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BP-18 Power Rate Case Workshop

September 14, 2016

Phone Bridge: (877) 336-1828
Passcode: 2906902#

WebEXx Link: Join WebEx meeting
WebEx Meeting Number: 996 896 730
Passcode: gH7bjD45



https://usdoe.webex.com/usdoe/j.php?MTID=m23708f92717c60f39d3805fda423f5bc
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Transmission Curtallment
Management Service for
Non-Firm Transmission

Updated for Sept. 14, 2016
(slides 7-11 have been added)
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TCMS

As part of the Resource Support Services available to customers
using non-Federal resources, Power Services provides
Transmission Curtailment Management Service (TCMS) to

gualifying customers taking Transmission Scheduling Service from
BPA.

« TCMS is a service option within TSS that BPA provides when a
customer’s scheduled resource cannot make it to the customer’s
load as planned due to congestion or a transmission outage
(either full or partial).

* When there Is a transmission event that affects the path the
customer is using to deliver its non-Federal resource, BPA will
buy around the outage or curtailment.

« BPA will either procure (or source from the Federal system)
replacement energy (for a curtailment) or procure replacement
transmission (for an outage).
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TCMS

« The TCMS rate has been available only to
customers delivering non-Federal resources on firm
transmission or to customers in the process of
obtaining firm transmission.

 With the recent Transmission Load Service
discussions, Load Following customers requested
TCMS for non-firm transmission schedules as well.

September 14, 2016 Pre-Decisional. For Discussion Purposes Only.



- SR - M‘._. p— P
B O N N E Vel BP0 W B R N =SS f™ A T 0 N

TCMS

* In response to a customer’s request, during BP-18 BPA
will propose to make this service available to Load
Following customers using non-Federal purchases
delivered at Mid-C on non-firm NT transmission
schedules.

— The proposed rate structure will be similar to
Transmission Services’ current Energy Imbalance
charge (index plus bands depending on size).

— Currently, customers receiving TCMS rarely use it and
It Is anticipated that changing the pricing structure to
align with Transmission Services’ El charges would
have a very minimal impact on customers currently
taking this service.
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TCMS

TCMS will be proposed to have the pricing structure below:
BPA Transmission Services El Charge (FY 16/17)

« Band 1: deviations equal to or less than 1.5 percent of the
scheduled amount of energy, or 2ZMW (whichever is greater) = BPA's
incremental cost " based on the applicable average HLH and LLH
incremental costs for the month.

 Band 2: deviations greater than 1.5 percent of the scheduled
amount of energy, or 2MW (whichever is greater), up to and
including 7.5 percent of the scheduled amount of energy or 10MW =
110 percent of BPA's incremental cost.

 Band 3: deviations greater than 7.5 percent of the scheduled
amount of energy, or 10MW (whichever is greater), up to and
including 7.5 percent of the scheduled amount of energy or 10MW
(whichever is greater) = 125 percent of BPA's incremental cost.

' BPA's incremental cost will be based on an hourly energy index in the Pacific Northwest
(typically Powerdex Mid-C).
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TCMS

 BPA presented the previous four slides at the August 9th
workshop. Following the workshop, BPA received comments
suggesting that BPA should retain the current pricing structure
for TCMS used with firm transmission and implement El-like
pricing for only the newly proposed TCMS used with non-firm
transmission, for the following reasons:

— Implementation would be done by Power Scheduling After-the-
Fact instead of billing and should not be unduly burdensome.

— In step with the Regional Dialogue Policy, BPA should continue
to incentivize customers to develop long-term generating
resources with firm transmission over purchasing from the
market and using non-firm transmission.
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TCMS

For BP-18 BPA plans to move forward with the proposal to have a
single price structure for TCMS. In addition to improving billing
accuracy by having a single rate, BPA anticipates the El price
structure will have a minimal impact on current TCMS customers
using firm transmission (especially since TCMS is rarely charged).

Additionally, the first band of the EI structure is the same rate as the
current TCMS structure, so until customers reach bands two and
three they are paying the same rate (index). See the next slide for
an example.

Like the Tier 2 rate TCMS adjustment, TCMS for non-Federal
purchases delivered at Mid-C to BPA on non-firm NT transmission
will be charged when a transmission curtailment has occurred along
the transmission path between Mid-C and the BPA point of delivery.



TCMS

e El-Like Pricing Example A:

Scheduled amount: 2 MW
Curtailed amount (deviation): 2 MW
Index Price: S 25 /MWh
Imbalance within deviation band 1:
Portion of deviation is < greater of:

(i) 1.5% of scheduled amount (2*1.5%=0.03); or

(i) 2 MW.
Band 1 applies to 2 MW of deviation: charge is 2 * $25 = S50

TOTAL TCMS CHARGE IS $50
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 El-Like Pricing Example B:

Scheduled amount: 5 MW
Curtailed amount (deviation): 3 MW
Index Price: S 25 /MWh

Imbalance within deviation band 1:

Portion of deviation is < greater of:
(i) 1.5% of scheduled amount (5*1.5%=0.075); or
(i) 2 MW.

Band 1 applies to 2 MW of deviation: charge is

2 ¥ 525 =550

Imbalance within deviation band 2:

Portion of deviation greater than:

(i) 1.5% of scheduled amount (5*1.5%=0.075); or
(ii) 2 MW

September 14, 2016

Example B continued...
Up to and including greater of:
(i) 7.5% of scheduled amount (5*7.5%=0.375); or
(ii) 10 MW.
Band 2 applies to 1 MW of deviation: charge is
1*S25*110% = $27.50

TOTAL TCMS CHARGE IS $77.50
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e El-Like Pricing Example C:

Scheduled amount: 25 MW
Curtailed amount (deviation): 20 MW
Index Price: S 25 /MWh

Imbalance within deviation band 1:

Portion of deviation is < greater of:

(i) 1.5% of scheduled amount (25*1.5%=0.375); or
(i) 2 MW.

Band 1 applies to 2 MW of deviation: charge is

2 ¥ 525 =550

Imbalance within deviation band 2:

Portion of deviation greater than:

(i) 1.5% of scheduled amount (25*1.5%=0.375); or
(ii) 2 MW

September 14, 2016

Example C continued...

Up to and including greater of:

(i) 7.5% of scheduled amount (25*7.5%=1.875); or
(ii) 10 MW.

Band 2 applies to 8 MW of deviation: charge is

8 ¥ $25 * 110% = $220

Imbalance within deviation band 3:

Portion of deviation greater than:

(i) 7.5% of scheduled amount (25*7.5%=1.875); or
(ii) 10 MW.

Band 3 applies to 10 MW of deviation: charge is

10 * $25 * 125% = $312.50

TOTAL TCMS CHARGE IS $582.50
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Unauthorized Increase
Charge

September 14, 2016
BP-18 Workshop



B O N N E Ve BP0 W B R N =SB A T 10

UAI

During the Aug. 9" workshop PNGC proposed a change to
Power Services’ Unauthorized Increase (UAI) charge. The
proposal was to apply an exception to the current UAI
charge for transmission curtailments of Load Following
customers’ non-federal resources.

 The proposal was presented in anticipation of a possible
option to allow Load Following customers the contractual
right to self-schedule Dedicated Resources.

* |n the event of a transmission curtailment, Load
Following customers would be charged banded Energy
Imbalance (El) rates to align with the charges applied by
BPA's Transmission Services to Block and Slice/Block
customers.
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UAI

e Since the workshop, BPA received one response
from a customer in support of PNGC’s proposal.

* While investigating this proposal, BPA identified
operational and contractual impacts.

e Currently, Load Following customers are
contractually obligated to take Transmission
Scheduling Service (TSS) from BPA.

— Transmission Curtailment Management Service
(TCMS) is avallable to customers taking TSS, which
IS similar to an insurance product preventing these
customers from receiving UAI charges.
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UAI

e Since Load Following customers receive TCMS and are
not being penalized for transmission curtailments to non-
federal resources, BPA believes it would be
advantageous to hold off on this change until BP-20.

 Between the BP-18 and BP-20 rate cases, BPA intends
to work with customers to identify the right service levels
of TSS and TCMS. Aligning those services with potential
changes to UAI would provide the best services and
price signals to customers using non-federal resources
to serve loads during the Third Purchase Period.

« Additionally, since Load Following customers are
contractually obligated to take TSS, making the
proposed changes to the UAI charge wouldn’t actually
have any impact during the BP-18 Rate Period.
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Unanticipated Load Service
Updates to GRSPs

September 14, 2016
BP-18 Workshop



" ’ : “—_,u
B O N N F i S NSl A T [0 N

Unanticipated Load Service (ULS)

 The rate for ULS applies to any request for Firm
Requirements Power received after February 1, 2017,
resulting in an unanticipated increase in a Customer’s
load placed on BPA during the rate period.

« This rate applies to Customers’ loads BPA has an
obligation to serve, but that couldn’t be anticipated
during the rate case process. For example, annexed
loads, new customers, etc.

e The rate for ULS is contained in the GRSPs for:
— the PF rate
— the NR rate
— the FPS rate
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ULS — PF and FPS

 The energy rate for the ULS PF

and FPS rate schedules has been | . | Rateinmilskwh
the greater of (1) the Load Shaping ALH | LA
rates (see table for current rates) or | 5% - 21% 25
(2) the diurnal period forecast December 2922 | 24.82
market price for purchased power | Januay 002 | 2503
.. : February 29.65 24.68
plus any additional costs incurred | yarcn "3 2207
by BPA in purchasing power from Qpr" ggfg ﬁgg
" ay : :
other entities. e T £
— For BP-18, BPA is proposing to update |y 2743 21.58
the PF and FPS ULS energy rates with | A9t 30.30 2441
September 31.75 25.70

the greater of the Load Shaping rates
or the PF Tier 1 Equivalent rates.
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ULS - NR

 The energy rate for the ULS NR rate schedule
has been the greater of (1) the NR energy rate
or (2) the diurnal period forecast market price for
purchased power plus any additional costs
Incurred by BPA In purchasing power from other
entities.

— For BP-18, BPA is proposing no changes.
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ULS - Summary

 The proposal to update the BP-18 ULS PF and
FPS energy rates to be the greater of the Load
Shaping rate or the PF Tier 1 Equivalent rate is
Intended to:

— Treat these customers similarly to BPA's current
customers

— Ensure that a pricing incentive doesn’t exist for
notifying BPA of load after the rate case process

— Bring these rates in alignment with the NR ULS rate
structure
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