Department of Energy

Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621

FREEDOM OF INFORMATION ACT/PRIVACY PROGRAM

January 30, 2014

In reply refer to: NN-1

Joseph Dunne

General Counsel Division
Oregon Department of Justice
1515 SW Fifth Ave, Suite 400
Portland, OR 97201

FOIA #BPA-2014-00409-F
Dear Mr. Dunne:

This is a final response to your request for records that you made to the Bonneville Power
Administration (BPA), under the Freedom of Information Act (FOIA), 5 U.S.C. 552.

You have requested:

Copies of contracts between BPA and EWEB concerning weatherization projects (energy
efficiency projects) in effect for the years 1983-1986 under the BPA Weatherization Pilot
Program, Residential Weatherization Program and Long-Term Weatherization Program.

Response:
BPA is releasing the requested documents in their entirety on the enclosed CD.

Pursuant to Department of Energy FOIA regulations at 10 C.F.R. § 1004.8, you may
administratively appeal this response in writing within 30 calendar days. If you choose to appeal,
please include the following:

(1) The nature of your appeal - denial of records, partial denial of records, lack of
responsive records, or denial of fee waiver;

(2) Any legal authorities relied upon to support the appeal; and

(3) A copy of the determination letter.



Clearly mark both your letter and envelope with the words “FOIA Appeal,” and direct it to the
following address:

Director, Office of Hearings and Appeals:
Department of Energy
1000 Independence Avenue SW
Washington DC 20585-1615

| appreciate the opportunity to assist you. Please contact Kim Winn, Government Information
Specialist (FOIA/Privacy Act), at 503-230-7305 with any questions about this letter.

Sincerely,

/s/Christina J. Munro
Christina J. Munro
Freedom of Information/Privacy Act Officer

Enclosure: CD



CONTRACT CLOSEOUT AGREEMENT
Eugene Water and Electric Board
Contract No. :DE-MS79-81BP90772 {Contract)
Conservation Programs: Commercial Conservation Program
Residential Weatherization Program
Shower Flow Restrictor Program
Street and Area Lighting Program

Water Heater Wrap Program

Under Section 2{f) of the Bonneville Project Act, the Administrator of the
Bonneville Power Administration (BPA) has determined that the energy savings
obtained from Eugene Water and Electric Board's (EWEB) implementation of the
short-term conservation programs referenced above have been cost-effective.
Therefore, any noncompliance with the technical specifications are not cause
for fipancial adjustment and all payments will be considered final upon
execution of this Contract Closeout Agreement and completion of the action
items described herein. The amount payable to BPA shall be paid within 30
days of the date of execution of this agreement.

BPA :

(1) Has completed an audit of EWEB's implementation of the subject
contract and a net financial adjustment of $35,645 was recommended by
the Auditors. The BPA Contracting Officer's staff has reviewed the
audit findings, met with representatives of EWEB and agrees with the
adjustment recommended by the Auditors, as summarized in Attachment 1.

EWEB:
Will rgpay BPA $35,645,

(1)
k7
APPROVED: /| % APPROVED:

FOR Peter T, Johnson /

Adminicrmatnm

Bonneville Power Administration  Eufene Water and Electric Board
l ) ;gizzLV- /z22;1209c44¢2
APPROVED: ATTEST: _ atey
Steven G. H®MKkok - Name, Titlé Assistant Secretary
Contracting Officer DATE: April 9, 1985

Bonneville Power Administration
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Attachment 1

CONTRACT CLOSEQUT AGREEMENT
Eugene Water and Electric Board
Contract No. : DE-MS79-81BP90772

_ RECOMMENDED FINAL
PROGRAM ADJUSTHENT ADJUSTMENT
COMMERCIAL PROGRAM $0 $0
RESIDENTIAL WEATHERIZATION
Weatherization Measures 0 0
Administration (800) (800}
Training _ 0 0
Advertising 102 102
SHOWER FLOW RESTRICTOR 0 | 0
STREET AND AREA LIGHTING 38,679 38,679
WATER HEATER WRAP PROGRAM {2,336) {2,336)

NET AMOUNT DUE BPA 35,645




11,
I11.

(1604K)

ACTION PLAN REQUIREMENTS
Eugene Water and Electric Board
Contract No.: DE-MS79-81BP90772
Ceiling Installations : None.
Water Heater Wrap Installations : None.

House-tightening Measure Installations: None.

Attachment 2



RESOLUTION

WHEREAS, Bonneville Power Administration (BPA) has completed an audit
of the Eugene Water & Electric Board's (EWEB) implementarion of Contract No.
DE-MS79-81BP90772; and

WHEREAS, BPA has submitted to EWEB a Contract Closeout Agreement for

Contract No. DE—MS?9-81BP90772, and

WHEREAS, EWEB agrees to repay BPA $35,645 as a net financial
adjustment to closeout of the contract; and

WHEREAS, this Contract Closeout Agreement has been reviewed by
Special Counsel.

BE IT RESOLVED, that the Commissioners of the Eugene Water & Electric
Board have found the Contract Closeout Agreement for Contract No. DE-MS79-
81BP90772 to be satisfactory and hereby authorize the Acting General Manager
to execute same. .

TV A +hide Beh Aavry AF Anwvd] 1945

M A MALD Vi Uug L¥ I‘AFI.J-J.’ A ST ITY
THE CITY OF EUGENE, OREGON
_Acting by and through the
Eugene Wate Electric Board

Vice President

I, ROSEMARY P. EDWARDS, the duly appointed, qualified and acting
Assistant Secretary of the Eugene Water & Electric Board, do hereby certify

hy tha B 2
by Cne bBoard

P PR, I,

that the above is a true and exact copy of the Resolution adopted
at its April 8, 1985 Regular Board Meeting.

"/ Assistant/Secretary



FOR REFERENCE ONLY

Amendatory Agreement No. 13 to
Contract No. DE-MS379-83BP91422

4/15/85
AMENDATORY
RESIDENTIAL WEATHERIZATTON PROGRAM
CONSERVATION AGREEMENT
executed by the
UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
acting by and through the
BONNEVILLE POWER ADMINISTRATION
and
CITY OF EUGENE, OREGON
acting by and through the
EUGENE WATER & ELECTRIC BOARD
Index to Sections
Section Page
1. L= T ¢ T B w0 o . 3
2. Term of Agreement. ... ... .ttt ittt 6
3. D 3 o B s 1 e 6
4. Program Qvervieaw...... b e e r e et e e 6
5. Contracter Dutdes. ... it i i i ittt et e e 6
G, Amendment of Agreement..... ... .. i i i e 9
7. Prior AmMendmen TS . v vt it it ittt s e st b b e e 9
8. Contractor Participabilom.  ue ittt ittt e ieean e 9

9. Allocated Budget Share. ... ...t ittt ittt iei i 9



Section

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Additicnal Budget Submittal Requirements.....................

Quality Contrel
Payment Procedures....... . .. iann
Prior Performance Procedures

Retroactive Payments

Use of Bonneville Funds by Contractor........................

Prcgram Records
Program Reports
Notices and Cther Communications

Program Evaluation............ e

Exhibit A

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

B

C

{(General Conservation Contract Provisions).........

{(Measures) . ... .ot

(Payment Methods)....

(Contractor Costs)...

{Consumer Incentive).

(Referenced DOCUMENIES ) v vt i ittt v r o mare a it meemmem s e

(Allocated Budget Share).... v it innrevnnensen

(Transition Payment).

(Retroactive Payment)

11

12

i2

14

14

16

16

16



This AMENDATORY AGREEMENT, 1885, by the UNITED STATES

OF AMERICA, Department of Energy, acting by and through the BONNEVILLE POWER
ADMINISTRATION (Bonneville), and the CITY OF EUGENE, OREGON, a municipal
corporation of the State of Oregon, acting by and through the EUGCENE WATER &
ELECTRIC BOARD (Contractor),

WITNEU SSETH

WHEREAS the parties hereto, on , 1983, executed the Residential

Weatherization Program Conservation Agreement {Contract No. DE-MS§879-83BP91422,
which as previously amended is hereinafter called "Primary Agreement"); and

WHEREAS Bonneville is required by the Regional Act to acguire actual or
planned load reduction through cost-effective conservation and the implementation
of conservation measures; and

WHEREAS such conservaticn measures may include kut are nct limited to loans
and grants to consumers for insulation or weatherization; and

WHEREAS Bonneville, to the extent the implementation of conservation measures
require direct arrangements with Consumers, is directed by the Regional Act to
make maximum practicable use of its customers and local entities in administering
and carrying out such arrangements; and

WHEREAS the parties, in accordance with sections 4 and 5 of Exhibit A to the
Primary Agreement, desire to amend the Primary Agreement by revising the body of
the Agreement and revising Exhibits B, C, D, E, and F to reflect changes

contained herein;



NOW, THEREFORE, the parties hereto mutually agree as follows:
1. Definiticns.
{a) "Building" means a structure containing one or more Residences and within
which:

(1) &all Residences are owned by one Homeowner; or

{2) 1f Residences are owned by separate Homeowners, each Homeowner
agrees, individually or collectively through the rules governing actions of a
Homeowners' association or like entity, pricr to the Energy Analysis, to act as
one Homeowner with regard to this Program. Condominiums and "C" lot line

Residences with separate crawl spaces and attics shall be considered separate

Buildings.

(b} "Duplex" means a Building that contains no more and no less than two
Residences.

{c} "Energy Analysis" means an on-site inspection of a Building to estimate

the potential electric energy savings from Measures and to estimate the cost of

achieving such savings.

{d) "Fourplex" means a Building that contains no more and no less than four
Residences.
{e) "Homeowner" means the fee owner, mertgagor, or the contract vendee of a

Residence, including one used for rental purposes.

(£) "House Tightening Measures” means extericr wall cavity insulation, storm
windows, replacement prime windows, vent conversions, sliding storm doors, sliding
door replacement, french doors, caulking or weather stripping.

{(g) "Initial Budget Year” means the pericd commencing as of 2400 hours on the
later of September 30, 1983, or the last day of the month in which the Contractor

executed the Primary Agreement, and ending on September 30, 1984,



(h) "Installer" means an individual, partnership, corporation, or other
entity, other than the Contractor, which installs Measures and carries liability
insurance and assurance bonding for all work performed. Except for nonprofit
entities, all Installers must possess either a state contractor's or similar
license.

(i) "Low Income Consumer”™ means a Consumer whose combined hcusehold income,
determined in accordance with Ttem 10 of Exhibit F, is at or below 125 percent cf
the poverty level, adjusted for household size, determined in accordance with
criteria established by the Directeor of the U.8. Office of Management and Budget.

(3) "Mobile Home™ means a structure, built in cne or more sections on a steel
chassis, which is originally designed to allow for transpcrting on its own wheels
to different sites, and is used with or without a permanent foundation.

{k) "Operating Area™ means that portion of the Contractor's electrical service
area which is located within the Region.

{1} "Residence" means that portion of a structure:

(1} which ceontains living facilities including provisions for sleeping,
eating, and cccoking, for one or more persons;
{2} which uses electric space heating permanently installed prio£ to

April 15, 1983;

(3) which is within the Operating Area; and

(4) which is not a Mobile Home.
If a Residence is attached tc any other Residence, the Building in which the
Residences are located must be either of wood frame construction or no higher than
three stories above grade.

(m) "Seascnal Residence™ means any Residence determined by the Contractor to

be occupied for less than 180 days of each year.



{n) "Workmanlike™ means performance in accordance with the installation and
material specifications as contained in Item 1 of Exhibit F or performance, with
deviations from such specifications, which neither materially affects the energy
savings expected from the installed Measures nor adversely affects health and
safety.

2. Term of Agreement. Upon execution by the Contractor the effective date of

this Agreement shall be 2400 hours on the earlier of the last day of

1985 or August 31, 1985, and shall continue in effect until 2400 hours on
September 30, 1990, unless terminated earlier as provided herein. All cbligations
arising from this Agreement shall be preserved until satisfied.

3. Exhibits. Exhibit A (General Conservation Contract Provisions), Exhibit B
{(Measures), Exhibit C (Payment Methods), Exhibit D (Contractcr Costs), Exhibit E
{Consumer Incentive), Exhibit F (Referenced Documents), Exhibit G (Allccated Budget
Share), Exhibit H (Transition Payment), and Exhibit I (Retrocactive Payment), are
hereby made a part of this Agreement. Prior Exhibits B, D, E and F dated 10/1/84
and prior Exhibit C dated 7/1/83 are replaced by Exhibkits B, C, D, E and F
dated 4/1/85 attached hereto.

4. Program Overview. The purpose of this Agreement is reduction in the

Bonneville load through the acquisition of conservation. Bonneville shall provide
incentives to Consumers, Homeowners or the Homeowners' designee for the estimated
energy savings resulting from the weatherization of a Residence. Bonneville shall
pay the Contractor for services described herein in the administraticn of this
Program.

5. Contractor Duties. The Contractor's duties shall be to substantially

comply with the objectives and terms of this Agreement.



{a) For Residences not previcusly weatherized under a Bonneville program, the
Contractor shall follow the procedures in (1) below. For those Residences
previcusly weatherized under a Bonneville program, the Contractor has the option of
following the procedures in (1) or (2).

(1) Upon request by the Consumer or Homeowner, the Contractor shall
conduct an Energy Analysis of the Building in accordance with procedures
contained in Item ¢ of Exhibit F using the standard heat loss methodology
contained in Item 2 of Exhibit F, or an alternate heat loss methodology indexed
in accordance with the procedures contained in Item 4 of Exhibit F, in order to
determine the estimated energy savings resulting from the weatherization of the
Residence. The Energy Analysis shall be performed by a person certified in
accordance with the energy analyst training procedures contained in Item 7 of
Exhibit F. The Energy Rnalysis shall be performed by a person other than the
Installer of Measures listed in sections 1 and 2 of Exhibit B or such
Installer's subcontracter. At the time of the Energy Analysis cof the Building,
or at any time thereafter, and upoen approval by the Consumer or Homeowner, the
Contractor may provide for the Workmanlike installation of electric water
heater wraps and appropriate water heater pipe insulation.

{(2) Upon request by the Consumer or Homeowner the Contractor shall, using
the conditions and measurement of the Residence as determined in the Energy
Analysis performed at the time the Residence was first weatherized under a
Bonneville program, and the standard heat loss methcdology contained in Item 2
of Exhibit F to this Agreement or an al£ernate heat loss methodology indexed in

accordance with the procedures contained in Item 4 of



Exhibit F, calculate the annual estimated kilowatthour savings for all Measures

available under this Agreement. The Contractor shall then total the annual

estimated kilowatthour savings for all Measures previously installed in the

Residence under a Bonneville program and for all House Tightening Measures

eligible for the Consumer Incentive under this Agreement. The Contractor shall

use the above estimate of annual kilowatthour savings when performing the
appropriate calculation in section 1 of Exhibit E to arrive at a dollar figure;
the Contractor shall then take the above dollar figure and deduct the Consumer

Incentive previously paid by Bonneville to the Consumer in order to arrive at

the maximum amcunt of funds available for weatherizing the Residence with House

Tightening Measures. The Contractor shall give to the Consumer or Homeowner a

list of all House Tightening Measures eligikle for the Consumer Incentive under

this Agreement and an estimate of the annual kilowatthour savings that would be
realized from the weatherization of the Residence with each of such House

Tightening Measures.

{b) The Contractor shall inform the Consumer or Homeowner that kickbacks,
rebates or other non-Program benefits from Installers are prohibited and may be
subject to Federal law.

(c) Subseqguent to the installation of Measures the Contractor shall complete
an inspecticn using the inspection procedures contained in Item 6 of Exhibkit F on
each Residence for which a Consumer Incentive will be claimed. The inspection
shall be performed by a perscn certified in accordance with the inspector training
standards contained in Item 7 of Exhibit F. The inspection shall be performed by a

perscn other than the Installer of such Measures or such Installer's subcontractor.



(d) The Contractor shall submit claims to Bonneville for Contractor costs
and Consumer Incentives, determined in accordance with Exhibit D and E
respectively, subsequent to the completion of a Bonneville approved inspection
checklist and the Ceontractor's determination that each Residence has been
weatherized or mitigation measures installed in a Workmanlike manner. The
Contractor shall submit claims to Bonneville for training costs, determined in
accordance with Exhibit D, subsequent tc the determination specified in Item 7 of
Exhibit F.

(e) The Contractor shall disburse Consumer Incentives on behalf of
Bonneville directly to the Homecwner of the Residence for which the claim was
made, or to the Homeowner's designee.

6. Amendment of Agreement. The documents referenced in Exhibit F shall be

amended in accordance with section 4 (b) of Exhibit A; however, each document may
be amended no more freguently than twice in the Initial Budget Year and once in
each Subsequent Budget Year without providing a detailed explanation of the
reason the proposal is necessary.

7. Prior Amendments. The following amendments to the Primary Agreement are

incorporated by reference into the body cf this Agreement and Exhibkit A as
appropriate:
Amendments 3, 4, 5, 7, 10, 11, and 12.

8. Contractor Participation. Benneville shall hold a ceontractor

participaticn meeting, in accordance with section 5 cf Exhibit A, no later than
March 1 of the Initial Budget Year and nc¢ later than Octokber 1 of each Subseguent
Budget Year.

9. Allocated Budget Share. The Allocated Budget Share specified in

Exhibit G shall be available to the Contractor in accordance with Exhikit A,



10. Additional Budget Submittal Requirements.

{a} For purposes of this Agreement, the initial budget request must be
received by Bonneville no later than October 31, 1983, in corder to be considered
timely.

(b} For each Budget Year the Contractor's reqgquest shall be submitted on work
plan and budget forms referenced in Xtem 9 cf Exhibit F and shall ccentain all
information requested that is applicable for such Budget Year.

{c} For each Budget Year the Contractor shall submit, in the work plan
referenced in Item 9 of Exhibit F, one of the following cost control mechanisms to
be used by the Contracter in the determination of the Ceonsumer Incentive available
for Low Income Consumers:

(1) three estimates from installers with work awarded to the entity
submitting the lowest estimate or an estimate within 20 percent of the lowest
estimate;

(2) a limit per Measure equal to 125 percent of the average installation
cost of the Measure, in $ per square/linear foot, based on a random sample of
50 installations of such Measure or 20 percent of the installations of such
Measure in the electrical service area of the Contractor during the préceding
12 menths; or

{3} a Contractor-designed cost control mechanism approved by Bonneville
pricr to the Energy Analysis.

11. guality Control.

(a) Bonneville intends to review the Contractor's ﬁrogram, typically
gquarterly, but no less frequently than annually, to determine substantial

compliance with the terms of this Agreement. Such review may include, but is



not limited to, inspection of the Contractor's procedures, records or accounts and
inspection of weatherized Residences. Results of the review will be conveyed, in
writing, to the Centractor, in a timely manner, feollowing completion of the review.

{b) If a Contractor's Program, though in substantial compliance with this
Agreement, is found to contain operating deficiencies Bonneville may direct
specific actions to correct such deficiencies on a prospective basis. If a review
reveals repetition of previously identified deficiencies Benneville may, in
addition to any other reason for doing s¢ under this Agreement, place the
Contractor on the mandatory cost reimbursement method described in secticn 4 of
Exhibit C. Repeated failure by the Contractor to correct operating deficiencies
may result in a determination by Bonneville that the Contracteor's Program is not in
substantial compliance with this Agreement.

12. Payment Procedures.

(a) Subject to the provisions in section 11(b) above and subsection (c} below,
the methods of payment available to the Contractor are limited tc the methods set
forth in Exhibit C. Payments shall be made in accordance with the payment methcd
selected in writing by the Contractor and approved by Bonneville. The Contractor
may request a change in the payment method by providing written notice to
Bonneville. Bonneville shall timely notify the Contractor in writing whether or
not such reguest is approved. Such payment shall be considered provisional until
the Contracter's Program is determined to be in substantial compliance upon
completion of the review in section 11{(a), or until settlement has been reached
under secticn 12{c}.

{b) If Bonneville determines that the Contractor's Program is in substantial

compliance with this Agreement, all payments made by Bonneville



shall be final and conclusive except as regards accounting errors, illegal acts,
fraud, or gross mistakes as may amount te fraud.

(c) If a review determines that the Contractor's Program is not in substantial
compliance with this Agreement Bonneville shall consult with the Contractor and
may:

(1) place the Contractor on the mandatory cest reimbursement method

described in section 4 of Exhibit C;

{2} suspend the Contractor's participation in the Program in accordance
with section 13 of Exhibit A; or
(3) pursue corrective actions cr financial adjustments.

13. Prior Performance Procedures

{a} Bonneville shall complete a review of the Contracter's Program completed
during the period from October 1, 1983 through September 30, 19B5. Subject to (b)
below, the review shall determine substantial compliance with the terms of the
agreement in effect at the time of performance.

{b} The review may include, but is not limited tec, inspection of the
Contracter's procedures, records or accounts, and inspection cof weatherized -
Residences. Such inspection of Residences shall determine whether the
weatherization was done in a Workmanlike manner. The procedures in 11 (b},

12(b), and 12{c) are applicable in review of the Contractor's prior performance.

14. Retroactive Reimbursement.

{a) VNotwithstanding section 7(b) (1) (C) of Exhibit A, Bonneville shall pay the
Contractor the amount determined in accordance with Exhibit I for installed
Measures listed in Exhibit B, which are inspected in accordance with section 5{c)
of the body of this Agreement, which were accomplished under a Contractor program

on or after December 5, 1980, and prior to October 1, 1983,



and which are otherwise eligible for retrocactive reimbursement in accordance with
section 7 of Exhibit A.

{b) If after the Effective Date a Measure is added to Exhibit B, the
Contractor shall become eligikble for retroactive reimbursement by Bonneville in
accordance with Exhibit A for each similar measure completed or installed under a
Contractor program between December 5, 1980, and the date the Measure is added.

(c) If section 4 of Exhibit B of the Primary Agreement, referred to in the
recitals, is amended to allow payment by Bonneville for Measures not praviocusly
eligible for payment due to installation restrictions, the Contractor shall become
eligible for payment for such measures upon Bonneville's determination of
substantial compliance with section 7(b}) and section 9 of Exhibit A:

(1) which were completed or installed by the Contractor on or after

December 5, 1980, and prior to the date the Measures become eligible for

payment by Bonneville;

{2) which include any mitigation set forth in the specifications
applicable to such measures; and
(3} which substantially conform to or exceed specificaticns listed in

Item 1 of Exhikit F when such measures were installed.

{d) During a Budget Year when a retroactive claim for measures under
subsection f{a), (b} or {(¢) above is determined to be complete, but funds are not
available for full payment during such Budget Year, the Contractor may elect to
have the Approved Budget for such Budget Year reduced by an amount up to the unpaid

portion of such complete retroactive claim, and receive payment



of such amount in such Budget Year. Hydronic pipe insulation shall not be eligible
for retroactive reimbursement.

15. Use of Benneville Funds by Contractor.

(a) The Contractor shall use retroactive claim payments received from
Bonneville in accordance with sections 14{(a), (b), and (c}) as follows:

(1) the Contractor shall pay or shall have paid an equal amount of funds
directly to the Homeowner of the Residence in which the Measures were
installed, or to the Homeowner's designee, or

(2) 1if the Contractor operates a residential conservation loan program,
or has advanced funds to a Homeowner of a Residence in which the Measures were
installed, or to the Homeowner's designee, the Contractor shall use the funds
paid by Bonneville and the interest earned on those funds solely to offset the
principal amount or the Contractoer's or Homeowner's interest costs of those
conservation loans or advances. Upcen satisfaction of all such loans or
advances the Contractor shall return to Bonneville any remaining balance of
Bonneville funds including the interest earned on these funds. This subsection
shall prevail over subsections 1(b} (5) and 2(b)(2) of Exhibit C.

{bY The Contractor shall use payments from Bonneville for administrative costs
to reimburse the Homeowner of the Residence in which the Measures were installed te
the extent the Homeowner has paid the Contractor for ceonducting an energy analysis.

16. Program Records.

(a) The Contractor shall maintain records in accordance with (b) belcw, and

such records shall be subject to review by Bonneville, ohly until the earlier of



the completion of a Financial Audit or three years after the end of the Budget Year
in which the record was created.

(b) The Contractor shall maintain a record of the following information
regarding its transactions concerning the Measures listed in sections 1 or 2 of
Exhibit B that are accomplished in a Building:

(1} date of performance and the results of the Energy Analysis, including

Building measurements and sketches, data derived from the Building for energy-

saving calculations and measure-cost estimates, and the list of Measures

eligible for the Consumer Incentive;

(2} age of Building if 45 years of age or older;

(3) Consumer's name, address, and account number by Residence;

(4) documentation of eligibility for each Low Income Consumer;

{5) water heater tank location (heated or unheated space);

{6) the Electric Power consumption during the I2-month period preceding
the Energy Analysis for each Residence;

(7) Electric Power consumption for the 12-month period fellowing
inspection of the Residence;

{8) date of inspection, inspection checklist, and a list of Measures
accomplished in the weatherization of a Residence;

{9) the disbursement of the funds expended by the Contractor in

accordance with sections 5 and 13;

(10) total cost of weatherization of the Residence including the Consumer

Incentive;

(11} Consumer or Homecowner's written acknowledgment of receipt of the
indoor air guality brochures, including the Consumer or Homeowner's written

decision for dealing with radon monitoring and mitigaticn, if applicable;



{12} supporting documents and records necessary for Financial Audit and
verification of costs billed to Bonneville; and
{13) supporting documents and records necessary to verify that the
requirements of sections 5 and 13 have been satisfied.
{¢) When a Contractor operates a residential loan prbgram under this
Bgreement, the records on each loan shall be retained for 3 years after the
satisfaction of the loan.

17. Preogram Reperts. The Contractor shall submit completed monthly

reporting and program forms, referenced in Item 8 of Exhibit F, for each calendar
month of this Agreement to be received no later than the 15th day of the month
following the calendar month for which reporting is being submitted. However,
monthly reporting forms for September must be received by Octcber 10.

18. Notices and Other Communications. Written communication between the

parties shall be delivered in person or mailed to the address and to the

attention of the person specified below:
If to Bonneville: Bonneville Power Administration

Attn:

(Name and/or Title) {Phone Number)

If teo the Contracter:

Attn:

(Name and/cr Title) (Phone Number)

19. Program Evaluation.

{a) The Contracter shall provide to Bonneville Program reccrds on a random
sample of Residences selected. The information submitted shall include:

{1} the number of Residences from which the sample was selected; and



{2} the billing records for a comparable period of time for a sample of

Program nonparticipants.

(b} The Contractor shall, upcon 60 days’ notice by Bonneville but no more
frequently than once in any 12-mecnth period, at the discretion of Bonneville
either transmit the data collected to Bonneville or permit access to such data by
Bonneville or its designee for purposes of Program evaluation.

IN WITNESS WHEREOF, Bonneville issues this Amendatory Agreement.
UNITED STATES OF AMERICA
Department of Energy

By
Assistant Administrator for Conservation

Date

CITY OF EUGENE, OREGON
acting by and through the
EUGENE WATER & ELECTRIC BOARD

By
Title
Date

ATTEST:

By

Title

Date

(WP-PKL-2435c)
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Exhibit B, Page 1 of 1
Residential Weatherization Program
4/1/85

Measures

1. Energy Savings Measures

(a)

(b}

{c)

Measures eligible for the weatherization of a Residence:

(1} ceiling insulation, exterior rocf insulation, and ventilation, when
required;

(2) floor insulation or perimeter insulation with associated vapor
impermeable ground cover, pipe wrap and appropriate ventilation;

{3) wall dinsulation such as: exterior wall cavity insulation; and
unfinished wall insulatiocon;

{4 duct insulation;

{5) hydronic pipe insulation;

{6) window treatments, such as: storm windows; sash mounted storm
windows; replacement multi-glazing; replacement prime windows; and

vent conversions; or

{7) doors, such as: sliding storm doors; multi-glazed inserts; sliding
docr replacements; and french doors.

If the weatherization of a Residence includes a Measure listed in {a)
above the following Measures may be selected by the Homeowner or
Consumer.

(1} clock thermostat(s);
(2) caulking; or
(3) weatherstripping.

Dehumidifiers may be part of the weatherization of a Residence upon
determination by the Contractor.

2. Mitigation Measure(s)

If necessary for the mitigation of possible indoor air guality effects
pursuant to the procedures contained in Item 12 of Exhibit F, the following
Measure(s) is eligible for the Consumer Incentive.

Air-to-Air Heat Exchanger (s).

(WP-PKL-2435¢)
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Payment Methods

1. Letter of Credit Method

{a)

Summary. This is a method whereby Bonneville provides operating funds
to the Contractor to fund its Conservation activities. Funds are
provided in advance of actual expenditures by the Contractor and provide
the Contractor with control over its daily financial operations. This
method is available if Bonneville has, or expects to have, a contractual
relationship under this Agreement with the Contractor which will last
one yvear and involve annual advances aggregating at least $120,000. The
Contractor may utilize the Revolving Working Capital Advance Method of
payment until the Letter of Credit Method is fully operational for the
Contractor.

Duties of the Contractor.

(1) The Contractor shall submit monthly to Bonneville a completed Form
BPA-1418F Monthly Financial Summary, with applicable support forms.

{2) The Contractor shall notify Bonneville of the name and address of
the commercial bank (Bank) which has agreed to receive payment
vouchers (TFS 5401) and shall request an amount computed in
acceordance with Bonneville issued instructions.

{3} The Contractor shall submit properly completed signature card (SF
1194) to Benneville., The Centractor shall alsoc submit properly
completed payment vouchers to the Bank for the amount of the
advance desired. Such payment vouchers shall be submitted to the
Bank as close as is administratively possible to the issuance of
checks for program disbursements.

(4) The Cecntractor shall make timely reports of cash disbursements,
interest income earned, and balances to Bonneville.

{5) Interest inccome earned by the Contractor on funds advanced shall be
credited or refunded tec Bonneville.

(6) The Contractor shall provide for effective control over the
accountability for all Federal Zfunds.

{7} The Contractor shall establish internal operating procedures
including but NOT limited to:
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{A) the correct preparation and distributicon of prescribed forms;

(B) monitoring of drawdowns and reviewing cf other financial
practices to insure against excessive withdrawals of Federal
funds; and

(C} remedial measures to correct excessive withdrawals of cash.

Subsecticns (1} through (6) above shall apply to any agent cf the
Contractcr authorized to use such letter of credit.

Duties of Bonneville.

(1}

(2)

(3}

{4}

{5)

Bonneville shall establish the amount of the letter of credit
(SF 1193) and record an obligation, if appropriate, in its accounts
egqual to such amount.

Bonneville shall transmit a certified letter of credit and
signature card (SF 1194) to the U.S. Department of Treasury. The
U.S. Department cof Treasury shall then transmit a letter of credit
and signature card to the appropriate Federal Reserve Bank.

Bonneville shall designate one of its own officials as a liaison
cfficer with the U.5. Department of Treasury.

Bonneville shall furnish instructions to the Contractor which
provide the procedures for the letter of credit method of payment.

Bonneville shall revoke any unobligated portion of the letter cf
credit upon determination that the Contractor has failed to comply
with the instructions referenced in subsection ({c) {4) above. A
timely reconcilation cf expenditures and advances shall be made and
disbursement made to the appropriate party.
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Payment Methods

2. Revolving Working Capital Advance Method

(a)

(b)

(c)

Summary. This is a method whereby Bonneville advances funds to the
Contractor in an amount equal to the estimated amount due to the Contractor
from Bonneville for Conservation activities completed during the first
month of the Program. Thereafter, but not less frequently than monthly,
Bonneville shall replenish the advance fund based on estimated current
Program needs upon receipt of monthly certification of actual expenditures,

Duties of the Contractor.
{1) The Contractor shall request an amount by submitting to Bonneville a
completed Form BPA-1418-F, Monthly Financial Summary.

(2) Interest income earned by the Contractor on funds advanced shall be
credited or refunded tc Bonneville.

(3) The Cecntractor shall certify expenditures, indicate interest income
earned, and request replenishment of the advance on a monthly basis.

(4) If the Procgram terminates, the Contactor shall submit a reconciiation
of advances and expenditures in a timely manner. Any difference shall
be disbursed toc the appropriate party within a reascnable time.

{5} Payments in excess of $25,000 will be made through direct transfer of
funds from the U.S. Treasury to the Contractor's bank account. The
Contractor shall notify Bonneville of the name and address of the
kank, the Contractor's bank account number and the American Bankers
Asscciation 9-digit routing number.

Duties of Bonneville.

(1) Bonneville shall review the Contractor's request for an advance and
approve it providing such advance is advantageous to Bonneville,

(2) Bonneville retains the right te adjust the working capital fund as
necessary in accordance with information furnished in accerdance with
subsection (b} (3} of this payment method.

(3) Bonneville shall revoke this advance funding method upon determination
that the Contractor has failed to comply with the procedures
referenced in subsection (b) of this payment metheod. A timely
reconcilation of expenditures and advances shall be made and
disbursement made to the appropriate party.
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Payment Methods

Voluntary Cost Reimbursement Method

(a)

(b)

Payment shall be computed based upon levels of reimbursement specified
in this Agreement.

The Contractor shall submit monthly to Bonneville a completed Form BPA-
1418-F, Monthly Financial Summary, with applicable schedules.

Within 30 days of receipt of the Monthly Financial Summary Bonneville
shall reimburse the Contractor.

Payments in excess of $25,000 will be made through direct transfer of
funds from the U.S. Treasury tc the Contractor's bank accocunt. The
Contractor shall notify Bonneville of the name and address of the bank,
the Contractor's bank account number and the American Bankers
Association 9-digit routing number.
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Payment Methods

4. Mandatory Cost Reimbursement Method

{a)

{B)

{c)

{d)

(e)

Payment shall be computed based upcn levels of reimbursement specified
in this Agreement.

The Contractor shall submit monthly to Bonneville a completed Form BPA-
1418-F, Monthly Financial Summary, with applicable schedules.

Bonneville shall schedule an 11{a) review of the Contractor's Program
within 30 days of the receipt ¢f a completed Form BPA-1418-F.

Bonneville shall reimburse the Contractor within 30 days after
Bonneville (1} determines that the Contractor's Program is in
substantial compliance with this Agreement; or (Z) reaches a settlement
with the Contractor in accordance with section 12(c) of the body of this
Agreement.

Payments in excess of $25,000 will be made through direct transfer of
funds from the U.S8. Treasury to the Contracter's bank account. The
Contractor shall notify Bonneville of the name and address of the bank,
the Contractor's bank account number and the American Bankers
Association 9-digit routing number.

(WP-PKL-2435cC)
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Contractor Costs

1. Administrative Costs shall be calculated as follows:

{a)

(b}

(e}

Upon the inclusion of an Exhibit Bl(a) measure as part of the
weatherization of a Residence not previously weatherized under a
Bonneville pregram or a Residence weatherized under a Bonneville program
using a standard heat loss methodoleogy dated prior to July 1983:

{1) $200 for the first Residence in a Building;

(2) &25 per Residence for the second, third, and fourth
Residences in a Building;

(3} 31C for each additional Residence in a Building; and

{(4) an additicnal $100 per Building for the first 100 Buildings for
which claim for payment is made during a Budget year;

Upon the inclusion of a House Tightening Measure, exclusive of caulking
or weatherstripping, as part of the weatherization of a Residence
previously weatherized under a Bonneville program using a standard heat
loss metheodology dated July 1983, or April 1984:

(1) 540 for the first Residence in a Building;

{2) 525 per Residence for the second, third, and fourth Residences in a
Building; and

{3} 510 for each additional Residence in a Building.

An additional $10 per Residence upcen the Contractor's certification that
any Residence gualifying for an administrative cost payment under (a) cor
{b) above is the Residence of a Low Income Consumer.

At the fixed rate of $25 per electric water heater for installed
electric water heater wraps with appropriate water heater pipe
insulation. Only one payment per electric water heater shall be
allowed.

Only one administrative cost payment as provided in (a) or (b) shall be
made for each Residence.
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2. Reimbursable monitoring and mitigation costs shall be calculated as follows:

{a) %20 upon the Contractor's certification that the Consumer or Homeowner
has been provided the results from the evaluation of the radon
monitoring of the Residence.

{b) $30 upon the Contractor's payment of a Consumer Incentive for mitigation
Measures.

3. Reimbursable training costs shall be calculated as follows:

fa) The actual Contractor training costs, not to exceed $100 per day and not
to exceed a tctal of $1000, for each analyst or inspector trained under
this subsection in accordance with procedures contained in Item 7 of
Exhibit F, upon certification tc Bonneville that the energy analyst or
inspector has successfully ccmpleted the appropriate requirements
specified in procedures contained in Item 7 of Exhibit F. Except as
provided in subsections {b) and {(c) below, Benneville shall not pay for
the training of an energy analyst or inspector who has successfully
completed training substantially similar to the training provided in
accordance with this Agreement.

{(bY The actual Contractor training costs, not to exceed $100 per day and not
to exceed a total of 3200 in any Budget Year for each analyst or
inspector who receives recertification training after July 1, 13983, in
accordance with training procedures contained in Item 7 of Exhibit F.

(c) The actual Contractor training costs, not to exceed $100 per day and not
to exceed a total of $200 in any Budget Year for each analyst or
inspector, certified or recertified under this Program, who receives any
special training in accordance with training procedures contained in
Item 7 of Exhibit F.

(d) Bonneville shall not pay for any energy analyst's or inspector's salary,
travel, meals, or lodging during training. :

(WP-PKL-2435¢)
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Consumer Incentive Computation

1. Consumer Incentive computation:

(a)

(b)

(<)

The Consumer Incentive shall be no more than 85 percent of the actual
cost of the weatherization of the Residence not to exceed $0.320 per
estimated annual kilowatthour saved by such weatherization; or

When all Measures eligible for 100 percent Bonneville payment in
accordance with (1) below are included in the weatherization of a
Building in which, at the time of the Energy Analysis, not less than

66 percent of the Residences are occupied by Low Income Consumers, or in
a Duplex or a Fourplex in which, at the time of the Energy Analysis, not
less than 50 percent of the Residences are occupied by a Low Income
Consumer, the Consumer Incentive shall be:

{1} up to the actual costs of the weatherization of the Residence, not
to exceed $0.378 per estimated annual kilowatthour saved by such
weatherization; and

(2} for Homeowner cccupled Low Income Consumer Residences up to $150
for the work reguired to prepare a Residence for the Exhibit B
section 1(a} Measures, not to exceed the amount resulting from
subtracting the Consumer Incentive payment determined in subsection
{b) (1) above from the kilowatthcocur saving limitatiocn computed for
such subsection. Such payment shall be used for work accomplished
on the Residence to protect the life of the Measures or the energy
savings of such Measures over their useful life.

However, eligibility for the payment level under {1) or
{2) above shall not be affected by the Low Income Consumer or
Homeowner's election not to weatherize the Residence with House
Tightening Measures.

The Consumer Incentive shall be the actual cost of the Measure not to
exceed $240 for each dehumidifier.
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(d) If necessary for the mitigation of possible indoor air gquality effects
and pursuant to the procedures contained in Item 12 of Exhibit F the
Consumer Incentive for mitigation Measures shall be no more than:

(1) 85 percent of the actual cost of the mitigaticn Measure not to
exceed $850 per Residence; or

(2) 100 percent of the actual cost of the mitigation Measure in a
Homeowner occupied Low Income Consumer Residence not to exceed

$1000 per Residence.

?. The Consumer Incentive shall not include any amount for the labecr of any
entity other than an Installer.

3. In determining the Consumer Incentive for a Seasonal Residence, the total
annual kilowatthours saved shall be reduced by 50 percent.

{(WP~-PKL-2435cC)
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Referenced Documents

The following Bonneville documents are hereby incorporated by reference intoc this
Agreement and shall be subject to the terms herecf:

=
[

=
OQOW-JG N &

.

Weatherization Specifications of October 1984
Standard Heat Loss Methodeology of Octcobher 1984
Standardized Weather Data of April 1984

Procedures for Indexing Alternate Heat Loss Methodologies of July 1983
Software Certification Procedures of April 1984
Energy Analysis/Inspection Procedures of April 1985
Training Procedures of October 1984

Monthly Reporting and Program Forms of October 19584
Work Plan and Budget Forms of Octcber 1984

Income Criteria of October 19284

Privacy Act Notice to Consumer of April 1984

Indoor Air Quality Procedures cof October 15984

(WP-PKL-2435c)



Amendatory Agreement No. 1 to
Contract No. DE-MS79-83BP91647

5/1/85
AMENDATORY
RESIDENTIAL WEATHERIZATION
REVENUE BOND FINANCING AGREEMENT
executed by the
UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY
acting by and through the
BONNEVILLE POWER ADMINSTRATION
and
CITY OF EUGENE, OREGON
acting by and through the
EUGENE WATER & ELECTRIC BOARD
Index to Sections

geZt;o; —————————————————————————————
1. Definitions. ... i .
2. Term of Agreement....... ... i,
3. Exhibits. . o e
4 Contractor Duties......co e ..
5. Bonneville Duties.....ooveiniiin it
6. Pelta Projects....oooniiiiiin i e
7. Sale of Bonds. ....ovvuiimininii i
8 Disbursement of Bond Proceeds Account by the Trustee.....



Section Page

10. Review of Expenditures, Objections, and Resolution............ 10
11. Arbitration. . ... oo 11
12. Funding for Subsequent Years.............c.ouiuirnnin i, 11
13. Additional Bond Sales.............oiiiiin e, 12
14. Unexpended Bond Fund Proceeds.............ouuuunron .. 12
15. Amendment of Agreement.............. ... ... 12
16. ASSignment . .o 13
17. Applicability and Priority of Provisions...................... 13
18. Termination. ... i 14
Exhibit A (Delta Computation Procedure)............... oo ... 6
Exhibit B (Residential Weatherization Program
Conservation Agreement)....... ..., 6
Exhibit C (Program Agreement Schedule of
Authorized Expenditures)....... ..o, 6
Exhibit D (Delta Projects)......oovuiieu . 6
Exhibit E (Bond Resolution and Trustee Agreement)............. 6
This AMENDATORY BOND FINANCING AGREEMENT executed 1ume 10 , 1985,

by the UNITED STATES OF AMERICA, Department of Energy, acting by and through
the BONNEVILLE POWER ADMINISTRATION (Bonneville), and the CITY OF EUGENE,
OREGON, a municipal corporation of the State of Oregon, acting by and through
the EUGENE WATER & ELECTRIC BOARD (Contractor),
WITNESSETH:
WHEREAS the parties hereto, on October 24, 1983, executed the Residential
Weatherization Bond Financing Agreement (Contract No. DE-MS79-83BP91647),

herein called the Bond Financing Agreement).



WHEREAS Bonneville is required by the Pacific Northwest Electric Power
Planning and Conservation Act, P.L. 96-501 (Regional Act), to acquire
conservation measures, implement conservation measures, and is authorized to
conduct demonstration projects for the purpose of determining the
cost-effectiveness of conservation measures in the Region; and

WHEREAS, to the extent conservation measures require direct arrangements
with consumers, Bonneville is obligated by the Regional Act to make maximum
practical use of customers and local entities capable of administering and
carrying out conservation arrangements; and

WHEREAS the Regional Act authorizes Bonneville to provide financial
assistance for the development of conservation measures throughout the Region;
and

WHEREAS one of the methods of financing cost-effective conservation which
Bonneville has determined to have potential for achieving cost-effective
conservation objectives to the Region is for a contractor to issue its revenue
bonds and for Bonneville to make payments as necessary to amortize such bonds;
and

WHEREAS the parties intend to test this method of financing cost-effective
conservation; and

WHEREAS the Contractor will seek authorization to issue electric system
revenue bonds pursuant to relevant resolutions of Contractor and the charter
of the City of Eugene, and after complying with the procedures required by
Oregon law, is willing to issue such bonds under the terms and conditions set
forth herein; and

WHEREAS the proceeds of such bonds will be used to fund conservation
measures and related costs in the Contractor's service area for three years:

and



WHEREAS Bonneville has heretofore noted or will note in its annual budget
submitted to Congress sufficient funds to meet the obligations of Bonneville
as set forth in this Bond Financing Agreement;

NOW, THEREFORE, the parties mutually agree to amend the Bond Financing
Agreement dated October 24, 1983 to read as follows:

1. Definitions.

(a) "Bonds" mean the tax exempt revenue bonds issued pursuant to this
Bond Financing Agreement for the purposes of financing or refinancing the cost
of acquiring and implementing the conservation programs described in the Bond
Financing Agreement.

(b) “Bond Financing Agreement" means this Residential Weatherization
Revenue Bond Financing Agreement, as amended, and all exhibits and all
attachments thereto.

(c) "Bond Financing Agreement Costs" mean the fees of the Trustee and the
paying agent for the Bonds; and any other costs incurred by the Contractor and
agreed to by Bonneville in connection with the Bonds to the extent such costs
are not capitalized in the Bond issue.

(d)> "Bond Resolution" means the resolution or resolutions adopted or
supplemented by the Contractor as amended or supplemented to authorize the
Bonds and provide security therefor.

(e) "Budget Year" means the period commencing on October 1, 1985, and
ending on September 30, 1986, for the initial year of this Bond Financing
Agreement; and, thereafter during the term, a period commencing on October 1
and ending the following September 30.

(f) "Debt Service" means all sums required to pay debt service including
principal, interest and premium, if any, on the Bonds and contributions to

reserve accounts required by the Bond Resolution.



(g) "Delta" means that amount calculated in accordance with Exhibit A.

(h) "Delta Project" means a conservation project as may be funded by the
Delta in accordance with the Bonneville Final Conservation Cost Sharing
Principles dated January 21, 1985. A Delta Project shall be (1) an
acquisition under section 6(a) of the Regional Act, (2) an experimental,
developmental, demonstration, or pilot project under section 6(d) of the
Regional Act, or (3) an increased expenditure level under the Program
Agreement. Such projects must be consistent with the Northwest Power Planning
Council's Plan and in conformance with Federal law.

(i) "Program Agreement" means the applicable provisions of Exhibit B,
entitled "Residential Weatherization Program Conservation Agreement," dated
7/1/83, including Amendments 4, 5, 7, 8, 9, 10, 11, 12, 13, and 14, as listed
in section 17 of this Bond Financing Agreement.

(3> "Trustee" means a financial organization selected by the Contractor
with the concurrence of Bonneville to whom the Bond proceeds shall be
delivered and who shall disburse the Bond proceeds pursuant to section 8 of
this Bond Financing Agreement and the Bond Resolution.

2. Jerm of Agreement. This Bond Financing Agreement becomes effective

on 2400 hours on the date that both this Bond Financing Agreement and the
Residential Weatherization Program Conservation Agreement are fully executed
by the parties. This Bond Financing Agreement shall continue in effect until
all Bonds have been paid and retired. A1l obligations arising from this Bond
Financing Agreement shall be preserved until satisfied.

3. Exhibits. Exhibit A (Delta Computation Procedure), Exhibit B
(Residential Weatherization Program Conservation Agreement), Exhibit C Program

Agreement Schedule of Authorized Expenditures), Exhibit D (Delta Projects),



and Exhibit E (Bond Resolution and Trustee Agreement) are hereby made a part
of this Bond Financing Agreement.

4, Contractor Duties.

(a) Contractor shall use its best efforts to undertake and direct all
actions required for the issuance of bonds at the earliest practical date
following the execution of this Bond Financing Agreement sufficient to fund
the Program Agreement as described in Exhibit B.

(b) Contractor shall expend the funds for and pursuant to the Program
Agreement and as provided in Exhibit C, and as limited by section 8; provided
that the Contractor's expenditures of funds under the Bond Financing Agreement
shall not be affected except in compliance with a judicial decision in a suit
or action to which the Contractor is a party that restricts such expenditures.

(c) Contractor shall expend Bond proceeds for Delta Projects, if any, in
accordance with section 6 and Exhibit D.

(d) Any interest earned by the Contractor on funds disbursed by the
Trustee pursuant to the Bond Financing Agreement shall be applied to reduce
subsequent requests for disbursement of funds by the Trustee for authorized
expenditures for and pursuant to the Program Agreement.

(e) Contractor shall provide Bonneville with program records, reports,
and accounting data as referenced in Exhibit B and Exhibit D for the purpose
of determining that the expenditures of Bond proceeds accord with the terms
and conditions set forth in this Bond Financing Agreement.

(f) The Contractor shall provide or cause to provide an invoice to
Bonneville, not later than 35 days preceding each scheduled interest payment
date to bondholders, for amounts equal to the Debt Service on the Bonds as

provided in the Bond Resolution.



(g)> The Contractor shall provide or cause to provide monthly, a status
report on all disbursements of Bond proceeds pursuant to this Bond Financing
Agreement.

5. Bonneville Duties.

(a) Pursuant to its authority to conduct demonstration projects and to
acquire conservation measures under Section 6 of the Regional Act, Bonneville
shall unconditionally pay semi-annually an amount equal to the Debt Service on
the Bonds pursuant to section 4(e) to the Trustee, and Bond Financing
Agreement Costs to the appropriate parties, as provided by the Bond Resolution
with which Bonneville has concurred and section 5(b) below. Such payment
shall be made regardless of the performance of the Contractor. In the event
that the Bond Financing Agreement, the Program Agreement or any of their
provisions are discontinued, terminated, suspended, or determined to be
unenforceable or invalid by a court of competent jurisdiction, Bonneville's
obligation to pay Debt Service and Bond Financing Agreement Costs shall
continue irrespective of such discontinuance, termination, suspension, or
determination.

(b) Bonneville agrees to pay the reasonable and normal fees and expenses
of the Trustee required to perform the services in the Bond Resolution.
Bonneville shall not be liable for payment of other costs incurred by
bondholders or the Trustee unless such costs are incurred because of
contractual breach by Bonneville. The Contractor shall provide or cause to
provide an invoice annually to Bonneville for such Trustee services in
accordance with the Trustee Agreement. Subsequent to the concurrence of
Bonneville, the Trustee Agreement shall be incorporated into this Bond

Financing Agreement as part of Exhibit E.



(c) Bonneville shall offer an amendment to the Program Agreement to the
the Contractor when amendments to programs similar to the program under the
Program Agreement have been offered to other contractors.

(d> If funds in addition to those available in the Bond proceeds account
are required to meet the scheduled expenditures for the Program Agreement for
the third Budget Year as set forth in Exhibit C, Bonneviile shall provide

funds to the Contractor to meet such scheduled expenditures: provided, however

that provision of such funds is subject to section 8, Limitation of Program
Funds, of the General Conservation Contract Provisions of Exhibit B of this
Bond Financing Agreement.

6. Delta Projects. The approved Delta Projects are attached as

Exhibit D.

Delta Projects expenditures shall be paid from the Bond proceeds account
in accordance with section 8 and subject to Exhibit D in an amount not to
exceed the Delta less $151,000.

7. Sale of Bonds. The terms and conditions of the Bond Resolution, Bond

sale and related documents, shall be determined by the Contractor and shall be
subject to concurrence by Bonneville which shall be a condition precedent to
Bonneville's obligation under section 5(a) above. The Bond Resolution shall
be incorporated into this Bond Financing Agreement as part of Exhibit E upon
concurrence by Bonneville.

8. Disbursement of Bond Proceeds by the Trustee.

(a) Financing costs, which are those direct costs described in the
official statement incurred in connection with the sale and issuance of Bonds,

shall be paid to the Contractor from the Bond proceeds account by the Trustee



as reimbursement for such financing costs or for direct payment of such
financing costs to vendors.

(b) A fee of $151,000 shall be paid by the Trustee to the Contractor for
its unrestricted use from the Bond proceeds account.

(c) In addition to the uses described in (a) and (b) above, the Bond
proceeds account, less $1.5 million of such account which is to be held by the
Trustee for payment as provided in subsection (d) below, shall be paid to the
Contractor by the Trustee for an amount equal to:

(1) the actual expenditures by the Contractor for and pursuant to
the Program Agreement in accordance with the schedule of authorized
expenditures set forth in Exhibit C section 1; and

(2> the actual expenditures for Delta Projects in accordance with
Exhibit D, in an amount not to exceed Delta less $151,000.

(d) The $1.5 million held in the Bond proceeds account shall be paid to
the Contractor for Program Agreement expenditures as follows:

(1) If Bonneville has not objected to an expenditure of Bond
proceeds as set forth in subsection 10(c) below, $500,000 shall be
releasable to the Contractor on the ninety-first day following the end of
a Budget Year.

(2) If Bonneville objects to an expenditure of Bond proceeds by the
Contractor, any portion of the $1.5 million which has not been released in
accordance with paragraph (1) above, shall not be releasable until
resolution of Bonneville's objections. The resolution of such objections
shall be in accordance with the procedures contained in section 10 or
section 11, or through such other means as may be available to the parties.

If it is resolved or determined that the Contractor has made an

improper expenditure of Bond proceeds, the Contractor shall repay into the



Bond proceeds account the amount of such improper expenditure from the
revenues of the electric utility system or the monies lawfully available
therefor to the extent permitted by the Bond Resolution. Such payment
shall constitute resolution of an objection. For each Budget Year, when
objections have been resolved, $500,000 shall be releasable to the
Contractor on the ninety-first day following the end of the Budget Year.

(e) If an arbitration proceeding is initiated in accordance with
section 11 below, and the arbitration results in a determination that EWEB has
improperly expended Bond proceeds, Bonneville may order the Trustee to cease
disbursement of the Bond proceeds until the Contractor repays into the Bond
proceeds account the amount determined by the arbitrator(s) to have been
improperly spent by the Contractor.

(f) Interest earned from investment of the Bond proceeds shall be applied
to the Bond proceeds account as provided in the Bond Resolution.

9. Budget.

(a) Any funds expended in accordance with the Residential Weatherization
Program Conservation Agreement after September 30, 1985 and prior to the date
Bond proceeds become available and any funds expended for Program Agreement
expenditures from the Bond proceeds account shall constitute use of the budget
amount described in Exhibit C.

(b) At any time during a Budget Year, the Contractor and Bonneville may
agree to adjust the Contractor's Program Agreement Schedule of Authorized
Expenditures as set forth in Exhibit C.

10. Review of Expenditures, Objections, and Resolution.

(a) Bonneville shall review the Contractor reports, records, and Program

accounting data of the Contractor from time to time to determine that the



expenditures of Bond proceeds accord with the terms and conditions of this
Bond Financing Agreement.

(b) Bonneville shall initiate a financial audit within 90 days of
September 30, 1988. Such audit shall be conducted by Bonneville or its
designee in accordance with audit standards established by the Comptroller
General of the United States.

(c) If at any time Bonneville objects to an expenditure of funds,
Bonneville shall provide the Contractor with written notice of such objections
as soon as is practicable.

(d) Upon receipt by the Contractor of written notice of objection by
Bonneville, the parties shall meet and attempt to resolve the objection in a
reasonable time. In the event the parties are unable to resolve the
objection, the matter shall be resolved as provided in section 11 or through
such other means as may be available to the parties.

11. Arbitration. If Bonneville and the Contractor cannot resolve an
objection to an expenditure of funds, and such objection involves solely
questions of fact, either party may require the matter to be arbitrated by
instituting the procedures contained in paragraphs 24(b)(1) through 24(b)(6)
of the General Conservation Contract Provisions of Exhibit B. The decision of
the arbitrator(s) shall be binding on both parties.

12. Funding for Subsequent Years. Subject to the provisions of

section 17(b) below, if the Contractor chooses to continue implementing the
Program Agreement for the Budget Years 1989 and 1990, Bonneville will provide
the Contractor with an approved budget to continue the Program Agreement.

(a) For Budget Year 1989 the amount of the Approved Budget shall be the
greater of (1) the budget proposed by Bonneville to the Contractor for Budget

Year 1989 or (2) an amount equal to the budget proposed by Bonneville to the

1



Contractor for Budget Year 1989 under the Residential Weatherization Program
Conservation Agreement plus two-thirds of the difference between:
(A) the amount expended for the Program Agreement in the Budget Year

1988; and

(B) an amount equal to the budget proposed by Bonneville to the

Contractor for Budget Year 1990 under the Residential weatherization

Program Conservation Agreement.

(b) For Budget Year 1990 the amount of the Approved Budget shall be the
greater of (1) the budget proposed by Bonneville to the Contractor for Budget
Year 1990 or (2) an amount equal to the budget proposed by Bonneville to the
Contractor for Budget Year 1990 under the Residential Weatherization Program
Conservation Agreement plus one-half of the difference between:

(A) the amount expended for the Program Agreement in Budget Year

1989; and

(B> an amount equal to the budget proposed by Bonneville to the

Contractor for Budget Year 1991 under the Residential Weatherization

Program Conservation Agreement.

13. Additional Bond Sales. If Bonneville requests the Contractor to

issue additional Bonds for the purpose of implementing additional Conservation
in the Contractor's Operating Area, the Contractor may, at its option, issue
such additional Bonds.

14. Unexpended Bond Fund Proceeds. Any bond proceeds remaining on

September 30, 1988 shall be applied as provided in the Bond Resolution.

15. Amendment of Agreement. Except as provided for health and safety

threats in section 4(c) of the General Conservation Contract Provisions of
Exhibit B, this Bond Financing Agreement and the Exhibits hereto may be

amended only by the mutual agreement of the parties.

12



16. Assignment. This Bond Financing Agreement may be assigned only by

the mutual agreement of the parties.

17. Applicability and Priority of Provisions.

(a) Upon delivery of the Bond proceeds to the Trustee and effective
through Budget Year 1988 with noted exceptions, all provisions of Exhibit B of
this Bond Financing Agreement shall be in effect, with the following
exceptions:

(1) subsections 1(g), section 2, the reference to Exhibit C in
section 3, section 6, subsection 10(a), and the reference to the mandatory
cost reimbursement method in subsection 11(b), subsectionsi2(a), 12(b) and

paragraphs (1>, (2), and (3) of subsection 12(c); provided, however, that

for purposes of section 13, subsections 12¢(b) and 12(¢)>(3) shall be in
effect;
(2) of Exhibit A, the General Conservation Contract Provisions:
subsections 1(c), 1¢e), 1(n), 1(r), 1(aa), 4¢a), 4(b), 4(d), 4(e), 4(f),
4(g), 6(b), 6(c), 6(d), 6(e), 6(f), 7(a), and 7(d), section 8; provided,
however, that if Bonneville provides funds to the Contract under
section 5(c) above, section 8 will apply to such funding; section 13,
section 21, section 23; for Budget Years 1986 and 1987, section 14; for
Budget Year 1988, subsections 14(¢a), 14(c), 14(d) and 14(e); and
(3) Exhibit C, Payment Methods.
“Trustee" shall be substituted for "Bonneville" wherever a provision of
Exhibit B of this Bond Financing Agreement requires Bonneville payment to
the Contractor.
(b> Should the Contractor choose to continue implementing conservation
under the Residential Weatherization Program Conservation Agreement for Budget

Years 1989 and 1990, all provisions of the Residential Weatherization Program

13



Conservation Agreement, Exhibit B, as amended and if not otherwise terminated,
shall be in effect except the following paragraphs of the Submittal and
Approval of Contractor's Budget section found in the General Conservation
Contract Provisions of Exhibit B of this Bond Financing Agreement: 6Ce) (1),
6(e)(4), and 6(f)(1).

Subsequent to Budget Year 1990, all provisions of the Residential
Weatherization Program Conservation Agreement, Exhibit B, as amended and not
otherwise terminated, shall be in full force and effect.

(¢) The provisions in the Bond Financing Agreement, all exhibits and all
attachments thereto, shall be deemed to be a part of this Bond Financing
Agreement. If a provision in an attachment to an exhibit is in conflict with
a provision contained in the exhibit itself, the provision contained in the
exhibit shall prevail. If a provision in the body of this Bond Financing
Agreement is in conflict with a provision contained in an exhibit, the
provision in the body of this Bond Financing Agreement shall prevail.

18. Termination.

(@) In the event the Contractor is unable or has failed to sell the Bonds
by October 1, 1985, then either party may terminate this Bond Financing
Agreement by giving the other 30 day's written notice. Notwithstanding the
provisions of section 17 of this Bond Financing Agreement, termination of the
Residential Weatherization Conservation Program Agreement shall be as provided
therein.

(b) If written notice to terminate is given in accordance with
subsection (a) above and Bonds were not sold due to forces beyond the
Contractor's control, Bonneville shall pay the Contractor for direct costs, as

mutually agreed to by the parties, incurred in the attempt to issue Bonds.

14



(c) If written notice to terminate is given in accordance with (a) above,
and Bonds were not sold due to a decision by the Contractor not to proceed,
Bonneville shall not make any payment for expenses related to the attempt to
issue Bonds.

IN WITNESS WHEREQF, the parties hereto have executed this Amendatory Bond

Financing Agreement.

UNITED STATES OF AMERICA
Department of Energy

\

By
Assistant Administrator for Conservation

Date MAY 1o 1985

CITY OF EUGENE, OREGON
acting by and through the
EUGENE WATER & ELECTRIC BOARD

By //Jv//v{,{ M

=/

Title ing General Manager-Secretary

Date June 10, 1985

ATTEST: "
By ;ﬁi%q/cer4477 /é%§2&1A414¢2;

Title Assistant Secretary

Date June 10, 1985

(WP-PKL-2540¢)



Exhibit A, Page 1 of 1
Contract No. DE-MS79-83BP91647
5/1/85

Delta Computation Procedure

This Computation Procedure shall be used to determine the difference in
present values of (i) the net debt service to be paid on the Bonds issued in
accordance with this Bond Financing Agreement, which is described in the
Official Statement relating thereto and (ii) the net debt service which would
have been paid on a Treasury borrowing by Bonneville to fund an equivalent
amount of conservation (Treasury Borrowing).

The difference in the present values of net debt service is the remainder
which results from subtracting the present value of the net debt service of
the Bond issue from the present value of the net debt service of the Treasury
Borrowing, but not less than zero. Included in the difference are amounts to
pay underwriter discount and other financing costs associated with tax-exempt
municipal bonds of this type to be issued by the Board.

The principal amount and net debt service of the Treasury Borrowing shall be
computed using the same computer program and the same terms, conditions and
assumptions used to compute the principal amount and net debt service of the
Bond issue except that; (i) the interest rate on the Treasury Borrowing shall
be the rate or rates certified by an authorized official of the Bonneville
Power Administration to be the rate or rates that Bonneville could have
borrowed from Treasury for the same maturity or maturities as the Bond issue
on the date of sale of the Bond issue; (ii) there shall be no underwriting
discount with the Treasury Borrowing; (iii) there shall be no other issuance
expenses with the Treasury Borrowing, and (iv) there shall be no Debt Service
Reserve Fund with the Treasury Borrowing.

The present values of the net debt service requirements of the Bond issue and
the Treasury Borrowing shall be computed using the same computer program used
to compute the principal amounts.

The discount rate used in computing the present values of the net debt service
requirements of the Bond issue and the Treasury Borrowing shall be the
interest rate on the Treasury Borrowing, with semi-annual compounding.

The computer program to be used for all computations shall be the bond sizing
computer program “SIZ" available from Alexander Programming Corporation, New
York, New York.

(WP-PKL-2540¢)



Exhibit C, Page 1 of 1
Contract No. DE-MS79-83BP91647
5/1/85

Program Agreement Schedule of Authorized and
EWEB Cost Share Expenditures

-~ FY FY TOTAL
<: 1986 1988
1. Authorized
Expenditures $4,399,007 $4,967,258 $4,823,899 $14,190,164
2. EWEB Cost
Share 433,893 489,942 475,801 1,399,636
3. Total Program T
Amount 4,832,900 (i;\;iii,zoo :) 5,299,700 15,589,800
- —/
4. Budget Summary
a. % of Non-Low
Income Jobs 2,420 2,732 2,654 7,806
Energy Savings 12,448,480 14,053,408 13,652,176 40,154,064
Authorized
Expenditures
Measures 3,519,648 3,973,421 3,859,978 11,353,047
Admin. 445,280 502,688 488,336 1,436,304
EWEB Cost Share 391,072 441,491 428,886 1,261,449

TOTAL Non-Low

Income (‘4,356,00Q/) . 4,917,600 :) 4,777,200 14,050,800
I N T T~

b. % of Low
Income Jobs 251 284 275 810

Energy Savings 1,145,062 1,295,608 1,254,550 3,695,220
Authorized
Expenditures

Measures 385,385 436,054 422,235 1,243,674

Admin. 48,694 55,096 53,350 157,140
EWEB Cost Share 42,821 48,450 46,915 138,186
TOTAL Low Income <;\\456;909//) (:ggé;ﬁgg/ 522,500 1,539,000

(WP-PKL-2540¢)



Exhibit D, Page 1 of 6
Contract No. DE-MS79-83BP91647
5/1/85%

Delta Projects

The description of each Delta Project, for which funds from the bond proceeds
shall be made available in accordance with sections 6 and 8 of the body of the
Agreement, shalil contain the following information:

Eligibility Criteria for Consumers

Measures to be Installed (if appropriate)

Technical Requirements

Installation Procedures

Inspection Procedures

Consumer Incentive Calculation (if appropriate)

Final Budget for Administration, Incentives and Services
Records to be Maintained by Contractor

Evaluation Plan and Criteria

Compliance with NEPA requirements

e = T ~hD OO O W

(1) Delta Projects involving the retrofitting of Residences shall comply
with the Residential Environmental Impact Statement (EIS) and the
implementation procedures in Exhibit B to this Agreement.

(2) Delta Projects involving the retrofitting of existing commercial
buildings shall comply with the procedures and requirements of the
Bonneville Environmental Requirements for Existing Commercial and
Institutional Buildings.

The approved preliminary budgets, for the Delta Projects listed in this
Exhibit, are as stated in the budget section of the summary for each Delta
Project. If it is necessary to revise any or all of the budgets, the
Contractor shall submit, to Bonneville for concurrence, revised budgets for the
Delta Projects. If Bonneville approves a revised budget such final budget will
supersede the preliminary budget on the date Bonneville approves the revision.

The Contractor shall provide Bonneville, prior to any disbursement of Bond
proceeds for a Delta Project, a work plan for such project which includes:
dates and milestones for the design of the program and its implementation: and
the schedule of the disbursements of Bond proceeds by the Trustee for the
project administration, incentives and services.

Reports on Delta Projects shall be submitted monthly to Bonneville and shall
include units of accomplishment, expenditures from Bond proceeds account for
administration, incentives and services, and kilowatthours saved, if
appropriate.

Bonneville shall have access to all Delta Project records, subject to
subsection 10(a) of the body of the agreement, in order to verify that funds
have been expended for the program in accordance with the Delta Project
description.

The Contractor shall provide Bonneville, no later than 90 days after the
scheduled completion date, a copy of the evaluation report for each Delta
Project in accordance with the evaluation plan and criteria as set out in the
project description.



Exhibit D, Page 2 of 6
Contract No. DE-MS79-83BP91647
5/1/85
Delta Projects
1. Highrise Multifamily Conservation Program
A.  BRIEF DESCRIPTION: The Contractor will implement an R & D program
for multifamily buildings which are currently not eligible for the
Bonneville Residential Weatherization Program. An in-depth all
measures analysis of multifamily buildings will be undertaken.
Building owners will be offered a buy-back financial incentive for
electric savings.
B.  TIME SCHEDULE:
Development Time: 3 months
Implementation Time: 30 months
Complietion/Follow-Up: 3 months
C. PROGRAM COSTS:
(1) Amount available for Measures and Services: $600,000
(2) Amount available for Contractor administrative costs: $100,000

(3) Total amount available from Bond proceeds: $700,000

1
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Exhibit D, Page 3 of 6
Contract No. DE-MS79-83BP91647
5/1/85

Delta Projects

2. Super Good Cents Marketing & Incentive Demonstration Program

A.

BRIEF DESCRIPTION: The Contractor proposes to implement an incentive
program to augment the Super Good Cents marketing program currently
in operation. Additional marketing efforts would be undertaken under
this program. The program would provide a $1.00/square foot
incentive to the home builders for building homes to the Super Good
Cents Standards (MCS). Program includes administration and marketing
of incentive.

TIME SCHEDULE:

Development Time: 6 months
Implementation Time: 30 months

PROGRAM COSTS:
(1) Amount available for Measures and Services $634,000
(2> Amount available for Contractor administrative costs $269,500

(3) Total amount available from Bond proceeds $903,500



Exhibit D, Page 4 of 6
Contract No. DE-MS79-83BP91647
5/1/85%

Delta Projects
Super Good Cents Program House Plans Book
A. BRIEF DESCRIPTION:

Program would pay partial cost for the development of 15 house plans
designed to qualify as Super Good Cents Homes. Local area architects and
building designers would develop the plans. The homeowner/builder costs
for purchasing the working drawings would be reimbursed at 50% of the plan
cost if the house is built and certified as a Super Good Cents Home.
Energy efficient house plans will be made available at no cost to
homeowners/builders.

B.  TIME SCHEDULE:

Development Time: 9 months
Impiementation Time: 30 months

C. PROGRAM COSTS:

(1) Amount avaitlable for Measures and Services $30,000
(2) Amount available for Contractor administrative costs $2,500

(3) Total amount available from Bond proceeds $32,500



Exhibit D, Page 5 of 6
Contract No. DE-MS79-83BP91647
5/1/85

Delta Projects

4. Low Income Weatherization Marketing Pilot Program

A.

BRIEF DESCRIPTION: The Contractor proposes to implement a low income
weatherization marketing program. The program would supplement
Bonneville's existing Tow income weatherization program and would
provide funding for marketing targeted at low income customers. The
marketing activities would be administered by the Housing and
Community Services Agency (HACSA) of Lane County, who is the
Contractor's existing low income installer. The Contractor would
oversee HACSA's marketing activities. HACSA would receive $50 per
weatherized home for marketing. The program would allow HACSA to
complete 200 additional jobs that would not be complieted without
marketing.

TIME SCHEDULE:
Development Time: 3 months
Implementation Time: 31 months
Completion/Follow-Up: 2 months
PROGRAM COSTS:
(1) Amount available for Measures and Services $40,400
(2) Amount available for Contractor administrative costs $10,100

(3) Total amount available from Bond proceeds $50,500

-
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Exhibit D, Page 6 of 6
Contract No. DE-MS79-83BP91647
5/1/85

Delta Projects

5. Super Good Cents Demonstration Homes

A.

BRIEF DESCRIPTION: A number (3-6) of demonstration homes would be
built to meet the Super Good Cents Standard. The homes would be
maintained as "Model Super Good Cents Homes" for one year and would
be open to the public. The homes would display numerous types of
products and construction techniques, i.e., various types of windows
and manufacturers would be employed. In addition, the homes would
display state-of-the-art energy efficient appliances, energy
efficient landscaping, and small photovoltaic systems for
demonstration and research. This demonstration project would be
patterned after the Impact 2000 house build by Boston Edison. The
Contractor will reimburse the builder for the first year's principle
and interest costs for each house constructed under the Program. The
homes would be sold at the end of the project period.

TIME SCHEDULE:

Development Time: 12 months
Implementation Time: 24 months

PROGRAM COSTS:
(1) Amount available for Measures and Services $129,000
(2> Amount available for Contractor administrative costs $21,000

(3) Total amount available from Bond proceeds $150,000

(WP-PKL-2540¢)
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UNITED STATES OF AMERICA
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acting by and through the
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‘CITY OF EUGENE, OREGON

acting by and through the
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This BOND FINANCING AGREEMENT executed (edoheq 24  , 1983, by the
UNITED STATES OF AMERICA, Department of Energy, acting by and through the

BONNEVILLE POWER ADMINISTRATION (Bonneville), and the CITY OF EUGENE, OREGON,
a municipal corporation of the State of Oregon, acting by and through the
EUGENE WATER & ELECTRIC BOARD (Contractor),

WITNESSETH:

WHEREAS Bonneville is required by the Pacific Northwest Electric Power
Planning and Conservation Act, P.L. 96-501 (Regional Act), to acquire
conservation measures, implement conservation measures, and is authorized to
conduct demonstration projects for the purpose of determining the -

cost~effectiveness of conservation measures in the Region; and



WHEREAS, to the extent conservation measures require direct arrangements
with consumers, Bonneville is obligated by the Regional Act to make maximum
practical use of customers and local entities capable of administering and
carrying out conservation arrangements; and

WHEREAS the Regfonal Act authorizes Bonneville to provide financial
assistance for the development of conservation measures throughoui the Region;
and ; !

WHEREAS one of the methods of financing Eost-effective conservation which
Bonnevill
conservation objectives to the Region is for a contractor to issue its revenue
bonds and for Bonneville to make payments as necessary to amortize such bonds;
and |

WHEREAS the parties intend -to test this method of financing cost-effe;tive
conservation; and '

WHEREAS the Contractor will seek authorizatfon to issue electric system
revenue bonds pursuant to relevant resolutions of Contractor and the charter
of the City of Eugene, and after complying with the procedures required by
Oregon law, is willing to issue such bonds under the terms and conditions set
forth herein; and

WHEREAS the proceeds of such bonds will be used to fund conservation
measures and related costs in the Contractor's service area for three years;
and

WHEREAS Bonneville has heretofore noted or will note in its annual budget
submitted to Congress sﬁfficient funds to meet the obligations of Bonneville

as set forth in this Bond Financing Agreement;



NOW, THEREFORE, the parties hereto mutually agree as follows:

1. Definitions.

(a) "Bonds" mean the tax exempt revenue bonds issued pursuant to this
Bond Financing Agreement for'the purposes of financing or refinancing the cost
of acquiring and implementing the conservation programs described in the Bond

inancing Agreement. | |

{b) “Bond Financing Agreement" means this Residential Weatherization
Revenue Bond Financing Agreement, as amendedz‘and all exhibits and all
attachments thereto.

(c) "Bond Financing Agreement Costs" mean the fees of the Trustee and the
paying agent for the Bonds; and any other costs incurred by the Contractor and
agreed to by Bonneville in cbnnection with the Bonds to the extent such costs
are not capitalized in the Bond issue.

(d) "Bond Resolution™ ﬁeans the resolution or resolutions adopted or
supplemented by the Contractor as the same may be amended or suppliemented to
authorize the Bonds and provide security therefor.

{e) "Budget Year" means the period commencing on October 1, 1983 and
ending on September 30, 1564, for the initial year of this Bond Financing
Agreement; and, thereafter during the term, a period commencing on October 1
and ending the foltowing September 30,

(f) "Debt Service" means all sums required to pay debt service including
principal, interest and premium, if any, on the Bonds and contribugions to
reserve accounts required by the Bond Resolution.

(g} "Delta" means that amount calculated in accordance with Exhibit A.

(h) "Delta Project" means a conservation project as may be funded by the
Delta. A Delta Project shall be (1) an acquisition under section 6(a) of the -

Regional Act, (&) an experimental, developmental, demonstration, or pilot



project under section 6{d) of the Regional Act, or (3) an increased
expenditure Tevel under the Program Agreement. Such projects must be
consistent with the Council's Plan and in conformance with Federal law.

{i) "Program Agreement" means the applicable provisions of Exhibit B,
entitled "Residential Weatherization Program Conservation Agreement," as
listed in section 17 of this Bond Financing Agreement. '
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the concurrence of Bonneville to whom the Bond proceeds shali be deliver=d¢ and

-

who shall disburse the and proceeds.

2. Term of Agreement. This Bond Financing Agreement becomes offeiiive

on 2400 hours on the date that both this Bond Financing Agreement and the
Residential Weatherization Program Conservation Agreement are fully oweduwiva
by the parties. This Bond Financing Agreement shall continue in effect uncil

all Bonds have been paid and retired. Al11 obligations arising from this Bona

Financing Agreement shall be preserved until satisfied.

3. Exhibits. Exhibit A (Delta Computation Procedure), Exhibit B
(Residential Weatherization Program Conservation Agreement}, Exhibit C

(Program Agreement Schedule of Authorized Expenditures), Exhibit D (Delta

"Projects), and Exhibit E (Bond Resolution) are hereby made a part of this Bond

Financing Agreement.

........... | o PO

A Fad A
5. LonLracror UULIES.

(2) Contractor shall use its best efforts to undertake and direct all
actions required for the issuance of bonds at the earliest practical date
following the execution of this Bond Fipnancing Agreement sufficient to fund
the Program Agreement as described in Exhibit B at 90 percent of the level set
forth in Exhibit C and the estimated Delta which will result from such Bond

issue;



(b) Contractor shall expend the funds for and pursuant to the Program
Agreement and as provided in Exhibit C, and as limited by section 8; provided
that the Contractor's expenditures of funds under the Bond Financing Agreement
shall not be affected except in compliance with a judicial decision in a suit
or action to which the Contractor is a party that restricts such expenditures.

If a court of competent jurisdiction finds section 32 {the Contract

Charge provision

Q

f the Gereral Conservation Contract Provisions of the
Program Agreement to be unenforcable or 1nva11d, Bonneville may terminate the

Program Agreement and the Contractor's use of Bond proceeds on one year's
written notice. A

In the event that BPA issues such written notice of termination, the
Contractor may continue implémentation of the Program Agreement at the levels
set forth in Exhibit C during such one-year notice period.

{c) Contractor shall expend Bond proceeds for Delta Projects, if any, in
accordance with section & and Exhibit D.

(d

-

)
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.ontractor shall provide Bonneville with
and accounting data as referenced in Exhibit 8 for the purpose of determining
that the expenditures of Bond proceeds accord with the terms and conditions |
set forth in this Bond Financing Agreement. |

5. Bonneville Duties.

(a) Pursuant to its authority to conduct demonstration projects and to
acquire conservation measures under Section 6 of the Regional Act, Bonneville

shall pay the Debt Service cn the Bonds to the Trustee, and Bond Financing

Agreement Costs to the appropriate parties, as provided by the Bond Resolution

with which Bonneville has concurred. Such payment shall be made regardless of
the performance of the Contractor. In the event that the Bond Financing -—

Agreement, the Program Agreement or any of their provisions are discontinued,



terminated, suspended, or determined to be unenforceable or invalid by a court
of competent jurisdiction, Bonneville's obligation to pay Debt Service and
Bond Financing Agreement Costs shall continue irrespective of such
discontinuance, termination, suspension, or determination.

(b) Bonneville shall offer an amendment to the Program Agreement to the
Contractor when amendments to programs simjlar to the program undér the
Program Agreement have been offered to other.pont;actors.

{c) If funds in addition to those avai1;b1e in the Bond proceeds account
are required to meet the scheduied expenditures for the Program Agreement for
the third Budget Year as set forth in Exhibit C, Bonneville shall provide

funds to the Contractor to meet such scheduled expenditures; provided, however

that provision of such fundslis subject to section 8, Limitation of Program
Funds, of the General Conservation Contract Provisions of Exhibit B of this
Bond Financing Agreement. 7

6. Delta Projects. Delta Projects are subject to Bonneville approval

Delta Projects expenditures shall be paid from the Bond proceeds account
in accordance with section 8 and subject to Exhibit D in an amount not to
exceed the Delta less $151,000.

7. Sale of Bonds. The terms and conditions of the Bond Resolution, Bond

sale and related documents, shall be determined by the Contractor and shall be
subject to concurrence by Bonneville which shall be a condition precedent to
Bonneville's obligation under section 5(a) above. The Bond Resolution shall
be incorporated into this Bond Financing Agreement as Exhibit E upon

concurrence by Bonneville.



8. Disbursement of Bond Proceeds by the Trustee.

(a) Financing costs, which are those direct costs described in the
official statement incurred in connection with the sale and issuance of Bonds,
shall be paid to the Contractor from the Bond proceeds account by the Trustee
as reimbursement for such financing costs or for direct payment of such
financing costs to vendors. |

(b) A fee of $151,000 shall be paid by the Trustee to the Contractor for
its unrestricted use frog the Bond proceeds ;ccount.

(c) In addition to the uses described in (a) and (b) above, the Bond
proceeds account, less $1.5 million of such account which is to be held for
payment as provided in subsection (d) below, shall be paid to the Contractor
by the Trustee for: |

(1) reimbursement to the Contractor for its own funds which thg

Contractor has expendediin aécordance with the Residential Weatherization

Program Conservation Agreement between October 1, 1983, and the date that
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1
Share described in Exhibit B;

(2) expenditures under the Program Agreement in accordance with the
schedule of expenditures set forth in Exhibit C; and

{3} expenditures for Delta Projects in accordance with Exhibit D, in
an amount not to exceed Delta less $151,000.
(d) The $1.5 million held in the Bond proceeds account shall be paid to
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(1} If Bonneville has not objected to an expenditure of Bond
proceeds as set forth in subsection 10{c) below, $500,000 shall be
releasabie to the Contractor on the ninety-first day following the end of -

a Budget Year.



(2) If Bonneville objects to an expenditure of Bond proceeds by the
Contractor, any portion of the $1.5 million which has not been released in
accordance with paragraph (1) above, shall not be releasable until
resolution of Bonneville's objections. The resolution of such objections
shall be in accordance with the procedures contained in section 10 or
section 11, or through such other means as may be available t6 the parties.

If it is resolved or determined that the Contractor has made an
improper expenditure’of Bond proceeds, tﬁe Contractor shall repay into the
Bond proceeds account the amount of such improper expenditure from the
revenues of the electric utility system or from monies lawfully available
therefor to the éxtent permitted by the Bond Resolution. Such payment
shall constitute resqutfon of an objection. For each Budget Year, when
objections have been resolved, $500,000 shall be releasable to the |
Contractor on the ninefy-first day following the end of the Budget Year.
(e) If an arbitration proceeding is initiated in accordance with
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be i a determination that EWEB has
improperly expended Bond proceeds, Bonneville may order the Trustee to cease
disbursement of the Bond proceeds until EWEB repays into the Bond proceeds
account the amount determined by the arbitrator(s} to have been improperly
spent by the Contractor.

{f) Interest earned from investment of the Bond proceeds shall be applied
to the Bond proceeds account as provided in the Bond Resolution.

9.  Budget. |

(a) Any funds expended in accordance with the Residential Weatherization
Program Conservation Agreement prior to the date Bond proceeds become
available and any funds expended for Program Agreement expenditures from the

Bond proceeds account shall constitute use of the budget amount described in

Exhibit C.



(b) At any time during a Budget Year, the Contractor and Bonneville may
agree to adjust the Contractor's Program Agreement Schedule of Authorized
Expenditures as set forth in Exhibit C.

10, Review of Expenditures, Objections, and Resolution.

(a) Bonneville shall review the Contractor reports, records, and Program
accounting data of the Contractor from time to time to determine fhat.the
expenditures of Bond proceeds accord with thg terms and conditions of this
Bond Financing Agreement; '

(b) Bonneville shall initiate a financial audit within 90 days of
September 30, 1986. Such audit shall be conducted by Bonneville or its
designee in accordance with audit standards established by the Comptroller
General of the Unrited States.

(c) If at any time Bonneville objects to an expenditure of funds,
Bonneville shall provide thé Contractor with written notice of such objections
as soon as is practicable. ,

(d) Upon receipt by the Contractor of written notice of objection by
Bonneville, the parties shall meet and attempt to resolve the objection in a
reasonable time. In the event the parties are unable to resolve the
objection, the matter shall be resolved as provided in section 11 or through
such other means as may be available to the parties.

11. Arbitration. If Bonneville and the Contractor cannot resolve an
objection to an expenditure of funds, and such objection involves solely
questions of fact, either pérty may require the matter to be arbitrated by
instituting the procedures contained in paragraphs 24(b)(1) through 24{b)(6)
of the General Conservation Contract Provisions of Exhibit B, The decision of

the arbitrator(s) shall be binding on both parties. - -

10



12. Funding for Subsequent Years. If the Contractor chooses to continue

implementing the Program Agreement for the Budget Years 1987 and 1988,
Bonneville will provide the Contractor with an approved budget to continue the
Program Agreement. |
(a) For Budget Year 1987 the amount of the Approved Budget shall be the
greater of (1) the budget proposed by Bonneviile to the Contractof for Budget
Year 1987 or (2) an amount equal to the budget pﬁoposed by Bonneville to the
Contractor for Budget Year 1987 under the Regidentiai Weatherization Program
Conservation Agreement plus two-thirds of the difference between:
{A) the amount expended for the Program Agreement in the Budget Year
1986; and
{B) an amount equai to the budget proposed by Bonneville to the
Contractor for Budget Year 1988 under the Residential Weatherization
Program Conservation Agéeemeht.

{b) For Budget Year 1988 the amount of the Approved Budget shall be the

Year 1988 or (2) an amount equal to the budget proposed by Bonneville to the
Contractor for Budget Year 1988 under the Residential Weatherization Program
Conservation Agreement plus one-half of the difference between:
(A) the amount expended for the Program Agreement in Budget Year
1987; and
(B) an amount equal to the budget proposed by Bonneville to the
Contractor for Budget Year 198Y under the Residential Weatherization
Program Conservation Agreement.

13. Additional Bond Sales. If Bonneville requests the Contractor to

issue additional Bonds for the purpose of implementing additional Conservation -
in the Contractor's Operating Area, the Contractor may, at its option, issue
such additional Bonds.

"



14, Unexpended Bond Fund Proceeds. Any bond proceeds remaining on

September 30, 1986 shall be applied as provided in the Bond Resolution.

15. Amendment of Agreement. Except as provided for health and safety

threats in section 4(c) of the General Conservation Contract Provisions of
Exhibit B, this Bond Financing Agreement and the Exhibits hereto may be
amended only by the mutual agreement of the parties. .
16. Assignment. This Bond Financing Agreemént may be assigned only by
i

the mutual agreement of Ehe parties.

17. Applicability and Priority of Provisions.

(a) Upon delivery of the Bond proceeds to the Trustee and effective
through Budget Year 1986 with noted exceptions, all provisions of Exhibit B of
this Bond Financing Agreemeﬁt shall be in effect, with the following
exceptions:

(1) subsections f(b). 1{e), section 2, the reference to Exhibit C in

section 3, section 7, subsection 10(a), and subsection 11(a);

(2} of Exhibit A, the General Conservation Contract Provisions:
subsections 1(c), 1{e), t(n), 1(r), 1(aa), 4(a), 4(b), 4(d), 4(e), 4(f), |

6(b), 6{(c), 6(d), 6(e), 6(F), 7(a) and 7(d), section B; provided, however,

that if bonneville provides funds to the Contractor under section 5(c)
above, section 8 will apply to such funding; section 13, section 21,
section 23; for Budget Years 1984 and 1985, section 14; for Budget Year
1986, subsections 14(a), 14(c), 14(d) and 14(e); and

{3) Exhibit C, Payment Methods.
“Trustee" shall be substituted for "Bonneville" wherever a provision of
Exhibit B of this Bond Financing Agreement requires Bonneville payment to

the Contractor.,

12



(b) Subparagraph 32(d)(3}{i1) of the General Conservation Contract
Provisions of Exhibit B is deleted and replaced with the following only as it
applies to the Rate Adjustment Date scheduled to occur in July of 1985:
“September 30, 1986, or one calendar year following such Rate Adjustment NDate,
whichever is later." Nothing fn the body of this Agreement shall be construed
to 1imit actions the Contractor may take in accordance with séctién & ar e

General Conservation Contract Provisions of gxhibgt B.

i
(c}) If claims for rg;roactive reimbursement of measures qualifying under

q
or 11{f) of Exhibit B are made by the Contractor

» § e H . e il LA )

subsections 11(d}, 11{e)
the Contractor may, upon Bonneville approval of such claims, be paid these
claims by the Trustee from the Bond proceeds account. Such payment for
retroactive c]ﬁims from the ﬁond proceeds account shall be considered use ¥
the budget amount 1isted in Exhibit C for the Budget Year in which such

payment is made. This paragraph takes precedence over the last sentence of

" subparagraph 7(b)(2){(C) of the General Conservation Contract Provision of

Exhi

=g
ot

it B of this Bond Fin

(d) If claims for retroactive reimbursement for measures qualifying under
subsections 11{(d), 11{e), or 11(f) of Exhibit B are made by the Contractor,
fhe Contractor may chose to have these claims paid directly by Bonneville. In
this event, payment of such claims shall be subject to the provisions of
section 7 of the General Conservaticn Contract Provisions of Exhibit B of this
Bond Financing Agreement.

{e) Shoul
under the Residential Weatherization Program Conservation Agreement for Budget
Years 1987 and 1988, all provisions of the Residential Weatherization Program

Conservation Agreement, Exhibit B, as amended, shall be in effect except the

13



following paragraphs of the Submittal and Approval of Contractor's Budget
section found 1n the General Conservation Contract Provisions of Exhibit B of
this Bond Finahcing Agreement: 6(e)(1), €(e)(4), and 6(f)(1).

Subsequent to Budget Year 1988, all provisions of the Residential
Weatherization Program Conservation Agreement, Exhibit B, as amended, shall be
in full force and effect.

(f} The provisions in this Bond Financing Agrbemeﬁt, all exhibits and all
attachﬁents thereto, shall be deemed to be a gart of this Bond Financing
Agreement. If a provisid: in an attachment to an exhibit is in conflict with
a provision contained in the exhibit itself, the provision contained in the
exhibit shall prevail. If a provision in the body of this Bond Financing
Agreement is in coaniét with a provision contained in an exhibit, the
provision in the body of this Bond Financing Agreement shall prevail,

18, Termination. L |

{a) In the event the Contractor is unable or has failed to sell the Bonds

by March 31, 1984, then either party m
4 TSR T R WIRE R RN R N

_ may terminate this Bond Financing
Agreement by giving the other 30 days' written notice. Notwithstanding the
provisions of section 17 of this Bond Financing Agreement, termination of the
Residential Weatherization Conservation Program Agreement shall be as provided
therein.

(b} If written notice to terminate is given in accordance with

subsection {(a) above and Bonds were not sold due to forces beyond the

Contractor's control

1, Bonneville shall pay the Contractor for direct costs, as

mutually agreed to by the parties, incurred in the attempt to issue Bonds.

14



(c) If written notice to terminate is given in accordance with (a) above,

and Bonds were not sold due to a decision by the Contractor not to proceed,

Bonneville shall not make any payment for expenses related to the attempt to

issue Bonds.

IN WITNESS WHEREOF, the parties hereto have executed this Bond Financing
Agreement.

By /s/ M. Klinger
Acting Bonneville Power Administrator

CONTRACTOR

THE CITY OF EUGENE, OREGON
Acting by and through the
Eugene Water & Electric Board

By _/s/ Keith Parks

Title General Manager-Secretary

Date . October 24, 1983

ATTEST:

By /s/ Rosemary P. Edwards

Title Assistant'Secretary

Date October 24, 1983

(WP-PKI-1940c)
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Exhibit A, page 1 of 1

Contract HNo.
9/9/83

Detta Computation Procedure

This Computation Procedure shall be used to determine the difference in
present values of (i) the net debt service to be paid on the Bonds issued in
accordance with this Bond Financing Agreement, which is described in the
Official Statement relating thereto and (1i) the net debt service which would
have been paid on a Treasury borrowing by Bonneville to fund an equivalent
amount of conservation (Treasury Borrowing).

The difference in the present values of net debt service is the remainder
which results from subtracting the present value of the net debt service of
the Bond issue from the present value of the net debt service of the Treasury

Borrowing, but not less than zero.

The principal amount and net debt service of the Treasury Borrowing shall be
computed using the same computer program and the same terms, conditions and
assumptions used to compute the principal amount and net debt service of the
Bond issue except that; (i) the interest rate on the Treasury Borrowing shali
be the rate or rates certified by an authorized official of the Bonneville
Power Administration to be the rate or rates that Bonneville could have
borrowed from Treasury for the same maturity or maturities as the Bond issue
on the date of sale of the Bond issue; (i1) there shall be no underwriting
discount with the Treasury Borrowing; (iii) there shall be no other issuance
expenses with the Treasury Borrowing, and (iv) there shall be no Debt Service

D = A wdeh +» Wil
Reserve Fund with the Treasury Borrowing.

The present values of the net debt service requirements of the Bond jssue and

the Treasury Borrowing shall be computed using the same computer program used

to compute the principal amounts.

The discount rate used in computing the present values of the net debt service

requirements of the Bond issue and the Treasury Borrowing shall be the
interest rate on the Treasury Borrowing, with semi-annual compounding.

The computer program to be used for all computations shall be the bond sizing
computer program "SIZ" available from Alexander Programming Corporation,
New York, New York.
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,\ ].,’ S | EXHIBIT B
Contract No. DE-MS79-83BP
7/1/83
RESIDENTIAL WEATHERIZATION PROGRAM
| CONSERVATION AGREEMENT
executed by the _
" UNITED STATES OF AMERICA
| DEPARTMENT OF ENERGY
acting by and through the
BONNEVILLE POWER ADMINISTRATION
; and
Index to.Sections
Section Page

1 Defiﬁ?tigﬁs,,e=,e=======,,,,,g,,======,,e,=,e=,=====,,e,=e,=== 3
2 Term OFf AGrEeMENE . .. ocuerereennnenessnneennnsnneesnnsenneens 4

R - 1t L S 5 -
4. Program Overview........ eacantatisenacrasrassanientensraanaas 5
5. Available Measures.......cocuiiinnrenncieonneanannannnnns Ceeeann 5
6. Program Procedures......vccviiiiiieienionoseniosannsnaraonsonns 5
7. Amendment of Agreement.............. R R TR R TR 6
8. Contractor Participation....... P R 7
9. Allocated Budget Share.......vieieiiieneecceaesiassesscscnonas 7
10. Additional Budget Submittal Requirements...................... 7
11. Payment ProcedUres. . ..u. et eeeereeeracaansessssanoanannanean Y. 7 -



12. Use of Bonneville Funds by Contractor.......... e eree e
13. Progrém Records.....cvovvevevennas et
14.  Program Reports........... ettt et eeteetet et et aeaaeaean
15. Notices and Other Communi
16. Program Evaluation..........cooiiniiiiiiinnn, i eaeaaaeas
Exhibit A (General Conservation Contract Provisions)..........
Exhibft 8 (Measures).......cenvvenes Ceeeiaeen o eeretteerreaes
Exhibit C (Payment Methods)......ccciiiiiiiiviiiiiniireiennnnns
Exhibit D (Contractor Costs)..uiiiiiivanirienniieracroecnnesta.

Exhibit € (Consumer Incentive)...........................;....

This AGREEMENT, executed , 19 |, by the UNITED

STATES OF AMERICA, Department of Energy, acting by and through the BONNEVILLE

(Contractor), a

WITNESSETH ;

WHEREAS Bonneville 1s required by the Regional Act to acquire
cost-effective conservation and to {mplement cost-effective conservation
measures; and

WHEREAS Bonneville, to the extent conservation measurés require direct
arrangements with Consumers, {s obligated by the Regional Act to make maximum

practicable use of its customers and local entities in administering and



WHEREAS
reductions in electric power consumption as a result of increased efficiency
of energy use; |
NOW, THEREFORE, the parties hereto mutually agree as follows:
1. Definitions.
(a) "Building" means a structure containing one or more Residences and
within which:
(1) all Residences are owned by one Homeowner; or
(2) if Residences are owned by separate Homeowners, each Homeowner
agrees, individually or collectively through the rules governing actions
of a Homeowners® association or like entity, prior to the Energy Analysis.
to act as one Homeowner with regard.to this Program.
(b) "Effective Date" means 2400 hours on the later of September 30, 1983,
or the Jast day of the month in which the Contractor executes this Agreement.
(c) "Energy Analysis" means an on-site inspection of a Building to
estimate the potential electric energy savings from Measures and to estimate
the cost of achieving such savings.
(d) "Homeowner" means the fee owner, mortgagor, or the contract vendee of
a Residence, including one used for rental purposes.

{fal WNTnded
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Date and ending on September 30, 1984.

(f) "Installer" means an individual, partnership, corporatidn, or other
entity, other than the Contractor, which installs Measures and carries
Jiability insurance and assurance bonding for all work performed. Except for

nonprofit entities, all Installers must possess either a State contractor's or

similar license.

(9]



{g) "Low Income Consumer" means a Consumer whose combined household
income, determined in accordance with Item 10 of Exhibit F, is at or below
125 percent of the poverty level, adjusted for household size, determined in
accordance with criteria established by the Director of the U.S. Office of
Management and Budget.

(h) “Mobile Home" means a structure, built in one or more sections on a
steel chassis, which is originally designed to allow for transporting on its
own wheels to different sites, and is used with or without a permanent
foundation.

(i)} "Operating Area" means that portion of the Contractor's electrical
service area which is located within the Region.

(i) "Residence" means that portion of a structure :

(1) which contains 1iving facilities including provisions for
sleeping, eating, and cooking, for one or more persons;
(2) which uses electric space heating permanen;]y installed prior to

April 15, 1983;

{3) which is within the Operating Area; and
(4) which is not a Mobile Home.
If a Residence is attached to any other Residence, the Building in which the

Residences are located must be either of wood frame construction or no higher
than three stories .above grade.

(k) "Seasonal Residence" means any Residence determined by the Contractor
to be occupied for less than 180 days of each year.

2. Term of Agreement. This Agreement becomes effective on the

Effective Date and shall continue in effect until 2400 hours on September 30,
1990, unless terminated earlier as provided herein. All obligations arising --

from this Agreement shall be preserved until satisfied.



3. Exhibits. Exhibit A (General Conservation Contract Provisions),
Exhibit B (Measures), Exhibit C (Payment Methods), Exhibit D (Contractor
Costs), Exhibit € (Consumer Incentive), Exhibit F (Referenced Document:),
Exhibit G {Allocated Budget Share), Exhibit H (Transition Payment), and
Exhibit I (Retroactive Payment) are hereby made a part of this Agreement

4, Program Overview. Bonneville shall pay the Contractor for retrofit

weatherization Measures accomplished in Buildings containing Residences at
Consumers and Low Income Consumers. Bonneville shall also pay the Contractor
for administering the Program described in this Agreement.

5. Available Measures. Payment is available for the Measures set forth

in Exhibit B. Air-to-air heat exchangers shall not be paid for under thi:
Agreement.

e [ TP ,
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procedures in accomplishing Measures.

(a) Upon request by the Consumer or Homeowner, the Contractor shall
conduct an Energy Analysis of the Building in accordance with procedures
contained in Item 6 of Exhibit F. The Energy Analysis shail be performed by a
person certified in accordance with the energy analyst training procedures
contained in Item 7 of Exhibit F. The energy analyst shall give to the
Consumer or Homeowner a copy of the Privacy Act notice contained in Item 11 of
Exhibit F. The Energy Analysis shall be performed by a person other than the
Installer of Measures listed in sections 2 and 3 of Exhibit B or such
Installer's subcontractor.

{(b) At the time of the Energy Analysis of the Building, or at any time
thereafter, and upon approval by the Consumer or Homeowner, the Contractor may
provide for the installation of the Measures listed in section 1 of - -

Exhibit B. Such installation shall be at no cost to the Consumer or Homeowner.
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Using the
ExhibitrF, or an alternate heat loss methodology indexed in accordance with
the procedures contained in Item 4 of Exhibit F, the Contractor shall
determine all Measures eligible for payment and give the Consumer or Homeowner
a list of all Measures eligible for payment and an estimate of the annual
kilowatthour savings that would be realized from the installation of each of
such Measures. The Contractor shall inform the Consumer or Homeowner that
kickbacks, rebates or other non-Program benefits from Installers are
prohibited and may be subject to Federal law. The energy analyst shall give
to the Consumer or Homeowner a'brochure, provided by Bonneville at
Bonneville's expense, describing the possible indoor air quality effects of

the Measures available under this Agreement.

(d) In accordance with ‘inspection procedures contained in Item 6 of

‘Exhibit F, the Contractor shall provide for the inspection of each Measure

installed and shall certify to Bonneville that the materials and installation
meet or exceed the specifications contained in Item 1 of Exhibit F. The
inspection shall be performed by a person certified in accordance with the
inspector training standards contained in Item 7 of Exhibit F. The inspection
shall be performed by a perscen other than the Installer of such Measures or
such Installer's subcontractor. |

7. Amendment of Agreement. The documents referenced in Exhibit F shall

be amended in accordance with section 4(b) of Exhibit A; however, each
document may be amended no more frequently than twice in the Initial Budget
Year and once in each Subsequent Budget Year without providing a detailed

explanation of the reason the proposal is necessary.
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participation meeting, in accordance with section 5 of Exhibit A, no later
than March 1 of the Initial Budget Year and no later than October 1 of each
Subsequent Budget Year.

9. Allocated Budget Share. The Allocated Budget Share specified in

Exhibit G shall be available to the Contractor in accordance with Exhibit A.

10. Additional Budget Submittal Requirements.

(a) For purposes of this Agreement, the initial budget request must be
received by Bonneville no later than October 31, 1983, in order to be
considered timely.

(b) For each Budget Year the Contractor's request shall be submiﬁted on
work plan and budget forms referenced in. Item 9 of Exhibit F and shall contain
all information requested that 1;'app11cab1e for such Budget Year.

11. Payment Procedures.

{(a) The methods of payment available to the‘Contracpor are set forth in
Exhibit C. Payments shall be made in accordance with- the method, terms, and
procedures of the payment methed selected in writing by the Contractor for the
first energy conservation agreement executed by the Contractor which is
offered to the Contractor on aor after July 1, 1983. The Contractor may
written notice to
Bonneville. Bonneville shall timely notify the Caontractor in writing whether
or not such request is approved.

(b) Bonneville shall pay the Contractor in accordance with Exhibit O for
administering this Agreement.

(c) Bonneviile shall pay the Contractor the amount determined in
accordance with Exhibit E for installed Measures listed in Exhibit B, which

are inspected in accordance with section 6{(d) on or after the Effective Date.



The percentages of the actual cost of the installed Measures that Bonneville
shall pay in accordance with sections 2, 3, and 4 of Exhibit £ shall be
established for each Budget Year by the Contractor in the work plan,
referenced in Item 9 of Exhibit F. |

(d) Notwithstanding section 7(b)(1){(C) of Exhibit A, Bonneville shall pay
the Contractor the amount determined in accordance with Exhibit I for
installed Measures listed in Exhibit B, which are inspected in accordance with
section 6{d), which were accomplished under a Contractor program on or after
December 5, 1980, and prior to October 1, 1983, and which are otherwise
eligible for retroactive reimbursement in accordance with section 7 of
Exhibit A,

(e) 1If after the Effective Date a Measure is added to Exhibit B, the
Contractor shaiil become eiigibie for retroactive reimbursement by Bonneviiie
in accordance with Exhibit A for each similar measure completed or installed
under a Contractor program between December 5, 1980, and the date the Measure
is added. -

(f) If section 4 of Exhibit B is amended to allow payment by Bonneville
for Measures not previously eligible for payment due to installation
restrictions, the Contractor shall become eligible for payment by Bonneville
in accordance with Exhibit A for such measures:

(1) which were completed or installed by the Contractor on or after

December 5, 1980, and prior to the date the Measures become eligible for

payment by Bonneville;

(2) which include any mitigation set forth in the specifications
applicable to such measqres; and
(3) which substantially conform to or exceed specifications listed -——

in Ttem 1 of Exhibit F when such measures were installed.



{q) IDLring a Budget Year when a retroactive claim for measures under
subsection (d), (e) or (f) above is determined to be complete, but funds are
not available for full payment during such Budget Year, the Contractor may
elect to have the Approved Budget for such Budget Year reduced by an amount up
to the unpaid portion of such complete retroactive claim, and receive payment

of such amount in such Budget Year.

12. Use of Bonneville Funds by Contractor.

(a) Except for payment for Measures listed in section 1 of Exhibit B, the
Contractor shall use payments from Bonneville in accordance with
sections 11(c), (d), (e), and (f) as follows:

(1) the Contractor shall pay or shall have paid an equal amount of
funds directly to the Homeowner of the Residence in which the Measures
were installed, or to the Homeowner's designee, or

(2) if the Contractor oﬁerates a residential conservation loan
program, or has advanced funds to a Homeowner of a Residence in which the
Measures were installed, or to the Homeowner's-designee, the Contractor
shall use the funds paid by Bonneville and the interest earned on those
funds solely to offset the principal amount or the Contractor's or
Homeowner's interest costs of those conservation loans or advances. Upon
satisfaction of all such loans or advances the Contractor shall return to
Bonneville any remaining balance of Bonneville funds including the
interest earned on those funds. This subsection shall prevail over
subsections 2(b)(5) and 3(b)(2) of Exhibit C.

(b) The Contractor shall use payments from Bonneville in accordance with
section 1i(b) to reimburse the Homeowner of the Residence in which the
Measures were installed to the extent the Homeowner has paid the Contractor

for conducting an enerqy analysis.



regarding its transactions with each Consumer or Homeowner concerning the
Measures listed in sections 1, 2, and 3 of Exhibit B that are accomplished in
a Residence:

(1) Consumer's name, address, and account number;

(2) documentation of eligibility for each Low Income Consumer;

(3) water heater tank location (heated or unheated space);

(4) the Electric Power consumption during tﬁe 12-month pericd
preceding the Energy Analysis; and |

(5) Electric Power consumption for the 12-month period following
inspection of Measures.

{b) The Contractor shall maintain a record of the following information
regarding its transactions céncerning the Measures listed in sections 1, 2,
and 3 of Exhibit B that are accomplished in a Building:

(1) date of performance and the results of the Energy Analysis,
including Building measurements and sketches, data derived from the
Building for heat Toss and cost savings caiculations, and the 1list of
Measures eligible for payment;

{(2) date of inspection and a list of Measures installed in
accordance with section 6(d);

(3) “the disbursement of the fﬁnds expended by the Contractor in
accordance with section 12;

(4) total cost of installed Measures including the Consumer
Incentive;

(5) supporting documents and records necessary for Financial Audit

and verification of costs billed to Bonneville; and

10



(6) supporting documents and records necessary to verify that the
réquirements‘of'section 11 have been satisfied.
(c) When a Contractor operates a residentfa] loan program under this
Agreement, the records on each loan shall be retained far 3 years after the
satisfaction of the loan.

14. Program Reports. The Contractor shall submit completed monthly

f Cuhibhi+s O
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calendar month of this Agreement to be received no later than the 15th day of
the month following the calendar moath for which reporting is being

submitted. However, monthly reporting forms. for September must be received by
October 10:

15. Notices and Other Communications. Written communication between the

parties shall be delivered in person or mailed to the address and to the

attention of the person spec}f1ed below:

Attn:

(Name and/or Title)(Phone Number)

If to the Contractor:

Attn:

(Name and/or Title)(Phone Number)

16. Program Evaluation.

(a) The Contractor shall provide to Bonneville Program records on a
andom sample of Residences selected.
(1) the number of Residences from which the sample was selected; and
(2) the billing record# for a comparable period of time for a sample

of Program nonparticipants.

11
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(4) The Contractor shall, upom 60 days' notfice by Bonneville but no more

frequently than once inm any 12-month period, at the discretion of Bonneville

[}

ither transmit the data collected ta Bonnevil

-
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by Bonneville or its designee for purpases of Program evaluation.

IN WITNESS WHEREOF, the parties have executed this Agreement.

UNITED STATES OF AMERICA
Department of Energy

-
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ol

Bonneville Power Administrator

CONTRACTOR
oy
. Title
Date
ATTEST:
By
Title
Date
(WP-PKI-1703c)
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DRAFT : ' Exhibit A
GCCP Form CONS-1 7/1/83

GENERAL CONSERVATION CONTRACT PROVISIONS
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I. RELATING TO ALL CONTRACTORS
A. IN REFERENCE TOQ MEANING

- 1. Definitions.

(a) "Allocated Budget Share" me&ns a specified share of the initial
Program budget, determined as described in this Agreement, available to the
Contractor prior to completion of the budget approval process.

(b) "Alternate Charge" means the charge as determined by the methodology
developed in the wholesale power rate adjustment process reflecting the
Contractor's allocation of conservation costs to be collected outside of
Bonneville wholesale power rates and associated with Bonneville conservation
expenditures made prior to the effective date of an election by the Contractor
to pay an Alternate Charge.

(c) “Approved Budget" means the amount which Ronneville shall reserve,
subject to section 8, for payment to the Lontractor in accordance with this
Agreement during a Budget Year.

{d) “Billing Period" neans a period of no more than 12 nonths.

(e) "Budget Year" means Initial Budget Year or Subsequent Budget Year, as
appropriate.

(f) "Conservation" neans any reduction in Electric Power consunption as a
result of installation of direct application renewable resources or of
increases in the efficiency of electric energy use, production, or
distribution.

{g) "Conservation Charge Methodology" means a schere for calculating and
assessing conservation charges.

(h) "Consuner" means any end user of Electric Power in the Region.

(i} "Consumer Incentive" means any payment made to or financial benefit

received by a Consuner in accordance with this Agreenpent.



(i} "Contract Chargg" means the charge as determiined by the methodology
developed in the wholesale power rate adjustment process reflecting the
Contractor's ailocation of conservation costs to be coliected outside ui
Bonneville wholesale power rates for periods when the Contractor has ot
elected the Alternate Charge.

{k} "Contractor" means the party to this Agreenent other than Bourncville.

{1) "Contractor Costs" mean all costs, other than Consumer Incentives,
~which are payable by Bonneville for the implementation and adninistration of
this Agreenent.

(m) "Council" means the Pacific Northwest Electric Power and Conservation
Planning Council established in accordance with Section 4 of the Regional Act.

(n) “Effective Date” means that phrase as it is defined in the body of
th{s Agreenent.

(o) "“Electric Power" means electric peaking capacity, or electrit energy,
or both. _

(p) "Electric Utility" means either a utility which signs a firm
requirements power sales contract with Bonneville and which sells Electric
Power to Consumers in the Region, or a regional Federal agency custcner of
Bonneville.

{q) "Financial Audif” means a conplete interim closeout or final closeout
audit of the records specified in the body of this Agreement.

{r) "Initial Budget Year" rieans the period cornencing on the Effective
Date and ending on Septenber 30 of the year specified in the body of this
Agreenent.

{s) "Installer" neans an individual, partnership, corporation, or other
entity, other than the Contractor, which installs Heasures covered by_this

-Agreenent.



{t) "Measure" means the installation or distribution of materials or
devices or the provision of services which are described in this Agreement and
1ish Conservation.

(u) “Operating Area" means those portions of Electric Utility service
areas which are located within the Region and within which the Contractor may
operate in accordance with this Agreement.

(v) "“Plan" means the Regional Electric Power and Conservation Plan,

1nc1udjng any amendments thereto, adopted in accordance with the Regional Act.

{w) “Program" means the Measures and procedures set forth in this
Agreenient.

{x} "Rate Adjustment Date" neans any date as specified by Bonneville in a
notice of intent to file revised rates as published in the Federal Register;
exéept that such date shall not occur earlier than 9 months fron the date that
such notice of intent is published or 12 months from any previous Rate
Adjustnent Date. |

{(y) "Region" means the same as defined in the Regional Act, including any
anendments thereto.

{z) "Regional Act" means the Pacific Northwest Electric Power Planning
and Conservation Act, Public Law 96-501.

{aa) “"Subsequent Budget Year" means a period, other than an Initial Budget
Year, cormencing on October 1 and ending the following September 30.

2. Interpretation.

{a) The provisions in this Exhibit shkall be deened to be a part of this
Agreement. If a provision in the body of this Agreement is in conflict with a
provision contained in this Exhibit, the former shall prevail. |

(b) Except as provided in section 24, nothing contained in this Agreement
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hereto of any renedy, either at law or in equity, for the breach of any of the
provisions of this Agreement.

(c} Only Bonneville's contracting officer, or the contracting officer's
representative designated in writing, shall 1ssué interpretations of this
Agreement which are binding upon Bonneville. Such interpretations shall be in
writing and shall be distributed to each contractor which is a party to an
agreement containing the provision being interpreted. Al1 such
interpretations shall also be available for review at each Bonneville

Area/District Office.

3. Entire Agreement. This Agreement sets forth the entire agreement of

the parties and supersedes any and all prior agreenents with respect to the
subject matter of this Agreement. The.rights and obligations of the parties
heréunder shall be subject to and governed by this Agreement. The headings
used herein are for convenient reference only and shall not affect the
interpretation of this Agreenent. -

4. Anendment of Agreement,

{a) Except as provided in subsections (b), {(c}, (d}, and (e} below, the
provisions of this Agreement may be amended only by nutual agreement of the

parties after completing the following process:

(1) distribution of a copy of the proposed amendment for review and
corment to all contractors whose agreenent would be nodified by the
proposed amendnent;

{2} good faith negotiations between Bonneville and the Contractor in
accordance with section 5; and

{3) offer of the anendnment to all contractors whose agreemeqﬁ would
be modified by the proposed amendnent and effective on ‘the date specified

therein.



Except for amendments i;sued under subsections (b), (c}, and (d) below,
changes to riore than one subject shall be issued in separate amendnents,
unless otherwise agreed by the parties.

{b) Bonneville may, in order to assure that conservation is acquired
under this Agreement within the cost-effective limits of the Regional Act,
revise Consumer Incentives, Contractor Costs, Measures, or the nmethod for
calculating energy savings to be produced by the installation of Measures.
Bonneville shall provide all contractors whose agreenent would be nodified hy
the amendment with a copy of the amendnent, accompanied by a detailed
explanation of the reason the amendment is necessary. Such contractors shat
have at least 30 days from the date of receipt of the notice within which to
corment on the amendment. Within a reasonable time after the expiration of
suéh 30-day period, and after discussing the amendment as an agenda iten ai a
neeting held in accordance'with section 5, Bonneville shall consider the
corments and revise the amendment, if appropriatg. If'Bonnevi11e then issues
an anendment, it shall be issued to all such contractors concurrentiy. The
amendment shall then be attached hereto and made a part of this Agreenent.
The amendment issued by Bonneville shall provide for a one-time reimbursement
to the Contractor, stated as a specific amount, for the reasonable cost, if
any, of incorporating the subject matter of the amendrent into the
Contractor's operation under this Agreement. )

{c) 1If Bonneville determines that the inplementation of all or a portion
of the Program presents a health or safety threat, Bonneville shall notify the
Contractor in writing of the health or safety threat and provide the
Contractor with a proposed amendment to nitigate the health or safety threat.
Bonneville shall provide, along with the proposed amendnent, a detailed

description of the health or safety threat that it perceives and a list of the



scientific, medical, or other references upon which Bonneville bases its
deternination. The Contractor shall have 30 days from the date of receipt of
the notice within which to corment on the proposed amendment., Within a
reasonable time after the expiration of such 30-day period, Bonneville shall
consider the corments, and revise the proposed amendment as necessary to
mitigate the health or safety threat. If Bonneville then issues such
amendment, it shall be attached hereto and made a part of this Agreenent.
Bonneville shall reimburse the Contractor for reasonable increases in the
costs of operating this Agreement to the extent caused by such amendment.
Such reasonable increases shall be incorporated in such amendment.

{d) Materials may be incorporated in this Agreenent by reference. Such
materials shall be changed in accordanée with subsections (b) or {c) above, as
appfopriate. However, if the change is issued, it shall be incorporated in

this Agreement by reference.

(e) Bonneville shall approve any change in conpenQation due to payment of
reasonable costs in accordance with section 13(e) or section 17 by written
notice to the Contractor.

(f) Each amendnent provided in accordance with this section shall specify
an effective date, which shall be no earlier than 4 calendar months from the
date of offer or issuance, as appropriate.

5. Contractor Participation.

{a} Eonneville and those current and prospective contractors that desire
to participate shall nmeet no less frequently than is provided in the body of
this Agreement, to conduct periodic review of this Agreement, to discuss
questions of interpretation of this Agreement, to negotiate amendnent§ in

accordance with section 4{a), to discuss arnendnents in accordance with



sections 4(b) and {(c), and to discuss changes to materia]s incorporated in
this Agreenent by refereﬁce in accordance with section 4(d).

{b) Bonneville may, either on its own initiafive, or upon the request of
a contractor, call meetings niore frequently than is provided in the body of
this Agreement. If a contractor requests a meeting, Bonneville shall either
grant or deny the contractor's request within 30 calendar days of its receipt.

(c) Bonneville shall request agenda items, including Contractor-proposed
anendrents, for all meetings. Bonneville shall provide notice of the specific
date, time, place, and agenda for each meeting.

(d) After negotiations or discussions, as appropriate, anendnents to this

Agreenent shall be effected as provided in section 4.

B. 1IN REFERENCE TO PAYMENTS

6. Submittal and Approval of the Contractor's Budget.

(a) Allocated Budget Share. At the time this Agreement s initially

offered, Bonneville shall advise the Contractor of its Allocated Budget
Share. 1If Bonneville receives this Agreement, signed by the Contractor, no
later than 4 calendar rmonths after its initial offering, such Allocated Budget

Share shall be available to the Contractor for 4 calendar nonths comnencing on

the Effective Date.

(b} Tinely Budgef Reguests. Budget requests for the Initial Budget Year

which are received by Bonneville no later than 4 calendar months after the
inftial offering of this Agreement shall be considered tinely. Budget
requests for each Subsequent Budget Year which are received by Bonneville no

Tater than May 1 preceding such Subsequent Budget Year shall be considered

tinely.



{c) Untinely Budget Requests. Budget requests which are not tinely shall

be reviewed by Bonneville in order of their receipt, and may be approved to

the extent that funds remain available following the approval of timely budget

requests.
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units of accomplishment for the
Budget Year;
(2) separately identify Contractor Costs and Consurer Incentives;
(3) 1include quarterly estimates of the items specified in
paragraphs (1) and (2) above;
(4) include a non-binding estimate of the items specified in
paragraphs (1) and (2) above for the year subsequent to the Budget Year;
| (5} include a work plan which describes the methods and procedures
the Contractor intends to use to achieve the Contractor's expected units
of acconplishnent for the Budget Year, if the Cont;actor has not

pfeviodst operated a similar conservation progran; and
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ny specific requirenents for budget requests

contained in this Agreenent.

(e) Budget Approval. Bonneville shall respond to timely budget reguests

no later than 2 calendar months after the end of the specified time periods.
Bonneville shall either approve the Contractor's budget request, approve a
portion of the Contractor's budget request, or disapprove the Contracter
entire budget request. The Approved Budget shall replace the Allocated Budget
Share in the initial Budget Year. Bonneville shall approve the Contractor's
entire timely budget request if:

(1} funds are available to meet the Contractor's budget request and

all other timely budget requests;



(2) the budget request meets the requfrements of subsection (d)
above; |
(3) the Contractor has either demonstrated its ability to complete
the expected units of accomplishment contained in its budget request, or,
if the Contractor has not previously operated a similar conservation
program, the Contractor has described in a work plan a satisfactory method
for achieving the units of accomplishment for the Budget Year; and
(4) the requested amount is within the amount determined by applying
any approved Budget formula contained in this Agreenent,
If all of the Contractor's budget request is not approved, Bonneville
shall advise the Contractor in writing of its Approved Budget and the reasons
for not approving the entire budget request.

{f) Budget Adjustments.

(1) If less than the entire amount of a budget request is approved,
Bonneville may subsequentiy approve a larger gmounf, not to exceed the
anount requested, and shall notify the Contractor as soon as possible of
jts new

(2) At any time during a Budget Year, the Contractor may request and
Bonneviile may agree to increase tﬁe Contractor's Approved Budget for such
Budget Year; however, Bonneville shall not increase the Contractor's
Approved Budget unless it has approved in their entirety, all tinely
subnitted budget requests, or has approved a lesser amount of budget
requests by reason of subsection (e) above, or because contractors have
agreed to take less than the amounts requested. Bonneville shall consider
requests for increases in Approved Budgets and, to the extent approval is

given, shall approve them in order of their receipt by Bonneville.



(3) If, during any Budget Year, the ﬁontractor fails to achieve
80 percent of its quérter]y units of accomplishrient as stated in its
Approved Budget, upon 30 days' written notice, and after consultation with
the Contractor, Bonneville may make a pro rata reduction of the
Contractor's Approveq Budget based on the Contractor's actual level of
performancé. Such reduction shall not be made if Bonneville determines
that the Contractor has demonstrated that it will be able to accomplish
its estimated units of accomplishment during the remainder of the Budget
Year.

7. Pavnent.
yrent .

(a) Current Payment Amounts. Subject to sections 6, 8, and 9, Bonneville

shall pay the Contractor the amount determined in accordance with this

Agreenent for Measures completed on or after the Effective Date.

{b) Retroactive Payment. Subject to sections 8 and 9, the following

requirerients shaii appiy to measures instaiied or compieted under a contractor
program which are authorized for retroactive payment in this Agreement:
{1} Conditions.

(A) A measure installed or conpleted prior to the date such
measure was offered to contractors in a Bonneville conservation
agreement nust be "similar" to a Measure included in this Agreement.
"Similar" means that a measure acconplishes the same purpose as a
Measure included in this Agreement and, to a reasonable degree of
certainty, is anticipated to achieve energy savings comparable to the
savings expected from such Measure. The calculation of energy
savings shall be made on the same basis as is used in this Agreement.

(B) A measure installed or completed after the date suéh

neasure was offered to contractors in a Bonneville conservation

10



agreetient shall achieve Conservation to &n equal or greater degree
than is achieved by Measures in the nost recent Bonneville
conservation agreement offered to contractors at the time such
mneasures were installed or completed, and shall otherwise
substantially conform to or exceed the materials and installation
specifications referenced therein. The calculation of energy savings

shall be made on the same basis as is used in such agreement.

(C) Retroactive payment periods shall begin no earlier than the

Tater of December 5, 1980, or the date the Contractor became a party
toa fimr
(2) Procedures.

[A} Retroactive reinbursenent requests shall be received by
Bénnevil]e no later than one year after the date such measure becores
eligible for retroactive payment in accordance with this Agreement.
Retroactive reimbursenent requests shall be maﬁe on the same request
form for all measures which become eligible for payment on the same
date. Bonneville shall consider requests for retroactive
reimbursenent in order of their receipt.

(B} The Contractor shall request retroactive reimbursement in
the same format used for current payrments. Such request shali
indicate clearly that it is for retroactive reimbursenent.

(C) Within 60 days after receipt of a clain for retroactive
paynent, Bonneville shall advise the Contractor whether or not the
claim is complete and otherwise corplies with the terns of this
Agreenent. With respect to any incomplete claim, Bonneville shall

provide, within the sane 60-day time period, & written explanation of

the reasons the claim is incomplete and allow the Contractor a

1



reasonable period of time to correct and resubmit such portion of the
request. When the clainm is éomp]ete and otherwise conplies with the
terns of this Agreement, Bonneville shall appraove payment to the
extent funds are avajlable in the curreﬁt Budget Year. The unpaid
balance of the approved retroactive payment claim shall be paid
within 1 calendar year of the next Rate Adjustnent Date which occurs
after the date the Contractof is notified the clain 1s complete.
(c) When Bonneville has paid under another agreenent for the installation
or completion of a Measure or a neasure which meets the requirements of this
section, no payments shall be made with respect to such Measure or measure

under this Agreement.

(d) Provisional Payments. Payments made by Bonneville in accordance with

thié Agreement shall be subject to adjustment until the claims on which such
paynents are based have been finally approved in a Financial Audit.

8. Limitation of Program Funds.

(a) Bonneville shall notify the Contractor in writing upon determining
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uffici funds nay not be available either tg nake retroactive paynents
in accordance with section 7(b), or to continue funding to the maxinum of the
Approved Budget. Such written notice shall be given at least 120 days before
the date of projected unavailability of funds. Bonneville shall use its best
efforts, consistent with the prudent exercise of its fiscal responsibilities,
to obtain further funds to pay the amount indicated in the Approved Budget.
In the event of such notice, the Contractor shall use its best efforts to
mininize the conpensation payable under this Agreerent.

(b) Within the total amounts established in the Contractor's Approved
Budget, Bonneville shall pay for Measures that are completed within 3 calendar

months following the date such written notice is receiﬁed and for which tinely

12



claims are received by Bonneville. Claims shall be considered timely if
received by Bonneville within the period specified in such'written notice,
which shall be no shorter than 4 calendar months.

(c} Bonneville shall notify the Contractor to the extent funds again
become available during the Budget Year in which written notice is given in
accordance with subsection (a) above.

9. Other Sources of Funds.

(a) Bonneville may reduce Contractor Costs or Consumer Incentives so as
to 1limit the total reimbursement, to the Contractor or to the Consumer, fron
all governnental sources as indicated in paragraphs (1) and (2} below. The
Contractor shall inquire whether reimbursement has been received from
governmental sources by the Contractor or by a Consumer prior to making a
c1afm for Contractor Costs or Consumer Incentives in accordance with this
Agreement. Should the Contractor bé aware of such other sources of payment,
it shall notify Bonneville. Bonneville shall then con§u1t with the Contractor
to determine if reduction of future Consumer Incentives or Contractor Costs is
appropriate.

{1) Consumer Incentives may be reduced so that the total
governmental reimbursement to the Consumer is limited to the actual cost
of the Measure or the Consuner Incentive.

(2) Contractor Costs may be reduced so that the total governmental
reimbursenent to the Contractor is linited to the Contractor Costs paynent.
{b) Bonneville funds shall not supplant funds from governmental sources

that were previously spent for tieasures which would otherwise qualify for
paynent in accordance with this Agreenent.

(c) If the Contractor is a governmental entity, this section applies only

to the extent that either the Contractor or the Cdnsumer receives .or has

13



received funds fron another governnental entity which are used in carrying out

the Progranm.

{d] Tax credits are not considered funds or reinbursements for purposes

of this Agreenent.

C. 1IN REFERENCE TO PROGRAM OPERATION

10. Arrangements with Consupers and Contractors. The Contractor shall

not unreasonably discriminate among Consumers in inplenenting this Agreement.
Bonneville shall not unreasonably discriminate among contractors in
inplementing this Agreenent.

11. Publicity and Advertising.

—(a) Bonneville may inform the general public within the Region of the
existence of the Program encornpassed by this Agreement by such means as press
releases, speeches, public service announcenents, or the 1ike. When
applicable, such information shall indicate that the availability of the
Progran nay vary fron area to area.

(b} Bonneville may inform the general public within the Region of the
Program by advertising. Bonneville shall inform and coordinate with affected
contractors prior to advertising the Program. When applicable, such
information shall indicate that the availability of the Program may vary fronm
area to area.

Further, if such advertisements specifically indicate that the Contractor
is a party to this Agreement, Bonneville shall coordinate the type of
advertising needed with the Contractor and confirm that the Contractor is

prepared to implement this Agreenent prior to advertising.

14



(c) In carrying out activities authorized under subsections {a) and (b)
above, Bonneville shall not, without prior approval of the Contractor:

{1) directly solicit participation in a Contractor's Program by the

Contractor's Consumers; or

(2) nafl informational naterials to the Contractor‘s Consunmers
regarding a Contractpr's Progran.

(d) Bonneville nay, at its expense and upon request of the Contractor,
rake available to the Contractor informational materials regarding the
Prograns.

{e} The Contractor shall advertise or publicize each Program to the
extent necessary to stimulate Consumer‘interest. If the Contractor is an
Electric Utility, such advertisenent or publicity shall be subject to any
limftations on expenditures recoverable through rates established by the
Contractor's regulatory body.

(f} The Contractor shall not include in Program advertising or publicity
any representations concerning: (1) warranties; or (2) the terms of financing
whick are offered to Consuniers by Bonneville through the Contractor, without
Bonneville's prior approval. Any such representations shall be sent to
Bonneville for review and shall be deemed approved unless objected to in
writing within 15 days after receipt.

12. Contractor Coordination

(a} The Contractor shall provide, in a timely manner, the actual or
estimated kilowatt or kilowatthour savings resulting from this Agreement to
each Electric Utility whose load is affected by implementation of this

Agreenent, upon the written request of such Electric Utility.

(b) Bonneville shall provide all interested entities the opportunity to

attend, observe, comment on, and where appropriate, participate in the



developnent, negotiation, and amendment of regionwide programmatic

conservation agreements, consistent with sections 4 and 5 of this exhibit.
(¢} Bonneville shall include the same general contract provisions in all

programmnatic conservation agreements of the sane‘type which are offered to

prospective contractors in the Region,

13. Suspension.

(a) Program Suspension for Health or Safety. If Bonneville determines

that implementation of any aspect of the Program presents a health or safety
threat, Bonneville may irmediately suspend all or a portion of such Program,
effective upon the Contractor’s receipt of written notification, while the
anendnent process in section 4{c) is being conpleted. Claims for payment fuo:
Measures affected by such health or safety threat shall be 1imited to those
Me&sures installed or completed prior to the date of receipt of written
notification. Bonneville shall provide the information required by

section 4(c) within 10 days after the date the Prqgram=suspension is put into
effect. Following completion of the amendment process in section 4(c)
Bonneville shall notify the Contractor in writing of the date that Progran

suspension is lifted.

{b) Program Suspension After Consultation. If Bonneville has determined

that the Contractor's procedures, records, or accounts do not conform to the
requirenents of this Agreenment, Bonneville shall provide a written description
ta the Contractor of the specific nature of the nonconformance. Upon receipt
of such written description, the Contractor shall not submit ctains for

sures affected by such nonconformance. The Contractor shall
correct such nonconformance within a reasonable time and shall notify“

Bonneville in writing when corrective action has been completed. If the

Contractor does not correct the nonconformance within a reasonable tine after

—
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written notice is received, Bonneville may either suspend all or a portion of
the Program in this Agreement, effective upon receipt of written notice by the
Contractor, or Bonnévil]e may terminate this Agreement in accordance with
section 14{c). If the Program has been suspended, Bonneville shall notify the
Contractor in writing of the date that Program suspension is lifted, upon

verifying that the nonconformance has been corrected.

{c) Immediate Suspension of Payment. If Bonneville has reason to believe

that the Contractor is claining payment for activities which do not conform to

the requirements of this Agreement, Bonneville may, effective upon oral

payment for such activities under this‘Agreenent, and for any other activities
for which payment is clained on the same form while the process in either
suﬁsections {a) or (b) above is completed. Bonneville shall issue written
confirmation of such suspension of payment to the Contractor on the sane day
that oral notification is given. Following the compiefion of the process
described in either subsections (a) or (b) above, and uniess this Agreenent is
terminated as described in subsection (b} above, Bonneville shall notify the
Contractor in writing of the date that suspension of payment is lifted.

(d) After a suspension imposed under subsections (a), (b) or {c) above is
lifted, Bonneville shall pay for all claims that conform to the requirenents

of this Agreement, including claims for work performed during the previous

{e) If this Agreement is suspended in accordance with subsection (a)
above, or is suspended under subsections (b} or (c) above and no significant
corrective actions are required, Bonneville shall reimburse the Contractor for

reasonable costs to the extent they are caused by such suspension.

17



14, Termination.

(a) The Contractor nay, for its convenience, terminate this Agreement by
giving Bonneville 30 days' written notice of such termination. In the event
of such notice, the Contractor shall use its best efforts to mininize the
compensation payable under this Agreenent.

{b) Bonneville may, for its convenience, terminate this Agreement by
giving the Contractor 1 year's written notice. In the event of such notice,
the Contractor shall use its best efforts to minimize the conpensation payable
under this Agreement.

(c) If the Contractor has failed to conmply with the requirements of
section 13{b), Bonneville may terminate this Agreement 30 days after receipt
of written notice by the Contractor.

.(d) 1f the Contractor is an Electric Utility and gives notice of its
intent to terminate, or terminates its firm requirements power sales contract
with Bonneville, Bonneviile nay terminate this Agreemeﬁt_by giving the
Contractor 30 days' written notice.

{e} If the Contractor files for bankruptcy, Bonneviile may terminate this

Agreement by giving the Contractor 30 days' written notice.

D. 1IN REFERENCE TO PPOGRAM REVIEW

15. Program Records.

(a) Records shall be maintained by the Contractor in accordance with this
Agreement. The records shall be maintained by the Contractor in a form
determined solely by the Contractor, so long as the requirenents of

subsection (b) below are met. The Contractor shall keep all records required
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by this Agreement until the later of three years after creation of such
records or notification of completion of a Financial Audit of such records by
Bonneviile. Bonneviile shall initiate such Financial Audit no tater than

3 years after creation of ﬁhe last record maintained in accordance with this
section.

(b) Program records shall be established and maintained in accordance
with generally accepted accounting principles consistently applied, and in
conformance with appiicable laws and Federal regulations, including the
provisions of the Privacy Act of 1974. A summary of the systen of records
developed by Bonneville to comply with the Privacy Act shall be supplied by

Bonneville.

16. Program Financial Audits, Monitoring Reviews, or Financial Compliance

Reviews. Bonneville may, upon reascnable notice, conduct such Financial -
Audits, monitoring reviews, or financial compliance reviews of the
Contractor's Program records, and of the Contractor's p?ocedures under the
terms of this Agreement as it deems appropriate. The number, tining, and
extent of such Financial Audits, monitoring reviews, or financial conpliance
reviews shall be at the discretion of Bonneville and may be conducted by
Bonneville or its designee. Financial Audits shall be conducted in accordance
with audit standards established by the Comptroller General of the United
States. Monitoring reviews and fipancial compliance reviews shall be
conducted in accordance with standards and procedures established by
Bonneville. Bonneville, at its expense, may:

(a) audit, examine, or inspect Program records and accounts maintained by

the Contractor in accordance with the Progran records section of this
Agreenent;

(b} obtain copies of such Progran records and accounts for such purposes;
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(c) conduct inspections of installations made under this Agreement,
provided that all such inspections shall be arranged in advance through
Contractor. If any Consumer indicates an installation is unavailable for
inspection, an alternate installation may be selected; and

(d) review Contractor procedures employed in accomplishing the provisions
of this Agreement.

17. Evaluation. The Contractor shall supply Bonneville with information
on participating and nonparticipating Conﬁumers in the QOperating Area in order
for Bonneville to evaluate the Program administered under this Agreement.
Individually identifiable Consumer information shall be made available to
Bonneville in accordance with the system of records established by Bonneville
to comply with the Privacy Act of 1974. Any reasonable costs incurred by the
Coniractor in assisting in such evaluation, to the extent not spécifically
required by this Agreenent, sha11 be reimbursed by Bonneville. When feasible,
the Consumer information shall be selected by the use df a valid statistical
sampling methodology accepted or provided by Bonneville. Bonneville shall, to
the extent practicabie, work with the Contractor in deveioping and
inplementing Program evaluation procedures. Bonneville shall, upon completing

the evaluation, distribute the results of such evaluation to the Contractor.
E. MISCELLANEQUS PROVISIONS

18. Notices and Other Cormunications. Except as provided in

section 13(c}, any notice, request, approval, consent, instruction, agreenent
or progran anendment, or other cormunication required by this Agreement to be
given by either party to the other party shall be in writing and shall be

delivered in person or mailed to the address and to the attention of the
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person specified in this Agreement. ‘Notices or communications as required by
this Agreement shall be effective no sooner than the date of receipt by the
receiving party. Either party may from time to time change or supplement sﬁch
address or specified representative to whon notfce shall be given by giving
the other party written notice of such change.

19. Indemnification. Each party shall indemnify and hold harmless the

other party and its respective officers, agents, and employees from and
against all clains, damages, losses, 1iability, and expenses, including, but
not limited to, reasonable attorney's fees, arising from the negligent or
other tortious acts or omissions of the first party, its officers, agents, or
emp]oyeeg.

20. Disclaimer of Liability.

{a) Neither Bonneville nor the Contractor shall be 1iable to the other
party, or to a Consumer, for the tortious acts or omissions of Installers or
other independent contractors. Installers participating in a Program under

this Agreement shall not be considered officers, agents, or employees of

Bonneville or the

Contractor.
(b) Installers or other independent contractors contracting with the
Contractor or Bonneville to implement the provisions of this Agreement shall
be required by contract to indemnify and hold the Contractor and Bonneville
harmless fron all claims, damages, losses, liability, and expenses arising
roii the negli f such In .

other independent contractors, their officers, agents, or employees.

21. Assignnent of Agreement. Moneys due or to become due frorn Bonneville

to the Contractor in accordance with the terns of this Agreement may be
assigned by the Contractor to a bank, trust company, or other fipancing

institution, including any Federal lending agency, for the purpose of
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financing any portion of the cost of this Agreement. In the event of any such
assignment, the assignee thereof shall provide written notice of the
assignment together with a true copy of the instrument of assignnient to

Bonneville.

22. Governing Law. To the extent Federal law is not applicable to this

Agreement, the rights and obligations of the parties under this Agreement
shall be governed by the laws of the State in which the headquarters of the
Contractor are located.

23. Cooperation with the Council. The parties shall negotiate amendments

to this Agreement as may be .necessary to:

(a} permit the plan or program adopted by the Council in accordance with
the Regional Act, including but not Timited to provisions pertaining to
coﬁservation, renewable resources, and fish and wildlife, to be effective in
the manner and for the purposes set forth in sections 4 and 6 of the Regional
Act; and ‘

(b} accormodate the analysis made by the Council as specified in
section 4{(k) o
Bonneviile.

24. Dispute Resolution and Arbitration.

{a) Contractual disputes involving solely questions of fact under this
Agreenent may be submitted to arbitration upon nutual written agreement of the
parties. Questions of a party's timely performance of requirenents in
accordance with this Agreenent, or of reasonable costs under sections 4(b):
4(c}, 13{e}, and 17 shall be submitted to arbitration.

(b) When the other party agrees to arbitration, or when a dispute

concerns timeliness or reasonable costs, the following procedures shall apply:
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(1) The party qa]ling for arbitration shall serve notice in writing
upon the other party, setting forth in detaf] the question or questions to
be arbjtrated and the arbitrator appointed by such party.

(2) The other party shall, within 45 days after the receipt of such
notice, appoint a second arbitratof, and the two so appointed shall choose
and appoint a third arbitrator Qithin 10 days, or in lieu of such
agreement on a third arbitrator by the two arbitrators so appointed, a

third arbitrator shall be appointed by the United States District Court
for the District of Oregon, located in Portiand, Oregon.

(3) If the other party fails to name its arbitrator within 45 days
after receiving notice under subsection (1) above, the arbitrator
appointed shall proceed as a_sing1é arbitrator in accordance with 7
“subsections (4) and (5) below, and issue an award, which shall be accepted
by both parties as final and binding as provided in subsection-(S) below.

(4) The arbitration hearing shall begin at Poriland, Oregon, no later

than 30 days after appointment of the third arbitrator and upon written
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rties by the arbhitrators of the date, tine, and location

of the hearing.

(5) The arbitration hearing shall be concluded within 3 days unless
otherwise ordered by the arbitrators and the award thereon shall be made
within 10 days after the close thereof. An award rendered by a majority
of the arbitrators appointed in accordance with this Agreement shall be
final and binding on all parties to the proceeding, and judgment on such
award may be entered by either party in the court, state or Federal,
having jurisdiction.

{6) Each party shall pay for the services and expenses of the

arbitrator appointed for it, for its own attorneys' fees, and for
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compensation for its witnesses or consultants. .A11 other costs incurred in
connection with the arbifratfon, including those of the third arbitrator shall
be shared equally by the parties thereto.

{c) Nothing herein contained skall be deemed to give the arbitrators
any authority, power, or right to alter, change, amend, nodify, add te, or
subtract fron any of the provisions of this Agreenent.

25. Severability. If any provision of this Agreement is finally
adjudicated by a court of competent jurisdiction to be invalid or
unenforceable, it is the parties’ intent that the remainder of this Agreement,

to the extent practicable, continue in full force and effect as though such

provision or any part thereof so adjudicated had not been included therein.

F. PROVISIONS REQUIRED BY STATUTE OR EXECUTIVE ORDER

PR T X |

26. Contract Work Hours and Safety Standards. This Agreement, if and to

the extent required by applicable law or if not otherwise exempted, is subject

to the following provisions:

(a)} Overtime Requirements. Mo Contractor or subcontractor contracting

for any part of the contract work which may require or involve the enploynent
of laborers or mechanics shall require or pemit any laborer or nechanic in
any workweek in which he is employed on such work to work in excess of eight
hours in any calendar day or in excess of 40 hours in such workweek unless
such laborer or mechanic receives compensation at a rate not less than one and
one-half times his basic rate of pay for all hours worked in excess of eight

hours in any calendar day or in excess of 40 hours in such workweek, as the

case may be.
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(b} Violation; liability for unpaid wages; liquidated damages. In the

event of any violation of the clause set forth in subsection (a} above, the
Contractor and any subcontractor responsible therefor shall be liable to any
affected employee for his unpaid wages. In additioﬁ, such Contractor and

subcontractor shall be liable to the United States for liguidated damages.

Such liquidated damages shall be computed with respect to each individual
Taborer or mechanic employed in violation of the provisions of subsection (a)
above, in the sun of $10 for each calendar day on which such employee was

required or permitted to work in excess of efght hours or in excess of the

standard workweek of 4

Q)
po
(o]
=
-3
[T
...l
Ql
(‘1
=
'-<
t'|
wihy
i

0
by the clause set forth in subsection (a) above.

(c) NWithholding for unpaid wages and Tiquidated damages. Bonneville may

wifhho]d or cause to be withheld, from any moneys payab1e on account of work
performed by the Contractor or subcontractor, such suns as nay
administratively be determined to be necessary to satiéfy any liabilities of
such Contractor or subcontractor for unpaid wages and liquidated damages as
provided in the clause set forth in subsection (b} above.

(d) Subcontracts. The Contractor shall insert in any subcontracts the
clauses set forth in subsections (a) through (c¢) above of this provision and
also a clause requiring the subcontractors to include these clauses in any
Tower tier subcontracts which they may enter into, together with a clause
requiring this insertion in any further subcontracts that may in turn be made.

{e) PRecords. The Contractor shall maintain payroll records containing
the information specified in 29 CFR 516.2{a). Such records shall be preserved
for 3 years fron the completion of the contract.

27. Convict Labor. In connection with the performance of work under this

Agreenient, the Contractor or any subcontractor agrees not to employ any person

™I
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undergoing sentence of imprisonment except as provided by P.L. 89-176,
September 10, 1965, (18 U.S.C. 4082(c)(2)) and Executive Order 11755,
December 29, 1973,

28. Equal Employment Opportunity. During the performance of thris

Agreenent, if and to the extent required by applicable taw or if it oihwiwise
exempted, the Contractor agrees as follows:

{a) The Contractor will not discriminate against any employee or
applicant for emplioyment because of race, color, religion, sex, or national
orfgin. The Contractor will take affirmative action to ensure that applicants
are employed, and that employees are treated during enployment, without regard
to race, color, religion, sex, or natipna] crigin. Such action shal® inciude,
but not be limited to, the following: employment, upgrading, demotion, or
traﬁsfer; recruitment or recruitment advertising; layoff, or termination;
rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The Contractor agrees to poﬁt in conspicuous
places, available to enployees and applicants for enployment, notices to be
provided by the Administrator setting forth the provisions of this clause.

(b) The Contractor will, in all solicitations or advertisements for
enployees placed by or on behalf of the Contractor, state that all qualified
applicants will receive consideration for employment without regard to race,
color, religion, sex, or national origin.

ach labor union or representative of
ch tabpor un 0 epreseniative o1
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workers with which it has a collective bargaining agreement or other contract
or understanding, a notice, to be provided by the Adninistrator, advising the
labor union or workers' representative of the Contractor's commitmentg under
this clause, and shall post copies of the notice in conspicuous places

available to employees and applicants for employment.
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{d) The Contractor will comply with all provisions of Executive
Order 11246 of September 24, 1965, and of the rules, regulations, and relevant
orders of the Secretary of Labor.

{e) The Contractor will furnish all information and reports required by
Executive Order 11246 of Septenber 24, 1965, and by the rules, regulations,
and orders of the Secretary of Labor, or pursuant thereto, and will permit
access to said Contractor's books, records, and accounts by Bonneville and the
Secretary of Labor for purposes of investigation to ascertain compliance with
such rules, regulations, and orders.

(f} In the event of the Contractor's noncompliance with the Equal
Opportunity clause of this Agreement or with any of the said rules,
regulations, or orders, this Agfeement nmay be cancelled, terminated, or :
suspended, in whole or in part, and the Contractor may be declared ineligible
for further Government contracts in accordance with procedures authorized in
Executive Order 11246 of September 24, 1965, and‘such dther sanctions may be
imposed and remedies invoked as provided in Executive Order 11246 of
September 24, 1965, or by rule, reguiations, or order of the Secretary of
Labor, or as otherwise provided by law.

(g} The Contractor will include the provisions of subsections (a)
through (g) in every subcontract or purchase order unless exenpted by rules,
requlations, or orders of the Secretary of Labor issued pursuant to
section 204 of Executive Order 11246 of September 24, 1965, so that such
provisions will be binding upon each subcontractor or vendor. The Contractor

R
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take such action with respect to any subcontract or purchase order as
Bonneville may direct as a neans of enforcing such provisions, including
sanctions for noncompliance. 1In the event the Contractor becornes involved in

or is threatened with, Titigation with a subcontractor or vendor as a result
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of such direction by Bonneville, the Contractor may request the United States
to enter into such litigation to protect the interests of the United States.

29. 1Interest of Member of Congress. No member of or delegate to

Congress, or resident cormissioner, shall be admitted to any share or part of

this Agreement or to any benefit that may arise therefrom. Nothing, however,

----- T = =2 = = ere Ys

herein contained shall be construed to extend to this Agreement if made with a

corporation for i1ts general benefit.

30. Bonneville's Obligations Not General Obligations of the United

States. All offerings of obligations, and all promotional materials for such
obiigations, which may be offered by the Contractor to fund its activities
pursuant to this Agreement shall inclu@e the Tanguage contained in the second
sentence of subsection 6{j){1) of the Regional Act.

31. Other Statutes, Executive Orders, and Regulations.

{a) The Contractor agrees to comply with the following statutes,-
executive orders, and regulations to the extent app]i;&b?e:

(1) False claims. Whoever makes or presents to any person or
officer in the civil, military, or naval service of the United States, or
to any department or agency thereof, any claim upon or against the United
States, or any department or agency thereof, knowing such claim to be
false, fictitious, or fraudulent, shall be fined not rore than $10,000 or
imprisoned not more than 5 years, or both.

{2) Rehabilitation Act of 1973, P.L. 93-112, as amended, and the

clauses contained in 41 CFR 60-741, et. seq., which concern affiruative

action for handicapped workers;
(3) Vietnam Era Veterans Readjustuent Assistance Act of 1574,
P.L. 92-540, as amended, and the clauses contained in 41 CFR 60-250, et.

seq., concern affirmative action for disabled veterans and veterans of the

Vietnam Era;

[
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{4) Executive Qrder 11625 and the q]auses contaiped in
41 CFR 1-1.1310-2(a}, which concern utilization of minority business
enterprises; 7
(5) Small Business Act, 15 U.S.C. 637(d}[{3)]1(2), as amended;
(6} the clauses contained in 41 CFR 1-12.803-10 which concern

certification of nonsegregated facilities;

(7) Davis-Bacon Act, 40 U.S.C. 276 et seq, and 29 CFR 5, concerning

wage rates for public buildings and works; and

(8) Anti-Kickback Act, 41 U.S.C. 51,

’

{(b) The Contractor agrees to conply with requirements deemed necessary by

Bonneville in order to implement Bonneyfiie's obligations under the National

Historic Preservation Act, .16 U.S.C. 470 et seq. Such requirements, if any,

shall be subject to analysis and corment by the Contractor‘prior to becoming

effective.

II. RELATING ONLY TO ELECTRIC UTILITIES

A. IN REFERENCE TO PAYMENTS

32. Conservation Charge.

{a) Methodology Periods. Bonneville shall adopt a Conservation Charge

Methodology in Bonneville's 1983 wholesale power rate adjustment process.

November 1, 1983, until the Rate Adjustnent Date resulting from the 1985

wholesale power rate adjustment process. Bonneville and the parties to

Bonneville's wholesale power rate adjustment process shall have the option of

proposing other Conservation Charge tiethodologies and Bonneville shall have
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the option of adopting'apother Conservation Charge Methodology in its 1985
wholesale power rate adjustient process, and in each subseduent wholesale
power rate adjustment process occurring as close as is practicable to, but not
less than, every fifth year following each prior wholesale power rate
adjustment process in which Bonneville had such option.

(b} Methodology Reouirements. Each Conservation Charge Methodology shall

specify in detail: (1) how Bonneville conservation costs are to be allocated
between Bonneville wholesale power rates and conservation charges; and {2) how
conservation charges are to be allocated among those expected to pay then.

(c) Contract Charge and Alternate Charge Obligations.

(1) The Contractor shall pay the Contract Charge, effective November
1, 1983, when it is a party to a Bﬁnnevi11e firm requirements power sales
" contract and is not paying the Alternate Charge, and until the costs
_intended to be recovered by the Contract Charge are fully recovered.
(2) The Contractor shall pay the Alternate Charge from the effective
date of an election of the Alternate Charge, as determined in accordance
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when it is a party to a Bonneville firm requirements power sales contract,
and until either the Contractor resumes its Contract Charge obligation in
accordance with subsection (e) below or the costs intended to be recovered
by such Alternate Charge are fully recovered.

{3) The Contractor shall not be eligible for funding under this or
any other Bonneville conservation agreement during periods when the
Contractor is obiigated to pay the Alternate Charge.

(d) Alternate Charge Effective Dates and Calculations.

{1} The Contractor shall provide Bonneville with written notice of

an election of the Alternate Charge. The effective date of such notice of
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election and the calculation of the Alternate Charge shall be in
accordance with the appropriate paragraph below.
(2) 1If such notice of election is received by Bonneville at least

7 calendar months prior to a Rate Adjustment Date, the election of the
Alternate Charge shall be effective on such Rate Adjustment Date

The Contractor shall pay the Alternate Charge based on the costs
associated with Bonneville conservation expenditures made prior to the
effective date of such eTection, and shall be calculated in accordance
with the Conservation Charge Methodology which was in effect at the time

of such notice.
(3) If such notice of election is received by Bonneville no later

than 60 days following_ a Rate Adjustment Date resulting from a wholesale
‘ power rate adjustment process in which Bonneville has the option of
adopting another Conservation Charge Methodology in accordance with
subsection (a} above, the election of the A]ternaté Charge shall be
effective, at the Contractor's option as indicated in the notice of
election, on (i) such Rate Adjustment Date or (ii) one calendar year
following such Rate Adjustment Date.

The Contractor shall pay the Alternate Charge based on costs
associated with Bonneville conservation expenditures made prior to the
effective date of such election, and shall be calculated in accordance
with the Conservation Charge Methodology which was in effect inmediately

prior to the Rate Adjustment Date.

(1) The Contractor shall notify Bonnevilie in writing of its desire
"to resume its Contract Charge obligations, and thereby its eligibility for

Bonneville conservation funding. Such resumption of the Contract Charge

(3%}
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shall be effective on the Tater of (A} one calendar year after the

effective date of an election of an Alternate Charge, or (B) one ca]endar

month from the date of receipt by Bonneville of a notice of resumption of
the Contract Charge.

{2) If the Contractor resunes its Contract Charge obligations, it
shall pay Bonneville the difference between the Alternate Charge that it
paid and the Contract Charge that was in effect for the period durihg
which the Contractor was obligated to pay the Alternate Charge.

(f) Late Sign-Up. If the Contractor has not signed an agreement
containing this provision by November 1, 1983, and thereafter signs this
Agreenent, Bonneville retains the righ; to assess, and the Contractor agrees
to pay, charges for the period between November 1, 1983, and the Effective
Dafe. Such charges to the Contractor shall not exceed the Contract Charge
that was in effect, calculated for the period between November 1, 1983, and
the Effective Date. .

{g) Rendering of Bills. Bonneville shall render one bill for the

appropriate charges to the Contractor for each Billing Period. The bill shall
be rendered no sooner than 40 days prior to the last day of such Billing

Period.

{h) Payment of Bills.

(1) The Contractor shall pay one bill for each Billing Period.
Payiient of such bill shall satisfy the obligation to pay a Contract
Charge, an Alternate Charge, and other charges as may be appropriate, for

such Billing Period for all agreements containing this provision. .
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(2) Bills not paid in full on or before the close of business of the
tenth day prior to the last day of the Billing Period shall bear an
additional charge which shall be the greater of one-fourth percent (0.25%)
of the amount unpaid or $50.00. -

(3} In addition, a charge of one-twentieth percent (0.05%) of the
sum of the initial amount remaining unpaid and the additiohal charge
herein described shall be added on each succeeding day until the anount

due is paid in full.
B. 1IN REFERENCE TO PROGRAM OPERATIONS

33. Arrangements with Other Entities.

(a) If the Contractor is an Electric Utility which supplies power for
resale to an entity that places a load on the Contractor, the Contractor may,
with prior written approval of Bonneville and with the written consent of such

entity, offer the Program to Consumers of such entity.
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arrangenent meeting the conditions of subsection {a) above if the power sales
contractual relationship between the Contractor and the entity changes in such
a way so as to decrease the potential for energy savings to Bonneville from
the Progran.

(c] The terms and conditions of such arrangement shall be determined by
the Contractor and the entity and shall be consistent with the terms and
conditions of this Agreement.

34, Bonneville Coordination With Electric Utilities. Bonneville shall

infornm an Electric Utility when a conservation agreement is offered to another

entity within such Electric Utility's service area. Bonneville shall require
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in such conservation agreements that the cdﬁfraétor provide; in a‘£§he1y
nmanner, the actual or estimated kilowatt or kilowatthour savings resulting
from such conservation agreements to each Electric Utility whose load is
affected by irplementation of such conservation agreement, upon the written
request of such Electric Utility.

35. Consideration. The Contractor represents and warrants that it is a

party to a firm requirenments power sales contract with Bonneville. 1In
consideration for Bonneville's payments to the Contractor in accordance with

the terms and conditions of this Agreement, the Contractor agrees to the
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If the Operating Area has decreased because an Electric Utility whose
service area was a component of the Opérating Area has ceased to be a firm
reqﬁirements power sales custbﬁer of Bonneville during the useful life of any
Measures installed or completed in such component of the Operating Area in
accordance with this Agreement, the Contractor shall return payments received
from Bonneville for such Measures in such portion of the Operating Area to the

extent provided by the following fornula:

L
R = (Bonneville payments to the Contractor) x mL- Y
n
where
R = reimbursenent to Bonneville
L. = nean usefu) life of Measures

nunber of years expended in useful life of leasure, calculated on
the basis of the Contractor's Progran reports for this Agreenent.

Bonneville shall render a bill to the Contractor for paynent calculated on
the above formula. Reimbursement shall be made in a lump sum payment
within three months of termination of the fim requirenents power sales
contract, or, at the Contractor's discretion, in no nore than

12 consecutive equal nonthly fnstal]ments, corniencing on the first
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business day of the nonth following the montﬁ in which termination of the
fira requirenents powef sales cohtract occurs. If reimbursement is
acconplished by installments, interest shall be charged on tpe outstanding
balance at Bonneville's average Treasury borrowing interest rate for the
period of time between the date of the first payment made to the
Contractor and the date of the last payment made to the Contractor for
which reimbursement to Bonneville is being made in accordance with this
section. If, after the Contractor initiates such installment payments,

the utility which previously ceased to be a firm requirements power sales
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with Bonneville, the Contractof sha]?, from the date of such execution, no
lqnger be obligated to make any further installment payments to Bonneville
under this section. Bonneville, within 90 days, shall return to the
Contractor any such. payments received from-the Contractor less an amouﬁt
based on the formula where Y corresponds ta the period when no firnm

requirenents power sales contract was in effect.

(WP-PKI-1612c)
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Exhibit B, Page 1 of 3

Residential Weatherization Program
7/1/83

Electric Water Heater Measures

Electric water heater wraps with appropriate water heater pipe insulation
may be installed in any Residence in accordance with specifications
contained in Item 1 of Exhibit F.

Major Energy Savings Measures

(a) The following Measures may be installed in any Residence in
accordance with specifications contained in Item 1 of Exhibit F;
however, the Contractor may elect not to offer the Measures in

paragraph (5) below:

(1) ceiling insulation and appropriate ventilation;

(2} floor insulation with associated vapor impermeable ground cover,
pipe wrap and appropriate ventilation;

(3) wall insulation (1imited to unfinished exterior or basement
walls in conditioned spaces) or exterior insulating sheathing;

(4) duct insulation; or -
(5) sash mounted storm windows or thermal pane replacement glass for
windows and doors where such window and door treatments do not

r-arhu-ﬂ air in‘F‘?]i-v-:'l-inn
1100 1§ Wi

(b) The following air infiltration reduction Measures may be installed,
in accordance with specifications contained in Item 1 of Exhibit F in
any Residence containing an air-to-air heat exchanger installed
according to Bonneville specifications, or in a Residence in a
Building which satisfies all the criteria specified in section 4 of
this Exhibit:

(1) storm windows or thermal replacement windows; or ‘
{(2) double pane sliding doors.

Other Measures

(a) If any of the Measures in section 2 of this Exhibit are installed in
a Residence a clock thermostat may be installed in a Residénce in
accordance with specifications contained in Jtem 1 of Exhibit F.
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Exhibit B, Page 2 of
Residential Weatheri

7/1/83
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accordance with specifications contained in Item 1 of Exhibit F in
any Residence containing an air-to-air heat exchanger instailed
according to Bonneville specifications or in a Residence in a
Building which satisfies all of the criteria specified in section 4
of this Exhibit:

(1) insulated entrance doors;
(2) caulking;
(3) weatherstripping; or

(4) outlet and switchplate gaskets.

{¢} Oehumidifiers may be installed in any Residence in accordance with
specifications contained in Item 1 of Exhibit F.

Except for those Residences containing an air-to-air heat exchanger
installed according to Bonneville specifications the following criteria

. must be satisfied before a Residence will be offered the air infiltration
reduction Measures l1isted in sections 2(b) and 3{(b) of this Exhibit.

(a) The Building must have a full crawlspace with cross ventilation, such
gpenings having a net free ventilating area of not less than
1-1/2 square feet for each 25 linear feet of exterior wall. In
addition, the Building must be equipped with a ground cover vapor
barrier and with a second vapor barrier (1 perm rating) between the
insulation and the heated space. If not aliready in place, these
Measures are available under this Agreement. Exampies of Buiidings
which do not satisfy this requirement:

(1) Buildings with basements;
(2) Buildings constructed in whole or in part on concrete slab;

(3) Buildings containing an unconditioned garage constructed on
concrete slab located directly below a portion or the who]e of
the l1v1ng area; or

(4) Buildings with crawlspace, ground cover, interior perimeter
insulation, and with no ventilation.

(b) The Residence must not contain efther wood stoves or unvented
combustion appliances.

(1) An unvented combustion appliance is any appliance which burns
some type of fuel such as gas, oil, kergsene, propane, weod,
paper products, etc., and is not connected to a flue or chimney
vented to the outside Examples of unvented combustion

appliances:
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(d)

(A} kitchen gas stove and/or oven used for cooking, even if
equipped with a mechanically ventilated ranrge hood;

(B) kerosene space heater;

(C) gas or ofl hot water heater which has had the exhorsy went
pipe disconnected or which shows evidence of leakage ot
combustion gases from vent pipe (i.e., soot); or

(D) combustion appliance which has an outside air intake or

supply but no outside air exhaust.

(2) A wood stove is a seif-contained controlled combustion unit
designed to burn coal, wood, or wood products. Examples of wood
stoves
(A) an enclosed unit which is inserted into the firenlace and

uses the fireplace-chimney as the exhaust vent,
(B) a free-standing unit with either a separate fiue or a
connection to a chimney used for other purposes, ur
(C) a fireplace with glass doors and outside combustion wir.
(3) Any other type of fireplace, with or without doors or a heai

The Building's domestic water supply must be
municipal or water district supply system, a

exchanger, is not included as a wood stove in restricting the
installation of air infiltration reduction measures.

surface water source. Examples of acceptable watey suppiies:

or a

(1) city, county, or water district piped water supply;
(2) backyard pond or lake;

(3) spring water taken from the surface; or

(4) well water taken from a vented storage tank.

Note: An individual well, supplying water to 3 single house
that has a vented well casing is not an acceptable water supply
under this reguirement. '

The Building must not contain any type of urea—-formaldehyde foam
insulation.

(WP-PKI-1703c)
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Payment Methods

Cost'Reimbursement Method

(a)
(b)
(c)

(d)

Payment shall be computed based upon levels of reimbursement
specified in this Agreement.

The Contractor shall submit monthly to Bonneville a completed

Form BPA-1418-F, Monthly Financial Summary, with applicable schedules.

Within 30 days of receipt of the Monthly Financial Summary Bonneville
shall reimburse the Contractor.

Payments in excess of $25,000 will be made through direct transfer of

FiinAde fwam +ha [1 € Twasciiv +a +ha Cantwartanle hank arcannd Tha
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Contractor shall notify Bonneville of the name and address of the
bank, the Contractor's bank account number and the American Bankers
Association 9-digit routing number.
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Payment Methods

2. Letter of Credit Method

(a)

(b)

Summary. This is a method whereby Bonneville provides oper:iing
funds to the Contractor to fund its Conservation activities. . oids
are provided in advance of actual expenditures by the Contractor and
provide the Contractor with control over its daily fimancial
operations. This method is available if Bonneville has, or expeci:
to have, a contractual relationship under this Agreement with the
Contractor which will last one year and involve annual advances
aggregating at least $120,000. The Contractor may utilize the
Revolving Working Capital Advance Method of payment until the betiev
of Credit Method 1s fully operational for the Contractor.

Duties of the Contractor.

(1) The Contractor shall submit monthly to Bonneville a compieted
Form BPA-1418F Monthly Financial Summary, with applicable
support forms.

{2) The Contractor shall notify Bonneville of the name and address
of the commercial bank (Bank) which has agreed to receive
nnnnnnnnnnnnn hawme TEC BEANTY amdAd ohkhall c+ ammiimd AAamnng
puyun-:.nl.. YUULIIET S L 1ITJ JeUl ) aiiu Snart l\:qu:a\- an amount t,uupu

in accordance with Bonneville jssued instructions.

{3) The Contractor shall submit properly completed signature card
(SF 1194) to Bonneville. The Contractor shall also submit
properly completed payment vouchers to the Bank for the amount
of the advance desired. Such payment vouchers shall be
submitted to the Bank as close as is administratively possible
to the issuance of checks for program disbursements.

(4) The Contractor shall make timely reports of cash disbursements,
interest income earned, and balances to Bonneville.

(5) Interest income earned by the Contractor on funds advanced shall
be credited or refunded to Bonneviiie.

(6) The Contractor shall provide for effective control over and
accountability for all Federal funds.

(7) The Contractor shall establish internal operating procedures
including but NOT limited to:

-——
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(A) the correct preparation and distribution of prescrlbed
forms;

(B) monitoring of drawdowns and reviewing of other financial
practices to insure against excessive withdrawals of
Federal funds; and

(C) remedial measures to correct excessive withdrawals of
cash.

Subsections (1) through (6) above shall apply to any agent of

the Contractor authorized to use such letter of credit.

Duties of Bonneville.

(1)

~
Ny
st

(3)

—
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(%)

Bonneville shall establish the amount of the letter of credit
(SF 1193) and record an obligation, if appropriate, in its
accounts equal to such amount.
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signature card (SF 1194) to the U.S. Dep Y.

The U.S. Department of Treasury shall then transmit a letter of
credit and signature card to the appropriate Federal Reserve
Bank.
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Bonneville shall designate one of its own officials as a liaison
officer with the U.S. Department of Treasury.
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Bonneville shall revoke any unobligated portion of the letter of
credit upon determination that the Contractor has failed to
comply with the instructions referenced in subsection (c)(4)
above. A timely reconciliation of expenditures and advances
shall be made and disbursement made to the appropriate party.
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Payment Methods

Revolving Working Capital Advance Method

(a)

(b)

(c)

Summary. This {s a method whereby Bonneville advances funds to the
Contractor in an amount equal to the estimated amount due to the
Contractor from Bonneville for Conservation activities completed
during the first month of the Program. Thereafter, but not less
frequently than monthly, Bonneville shall replenish the advance fund
based on estimated current Program needs upon receipt of monthly
certification of actual expenditures.

Duties of the Contractor.

(1) The Contractor shall request an amount by submitting to
Bonneville a completed Form BPA-1418-F, Monthly Financial
Summary.

(2) Interest income earned by the Contractor on funds advanced sha11
be credited or refunded to Bonneville.

(3) The Contractor shall certify expenditures, indicate interest
income earned, and request replenishment of the advance on a
monthly basis.

(4) 1If the Program terminates, the Contractor shall submit a
reconcilation of advances and expenditures in a timely manner.
Any difference shall be disbursed to the appropriate party
within a reasonable time.

(5) Payments in excess of $25,000 will be made through direct
transfer of funds from the U.S. Treasury to the Contractor's
bank account. The Contractor shall notify Bonneville of the
name and address of the bank, the Contractor's bank account
number and the American Bankers Association S-digit routing
number.

Duties of Bonneville.

(1) Bonneville shall review the Contractor's request for an advance
and approve it providing such advance is advantageous to
Bonneviile.

(2) Bonneville retains the right to adjust the working capital fund
as necessary in accordance with information furnished.in -
accordance with subsection (b)(3) of this payment methed.
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Bonneville shall revoke this advance funding method upon
determination that the Contractor has failed to comply with the
procedures referenced in subsection (b) of this payment method.
A timely reconcilation of expenditures and advances shall be
made and disbursement made to the appropriate party.
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Contractor Costs

1. Administrative Costs.
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contained in Item 1 of Exhibit F, Bonneville shall pay the Contractor:

(1) $200 for the first Residence in a Building;

(2) $25 per Residence for the second, third, and fourth Residence in
a Building; and

»

(3) $10 for each additional Residence in a Building.

(b) Only one administrative cost. payment under (a} above shall be made
for each Residence.

(c) Bonneville shall pay an additional $10 per Residence upon the
Contractor's certification that any Residence qualifying for an
administrative cost payment under (a) above is the Residence of a Low
Income Consumer. ‘

2. Training.

(a) Bonneville shall pay the Contractor the actual trajning costs, not to
exceed $100 per day and not to exceed a total of $1000, for each
analyst or inspector trained under this subsection in accordance with
procedures contained in Item 7 of Exhibit F, upon certification to
Bonneville that the energy analyst or inspector has successfully
completed the appropriate requirements specified in procedures
contained in Item 7 of Exhibit F. Except as provided in
subsections (b) and (c) below, Bonneville shall not pay for the
training of an energy analyst or inspector who has successfully
completed training substantially similar to the training provided in
accordance with this Agreement.

(b) Bonneville shall pay the Contractor the actual training costs, not to
exceed $100 per day and not to exceed a total of $200 in any Budget
Year for each analyst or inspector that receives recertification
training after July 1, 1983, in accordance with training procedures
contained in Item 7 of Exhibit F.
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(c) Bonneville shall pay the Contractor the actual training costs, not to
exceed $100 per day and not to exceed a total of $200 in any Budget
Year for each analyst or inspector, certified or recertified under
this Program, that receives any special training in accordance with
training procedures contained in Item 7 of Exhibit F.

(d) Bonneville shall not pay for any energy analyst's or inspector's
salary, travel, meals, or loedging during training.

(WP-PKI-1703c)
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Consumer Incentive

For Measures listed in section 1 of Exhibit B, and in accordance with
section 11(c) of the body of this Agreement, Bonneville shall pay the
Contractor at the fixed rate of $25 per electric water heater. Only one
payment per electric water heater shall be allowed.

When all Measures eligible for payment on the basis of an Energy Analysis
are installed in a Building as the result of the same Energy Analysis, and
in accordance with section 11(c) of the body of this Agreement, Bonnevilie
shail pay the amounts indicated below; however, a Building is still
eligible for payment under this section when the Homeowner elects not to
have sash-mounted storm windows or thermal pane repiacement glass
fnstalled:

(a) up to 85 percent of the actual cost of the installed Measures, not to
exceed $0.292 per estimated-annual kilowatthour saved by the total of
all Exhibit B section 2 Measures installed; and

(b) wup to 85 percent of the actual cost of each installed Measure, not to
exceed $0.292 per estimated annval kilowatthour saved by each
separate Exhibit B section 3(a) or 3(b) Measure installed.

When less than all Measures eligible for payment on the basis of an Energy
Analysis are installed in a Building, and in accordance with section 11(c)
of the body of this Agreement, Bonneville shall pay:

(a) up to 75 percent of the actuai cost of the instaiied Measures, not to
exceed $0.292 per estimated annual kilowatthour saved by.the total of
all Exhibit B section 2 Measures installed; and

(b) up to 75 percent of the actual cost of each installed Measure, not to
exceed $0.292 per estimated annual kilowatthour saved by each
separate Exhibit B section 3(a) or 3(b) Measure installed.
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The Contractor shall maintain a difference of at least 10 percentage
points in the percentages of the actual cost to be paid by Bonneville
under sections 2 and 3 of this Exhibit.

When any or all Measures eligible for payment are installed in a Building
in which, at the time of the Energy Analysis, not less than 66 percent of
the Residences are occupied by Low Income Consumers, and in accordance
with section 11{(c) of the body of this Agreement, Bonneville shall pay:

(a) the actual costs of the installed Measures, not to exceed $0.292 per
estimated annual kilowatthour saved by the total of all Exhibit B
section 2 Measures installed; and

(b) the actual cost of each installed Measure, not to exceed $0.292 per
estimated annual kilowatthour saved by each separate Exhibit B
section 3(a) or 3(b) Measure installed.

When a dehumidifier is installed in a Residence, and in accordance with
section 11(c) of the body of this Agreement, Bonneviile shall pay the
-actual cost of the installation not to exceed $240 for each dehumidifier.

The Consumer Incentive in sections 2, 3, 5, and 6 of this Exhibit shall

not include any amount for the labor of any entity other than an Installer.

In determining the Consumer Incentive in sections 2, 3, or 5 above, for a
Seasona) Residence, the total annual kilowatthours saved shall be reduced
by 50 percent.

(WP-PXI-1703c)
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The following Bonneville documents are hereby incorporated by reference into
this Agreement and shall be subject to the terms hereof:

Weatherization Specifications of July 1983

Standard Heat Loss Methodology of July 1983

Standardized Weather Data of July 1983

Procedures for Indexing Alternate Heat Loss Methodologies of July 1983
Software Certification Procedures of July 1983

Energy Analysis/Inspection Procedures of July 1983

Training Procedures of July 1983

Monthly Reporting and Program Forms of July 1983

Work Plan and Budget Forms of July 1983

Income Criteria of July 1983
Privacy Act Notice to Consumer of July 1983,

1
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The Allocated Budget Share is based on the following computation:

(a)

(b)

(<)

(d)

A targeted budget for each Contractor for the 1986 Budget Year has
been determined by taking into consideration the total amount of
Bonneville funds planned for this program for the 1986 Budget Year

and allocating to each Contractor an amount based on the Contractor's
share of the Region's electrically heated residences.

The Contractor's targeted budget was then compared with the fourth
quarter projection of activity under the Amended Energy Conservation
Agreement, either the Energy Buy-Back Weatherization Program II or
the Zero Interest Loan Weatherization Program II. Substitute values
have been used for this fourth quarter projection where Contractors
are either operating their own programs and have not yet participated
in an existing Bonneville weatherization program or are without a
weatherization program.

Using a standard mathematical equation for logarithmic curves an
amount was determined for each of the four quarters of the 1984
Budget Year for each Contractor.

The Allocated Budget Share is approximately one-half of the sum of
these quarterly amounts.
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2. The Contractor's Allocated Budget Share shall be as listed below:

Lower Columbia Area Puget Sound Area

Contractor Amount Contractor Amount
3) (3)
Ashland 325,000 Alder Mutual 6,000
Bandon 105,000 Blaine 9,000
Blachiy-Lane 37,000 Centralia 8,000
Canby 186,000 Clallam 755,000
Cascade Locks 74,000 Eatonville 6,000
Central Lincoln 1,196,000 Elmhurst 263,000
Clark 4,105,000 Fircrest 76,000
Clatskanie 119,000 Grays Harbor 875,000
Columbia River PUD 6,000 Lakeview 239,000
Consumers 230,000 Lewis 11,000
Coos-Curry 262,000 . Mason No. 1 167,000
Cowlitz 2,846,000 Mason No. 3 335,000
Dougias Coop. © 165,000 McCleary 177,000
Drain 201,000 Milton 9,000
Eugene 1,808,000 Ohop 118,000
Forest Grove 240,000 Orcas - 294,000
Lane 360,000 Pacific 10,000
McMinnville 273,000 Parkland 233,000
Monmouth 180,000 Peninsula 768,000
PP&L 3,999,000 Port Angeles 346,000
PGE 1,684,000 Puget Power 4,553,000
Salem 471,000 Seattle 2,642,000
Skamania 113,000 Snohomish 9,281,000
Springfield 1,623,000 Steilacoom 76,000
Ti1Yamook 989,000 Sumas 6,000
Wahkiakum 265,000 Tacoma 2,185,000
West Oregon 241,000 Tanner 242,000
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Snake River Area ]

Contractor Amount Contractor Amount
($) ($)
Albion 35,000 Big Bend 199,000
Benton PUD 1,337,000 Bonners Ferry 6,000
Benton REA 315,000 Chelan : 553,000
Burley 6,000 Cheney 201,000
Central Electric 221,000 Clearwater 216,000
CP National - SEE IDAHO POWER Coulee Dam ‘ 6,000
Columbia Basin 157,000 Douglas PUD 170,000
Columbia Power 35,000 Ellensburg 345,000
Columbia REA 124,000 Ferry 92,000
Declo 6,000 Flathead Coop. 91,000
East End 6,000 - Glacier 86,000
Fall River 56,000 Grant 530,000
Farmers 63,000 - Idaho County : 8,000
Franklin ~ 370,000 Inland 464,000
Harney 8,000 Kittitas 133,000
Heyburn 40,000 Kootenai 258,000
Idaho Falls 303,000 Lincoln (MT) 126,000
Idaho Power 792,000 Lincoln (WA) 67,000
Klickitat 201,000 Missoula . 116,000
Lost River 6,000 Montana L&P 8,000
Lower Valley 110,000 Montana Power Co. 260,000
Midstate 176,000 Nespelem Valley 6,000
Milton-Freewater 99,000 Northern Lights 162,000
Minidoka 6,000 Okanogan Coop. 6,000
Northern Wasco 193,000 Okanogan PUD 73,000
Prairie Power 6,000 Pend Oreille 8,000
Raft River 6,000 Ravalli 47,000
Richland 747 ,0000 USBIA - Flathead 115,000
Riverside 87,000 Vera 263,000
Rupert 89,000 Vigilante 8,000
Rural 81,000 Washington Water Power 798,000
Salmon River 6,000
Soda Springs 6,000
Southside 126,000
Surprise Valley 161,000
Umatilla 363,000
Unity 157,000
Utah P&L . 389,000
Wasco 67,000
Weiser - SEE IDAHO POWER

Wells 6,000

(WP-PKI-1703c)
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Transition Payment

The terms of this Exhibit are available to the Contractor if it has vxecuted
this Agreement no later than September 30, 1983. Bonnevilic i1l pay the
Contractor for Completed Work in accordance with the following provcdures

assist the Contractor in the transition to this Agreement.
1. Definitions.

(a) "“Prior Program" means either the Energy Buy-Back Weatherization
Program Il or the Zero Interest Loan Weatherization Program ¥ dated
May 14, 1982, and amendments thereto, executed by the Cont,uiiw
under the Amended Energy Conservation Agreement.

(b) "Initfated Work"” means Measures to be installed in accordanre with
the Prior Program pursuant to the terms of a written agresueys
executed between the Contractor or the Installer and the Homeowner ur
Consumer no later than September 30, 1983.

(c) "Completed Work" means Initiated Work that has been installed or
completed, in accordance with section 6(c) of the Prior Program, ne
later than December 31, 1983.

2. Transition Procedures. The Contractor shall comﬁ1y with the following
procedures in accomplishing Measures eligible for payment in accordance
with this Exhibit.

(a) The Contractor shall provide the following information in writing to
Bonneville no later than October 15, 1983:

{1) the account numbers of Consumers with Inftiated Work for which
no claims far payment were made during the term of the Prior
Program;

(2) -the total cost of Initiated Work by residence;
(3) the Consumer Incentive or program loan funds to be provided to
the Contractor in accordance with Attachment 9 of the Prior

Program; and

(4) the Utility administrative costs to be paid in accordance with
Attachment 8 of the Prior Program.
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(1) be received no later than January 15, 1984;

(2) be received on completed monthly reporting and program forms
referenced in Item 8 of Exhibit F;

(3) be titled Transiticn Report; and

{4} state the reimbursement claimed in accordance with Attachment 8
and Attachment 9 of the Prior Program.

The Contractor shall maintain the agreement referenced in
subsection 1{b) above in accordance with section 15 of Exhibit A of

bhds Amwmmmam -
Lill> AyreeiliEnv.

3. Payment. Payment shall be made in accordance with Attachment 8 and
Attachment 9 of the Prior Progranm for Completed Work, not to exceed
50 percent of the Allocated Budget Share as indicated in Exhibit G of this
- Agreement.

(WP-PKI-1703c)
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Administrative Costs.

Bonneville

P la]

shall pay the Contractor %160 upon the Contractor's

certification that any of the Measures (1), (2), (3), or (5) of

section 2(
Exhibit B
section 7(

2. Consumer I

a) of Exhibit B or Measures (1) or (2) of section 2(b) of
have been installed in a Residence in accordance with
b) of Exhibit A.

ncentive.

(a)

In a
body

(1)

(2)

(3)

ccordance with section 7(b) of Exhibit A and section 11(d) of the

:
of this Agreement Bonneville shall pay:

$0.292 per estimated total annual kilowatthour saved by the
Measure installed or the actual cost of the installed Measures,
whichever is less, for those Measures instailed and inspected
prior to the Contractor's effective date of Amendment 12 to the
Energy Conservation Agreement;

the percent of actual cost of installed Measures agreed to in
the Contractor's Amendment 12 to the Energy Conservation
Agreement, not to exceed $0.292 per estimated total annual
kilowatthour saved by the Measures instalied, for all Measures
inspected on or after the Contractor's effective date of
Amendment 12 to the Energy Conservation Agreement; and

$240.00 for each dehumidifier and $0.80 per lineal foot of pipe
wrap installed and inspected on or after May 14, 1982.

(b) The Consumer Incentive may be determined by ¢ omputing the payment on

TVl Mo miiiamm mun  omomm

the total energy savings for such installed Measures or on the
savings for each separate Measure.

(c) The amount of the payment shall not include any amount for labor of
the Consumer or Homeowner.

(WP-PKI-1703c)
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- Program Agreement Schedule of Authorized Expenditures

Total Budget Request

1984 $ 5,475,350
1985 5,610,400
1986 5,718,440
Total 376,804,190

(WP-PKI-1940c)
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Exhibit C, page 3 of 4
CQontract No. DE~MS79-83BP91647

Residential VMastherization Program 9/9/83 .

i Fiscal Year 1985 ,

PROCRAM KEASURES  Completed x Batlmsted kWb 1 ¢/kWh 2/ Totsl esch Poriod
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Exhibit C, page 4 of 4

Contract No.

DE-MS79-83BP31647

Residential Yoathecization Program 9/9/83 .
! Fiscsl Year 1986 . '
PROCRAM MEASURES Completed x Estlomated ¥XWh x ¢/kVh 2/ Total esch Poriod
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LOW INCOME PROGRAM

1 /v 2/

PROGRAM MEASURES Completed 3 EBstlomated YVD Tots) each Parlod
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This AMENDATORY AGREEMENT NO. 3 TO THE BOND FINANCING AGREEMENT executed
June 13 , 1990, by the UNITED STATES OF AMERICA, Department of Energy,
acting by and through the BONNEVILLE POWER ADMINISTRATION (Bonneville), and
the CITY OF EUGENE, CREGON, a municipal corporation organized and existing
under the laws of the State of Oregon, acting by and through the EUGENE
WATER & ELECTRIC BOARD (Contractor)'

W1 T NESSETH:

KHEREAS Bonnevilie is required by the Pacific Northwest Electric Power
Planning and Conservation Act, P.L. 96-501 (Northwest Power Act), to acquire
and implement conservation measures, and is authorized to conduct
demonstration projects for the purpose of determining the cost-effectiveness
of conservation measures in the Region; and

WHEREAS, to the extent conservation measures require direct arrangements
with consumers, Bonneville is obligated by the Northwest Power Act to make

mayimum nrnr{-lrnl use of customers and loral entities r:nah!o of arlm'lnﬂ:f'nr‘lrm
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and carrying out conservation arrangements; and

WHEREAS the Northwest Power Act authorizes Bonneville to provide financial
assistance for the development of conservation measures throughout the Region;
and

WHEREAS, Bonneville's obligation hereunder is not, nor shall it be

construed to be, a general obligation of the United States, nor is it intended
to he or s it cnrnrnd by the full faith and cradit of the United States; and

WHEREAS one of the methods of financing cost-effective conservation which
Bonneville has determined to have potential for achieving cost-effective
conservation objectives for the Region is for a contractor to issue its

revenue bonds and for Bonneville to make payments as necessary to amortize
such bonds; and

WHEREAS as a demonstration project to determine the feasibility of
financing conservation in this manner, Bonneville and the Contractor executed

the Residential Weatherization Bond Financing Agreement (Bond Financing
Agreement), Contract No. DE-MS79-83BP91647 on Qctober 24, 1983; and

WHEREAS on June 10, 1985, the parties hereto executed Amendatory Agreement
No. 1 to the Bond Financing Agreement; and

WHEREAS on October 4, 1988, the parties hereto executed Amendatory
Agreement No. 2 to the Bond Financing Agreement; and

WHEREAS under the terms of Amendatory Agreement No. 1 to the Bond
Financing Agreement, the Contractor {ssued $17,000,000 par amount of Electric
Utillty System Conservation Revenue Bonds, Series 1985 (1985 Bonds), dated
September 1, 1985, pursuant to a resolution adopted by the Contractor on
August 12, 1985 (1985 Resolution); and

WHEREAS the proceeds of such bonds were used to fund conservation measures ...
and related costs in the Contractor's service area; and



WHEREAS under the 1985 Resolution, with which Bonneville has concurred,
the Contractor has the authority to issue its bonds to refund in advance of
their respective maturities the 198% Bonds; and

WHEREAS Bonneville agreed under the Bond Financing Agreement to
unconditionally pay semi-annually an amount equai to the debt service on the
1985 Bonds; and

WHEREAS the Contractor has determined pursuant to a resolution adopted
May 14, 1990 (Bond Reso1utlon) to issue bonds to refund in advance of maturity
the 1985 Bonds and calling such bonds maturing in the years 1991 through 2000
for redemption on September 1, 1990, and Bonneville will make payment: a.
described herein to amortize such bonds; and

- b

WHEREAS under the 1985 Resolution a Debt Service Reserve Account in the
Conservation Bond Fund was established and credited to such Account wat an
amount equal to the Reserve Account Requirement as defined in the 1985

ﬂEbUIULIUII. d-"u

WHEREAS Bonneville has offered a Residential Weatherization Consevvi®.on
Acquisition Agreement for its regional weatherization program to the
Contractor which will become effective, pending assent by the Contractor, on
October 1, 1990, and which will be in substitution for the existing Program
Agreement; and

WHEREAS the parties desire to amend the Bond Financing Agreement to allow
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maturing tn the years 1990 through 2000 issued in accordance with the
Amendatory Agreement No. 1 to the Bond Financing Agreement; to call such 1985
Bonds maturing in 1991 through 2000 for redemption on September 1, 1990, to¢
release the Debt Service Reserve Account under the 1985 Bond Resolution: to
allow the transfer of such released Debt Service Reserve Account fund: (0
establish a 1990 Conservation Project Fund; to pay Costs of Issuance of the
1990 Refunding Bonds; to partialily fund the Refunding Trust Fund for the 1985
Bonds; to use such money to continue to fund conservation measures an¢ vetiated
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regiona1 weatherization program by the end of Budget Year 1996;

NOW, THEREFORE, the parties mutually agree to amend the Bord Financing
Agreement to read as follows:

1. Term.

(a) Effective Date.
This Amendatory Agreement No. 3 shall he effective on 2400 hours on

the date of delivery and payment for the Bonds and the defeasance of
the 1985 Bonds (Effective Date).

(b) Term of Amendatory Agreement No. 3.
This Amendatory Agreement No. 3 shall continue in effect until all
Bonds issued pursvant to this Amendatory’ Agreement No. 3 have been
paid and retired. A1l obligations arising from this Amendatory
Agreement shall be preserved until satisfied.




(¢c)

Amendatory Agreement No. 3 shall upon its Effective Date reptlace all
provisions of Amendatory Agreements Nos. ! and 2, except that
Bonnevilie's obligatton to make payments under subsection 5{(a) of
Amendatory Agreement No. 1 shall continue in effect until the 1985
Bonds are paid and retired. Bonneville agrees that the Contractor
has satisfied its duties under the provisions of Amendatory
Agreements Nos. 1 and 2. A1l obligations arising from Amendatory
Agreement No. 1 shall be preserved until satisfied.

Definitions.

(a

(b

(c)

(d>

{e)

()

(g)

(h)

QP

"Amount Realized From The 1990 Refunding” shall mean the Reserve
Account Contribution To The 1990 Conservation Project Fund after
providing for reimbursements to the Contractor for Costs of Issuance.

"Bonneville Advance Payment" equals $1,420,655.94, which is the
September 1, 1990, scheduled payment of interest and principal on the
1985 Bonds less a $15,950.31 interest differential to account for the
foregone interest earnings by Bonneville as a result of the advance
payment.

“Bonds" mean the tax exempt revenue bonds issued pursuant to this
Amendatory Agreement No. 3 for the purposes of financing or
refinancing the cost of implementing the Program Agreement or
Substituted Program Agreement in the manner described herein.

“Bond Financing Agreement® means this Residential Weatherization
Revenue Bond Financing Agreement, as amended herein, and all exhibits
and all attachments thereto.

“Bond Financing Agreement Costs" mean the fees of the Trustee and the
paying agent for the Bonds; and any other costs incurred by the
Trustee in connection with the Bonds, and agreed to by Bonneville.

"Bond Proceeds" means the par amount of Bonds (plus accrued interest
thereon) issued pursuant to this Amendatory Agreement No. 3 less
underwriters' discount less accrued interest on the Bonds for the
period July 1, 1990, through July 12, 1990, and shall be deposited
into the Refunding Trust Fund.

"Bond Resolution" means the resolution or resoluttons adopted or
supplemented by the Contractor, as amended or supplemented, to
authorize the funding or refunding of the Bonds and provide security
therefor. :
“Budget Year® means the period commencing on QOctober 1, 1989, and
ending on September 30, 1990, for the initial year of this Amendatory
Agreement No. 3; and, thereafter during the term, a periocd commencing
on October 1 and ending the following September 30.

"Costs of Issuance” means (1) those costs incurred by the Contractor
in connection with the issuance of the Bonds (including, but not
limited to, costs of legal fees, financial advisor fees, rating fees, =
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(q)

(r)

(s)

escrow verification fees, Bond printing, official statement costs,
publication costs, and inttial fees of the Trustee) if approved by
Bonneville and permitted to be capitalized in the Bond issuance
without affecting the tax exempt status of the Bonds under the
Federal Tax Code; and (2) reasonable costs Incurred by Bonneville for
Special Counsel and Bonneville's independent auditors in connection
with the issuance of the Bonds.

"Debt Service" means all sums required to pay debt service inciuding
principal, interest and premium, if any, on the Bonds.
"1990 Conservation Project Fund" means the fund estabiished in

accordance with the Bond Resolution, as defined therein.

"Program Agreement" means the applicable provisions of Contract
No. DE-MS79-83BP91422, between Bonneville and the Contractor,
entitled "Residentia} Neatherization Program Conservation Agreement "

A Bemwl ¥ IY ram o om ol ovn e - v

dated 7/1/83, including Amendments &, 5, 7, 8, 9, 10, 11, 12, 13, and

14 thereto.

"Refunding Trust Fund" means that fund established pursuant to
Section 6.11 of the Bond Resolution. Such fund shall be held by the
Trustee and applied on September 1, 1990, to the payment of interest
on, principal of the 1985 Bonds then due and the redemption price of
the 1985 Bonds called for redemption on such date.
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“Reserve Account Contribution To The Refunding Trust Fund" means the
amount of the Refunding Trust Fund Requirement less the amount of the
Bond Proceeds less the amount of the Bonneville Advance Payment, as
shall be deposited into the Refunding Trust Fund.

"Reserve Account Contribution To The 1990 Conservation Project Fund"
means the amount of the Reserve Account Funds less the amount of the
Reserve Account Contribution To The Refunding Trust Fund, as shall be

deposited into the 1990 Conservation Project Fund.

"Reserve Account Funds" shall mean the monies released from the Debt
Service Reserve Account for the 1985 Bonds as a result of the
refunding to be effected hereunder.

“Substituted Program Agreement" means any agreement, as of its
effective date, in substitution for the Program Agreement

"Trustee" means a financial organization selected by the Contractor
with the concurrence of Bonneville, with the duties and obligations
set forth herein and the Bond Resolution.

Exhibits. -
Exhibit A (Schedule of Authorized Expenditures), Exhibit B8 (Bond

Resolution), Exhibit C (Trustee Agreement, as of its effective date), and



Exhibit D (Program Agreement or Substituted Program Agreement) are by this
reference made a part of this Bond Financing Agreement.

Interpretation.

{a)

()

If a provision in the body of this Amendatory Agreement No. 3 is in
conflict with a provision contained in any of the Exhibits, the
former shall prevail.

Except as provided in section 12 of this Amendatory Agreement No. 3,
nothing contained herein shall, in any manner, be construed to
abridge, limit, or deprive any party hereto of any remedy, either at
law or in equity, for the breach of any of the provisions herein.

Contractor Duties.

(a)

(b

{c)

(d)

(e)

The Contractor shall use its best efforts to undertake and direct all
actions regquired for the issuance of Bonds at the earliest practical
date following the execution of this Amendatory Agreement No. 3
sufficient to refund the 1985 Bonds to partialiy fund the Program
Agreement or Substituted Program Agreement, and to enter into a
Trustee Agreement with the Trustee in connection therewith, as
provided herein.

The Contractor shall implement the Program Agreement or Substituted
Program Agreement fn accordance with Exhibit A, subject to the
limitations of section 9 herein. If a Substituted Program Agreement
is not in effect as of October 1, 1990, the Contractor shall perform
its obligations hereunder pursuant to the Program Agreement, until
such time as a Substituted Program Agreement shall take effect
(notwithstanding that the Program Agreement is to terminate on
September 30, 1990), provided, however, that in such circumstances
the applicable Consumer Incentive shall be deemed to be no more than
85 percent of the actual cost of the weatherization of the Residence,
not to exceed $0.285 per estimated annual kilowatthour saved by such
weatherization for all Non-Low Income Consumers.

The Contractor shall expend amounts in the 1990 Conservation Project
Fund from the Amount Realized From The 1990 Refunding to pay costs
fncurred by the Contractor to implement the Program Agreement or
Substituted Program Agreement in accordance with Exhibit A, subject
to the limitations of section 9 herein.

Any interest earned by the Contractor from amounts disbursed from the
1990 Conservation Project fund pursuant to this Amendatory Agreement
No. 3 shall be applied to authorized expenditures for and pursuant to
the Program Agreement or Substituted Program Agreement.

The Contractor shall provide Bonneville with program records,
reports, and accounting data as referenced in the Program Agreement
or Substituted Program Agreement for the purpose of determining
whether the disbursements by the Trustee are in accordance with the
terms and conditions set forth hereln. )



(f)

(g)

(h)

P

(3

(k)

The Contractor shall provide Bonneville with a copy of the executed
Trustee Agreement. The Contractor shall provide or cause to be
provided to Bonneville an invoice annually for Bond Financing
Agreement Costs.

The Contractor shall provide or cause to be provided an invoice to
Bonneville, not later than 35 days preceding each scheduied interest
payment date to bondholders. for amounts equal to the scheduled Debt

Carulnr tha O
JeTvide G tne olnads.

The Contractor shall provide or cause to be provided monthly, a
status report on all expenditures by the Contractor from the Amount
Realized From The 1990 Refunding.

The Contractor shall reimburse Bonneville for amounts, if any,
calculated in accordance with the formula identified in Exhibit A
within 30 days after the date of the final scheduled Debt Service

payment on the Bonds.

The Contractor shall pay, subject to reimbursement by the Trustee
from the Reserve Account Contribution To The 1990 Conservation
Project Fund, the Costs of Issuance.

The Contractor shall include in all offerings and promotional
materials for the sale of any obligations arising in connection with
this Amendatory Agreement No. 3, a statement to the foliowing
effect: “The obligation of Bonneville to make payments under the
Bond Financing Agreement is not, nor shall it be construed to be, a
general obligation of the United States, nor is it intended to be or
is it secured by the full faith and credit of the United States."

Bonneville Duties.

(a)

(b)

(c)

Regardless of the performance of the Contractor, Bonneville shall
semi-annually pay to the Trustee on behalf of the Contractor, an
amount equal to the scheduled Debt Service payments under the Bond
Resolution. The payment by Bonneville of any such semi-annual amount
shall discharge Bonneville's obligation for such semi-annual amount,
regardless of whether such payment is diverted to a use other than
the payment of the Bonds.

Bonneville agrees to pay the Bond Financing Agreement Costs.
Bonneville shall not be 1iable for payment of other costs tncurred by
bondholders or the Trustee unless such costs are incurred because of
contractual breach by Bonneviile.

In the event that the Bond Financing Agreement or the Program
Agreement or Substituted Program Agreement or any of their provisions
are discontinued, terminated, suspended, or determined to be
unenforceablie or invalid by a court of competent jurisdiction,
Bonneville's obligation to pay amounts equal to scheduled Debt
Service pursuant to subsection 6(a) and Bond Financing Agreement
Costs shall continue trrespective of such discontinuance,
termination, suspension, or determination.



9.

(d) Bonneville's payment obligation under this Amendatory Agreement No. 3
is not a guarantee of the Bonds, and, in the event that the principal
amount of all Bonds then outstanding, and the interest due thereon,
is declared to be due and payable immediately, Bonneville's
obligation to make payments under this Amendatory Agreement No. 3
shall remain as though no such declaration had occurred.

(e) On or before July 12, 1390, Bonneville shall pay to the Trustee on
behalf of the Contractor the Bonneville Advance Payment.

Sale of Bonds.

The terms and conditions of the Bond sale, Bond Resolution, the Trustee
Agreement, and other related documents, shall be determined by the
Contractor and shall be subject to concurrence by Bonnevilie which shal!l
be a condition precedent to Bonnevilie's obligation under section 6
herein. The Bond Resolution shall be incorporated into this Bond
Financing Agreement as Exhibit B.

Disbursement of Reserve Account Funds by the Trustee.

(a) After disbursing to the Refunding Trust Fund the Reserve Account
Contribution To The Refunding Trust Fund, the Trustee shall first
reimburse the Contractor for Costs of Issuance and then shall pay the
Contractor amounts equal to the actual expenditures by the Contractor
for and pursuant to the Program Agreement or Substituted Program
Agreement in accordance with Exhibit A, as Timited by section 9
herein. Any interest earned on the 1990 Conservation Project Fund
shall be applied to implementing the Program Agreement or Substituted
Program Agreement.

(b)> If an arbitration proceeding is initiated in accordance with
section 12 below, and the arbitration results in a determination that
the Contractor has improperly expended Reserve Account Funds,
Bonneville may order the Trustee to, and the Trustee shall
immedfately thereafter, cease making disbursements of the Reserve
Account Funds until the Contractor repays 1nto the 1990 ConservaEion
........... [ R . A N N Y - [ Aan

I'IUJELL I'UIIU Cllt! dlllUUliL (]BI:EH!IIHEU Uy Llle GIUILIGLUI\)I Lo IaveE ugien
improperily spent by the Contractor, plus interest.

(c) If it is resolved or determined that the Contractor has made an
improper expenditure of Reserve Account Funds, the Contractor shall
repay into the 1990 Conservation Project Fund the amount of such
improper expenditure from the revenues of the electric utility system
or the monies lawfully available therefor to the extent permitted by
the Bond Resolution. Such payment shall constitute resolution of an

obiection.
W e & TS

Budget.
At any time during a Budget Year, the Contractor and Bonneville may agree

to adjust the Contractor's Schedule of Authorized Expenditures as set
forth in Exhibit A,
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(R

12.

13.

Reports.
Annually, beginning October 1, 1990, the Contractor shall submit to

Bonneville a written report on expenditures of its share of the program
funds.

Review of Expenditures, Objections, and Resclution.

(a) Bonnevillie may review the Contractor reports, records, and Program
accounting data of the Contractor from time to time to determine that
the expenditures of the amounts from the 1990 Conservation Project
Fund accord with the terms and conditions herein.

(b)> Upon reasonable notice, Bonneville may conduct a financial audit of
the Contractor's Program records. Such audit shalil be conducted by
Bonneville or its designee in accordance with audit standards
established by the Comptroller General of the United States.

(c) If at any time Bonneville objects to an expenditure of funds,
Bonneville shall provide the Contractor with written notice of such
objections as soon as is practicable.

(d) Upon receipt by the Contractor of written notice of objection by
Bonneville, the parties shall meet and attempt to resolve the
objectlion in a reasonable time. In the event the parties are unable
to resolve the objection, the matter shall be resolved as provided in
saction 12 or through such other means as may be available to the
parties. ' .

Arbitration.

If Bonneville and the Contractor cannot resolve an objection to an
expenditure of funds, and such objection involves solely questions of
fact, elither party may require the matter to be arbitrated by instituting
the procedures contained in the General Conservation Contract Provisions
of the Program Agreement or Substituted Program Agreement.

Amendment of Agreement.

(a) This Bond Financing Agreement and the Exhibits hereto may be amended
only by the mutual agreement of the parties, except that Table ! in
Exhibit A may be revised in writing by the Bonneville Contracting
Officer or the representative thereof and agreed to in writing by the
Contractor.

(b) By the end of Budget Year 1996, if the Contractor's program
implementation efforts result in less than the penetration level
agreed to in Exhibit A, the parties may consider and mutually agree
upon pursuing other resource acquisition programs to acquire the
equivalent amount of energy savings at no additional cost to
Bonneviile,

(¢) If prior to 1996 Bonneville terminates the regional weatherization
program identified tn the Program Agreement or Substituted Program
Agreement, Bonneville and the Contractor shall review the use of the
1990 Conservation Project Funds and mutually negotiate appropriate
actions, as necessary.

-



14. Assignment.

This Bond Financing Agreement may be assigned only by the mutual agreement

of the parties.

IN WITNESS WHEREQF, the parties hereto have executed this Amendatory
Agreement No. 3 to this Bond Financing Agreement.

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

~/s/ Sue F. Hickey By

Aiu. C{ ;Zhaiaa/

Assistant Administrator/for
Energy Resources

11 June 1990 Date

CITY OF EUGENE OREGON

acttng by and through th

EUGENE WATER & ELECTRIC BOARD

By jéﬁiia;?"___ﬁ

Title Acting General Manager
Date June 13, 1990

ATTEST:

Title Treasurej}iglzlzjéézr?*—‘
Date June 13, 1990

(VS6-PMCE-HWP+129-MARKETBR)

10

1!69344 {950

/s/ Randy L. Berggren
Acting General Manager

June 13, 1990

James H., Origliosso
Treasurer

June [3, 1990



Exhibit A, Page 1 of 3
Amendatory Agreement No. 3 to
Contract No. DE-MS79-838P91647
6/8/90

SCHEDULE OF AUTHORIZED EXPENDITURES

The schedule of authorized expenditures is shown in Table 1 beiow. These
expenditures shail be made pursuant to the following provisions agreed to by
the parties:

1.

Based on the estimated number of electrical space heated residences in the
Contractor's service area as of QOctober 1, 1989, the Contractor agrees to
extend best efforts towards achieving the weatherization of 8,875
residential unfts which represents approximately 75 percent penetration of
its residential units. The Contractor shall fund 28 percent of these
units under the schedule set forth in Table 1; provided, however, that the
number of residential units identified in Table 1 may change as provided
in section 13 of the body of Amendatory Agreement No. 3.

Bonneville will provide the Contractor with a budget through the end of
Budget Year 1996 based upon the standard allocation procedure under the
Program Agreement or Substituted Program Agreement. In addition, the
Contractor may apply for additional funds through the Program Agreement's
or Substituted Program Agreement's reallocation procedures, not to exceed
15 percent of its annual budget for any one Budget Year.

Bonneville has no obligation to provide the Contractor with a budget
allocation under the Program Agreement or Substituted Program Agreement
beyond Budget Year 1996.

If the Amount Realized From The 1990 Refunding exceeds $1,460,000, then
the Contractor shall within 60 days of the date of closing pay to
Bonneville 50 percent of any such excess amount. The Contractor shall
apply the remainder of such excess amounts to conservation programs, other
than the implementation of the Program Agreement or Substituted Program
Agreement, in the Contractor's service area. If the Amount Realized From
The 1990 Refunding is less than $1,460,000, then the Contractor shall be
responsible for implementing the Program Agreement or Substituted Program
Agreement in accordance with Table 1 below.

If during the term of this Amendatory Agreement No. 3, Bonneville for any
reason does not provide the Contractor with the total Assumed Realliocation
as identified in Table 1 below, then the total units to be funded by
Bonneville may be adjusted downward in proportion to the amount the
Contractor did not get funded if the parties so agree.



Exhibit A, Page 2 of 3
Amendatory Agreement No. 3 to
Contract No. DE-MS79-B3BP91647
6/8/90

Reimbursement Formula.

If the Contractor faitls to achieve the 75 percent penetration described in
section 1 above or acquire the equivalent amount of energy savings as
provided in subsection 13(b) of the body of Amendatory Agreement No. 3
prior to the date of the final scheduled Debt Service payment under the
Bond Resolution, then the Contractor shall reimburse Bonneville pursuant

to the following formula:

F-[(GxF -Ul =R
Where:
F = Final Scheduled Debt Service Payment

S = Actual Energy Savings Achieved divided by the Total
Estimated Energy Savings identified in Table 1

U = Unspent Amount Realized From The 1990 Refunding, if any

R = Reimbursement to be paid by the Contractor



Fiscal Years Ending
September 30,

'‘ROGRAM FUNDS:
Bonnevil le:

1990

Amount Realized From
The 1990 Refunding
interest Earnings
Tota! Refinancing
Allocated Share
Assumed Reallocation

$1,819,100

Bonneville Total $1,819,100
EWEB:2/ $0

TOTAL PROGRAM
FUNDS: $1,819,100
OMES TO BE WEATHERIZED WITH:

Bonneville's Share of

Total Program Funds: 1,523
EWEB's Share of
Total Program Funds: 0
TOTAL 1,523
STIMATED ENERGY SAVINGS:
(kilowatthours) 4,340,550

/ Estimated.

TABLE 1

EWEB RESIDENTIAL WEATHERIZATION PROGRAM
Bond Refinancing Work Plan
for Budget Years 1990-1996

1991

$525,000

$15,000
$540,000
$650,000
$100,000

$1,290,000

$500,000

$1,790,000

1,032

500
1,632

1992

$488,100

$30,000
$518,100
$650,000
$100,000

$1,268,100

$475,000

$1,743,100

1,014

475
1,489

4,366,200 4,245,018

(in 1990 $)

1993

$446,900

$60,000
$506,900
$650,000
$100,000

$1,256,900

$450,000

$1,706,900

1,006

450

1,456

4,148,232

1994

$650,000
$100,000

$750,000
$425,000

$1,175,000

2,921,250

1995

$650,000
$100,000

$750,000
$350,000

$1,100,000

350

950

2,707,500

Exhibit A, Page 3 of 3
Amendatory Agreement No. 3 to
Contract No. DE-MS79-83BP91647

6/8/90

1996

$650,000
$100,000

$750,000
$300,000

$1,050,000

300
900

2,565,000

TOTAL

$1,460,000 1/
$105,000
$1,565,000
$5,719,100
$600,000
$7,884,100

$2,500,000

$10,384,100

6,375

2,500

8,875

25,293,750

/ The Contractor's Cost Share portion of the program funds cannot be counted as part of the Contractor’s contribution.



(AUTHENTICATED COPY)

Department of Energy

Bonneville Power Administration
P.0. Box 3621
Portland, Oregon 97208

Inreply refer to: KRR ‘ JUN 5 1985

.
.
tion Contractor:

In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-005 (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in effect
until completion of the next amendment cycle, during which time this

Modification will be considered for inclusion in an Amendment.
In witness whereof, the parties have executed this Modification.
BONNEVILLE POWER ADMINISTRATION

By: /s/ Steven G. Hickok
Assistant Administrator for Conservation

%ﬁ% W&EB ELECTRIC BOARD
der

By: _/s/ Jean R

o oo
Qdl T CT

Title: General Manager

Date: February 5, 1987

Contract No, DE-MS79-83BP 91647, 91422

ATTEST:

By: /s/ Rosemary P. Edwards

Title: Assistant Secretary

Date: February 5, 1987

Enclosure
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LOWNEVILLE PUKEK ADMINISTRATIUN
Portland, Urcyon

CONTRALT MGULIFICATION

CASE NULIBER:  M=-GUS DATE: May 20, 1985

REFERELLED CONTRACT: Residential Weatherization Conservation Agreement,
Anendment No. 6, Exhibit F, Specification 104.6

-

SUBJELT: Alternate hethod to Provide Cross Ventilation of a Crawlspace

Statement of thie Problem:
Lraulsuace ventilation rpnu1rphpnfq of 104,62h or 104,630 canngt be achie

aLg Te Wi v L e guii i

Y
by the methoas or techanULs indicated in the spec1f1cat1on for a residence.
May a auct be installed {through conditioned or unconditioned spaces) to a
vent opening to the outside in order to achieve proper vent locations for
cross-ventilation of the crawlspace such that underfloor insulation can be
installed?

A
u

Relevant Background Information: =

snoficmisn Lounty nas a e-unit building over a single crawlspace. Two sides of
thie cravlspace are below grade with no vents through these foundation walls.
Acaitiunal vents through the below grage crawlspace walls can be considered to
be impractical end undesirable. Snchomish requests that an additional vent
tocation be achieveu by running a duct through the conditioned space to the
rim joist above grace level {see attached),

BPA Response:

Using a auct to provide cross ventilation shall be acceptable provided that
the following requirements are met: .

1. The duct and vent opening shall be installed to meet the requirements
of 104,625 (i.e., close to building corners, ventilation through at least
two opposing foundation walls, net free area of vent openings), or 104,630
(cross ventilation of crawlspace areas, rim joist vent copening baffies).

™~

Ducts that run through conditioned spaces must be insulated to R-11 and
shall conform to material requirements of 104.140 and installation
requirenents of 104.1400,

s, Mall and ceiling/floor penetration points shall be sealed. 1982 Uniform
Builainy Coce requirements may apply (Specification 101.010).

4, Tne cost of finish work and material (taping, painting, etc.) shall be the
responsibility of the Lonsumer.

(WP -KT-4445V-3)
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Department of Energy

Bonnevilie Power Administration
P.0O. Box 3621
Portland, Oregon 97208

Inreply refes to: KRR MAY 20 1985

Dear Residential Weatherization Contractor:

In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-006 (Modification) {enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in effe

C
ich i fodificat

compietion of the next amendment cycle, during which time this Mod
will be considered for inclusion in an Amendment.

t until
ion
In witness whereof, the parties have executed this Modification.

BONNEVILLE POWER ADMINISTRATION

By: /s/ Steven G. Hickok
Assistant Administrator for Conservation

CONTRACTOR
EUGENE WATER & ELECTRIC BOARD
By: /s/ Jean Reeder

Title: General Manager

Date: February 5, 1987

Contract No. DE-MS79-83BP G16L47, 91Lk22

ATTEST:

By: /s/ Rosemary P. Edwards
Title: Assistant Secretary
Date: February 5, 1987

Enclosure



BONNEVILLE POWER ADMINISTRATION
Portland, Oregon

CONTRACT MUDIFICATION

1-006 DATE:

REFERENCED CONTRACT: Residential Weatherization Conservation Agreement,
Amendment No. 6, Exhibit F, Specification 105/1030

SUBJELT: Sash-Mounted Storm Window Air Space Requirement

Statement of the Problem:
An existing wood frame prime window can be retrofitted with a sash-

L P 8 pe Loy 5

storm w1ndow_w1th minimum modification to the sash but does not mee
1/¢-inch minimum air space requirement.

ot 3
ﬁ':
pi

kelevant Background Information:

Seme wood frame window models (Anderson FlexiVent and Beautyline windows) have
a sash design that can be easily retrofitted with a sash mounted storm window
(removable glazing panel designated RGP}. The windows are generally casement
or awning type windows. The storm window is mounted in an existing rabbet cut
motaed inte the window sash. {See attached drawing.) Operable fasteners are
installed in the sash to hold the storm window in place and ailow for removal

of the storm window for cleaning. The resulting air space is about 3/8-inch

wh1ch does not meet the 1/& 1nch m1n1mum air space requwrenent of 105. 1030. A

Ll T Taral

1/¢-inch air space could be achieved but would require more millwork and labor
costs.

xterior frame nmounted storm windows cannot be used over casement or awning

AT oLV ~ - po RO g 15 Lo B I PRV |

e /
e windows because the operation of the prime window would be impeded
5.

Ex
ty
( b15, .520). Interior frame-mount storm windows may also impede operation.

P
10
BPA Response:

Retrofitting storm windows to wood frame window sashes (as described above)

that result in an air space between panes of less than 1/2-inch shall be
acceptabie when other retrofit options are not available or practical.

The sash moun ted
ins

1ndow retroflt shall meet all other applicable
material and fl I inciu

-~ ;..l._‘.-
5 1n ing:

v o B
I

fien

025. "A suitable weather-resistant seal shall be

o]
the nrime window sash ang the storm u1ndnn" anr

W :JI 1 YT R IINANS

interior sash mounted storm windows). The interior sash mounted storm
window should be at least as tight as the prime sash lite for control of
moisture.

1. Spec1f1cat1on
Tnectallad hetw

illJbul T d B vy

(D -

2. Specification 105.1040. "The existing sashes shall be determined to be
adequate by the utility/State for supporting the additional weight of the
storm window.

3. Specification 105.1020. "Installation of the storm window shall not
restrict or exciude the operation of the prime window."

(HP-KRR-4445V=-4 )
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(AUTHENTICATED COPY)

Department of Energy

Bonneville Power Administration
P.O.Box 3621
Portiand, Oregon 97208

KRR JUL 9 1985

+hani + 9
LIICT i v

In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-009 (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in effect
until completion of the next amendment cycle, during which time this
Modification will be considered for inclusion in an Amendment.

In witness whereof, the parties have executed this Modification.
BONNEVILLE POWER ADMINISTRATION

By: /s/ Steven G. Hickok
Assistant Administrator for Conservation

CONTRACTOR
EUGENE WATER & ELECTRIC BOARD
By: /s/ Jean Reeder

Title: General Manager

Date: February 5, 1987

Contract No. DE-MS79-83BP 91647, 91L22

ATTEST:

By: /s/ Rosemary P. Edwards

Title: Assistant Secretary

Date: February 5, 1987

Enclosure



BONNEVILLE POWER ADMINISTRATION
Portland, Oregon

SUARDTTY A Y vy
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CASE: NUMBER;  M-009 DATE : UL g 18

REFERENCED CONTRACT: Residential Weatherization Conservation Agreement,
Amendment No. &, Exhibit F, SppriFiraf‘iOn 105 5675

i s ahasl [N P ARSI R Ve R AV R AV VLo

SUBJECT: Screw Placement for Installation of Exterior Storm Windows

Statement of the Problem:

The specification requires a minimum of three screws per side for installing
storm window frames. The submitting utility has requested that a minimum of
two screws per side be allowed provided that all other requirements for screw
placement are met.

Relevant Background Information:
Specification 105.625 states:

Aluminum or wood storm frames shall be permanently anchored with screws
through the web located not more than 4 inches horizontally and vertically
from ecach corner and thereafter every 12 inches or less on center. Vinyl
storm window frames shall be permanently anchored with screws through the
web located not more than 4 inches horizontally and vertically from each
corner and thereafter every 8 inches or less on center. The screws must
be long enough to penetrate through the frame and anchor in the structural
framing. No single side of the frame shall in amy case contain fewer than
three anchor screws.

Many basement windows have a dimension of 18 inches or smaller. On the
18-inch side of a storm window, screws can be located at 4 inches from each
corner with 10 inches between the screws. The utility and installers feel
that the minimum three screws per side requirement is not necessary.

BPA Response:

A minimum of two anchor screws per storm window side shall be acceptable
provided that other specification requirements are met including the following
from specification 105.625:

1. Aluminum or wood storm frames shall be permanently anchored with
screws through the web located not more than 4 inches horizontally and
vertically from each corner and thereafter every 12 inches or less on
center.

2. Vinyl storm window frames shall be permanently anchored with screws

through the web located not more than 4 inches horizontally and vertically
from each corner and therceafter every 8 inches or less on center.

(WP-KRR-4445V-8)
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Department of Energy

ﬁ? e,

0 » 5 : '

%; Y 4% y Bonneville Power Administration
S "2, & P.O. Box 3621

ST S Portland, Oregon 57208
Inreply refer to: KRR

Dear Pesidential Weatherization Contractor:

In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-011 (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in effect
until completion of the next amendment cycle, during which time this
Modification will be considered for inclusion in an Amendment.

In witness whereof, the parties have executed this Modification.

By: /s/ Steven G. Hickok

Acecictant Adminictratnr fnr Concarvatinn
Agg1gtant Adminigtrator Tor Longervation

CONTRACTOR
EUGENE WATER & ELECTRIC BOARD

By: /s/ Jean Reeder

Title: General Manager

Date: February 5, 1987

ATTEST:

Ry: /s/ Rosemary P. Edwards

TS &7 - - s
fiLie. ADDLE

Nate: February 5, 1987

Enclosure
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BONNEVILLE POWER AUMINISTRATION
Portland, Oregon

CASE NUMBER: M™-011 DATE:

REFERENCED CONTRACT: Residential Weatherization Conservation Agreement,
Amendment No. E, Exhibit F

ARSI v

SUBJECT: One Hole Access to Exterior Wall Cavity

Statement of the Problem:

When a portion of the exterior wall cavity is faced with brick and it is
impractical or undesirable to drill through the brick, could only one hole be
drilled through the siding to fill the entire wall cavity?

Relevant Background Information:

Several manufacturers have developed and published insulation application
methods in sidewalls using a filler tube inserted into the wall cavity through
a single access hole per cavity.

BPA Response:

If two holes per stud space per floor is 1mp ractical or undesirable (as
determined by the Utility/State), then one hole per stud space per floor shall
be acceptable provided that: Ce

1. A filler tube shall be used to fill the wall cavities.

2. The instalier shall follow manufacturer instructions for filler tube
application using the manufacturer's specified insulation materials
and methods.

3. The Utility/State shall note to the file which application technique
was used.

4. An in-progress inspection is recommended to verify that the

installation is being installed according to the manufacturer s
instructions.

(WP-KRR-4445V-9)
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Department of Energy

Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208

in roply refer 10 KRR DEC 9 1985

Dear Residential Weatherization Contractor:

In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-017 {Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in effect
until completion of the next amendment cycle, during which time this
Modification will be considered for inclusion in an Amendment.

In witness whereof, the parties have executed this Modification.

BONNEVILLE POWER ADMINISTRATION

By: /s/ Steven G. Hickok
Assistant Administrator for Conservation

CONTRACTOR
FUGENE WATER & ELECTRIC BOARD

By: /s/ Jean Reeder

Title: _ General Manager

Date: Pebruary 5, 19387

P s T e e e T o T

ATTEST:

By: /s/ Rosemary P. Edwards

Title: Assistant Secretary
Date: February 5, 1987

Enclosure
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BONNEVILLE POWER ADMINISTRATION
Portland, Oregon

CONTRACT MODIFICATION

CASE NUMBER: M-017 DATE:

REFERENCED CONTRACT: Residential Weatherization Conservation Agreement,
Amendment No. 6, Exhibit F, Specification 105.630

SUBJECT: Airspace Requirement for Storm Window Application

Relevant Background Information:

Specification 104.630 states:

Effective infiltration barriers shall be provided by proper sealing and/or
weatherstripping of the window to provide a tight, dead airspace (3/4-inch
1o 4 inches) between existing lites and storm lites.

The specific situation from the submitting utility's service area is a group
of government built (1940's vintage) houses incorporating vertical single hung
prime windows with unusually large window frames and sashes. A storm window
installed in the standard manner in these homes results in an airspace of
1-1/2 to 2-1/2 inches between the top lites and an airspace of typically

4-1/4 inches (up to 5 inches) between the bottom lites. A storm window could
be stopped into the window frame to meet the 4-inch requirement but at
additional labor and material costs.

Testing of thermal resistance of plane air spaces with thicknesses up to
3-1/2 inches indicates that convective heat loss is significant with ai
ar aivr cpnarec Yaras

ul ‘:’\-

cnaroe avasator +than 1/2_49nrh hint Anose nnt dneroaca £
spalls groaitl whdll /4= iln LU GUSS NUL i tdac vl dil Spales

2 inches.

BPA Response:

Where unusual window construction details are encountered and the utility has
determined that it is impractical to achieve a 4-inch airspace between prime
and storm lite, standard practice installation of the storm window with an
airspace greater than 4-inches shall be acceptable provided that all other
provisions of the contract are met. The utility should document (in the house

file) the decision to accept the instaliation.

(WP-KRR=4445Y-12)
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Department of Energy

% A/ &S Bonneville Power Administration
DN\ L P.0. Box 3621
¥4 (ﬁ“h

Portland, Oreqaon 97208

a3 0 Lo

In reply refer to: KRR JAN 16 1986

Dear Residential Weatherization Contractor:

In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-018 (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in eff

until completion of the next amendment cycle, during which time this
Modification will be considered for inclusion in an Amendment.

In witness whereof, the parties have executed this Modification.

BONNEVILLE POWER ADMINISTRATION

By: /s/ Steven G. Hickok
Assistant Administrator for Conservation

CONTRACTOR
EUGENE WATER & ELECTRIC BOARD

Title: General Manager

Date: February 5, 1987

Contract No. DE-MS79-83BP 91647, 91422

ATTEST:

By: /s/ Rosemsry P. Edwards

Title: Assistant Secretary

Date: Pebruary 5, 1987

Enclosure
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Portiand, Oregon

E POWER ADMIN
CONTRACT MODIFICATION

CASE NUMBER: ®™-018 DATE:

REFERENCED CONTRACT: Residential Weatherization Conservation Agreement,
Amendmnent No. 6, Exhibit F, Specification 104.1000

SUBJECT: Unfinished Wall Retrofit from the Exterior Side

STATEMENT UF THE PROBLEM:

A hoineowner wishes to remove the exterior siding and sheathing to retrofit the
walis from the outside. The proposed retrofit consists of installing a 4-mil
polyethylene sheet vapor barrier draped over the studs, installing 3 1/2-inch
fiberglass batts in the cavities, and installing Z2-inch polyisocyanuate to the
outside surface of the studs. The homeowner would then reattach the siding.

RELEVANT BACKGROUND INFORMATION:

The house presented 1n the ut1iity's question had knatty pine tongue and
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groove paneling as an inside finish. This modification addresses the house
with knotty pine paneling and also addresses the proposed retrofit for lath
and plaster or drywall interior surface. The air/vapor barrier wall
treatments, as described below, for knotty pine surfaces and plaster/drywall
surfaces are necessary for control of moisture. The sections on installation
of insulating sheathing and siding apply to walls with either type of wall
interior surface.

Tongue and Groove Paneling Wall Treatment

For the house with knotty pine tongue and groove paneling as an inside finish,
blown-in insulation is not appropriate because of the substantial leakage area
between boards. The installer was concerned about insulation biowing into the
house during instailation. Also, because of the substantiai leakage area and
colder surface temperatures in the cavity {due to the insulation) there is a
higher risk of moisture damage occurring.

An airtight air/vapor barrier system must be present to keep moisture out of
the wall cavity. Several techniques for horizontal tongue and groove board
interior f1n1sh have been discussed and are presented as follows:

1. Cut polyethylene sheets (4 mil minimum, 6 mil preferred) to
individually seal each wall stud cavity. Seal the polyethylene to
the studs, top plate, and bottom plate with caulk and secure with
lath. The polyethylene shall be taped or caulked to electrical boxes
or other penetrations to stop air leakage at these locations. Remove
the top and bottom boards and caulk the crack between the floor and
the bottom plate and the crack between the top plate and finish
ceiling {to stop infiltration bypasses past the insulation). Also
caulk between the two top plates. Seal all top plate penetrations to

the attic.



Install polyethylene strips (4 mil minimum, 6 mil preferred) to torm
a diffusion vapor barrier. Fill the cavities with spray-in-place
urethane foam insulation (forming a gooud air barrier). Caulk the
wall/floor and wall/ceiling Jjoints to stop infiltration bypasses.
Seal all top plate penetrations to the attic. Proper thermal
protection of the urethene foam must be provided (see Section 1712 of
the 1985 Uniform Building Code),

3. Install a continuous (4 mil minimum, 6 mil preferred) polyethylene
sheet (overlaps caulked and sealed) from the exterior side such that
all infiltration paths into the wall cavities (through board cracks,
under or around top and bottom plates, etc.) are stopped. The
polyethylene must be tucked into the cavity sc that batt insulation
can be installed in the cavity. Seal the polyethylene to top and
bottom plates and around electrical boxes and other wall penetrations
or obstructions (wiring, blocking, plumbing, etc.). Remove the top
and bottom boards, and caulk the crack between the floor and bottom
plate, the crack between the top plate and finish ceiling, and the
crack between the two top plates. Seal all top plate penetrations to
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Of the three techniques described abecve, the continuous polyethylene method
may be the most difficult to adequately install.

Drywall and Plaster HWall Treatment
For standard drywall or lath and plaster applications, the following air/vapor

barrier approach may be acceptable. Caulk along the baseboard, and caulk and
gasket all electrical box and other penetraticns into the wall cavity. Seal
all top plate penetrations to the attic. Install vapor barrier faced batt
insulation (aiffusion vapor barrier). Repair cracks in the plaster as

required.

Sheathing Installation

Celotex Corporation publication Celotex Professional Builder's Manual, Form
# 2832-0681 Rev.A, January 1984, presents recommended applications for
insulating sheathing-in walls. Installation instructions cover the following

topics:

Tt all3ma aynma
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2. Installing structural diagonal bracing.
3. Installing the insulating sheathing.
stening siding to the wood frame construction through the
sulating sheathing.

4. Fa
in

An Energy Design Update article, "Design and Construction Tips,” ‘
February 1985, discusses installation of exterior insulating sheathing. This
article recommended that exterior foam sheathing should be installed tightly
to the wall framing without intentional cracks for vertilation. Caulking or
taping (compatible with the sheathing) may be acceptable for sealing the
sheathing. An alternate method consisting of a Tyvek air barrier installed
over the foam sheathing was also recommended.
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Manual states:

=

To minimize air leakage, snuyg fits should be made at all foam-to-foar
joints and around all projections through the foan.

Siding Installation
Special care must be taken when reattaching the siding. Problem areas to
watch for are nail deflection caused by excessive weight at the heads of the

nails, and nails splitting the siding during installation.

Insulating sheathing is typically installed in thicknesses ranging from 1/2-
inch to l-inch. For thicknesses from 1 1/2-inch to 2 inches, nailing strips
foq]the siding are often recommended. An example of such a system is as
follows:

Horizontal Turring strips {2 x 3's) are nailed directiy to the existing
stud wall 2 to 4 feet on center. Rigid insulation is then installed

between the furring strips. Vertical nailing strips (1 x 4's) are then
attached to the furring strips and through the insulation to the studs,
and, finally, the siding is attached to the nailing strips. The wall

system must protect against the entry of insects and other pests and be
properly firestopped in accordance with State, local, or Federal codes or

regulations (see Section 2516(f)2 of the 1985 Uniform Building Codej '

For additional information on exterior retrofit framing systems and window and
door framing/finish details, see the National Center for Appropriate
Technology's (NCAT) publication DOE/CE/15095-11, Major Energy Conservation

Retrofits.

BPA RESPOUNSE:
Instaliation of batt insulation and extericr insulating sheathing shall be

acceptable provided that the following reguirements are met:

1. Insulation shall be installed according to provisions of the Uniform
Building Code.

2.  An effective airtight air/vapor barrier system (as_described above)
shall be instailed on the warm side of the insulation. An
in-progress inspection may be required. The utility shall fully

document the file as to the technique used.

3. Exterior insulating sheathing shall be installed tightly to minimize
air leakage.

4. Adequate structural cross bracing shall be present in accordance with
the manufacturer’s instructions and local building codes.

5. Siding shall be reinstalled as per insulation or siding
manufacturer's instructions or other utility approved methods.

6. Only the cost of air/vapor barrier and insulation materials and
installation of these materials shall be covered under this Program.
Costs associated with furring, finish work around windows and doors,
installing siding, etc. shall not be covered under this Program.

2_AAACY _12_1T4810Y
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(AUTHENTICATED COPY)

Department of Energy

Bonneville Power Administration
P.0O. Box 3621
Portland, Oregon 97208

I reply refer to: KRR OCT 9 ] 986

Dear Residential Weatherjzation Contractor:

In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-026 (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in effect until
completion of the next amendment cycle, during which time this Modification

will be considered for inclusion in an Amendment.
In witness, whereof, the parties have executed this Modification,
BONKEVILLE POWER ADMINISTRATION

By: /s/ Richard L. Perlas
ACTING Assistant Administrator for Conservation

CONTRACTOR
EUGENE WATER & ELECTRIC BOARD

By: /s/ Jean Reeder

Title:

Date: February 5, 1987

Contract No, DE-MS79-83BP 91647, 91422

ATTEST:

BY: /s/ Rosemary P. Edwards
Title: Assistant Secretary
Date: February 5, 1987

Enclosure
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BONNEVILLE POWER ADMINISTRATION
Portland, Cregon

CONTRACT MODIFICATION

CASE NUMBER: M-026 _‘ pate: 0CT 9 1986

REFERENCED CONTRACT: Residential Weatherization Conservation Agreement,
Amendment No. 6, Exhibit F, Specification 104.1000

inr Qurfare Wall Retwrafit far SAlid ©
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STATEMENT OF THE PROUBLEM:

A nethod of retrofitting exterior surface concrete block or solid concrete
walls has been proposed consisting of furring out the exterior surface of the
wall, installing 1 1/2-inch rigid insulation, and covering with appropriate
siding. See attached drawing.

RELEVANT BACKGROUND INFORMATION:

Section 104.11
reserved secti

Insulation shall be adhered to the foundation with an adhesive; suitable
for the purpose, after the foundation surface has been adequately cleaned
and projections removed. Adhesive shall be installed in continuous

horizontal beads to block insect infestation.
Sectfdn 104.835 states:

The exterior surfaces of the insulation material shall be waterproofed
with a suitable vapor barrier of aluminum foil or similar material, and
shall be protected from mechanical damage, solvents, mastics, moisture,

and uitra violet Tight degradation. .
Section 2516(c)7. of the 1985 Uniform Building Code states:

Protection of wood against deterioration, as set forth in the previous
paragraphs for specified applications, is required. In addition, wood
used in construction of permanent structures and Tocated nearer than 6
inches to earth, shall be treated wood or wood of natural resistance to
decay, as defined in Section 2502(a). Where located on concrete slabs
placed on earth, wood shall be treated wood or wood of natural resistance
to decay. Where not subject to water splash or to exterior moisture, and
located on concrete having a minimum thickness of 3 inches with an
impervious membrane installed between concrete and earth, the wood may be

untreated and of any species.



BPA RE SPONSE :

The proposed retrofit shall be acceptable provided that the following
requircments are met:

10.
11,

12.

A1l materials shall be installed in accordance with the Uniform Building
Code.

The exterior wall shall be insulated to a minimum of R-11.

The installer shall be responsible for determining that the structural
system of the building and substrate are both suitable for the installed
materials. The installer shall be responsible for damage, structural and
otherwise, incurred during the installation of the exterior wall
insulation, and associated work.

In block wall construction, the wall must have a top course of solid cap
block. If the top course is open, then the top must be sealed before
insulation is installed.

Wood furring shall be attached directly to the wall. Wood that is to be
located within 6 inches of earth or other ground surface (e.g., sidewalk,
asphalt surface), shall be treated wood or wood of natural resistance to
decay. The amount of uninsulated solid or concrete block wall should be
kept to a minimum,

Vapor barriers shall be installed except where a vapor barrier is present
in the existing wall. Vapor barriers shall have a perm rating of 1.0 or
less. Vapor barriers shall be installed between the insulation and the
conditioned living space.

Insulation shall be adhered to the wall (between furring strips) with an
adhesive, suitable for the purpose, after the wall surface has been
adequately cleaned and projections removed., Adhesives shall be installed

in continuous horizontal beads to block insect infestapion.

-
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" The exterior surfaces of the insulation materials shall be protected from

mechanical damage, solvents, mastics, moisture, and ultra violet light
degradation. Siding shall be installed in accordance with siding
manufacturer's instructions.

Upon completion, the exterior wall shall be weathertight with window and
door jambs extended or modified to provide adequate drainage. Windows and
doors shall operate freely.

Utility in-progress inspections are recommended.

Slab on grade or crawlspace exterior insulation, when installed in
conjunction with exterior wall retrofit, shall be installed in accordance
with Specification 104.800.

Only the costs of insulation materials and installation of these materials
shall be covered under the Program. Costs associated with furring,
q1d1na- and na1nt1nn shall not be covered under this Program.

(WP-KRR-4445V-18-19)
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