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	No. 1
	Account
	Items
	Issues
	Data Requirement

	
	547

Other Power –

Fuel

New Resources

Tab

	PSE’s Group 2 amount

57,327,589
	Accuracy of this cost estimate amount.

This fuel cost amount is included in PSE’s ASC 09, November 10, 2008 filing, and is also included in PSE’s ASC 10-11 filing because the associated new resource has a 2008 on-line date.  PSE provided OPUC with a detailed description of this new resource in Attachment 2A to DR OPUC-PS-01Non-Confidential per ASC 09 proceedings, and such detailed information should also be applied to the ASC10-11 initial PSE filing.  Attachment 2A to DR OPUC-PS-01 Non-Confidential states an average cost of fuel for this new resource as $9.11 per MMBtu.  Yet  $57,327,589 for account 547 (Other Power – Fuel) and 711,242 MWH expected annual generation (cell F60, New Resource tab, PSE 11/10/08 Forecast of Appendix 1) along with a 7 MMBtu / MWH heat rate as provided in Attachment 2A to DR OPUC OPUC-PS-01 Non-Confidential would imply an average cost of fuel of $11.51 per MMBtu.  

	


	No. 2
	Account
	Items
	Issues
	Data Requirement

	
	547

Other Power –

Fuel

New Resources

Tab

	PSE Group 1 amount 
	Consistency of natural gas fuel price forecasts across utilities.  
There appears to be a wide disparity of natural gas fuel price estimates for new generating resources between PSE and one utility regulated by the OPUC, namely, PacifiCorp (See attached spreadsheet table comparing PSE and PacifiCorp fuel price estimates for similar new natural gas generating plants with roughly similar locations per Forecast of Appendix 1 filings as well as other documents.)  The natural gas fuel price estimate used by PSE is much higher than that used by PacifiCorp.  

The OPUC recommends that for 2009, BPA should use the utility-specific fuel cost for natural gas if the utility has a contract with prices specified.  Otherwise for 2009, and for all companies for 2010 and beyond, BPA should use a consistent natural gas price forecast across utilities.  Natural gas price forecasts might differ by geographic region/market.
This recommendation would address the disparity between the natural gas fuel price estimates of PSE and PacifiCorp by imputing a reasonable natural gas price estimate for both utilities for market purchases of natural gas.   OPUC staff researched a limited number of market documents to determine a reasonable price forecast to be used for both utilities for their new natural gas generating projects based on a November 10, 2009, filing date.  OPUC staff concludes that $7 per MMBtu is reasonable for the Sumas natural gas hub.  Alternatively, BPA could adopt PSE’s market based natural gas price forecast of about $9 per MMBTU, to adjust PacifiCorp’s Other power fuel (account 547, New Resources tab) Chehalis amount.  

With possible exception of Avista, it does not appear that the other exchanging utilities are affected by a disparity in natural gas fuel price estimates.  Avista’s new Lancaster natural gas resource also would have an implied fuel price close to $9.00 per MMBtu for the year 2010, but it may be under a tolling contract which may reduce the significance of its fuel price and power price estimates taken together.  Otherwise, PSE and PacifiCorp are the only utilities with significant new natural gas generating resources.  Idaho Power has a small amount for new fuel expense, but it is not forecast to be part of the residential exchange in 2010-11. 
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