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Re: Tacoma Power's comments regarding Transmission Network Segmentation

Tacoma Power appreciates the opportunity to participate in BPA’s Transmission
Segmentation Discussion Kick-Off held on January 28". We thank BPA for following up on
the commitments it made in the BP-14 Record of Decision to review segmentation
alternatives prior to the BP-16 Initial Proposal. However, we believe the decisions in BP-14
on segmentation and cost allocation did not equitably balance cost recovery across the
various users of the Network segment.

We believe the subsequent workshops should explore all alternatives that would lead to a
mutually acceptable solution. Generally, BPA’s proposed segmentation principles are a good
start. However, any set of principles should not preclude an option for a phased-in
implementation approach of a new methodology. Additionally, we note that the comments
made at the kick-off meeting asserting that BPA should foreclose any new segmentation
proposal are at odds with BP-14 Record of Decision.

We look forward to continued participation in the coming segmentation workshops.
Sincerely,
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Theodore Coates
Power Superintendent/COO




