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Many of the issues that this committee has been asked to address concern cost allocation, tariffs, transmission planning, and coordinating these processes across multiple transmission systems owned by different entities. Throughout much of the West, transmission owners operate separate transmission systems and balancing authorities, and administer individual tariffs. Recently, however, regional markets have emerged in the West that carry the potential to disrupt the balkanized management of different transmission systems.
There are two markets currently operating in the West.
(1) California ISO. The California ISO has operated a regional transmission organization (RTO) since 1998, and until recently that market was confined to the state of California. In 2014, CAISO introduced the western Energy Imbalance Market (EIM), which provides a real-time balancing market for intra-hour energy to participating entities outside of CAISO’s traditional footprint. To date, eight entities have joined this market, and the ISO is currently exploring how it might expand its EIM market to offer a day-ahead market outside of California.
(2) Southwest Power Pool (SPP). SPP was founded in 1941 and was approved by FERC as an RTO in 2004. Today, SPP serves all or parts of 14 states across the central United States. On September 22, 2017, a group of utilities operating in the Western Interconnection in Wyoming, Colorado, western South Dakota, Nebraska, New Mexico, and Arizona announced that they intended to pursue RTO membership with SPP. On March 13, 2018, the SPP board of directors approved the policies necessary to integrate these entities.
[bookmark: _GoBack]The emergence of these markets presents a potentially novel way to address many of the challenges put forward to this committee. While past efforts to form a market in the West have failed and there is still tremendous uncertainty about expanding one of the RTOs within the West, there appears to be a trend toward consolidating tariffs and operations. As it relates to the work of this effort, an RTO would reduce a lot of uncertainty associated with coordinating transmission requests across multiple systems and would resolve economic uncertainty associated with ancillary service costs.
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