COLUMBIA RTVER TREATY
ENTITY AGREEMENT

The Bonneville Power Administration (BPA) and the British Columbia Hydro and Power
Authority (B.C. Hydro) have signed an agreement relating to the use of Columbia River
non-Treaty storage for the period 25 May 2006 through 30 September 2006 (BPA Contract
number 06PB-28322). The United States and Canadian Entities have reviewed this Agreement
and are satisfied that there are mutual benefits to be derived from it and that these benedits can be
achieved without adversely affecting: (1) the operation of Treaty storage in accordance with the
Columbia River Treaty; and (2) the performance of obligations pursuant to the agreement
entitled “Aspects of the Delivery of the Canadian Entitlement.” The Columbia River Treaty
Operating Committee is hereby instructed to ensure that any operation pursuant to this
Agreement does not adversely affect the stream flow control in the Columbia River within
Canada so as to reduce the flood control and hydroelectric power benefits which the operation of
the Canadian Treaty storage in accordance with the operating plans in force from time to time
would otherwise produce.
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