
 Department of Energy 
 

Bonneville Power Administration 
P.O. Box 3621 

Portland, Oregon 97208-3621 

                          

 FREEDOM OF INFORMATION ACT/PRIVACY PROGRAM 
 

January 30, 2014 
 
In reply refer to:  NN-1 
 
Joseph Dunne  
General Counsel Division  
Oregon Department of Justice  
1515 SW Fifth Ave, Suite 400  
Portland, OR 97201  
 

FOIA #BPA-2014-00409-F 
 
Dear Mr. Dunne:  
 
This is a final response to your request for records that you made to the Bonneville Power 
Administration (BPA), under the Freedom of Information Act (FOIA), 5 U.S.C. 552.  
 
You have requested:  
Copies of contracts between BPA and EWEB concerning weatherization projects (energy 
efficiency projects) in effect for the years 1983-1986 under the BPA Weatherization Pilot 
Program, Residential Weatherization Program and Long-Term Weatherization Program. 
 
Response: 
BPA is releasing the requested documents in their entirety on the enclosed CD. 
 
Pursuant to Department of Energy FOIA regulations at 10 C.F.R. § 1004.8, you may 
administratively appeal this response in writing within 30 calendar days. If you choose to appeal, 
please include the following:  
 

(1) The nature of your appeal - denial of records, partial denial of records, lack of 
responsive records, or denial of fee waiver; 

(2) Any legal authorities relied upon to support the appeal; and 
(3) A copy of the determination letter. 
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Clearly mark both your letter and envelope with the words “FOIA Appeal,” and direct it to the 
following address: 
 

Director, Office of Hearings and Appeals: 
Department of Energy 

1000 Independence Avenue SW 
Washington DC 20585-1615 

 
I appreciate the opportunity to assist you. Please contact Kim Winn, Government Information 
Specialist (FOIA/Privacy Act), at 503-230-7305 with any questions about this letter.  
 
Sincerely,  
 
 
 
/s/Christina J. Munro 
Christina J. Munro  
Freedom of Information/Privacy Act Officer 
 
Enclosure: CD 
 



CONTRACT CLOSEOUT AGREEMENT
Eugene Water and Electric Board

Contract No, :DE-MS79-81BP90772 (Contract)
Conservation Programs: Commercial Conservation Program

Residential Weatherization Program
Shower Flow Restrictor Program
~+~aa+ snA 4~a~ I.n~+~ftftD~~ft~~_.., ..., "''Iii "" ""'" ... ", ....g .. I ~II'" III~ ..-r v~r GillWater Heater Wrap Program

Under Section 2{f) of the Bonneville Project Act, the Admi~istrator of the
Bonneville Power Administration (BPA) has determined that the energy savings
obtained from Eugene Water and Electric Board's (EWEB) implementation of the
short-term conservation programs referenced above have been cost-effective.
Therefore, any noncompliance with the technical specifications are not cause
for financial adjustment and all payments will be considered final upon
execution of this Contract Closeout Agreement and completion of the action
items described herein. The amount payable to BPA shall be paid within 30
days of the date of execution of this agreement.
BPA

(i) Has completed an audit of EWEB's implementation of the subject
contract and a net financial adjustment of $35,645 was recommended by
the AUditors. The BPA Contracting Officer's staff has reviewed the
audit findings, met with representatives of EWEB and agrees with the
adjustment recommended b~ the AUditors, as summarized in Attachment 1.

APPROVED:

EWEB:
(1) Will ~pay BPA $:i5.645.

~-rIfL-II
APPROVED: ~ t/ It

fO~~1~soii
6""10'-1''''111'''''' glooUI

Bonneville Power Administration

APPRUVED:~U
Steven G. Hflekok- .
Contracting Officer
Bonneville Power Administration

ATTEST:
DATE:

J.~g~
ACvny General rliGnager
Eugene Water and Electric Board

~~~.£
-wame, Title Assistant Secretary
April 9. 1985
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PROGRAM

CONTRACT CLOSEOUT AGREEMENT
Eugene Water and Electric BoardContract No. : DE-MS79-81BP90772

REC<HtENDED
ADJUSTMENT

Attachment 1

FINAL
ADJUSiriENT

COMMERCIAL PROGRAM
RESIDENTIAL WEATHERIZATION

Weatherization MeasuresAdminfstrationTraining
Advertising

SHOWER FLOW RESTRICTOR
STREET AND AREA LIGHTING
WATER HEATER WRAP PROGRAM

NET AMOUNT DUE BPA

$0

o(800)
o102
o

38,679
(2,336)

$0

o(800)
o102
o

38,679
(2,336)

35,645

-~--_. ----------



ACTION PLAN REQUIREMENTS
Eugene Water and Electric BoardContract No.: DE-MS79-81BP90772

I. Ceilin9 Installations: None.
II. Water Heater Wrap Installations: None.
III. House-tightening Measure Installations: None.

(l604K)

Attachment 2



RESOLUTION

WHEREAS, Bonneville Power Administration (BPA) has completed an audit
of the Eugene Water & Electric Board's (EWEB) implementation of Contract No.
DE-MS79-81BP90772; and

WHEREAS, BPA has submitted to EWEB a Contract Closeout Agreement for
Contract No. DE-MS79-81BP90772; and

WHEREAS, EWEB agrees to repay BPA $35,645 as a net financial
adjustment to closeout of the contract; and

WHEREAS, this Contract Closeout Agreement has been reviewed by
Special Counsel.

BE IT RESOLVED, that the Commissioners of the Eugene Water & Electric
Board have found the Contract Closeout Agreement for Contract No. DE-MS79-
81BP90772 to be satisfactory and hereby authorize the Acting General Manager
to execute same.

Dated this 8th day of April, 1985.

I, ROSEMARY P. EDWARDS, the duly appointed, qualified and acting
Assistant Secretary of the Eugene Water & Electric Board. do hereby certify
~na~Lne above is a true and exaCL eopy of the Resolution adopted by the Board
at its April 8, 1985 Regular Board Meeting.

£, 1.dl<"" &!TUL
'/ Assistant/Secretary



FOR REFERENCE ONLY

Amendatory Agreement No. 13 to
Contract No. DE-MS79-83BP91422

4/15/85

AMENDATORY

RESIDENTIAL WEATHERIZATION PROGRAM

CONSERVATION AGREEMENT

executed by the

UNITED STATES OF AMERICA

DEPARTMENT OF ENERGY

acting by and through the

BONNEVILLE POWER ADMINISTRATION

and

CITY OF EUGENE, OREGON

acting by and through the

EUGENE WATER & ELECTRIC BOARD
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This AMENDATORY AGREEMENT, , 1985, by the UNITED STATES

OF AMERICA, Department of Energy, acting by and through the BONNEVILLE POWER

ADMINISTRATION (Bonneville), and the CITY OF EUGENE, OREGON, a municipal

corporation of the State of Oregon, acting by and through the EUGENE WATER &

ELECTRIC BOARD (Contractor),

WIT N E SSE T H

WHEREAS the parties hereto, on ________________~,'1983, executed the Residential

Weatherization Program Conservation Agreement (Contract No. DE-MS79-83BP91422,

which as previously amended is hereinafter called "Primary Agreement"); and

WHEREAS Bonneville is required by the Regional Act to acquire actual or

planned load reduction through cost-effective conservation and the implementation

of conservation measures; and

WHEREAS such conservation measures may include but are not limited to loans

and grants to consumers for insulation or weatherization; and

WHEREAS Bonneville, to the extent the implementation of conservation measures

require direct arrangements with Consumers, is directed by the Regional Act to

make maximum practicable use of its customers and local entities in administering

and carrying out such arrangements; and

WHEREAS the parties, in accordance with sections 4 and 5 of Exhibit A to the

Primary Agreement, desire to amend the Primary Agreement by revising the body of

the Agreement and revising Exhibits B, C, 0, E, and F to reflect changes

contained herein;

3



NOW, THEREFORE, the parties hereto mutually agree as follows:

1. Definitions.

(a) "Building" means a structure containing one or more Residences and wi thin

which:

(1) all Residences are owned by one Homeowner; or

(2) if Residences are owned by separate Homeowners, each Homeowner

agrees, individually or collectively through the rules governing actions of a

Homeowners' association or like entity, prior to the Energy Analysis, to act as

one Homeowner with regard to this Program. Condominiums and "0" lot line

Residences with separate crawl spaces and attics shall be considered separate

Buildings.

(b) "Duplex" means a Building that contains no more and no less than two

Residences.

(c) "Energy Analysis" means an on-site inspection of a Building to estimate

the potential electric energy savings from Measures and to estimate the cost of

achieving such savings.

(d) "Fourplex" means a Building that contains no more and no less than four

Residences.

(e) "Homeowner" means the fee owner, mortgagor, or the contract vendee of a

Residence, including one used for rental purposes.

(f) "House Tightening Measures" means exterior wall cavity insulation, storm

windows, replacement prime windows, vent conversions, sliding storm doors, sliding

door replacement, french doors, caulking or weather stripping.

(g) "Initial Budget Year" means the period conunencing as of 2400 hours on the

later of September 30, 1983, or the last day of the month in which the Contractor

executed the Primary Agreement, and ending on September 30, 1984.



(h) "Installer" means an individual, partnership, corporation, or other

entity, other than the Contractor, which installs Measures and carries liability

insurance and assurance bonding for all work performed. Except for nonprofit

entities, all Installers must possess either a state contractor's or similar

license.

(i) "Low Income Consumer" means a Consumer whose combined household income,

determined in accordance with Item 10 of Exhibit F, is at or below 125 percent of

the poverty level, adjusted for household size, determined in accordance with

criteria established by the Director of the U.S. Office of Management and Budget.

(j) "Mobile Horne" means a structure, built in one or more sections on a steel

chassis, which is originally designed to allow for transporting on its own wheels

to different sites, and is used with or without a permanent foundation.

(k) "Operating Area" means that portion of the Contractor's electrical service

area which is located within the Region.

(1) "Residence" means that portion of a structure:

(1) which contains living facilities including provisions for sleeping,

eating, and cooking, for one or more persons;

(2) which uses electric space heating permanently installed prior to

April 15, 1983;

(3) which is within the Operating Area; and

(4) which is not a Mobile Home.

If a Residence is attached to any other Residence, the Building in which the

Residences are located must be either of wood frame construction or no higher than

three stories above grade.

(m) "Seasonal Residence" means any Residence determined by the Contractor to

be occupied for less than 180 days of each year.



(n) "Workmanlike" means performance in accordance with the installation and

material specifications as contained in Item 1 of Exhibit F or performance, with

deviations from such specifications, which neither materially affects the energy

savings expected from the installed Measures nor adversely affects health and

safety.

2. Term of Agreement. Upon execution by the Contractor the effective date of

this Agreement shall be 2400 hours on the earlier of the last day of

1985 or August 31, 1985, and shall continue in effect until 2400 hours on

September 30, 1990, unless terminated earlier as provided herein. All obligations

arising from this Agreement shall be preserved until satisfied.

3. Exhibits. Exhibit A (General Conservation Contract Provisions), Exhibit B

(Measures), Exhibit C (Payment Methods), Exhibit D (Contractor Costs), Exhibit E

(Consumer Incentive), Exhibit F (Referenced Documents), Exhibit G (Allocated Budget

Share), Exhibit H (Transition Payment), and Exhibit I (Retroactive Payment), are

hereby made a part of this Agreement. Prior Exhibits B, D, E and F dated 10/1/84

and prior Exhibit C dated 7/1/83 are replaced by Exhibits B, C, 0, E and F

dated 4/1/85 attached hereto.

4. Program Overview. The purpose of this Agreement is reduction in the

Bonneville load through the acquisition of conservation. Bonneville shall provide

incentives to Consumers, Homeowners or the Homeowners' designee for the estimated

energy savings resulting from the weatherization of a Residence. Bonneville shall

pay the Contractor for services described herein in the administration of this

Program.

5. Contractor Duties. The Contractor's duties shall be to substantially

comply with the objectives and terms of this Agreement.



(a) For Residences not previously weatherized under a Bonneville program, the

Contractor shall follow the procedures in (1) below. For those Residences

previously weatherized under a Bonneville program, the Contractor has the option of

following the procedures in (1) or (2).

(1) Upon request by the Consumer or Homeowner, the Contractor shall

conduct an Energy Analysis of the Building in accordance with procedures

contained in Item 6 of Exhibit F using the standard heat loss methodology

contained in Item 2 of Exhibit F, or an alternate heat loss methodology indexed

in accordance with the procedures contained in Item 4 of Exhibit F, in order to

determine the estimated energy savings resulting from the weatherization of the

Residence. The Energy Analysis shall be performed by a person certified in

accordance with the energy analyst training procedures contained in Item 7 of

Exhibit F. The Energy Analysis shall be performed by a person other than the

Installer of Measures listed in sections 1 and 2 of Exhibit B or such

Installer's subcontractor. At the time of the Energy Analysis of the Building,

or at any time thereafter, and upon approval by the Consumer or Homeowner, the

Contractor may provide for the Workmanlike installation of electric water

heater wraps and appropriate water heater pipe insulation.

(2) Upon request by the Consumer or Homeowner the Contractor shall, using

the conditions and measurement of the Residence as determined in the Energy

Analysis performed at the time the Residence was first weatherized under a

Bonneville program, and the standard heat loss methodology contained in Item 2

of Exhibit F to this Agreement or an alternate heat loss methodology indexed in

accordance with the procedures contained in Item 4 of



Exhibit F, calculate the annual estimated kilowatthour savings for all Measures

available under this Agreement. The Contractor shall then total the annual

estimated kilowatthour savings for all Measures previously installed in the

Residence under a Bonneville program and for all House Tightening Measures

eligible for the Consumer Incentive under this Agreement. The Contractor shall

use the above estimate of annual kilowatthour savings when performing the

appropriate calculation in section 1 of Exhibit E to arrive at a dollar figure;

the Contractor shall then take the above dollar figure and deduct the Consumer

Incentive previously paid by Bonneville to the Consumer in order to arrive at

the maximum amount of funds available for weatherizing the Residence with House

Tightening Measures. The Contractor shall give to the Consumer or Homeowner a

list of all House Tightening Measures eligible for the Consumer Incentive under

this Agreement and an estimate of the annual kilowatthour savings that would be

realized from the weatherization of the Residence with each of such House

Tightening Measures.

(b) The Contractor shall inform the Consumer or Homeowner that kickbacks,

rebates or other non-Program benefits from Installers are prohibited and may be

subject to Federal law.

(cl Subsequent to the installation of Measures the Contractor shall complete

an inspection using the inspection procedures contained in Item 6 of Exhibit F on

each Residence for which a Consumer Incentive will be claimed. The inspection

shall be performed by a person certified in accordance with the inspector training

standards contained in Item 7 of Exhibit F. The inspection shall be performed by a

person other than the Installer of such Measures or such Installer's subcontractor.



(d) The Contractor shall submit claims to Bonneville for Contractor costs

and Consumer Incentives, determined in accordance with Exhibit 0 and E

respectively, subsequent to the completion of a Bonneville approved inspection

checklist and the Contractor's determination that each Residence has been

weatherized or mitigation measures installed in a Workmanlike manner. The

Contractor shall submit claims to Bonneville for training costs, determined in

accordance with Exhibit 0, subsequent to the determination specified in Item 7 of

Exhibit F.

(e) The Contractor shall disburse Consumer Incentives on behalf of

Bonneville directly to the Homeowner of the Residence for which the claim was

made, or to the Homeowner's designee.

6. Amendment of Agreement. The documents referenced in Exhibit F shall be

amended in accordance with section 4(b) of Exhibit A; however, each document may

be amended no more frequently than twice in the Initial Budget Year and once in

each Subsequent Budget Year without providing a detailed explanation of the

reason the proposal is necessary.

7. Prior Amendments. The following amendments to the Primary Agreement are

incorporated by reference into the body of this Agreement and Exhibit A as

appropriate:

Amendments 3, 4, 5, 7, 10, 11, and 12.

8. Contractor Participation. Bonneville shall hold a contractor

participation meeting, in accordance with section 5 of Exhibit A, no later than

March 1 of the Initial Budget Year and no later than October 1 of each Subsequent

Budget Year.

9. Allocated Budget Share. The Allocated Budget Share specified in

Exhibit G shall be available to the Contractor in accordance with Exhibit A.



10. Additional Budget Submittal Reguirements.

(a) For purposes of this Agreement, the initial budget request must be

received by Bonneville no later than October 31, 1983, in order to be considered

timely.

(b) For each Budget Year the Contractor's request shall be submitted on work

plan and budget forms referenced in Item 9 of Exhibit F and shall contain all

information requested that is applicable for such Budget Year.

(c) For each Budget Year the Contractor shall submit, in the work plan

referenced in Item 9 of Exhibit F, one of the following cost control mechanisms to

be used by the Contractor in the determination of the Consumer Incentive available

for Low Income Consumers:

(I) three estimates from installers with work awarded to the entity

sUbmitting the lowest estimate or an estimate within 20 percent of the lowest

estimate;

(2) a limit per Measure equal to 125 percent of the average installation

cost of the Measure, in $ per square/linear foot, based on a random sample of

50 installations of such Measure or 20 percent of the installations of such

Measure in the electrical service area of the Contractor during the preceding

12 months; or

(3) a Contractor-designed cost control mechanism approved by Bonneville

prior to the Energy Analysis.

11. Quality Control.

(a) Bonneville intends to review the Contractor's Program, typically

quarterly, but no less frequently than annually, to determine substantial

compliance with the terms of this Agreement. Such review may include, but is



not limited to, inspection of the Contractor's procedures, records or accounts and

inspection of weatherized Residences. Results of the review will be conveyed, in

writing, to the Contractor, in a timely manner, following completion of the review.

(b) If a Contractor's Program, though in substantial compliance with this

Agreement, is found to contain operating deficiencies Bonneville may direct

specific actions to correct such deficiencies on a prospective basis. If a review

reveals repetition of previously identified deficiencies Bonneville may, in

addition to any other reason for doing so under this Agreement, place the

Contractor on the mandatory cost reimbursement method described in section 4 of

Exhibit C. Repeated failure by the Contractor to correct operating deficiencies

may result in a determination by Bonneville that the Contractor's Program is not in

substantial compliance with this Agreement.

12. Payment Procedures.

(a) Subject to the provisions in section ll(b) above and subsection (c) below,

the methods of payment available to the Contractor are limited to the methods set

forth in Exhibit C. Payments shall be made in accordance with the payment method

selected in writing by the Contractor and approved by Bonneville. The Contractor

may request a change in the payment method by providing written notice to

Bonneville. Bonneville shall timely notify the Contractor in writing whether or

not such request is approved. Such payment shall be considered provisional until

the Contractor's Program is determined to be in substantial compliance upon

completion of the review in se~tion ll(a), or until settlement has been reached

under section 12(c).

(b) If Bonneville determines that the Contractor's Program is in substantial

compliance with this Agreement, all payments made by Bonneville



shall be final and conclusive except as regards accounting errors, illegal acts,

fraud, or gross mistakes as may amount to fraud.

(c) If a review determines that the Contractor's Program is not in substantial

compliance with this Agreement Bonneville shall consult with the Contractor and

may:

(1) place the Contractor on the mandatory cost reimbursement method

described in section 4 of Exhibit C;

(2) suspend the Contractor's participation in the Program in accordance

with section 13 of Exhibit A; or

(3) pursue corrective actions or financial adjustments.

13. Prior Performance Procedures

(a) Bonneville shall complete a review of the Contractor's Program completed

during the period from October 1, 1983 through September 30, 1985. Subject to (b)

below, the review shall determine substantial compliance with the terms of the

agreement in effect at the time of performance.

(b) The review may include, but is not limited to, inspection of the

Contractor's procedures, records or accounts, and inspection of weatherized

Residences. Such inspection of Residences shall determine whether the

weatherization was done in a Workmanlike manner. The procedures in 11(b),

12(b), and 12(c) are applicable in review of the Contractor's prior performance.

14. Retroactive Reimbursement.

(a) Notwithstanding section 7(b) (1) Ie) of Exhibit A, Bonneville shall pay the

Contractor the amount determined in accordance with Exhibit I for installed

Measures listed in Exhibit B, which are inspected in accordance with section 5(c)

of the body of this Agreement, which were accomplished under a Contractor program

on or after December 5, 1980, and prior to October 1, 1983,



and which are otherwise eligible for retroactive reimbursement in accordance with

section 7 of Exhibit A.

(b) If after the Effective Date a Measure is added to Exhibit B, the

Contractor shall become eligible for retroactive reimbursement by Bonneville in

accordance with Exhibit A for each similar measure completed or installed under a

Contractor program between December 5, 1980, and the date the Measure is added.

(c) If section 4 of Exhibit B of the Primary Agreement, referred to in the

recitals, is amended to allow payment by Bonneville for Measures not previously

eligible for payment due to installation restrictions, the Contractor shall become

eligible for payment for such measures upon Bonneville's determination of

substantial compliance with section 7(b) and section 9 of Exhibit A:

(1) which were completed or installed by the Contractor on or after

December 5, 1980, and prior to the date the Measures become eligible for

payment by Bonneville;

(2) which include any mitigation set forth in the specifications

applicable to such measures; and

(3) which SUbstantially conform to or exceed specifications listed in

Item 1 of Exhibit F when such measures were installed.

(d) During a Budget Year when a retroactive claim for measures under

subsection (a), (b) or (c) above is determined to be complete, but funds are not

available for full payment during such Budget Year, the Contractor may elect to

have the Approved Budget for such Budget Year reduced by an amount up to the unpaid

portion of such complete retroactive claim, and receive payment



of such amount in such Budget Year.

for retroactive reimbursement.

Hydronic pipe insulation shall not be eligible

15. Use of Bonneville Funds by Contractor.

(a) The Contractor shall use retroactive claim payments received from

Bonneville in accordance with sections l4(a), (b), and (c) as follows:

(1) the Contractor shall payor shall have paid an equal amount of funds

directly to the Homeowner of the Residence in which the Measures were

installed, or to the Homeowner's designee, or

(2) if the Contractor operates a residential conservation loan program,

or has advanced funds to a Homeowner of a Residence in which the Measures were

installed, or to the Homeowner's designee, the Contractor shall use the funds

paid by Bonneville and the interest earned on those funds solely to offset the

principal amount or the Contractor's or Homeowner's interest costs of those

conservation loans or advances. Upon satisfaction of all such loans or

advances the Contractor shall return to Bonneville any remaining balance of

Bonneville funds including the interest earned on those funds. This subsection

shall prevail over subsections lib) (5) and 2(b) (2) of Exhibit C.

(b) The Contractor shall use payments from Bonneville for administrative costs

to reimburse the Homeowner of the Residence in which the Measures were installed to

the extent the Homeowner has paid the Contractor for conducting an energy analysis.

16. Program Record~.

(a) The Contractor shall maintain records in accordance with (b) below, and

such records shall be subject to review by Bonneville, only until the earlier of



the completion of a Financial Audit or three years after the end of the Budget Year

in which the record was created.

(b) The Contractor shall maintain a record of the following information

regarding its transactions concerning the Measures listed in sections 1 or 2 of

Exhibit B that are accomplished in a Building:

(1) date of performance and the results of the Energy Analysis, including

Building measurements and sketches, data derived from the Building for energy-

saving calculations and measure-cost estimates, and the list of Measures

eligible for the Consumer Incentive;

(2) age of Building if 45 years of age or older;

(3) Consumer's name, address, and account number by Residence;

(4) documentation of eligibility for each Low Income Consumer;

(5) water heater tank location (heated or unheated space);

(6) the Electric Power consumption during the 12-month period preceding

the Energy Analysis for each Residence;

(7) Electric Power consumption for the l2-month period following

inspection of the Residence;

(8) date of inspection, inspection checklist, and a list of Measures

accomplished in the weatherization of a Residence;

(9) the disbursement of the funds expended by the Contractor in

accordance with sections 5 and 13;

(10) total cost of weatherization of the Residence including the Consumer

Incentive;

(II) Consumer or Homeowner's written acknowledgment of receipt of the

indoor air quality brochures, including the Consumer or Homeowner's written

decision for dealing with radon monitoring and mitigation, if applicable;



(12) supporting documents and records necessary for Financial Audit and

verification of costs billed to Bonneville; and

(13) supporting documents and records necessary to verify that the

requirements of sections 5 and 13 have been satisfied.

(c) When a Contractor operates a residential loan program under this

Agreement, the records on each loan shall be retained for 3 years after the

satisfaction of the loan.

17. Program Reports. The Contractor shall submit completed monthly

reporting and program forms, referenced in Item 8 of Exhibit F, for each calendar

month of this Agreement to be received no later than the 15th day of the month

following the calendar month for which reporting is being submitted.

monthly reporting forms for September must be received by October 10.

However,

18. Notices and Other Communications. Written communication between the

parties shall be delivered in person or mailed to the address and to the

attention of the person specified below:
If to Bonneville: Bonneville Power Administration

Attn:
(Name and/or Title) (Phone Number)

If to the Contractor:

Attn:
(Name and/or Title) (Phone Number)

19. Program Evaluation.

(a) The Contractor shall provide to Bonneville Program records on a random

sample of Residences selected. The information submitted shall include:

(I) the number of Residences from which the sample was selected; and



(2) the billing records for a comparable period of time for a sample of

Program nonparticipants.

(b) The Contractor shall, upon 60 days' notice by Bonneville but no more

frequently than once in any 12-month period, at the discretion of Bonneville

either transmit the data collected to Bonneville or permit access to such data by

Bonneville or its designee for purposes of Program evaluation.

IN WITNESS WHEREOF, Bonneville issues this Amendatory Agreement.
UNITED STATES OF AMERICA
Department of Energy

By
Assistant Administrator for Conservation

Date

CITY OF EUGENE, OREGON
acting by and through the
EUGENE WATER & ELECTRIC BOARD

By _

Title _

Date

ATTEST:

By _

Title

Date
(WP-PKL-2435c)
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Exhibit 8, Page 1 of 1
Residential Weatherization Program
4/1/85

Measures

1. Energy Savings Measures

(a) Measures eligible for the weatherization of a Residence:

(1) ceiling insulation, exterior roof insulation, and ventilation, when
required;

(2) floor insulation or perimeter insulation with associated vapor
impermeable ground cover, pipe wrap and appropriate ventilation;

(3) wall insulation such as: exterior wall cavity insulation; and
unfinished wall insulation;

(4) duct insulation;

(5) hydronic pipe insulation;

(6) window treatments, such as: storm windows; sash mounted storm
windows; replacement multi-glazing; replacement prime windows; and
vent conversions; or

(7) doors, such as: sliding storm doors; multi-glazed inserts; sliding
door replacements; and french doors.

(b) If the weatherization of a Residence includes a Measure listed in (a)
above the following Measures may be selected by the Homeowner or
Consumer.

11} clock thermostat(s);

(2) caulking; or

(3) weatherstripping.

(c) Dehumidifiers may be part of the weatherization of a Residence upon
determination by the Contractor.

2. Mitigation Measure(s)

If necessary for the mitigation of possible indoor air quality effects
pursuant to the procedures contained in Item 12 of Exhibit F, the following
Measure(s) is eligible for the Consumer Incentive.

Air-to-Air Heat Exchanger(s).

(WP-PKL-2435c)
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Payment Methods

1. Letter of Credit Method

(a) Summary. This is a method whereby Bonneville provides operating funds
to the Contractor to fund its Conservation activities. Funds are
provided in advance of actual expenditures by the Contractor and provide
the Contractor with control over its daily financial operations. This
method is available if Bonneville has, or expects to have, a contractual
relationship under this Agreement with the Contractor which will last
one year and involve annual advances aggregating at least $120,000. The
Contractor may utilize the Revolving Working Capital Advance Method of
payment until the Letter of Credit Method is fully operational for the
Contractor.

(b) Duties of the Contractor.
(1) The Contractor shall submit monthly to Bonneville a completed Form

BPA-1418F Monthly Financial Summary, with applicable support forms.

(2) The Contractor shall notify Bonneville of the name and address of
the commercial bank (Bank) which has agreed to receive payment
vouchers (TFS 5401) and shall request an amount computed in
accordance with Bonneville issued instructions.

(3) The Contractor shall submit properly completed signature card (SF
l194) to Bonneville. The Contractor shall also submit properly
completed payment vouchers to the Bank for the amount of the
advance desired. Such payment vouchers shall be submitted to the
Bank as close as is administratively possible to the issuance of
checks for program disbursements.

(4) The Contractor shall make timely reports of cash disbursements,
interest income earned, and balances to Bonneville.

(5) Interest income earned by the Contractor on funds advanced shall be
credited or refunded to Bonneville.

(6) The Contractor shall provide for effective control over the
accountability for all Federal funds.

(7) The Contractor shall establish internal operating procedures
including but NOT limited to:
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(Al the correct preparation and distribution of prescribed forms;

(B) monitoring of drawdowns and reviewing of other financial
practices to insure against excessive withdrawals of Federal
funds; and

(C) remedial measures to correct excessive withdrawals of cash.

(8) Subsections (1) through (6) above shall apply to any agent of the
Contractcr authorized to use such letter of credit.

(c) Duties of Bonneville.
(1) Bonneville shall establish the amount of the letter of credit

(SF 1193) and record an obligation, if appropriate, in its accounts
equal to such amount.

(2) Bonneville shall transmit a certified letter of credit and
signature card (SF 1194) to the U.S. Department of Treasury. The
U.S. Department of Treasury shall then transmit a letter of credit
and signature card to the appropriate Federal Reserve Bank.

(3) Bonneville shall designate one of its own officials as a liaison
officer with the U.S. Department of Treasury.

(4) Bonneville shall furnish instructions to the Contractor which
provide the procedures for the letter of credit method of payment.

(5) Bonneville shall revoke any unobligated portion of the letter of
credit upon determination that the Contractor has failed to comply
with the instructions referenced in subsection (c) (4) above. A
timely reconcilation of expenditures and advances shall be made and
disbursement made to the appropriate party.
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Paym~n~ Methods

2. Revolving Working Capital Advance Method

(a) Summary. This is a method whereby Bonneville advances funds to the
Contractor in an amount equal to the estimated amount due to the Contractor
from Bonneville for Conservation activities completed during the first
month of the Program. Thereafter, but not less frequently than monthly,
Bonneville shall replenish the advance fund based on estimated current
Program needs upon receipt of monthly certification of actual expenditures.

(b) Duties of the Contractor.
(1) The Contractor shall request an amount by submitting to Bonneville a

completed Form BPA-1418-F, Monthly Financial Summary.

(2) Interest income earned by the Contractor on funds advanced shall be
credited or refunded to Bonneville.

(3) The Contractor shall certify expenditures, indicate interest income
earned, and request replenishment of the advance on a monthly basis.

(4) If the Program terminates, the Contactor shall submit a reconcilation
of advances and expenditures in a timely manner. Any difference shall
be disbursed to the appropriate party within a reasonable time.

(5) Payments in excess of $25,000 will be made through direct transfer of
funds from the U.S. Treasury to the Contractor's bank account. The
Contractor shall notify Bonneville of the name and address of the
bank, the Contractor's bank account number and the American Bankers
Association 9-digit routing number.

(c) Duties of Bonneville.
(1) Bonneville shall review the Contractor's request for an advance and

approve it providing such advance is advantageous to Bonneville.

(2) Bonneville retains the right to adjust the working capital fund as
necessary in accordance with information furnished in accordance with
subsection (b) (3) of this payment method.

(3) Bonneville shall revoke this advance funding method upon determination
that the Contractor has failed to comply with the procedures
referenced in subsection (b) of this payment method. A timely
reconcilation of expenditures and advances shall be made and
disbursement made to the appropriate party.
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Payment Methods

3. Voluntary Cost Reimbursement Method

(a) Payment shall be computed based upon levels of reimbursement specified
in this Agreement.

(b) The Contractor shall submit monthly to Bonneville a completed Form BPA-
1418-F, Monthly Financial Summary, with applicable schedules.

(c) Within 30 days of receipt of the Monthly Financial Summary Bonneville
shall reimburse the Contractor.

(d) Payments in excess of $25,000 will be made through direct transfer of
funds from the U.S. Treasury to the Contractor's bank account. The
Contractor shall notify Bonneville of the name and address of the bank,
the Contractor's bank account number and the American Bankers
Association 9-digit routing number.
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Payment Methods

4. Mandatory Cost Reimbursement Method
(a) Payment shall be computed based upon levels of reimbursement specified

in this Agreement.

(b) The Contractor shall submit monthly to Bonneville a completed Form BPA-
1418-F, Monthly Financial Summary, with applicable schedules.

(c) Bonneville shall schedule an 11(a) review of the Contractor's Program
within 30 days of the receipt of a completed Form BPA-1418-F.

(d) Bonneville shall reimburse the Contractor within 30 days after
Bonneville (1) determines that the Contractor's Program is in
substantial compliance with this Agreement; or (2) reaches a settlement
with the Contractor in accordance with section 12(c) of the body of this
Agreement.

(e) Payments in excess of $25,000 will be made through direct transfer of
funds from the u.s. Treasury to the Contractor's bank account. The
Contractor shall notify Bonneville of the name and address of the bank,
the Contractor1s bank account number and the American Bankers
Association 9-digit routing number.

(WP-PKL-2435c)
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Contractor Costs

1. Administrative Costs shall be calculated as follows:

(a) Upon the' inclusion of an Exhibit 81(a) measure as part of the
weatherization of a Residence not previously weatherized under a
Bonneville program or a Residence weatherized under a Bonneville program
using a standard heat loss methodology dated prior to July 1983:

(1) $200 for the first Residence in a Building;

(2) $25 per Residence for the second, third, and fourth
R~sidences in a Building;

(3) $10 for each additional Residence in a Building; and

(4) an additional $100 per Building for the first 100 Buildings for
which claim for payment is made during a Budget year:

(b) Upon the inclusion of a House Tightening Measure, exclusive of caulking
or weatherstripping, as part of the weatherization of a Residence
previously weatherized under a Bonneville program using a standard heat
loss methodology dated July 1983, or April 1984:

(1) $40 for the first Residence in a Building;

(2l $25 per Residence for the second, third, and fourth Residences in a
Building; and

(3) $10 for each additional Residence in a Building.

(c) An additional $10 per Residence upon the Contractor's certification that
any Residence qualifying for an administrative cost payment under (al or
(b) above is the Residence of a Low Income Consumer.

(d) At the fixed rate of $25 per electric water heater for installed
electric water heater wraps with appropriate water heater pipe
insulation. Only one payment per electric water heater shall be
allowed.

(e) Only one administrative cost payment as provided in (al or (b) shall be
made for each Residence.
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2. Reimbursable monitoring and mitigation costs shall be calculated as follows:

(a) $20 upon the Contractor's certification that the Consumer or Homeowner
has been provided the results from the evaluation of the radon
monitoring of the Residence.

(b) $30 upon the Contractor's payment of a Consumer Incentive for mitigation
Measures.

3. Reimbursable training costs shall be calculated as follows:

(a) The actual Contractor training costs, not to exceed $100 per day and not
to exceed a total of $1000, for each analyst or inspector trained under
this subsection in accordance with procedures contained in Item 7 of
Exhibit F, upon certification to Bonneville that the energy analyst or
inspector has successfully completed the appropriate requirements
specified in procedures contained in Item 7 of Exhibit F. Except as
provided in subsections (bl and (c) below, Bonneville shall not pay for
the training of an energy analyst or inspector who has successfully
completed training substantially similar to the training provided in
accordance with this Agreement.

(b) The actual Contractor training costs, not to exceed $100 per day and not
to exceed a total of $200 in any Budget Year for each analyst or
inspector who receives recertification training after July 1, 1983, in
accordance with training procedures contained in I~em 7 of Exhibit F.

(cl The actual Contractor training costs, not to exceed $100 per day and not
to exceed a total of $200 in any Budget Year for each analyst or
inspector, certified or recertified under this Program, who receives any
special training in accordance with training procedures contained in
Item 7 of Exhibit F.

(d) Bonneville shall not pay for any energy analyst's or inspector's salary,
travel, meals, or lodging during training.

(WP-PKL-2435c)
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Consumer Incentive Computation

1. Consumer Incentive computation:

(a) The Consumer Incentive shall be no more than 85 percent of the actual
cost of the weatherization of the Residence not to exceed $0.320 per
estimated annual kilowatthour saved by such weatherization; or

(b) When all Measures eligible for 100 percent Bonneville payment in
accordance with (1) below are included in the weatherization of a
Building in which, at the time of the Energy Analysis! not less than
66 percent of the Residences are occupied by Low Income Consumers, or in
a Duplex or a Fourplex in which, at the time of the Energy Analysis, not
less than 50 percent of the Residences are occupied by a Low Income
Consumer, the Consumer Incentive shall be:

(1) up to the actual costs of the weatherization of the Residence, not
to exceed $0.378 per estimated annual kilowatthour saved by such
weatherization; and

(2) for Homeowner occupied Low Income Consumer Residences up to $150
for the work required to prepare a Residence for the Exhibit B
section l(a} Measures, not to exceed the amount resulting from
subtracting the Consumer Incentive payment determined in subsection
(b) (1) above from the kilowatthour saving limitation computed for
such subsection. Such payment shall be used for work accomplished
on the Residence to protect the life of the Measures or the energy
savings of such Measures over their useful life.

However, eligibility for the payment level under (1) or
(2) above shall not be affected by the Low Income Consumer or
Homeowner's election not to weatherize the Residence with House
Tightening Measures.

(c) The Consumer Incentive shall be the actual cost of the Measure not to
exceed $240 for each dehumidifier.
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(d) If necessary for the mitigation of possible indoor air quality effects
and pursuant to the procedures contained in Item 12 of Exhibit F the
Consumer Incentive for mitigation Measures shall be no more than:

(1) 85 percent of the actual cost of the mitigation Measure not to
exceed $850 per Residence; or

(2) 100 percent of the actual cost of the mitigation Measure in a
Homeowner occupied Low Income Consumer Residence not to exceed
$1000 per Residence.

2. The Consumer Incentive shall not include any amount for the labor of any
entity other than an Installer.

3. In determining the Consumer Incentive for a Seasonal Residence, the total
annual kilowatthours saved shall be reduced by 50 percent.

(WP-PKL-2435c)
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Referenced Documents

The following Bonneville documents are hereby incorporated by reference into this
Agreement and shall be subject to the terms hereof:

1. Weatherization Specifications of October 1984
2. Standard Heat Loss Methodology of October 1984
3. Standardized Weather Data of April 1984
4. Procedures for Indexing Alternate Heat Loss Methodologies of July 1983
5. Software Certification Procedures of April 1984
6. Energy Analysis/Inspection Procedures of April 1985
7. Training Procedures of October 1984
8. Monthly Reporting and Program Forms of October 1984
9. Work Plan and Budget Forms of October 1984

10. Income Criteria of October 1984
11. Privacy Act Notice to Consumer of April 1984
12. Indoor Air Quality Procedures of October 1984

(WP-PKL-2435c)
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AMENDATORY
RESIDENTIAL WEATHERIZATION

REVENUE BOND FINANCING AGREEMENT
executed by the

UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY

acting by and through the
BONNEVILLE POWER ADMINSTRATION

and
CITY OF EUGENE. OREGON

acting by and through the
EUGENE WATER & ELECTRIC BOARD
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This AMENDATORY BOND FINANCING AGREEMENT executed .IlIue ]0 , 1985,
by the UNITED STATES OF AMERICA, Department of Energy, acting by and through
the BONNEVILLE POWER ADMINISTRATION (Bonneville), and the CITY OF EUGENE,
OREGON, a municipal corporation of the State of Oregon, acting by and through
the EUGENE WATER & ELECTRIC BOARD (Contractor),

WIT N E SSE T H
WHEREAS the parties hereto, on October 24, 1983, executed the Residential

Weatherization Bond Financing Agreement (Contract No. DE-MS79-83BP91647) ,
herein called the Bond Financing Agreement).
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WHEREAS Bonneville is required by the Pacific Northwest Electric Power
Planning and Conservation Act, P.L. 96-501 (Regional Act), to acquire
conservation measures, implement conservation measures, and is authorized to
conduct demonstration projects for the purpose of determining the
cost-effectiveness of conservation measures in the Region; and

WHEREAS, to the extent conservation measures require direct arrangements
with consumers, Bonneville is obligated by the Regional Act to make maximum
practical use of customers and local entities capable of administering and
carrying out conservation arrangements; and

WHEREAS the Regional Act authorizes Bonneville to provide financial
assistance for the development of conservation measures throughout the Region;
and

WHEREAS one of the methods of financing cost-effective conservation which
Bonneville has determined to have potential for achieving cost-effective
conservation objectives to the Region is for a contractor to issue its revenue
bonds and for Bonneville to make payments as necessary to amortize such bonds;
and

WHEREAS the parties intend to test this method of financing cost-effective
conservation; and

WHEREAS the Contractor will seek authorization to issue electric system
revenue bonds pursuant to relevant resolutions of Contractor and the charter
of the City of Eugene, and after complying with the procedures required by
Oregon law, is willing to issue such bonds under the terms and conditions set
forth herein; and

WHEREAS the proceeds of such bonds will be used to fund conservation
measures and related costs in the Contractor's service area for three years;
and
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WHEREAS Bonneville has heretofore noted or will note in its annual budget
submitted to Congress sufficient funds to meet the obligations of Bonneville
as set forth in this Bond Financing Agreement;

NOW, THEREFORE, the parties mutually agree to amend the Bond Financing
Agreement dated October 24, 1983 to read as follows:

1. Definitions.
(a) "Bonds" mean the tax exempt revenue bonds issued pursuant to this

Bond Financing Agreement for the purposes of financing or refinancing the cost
of acquiring and implementing the conservation programs described in the Bond
Financing Agreement.

(b) "Bond Financing Agreement" means this Residential Weatherization
Revenue Bond Financing Agreement, as amended, and all exhibits and all
attachments thereto.

(c) "Bond Financing Agreement Costs" mean the fees of the Trustee and the
paying agent for the Bonds; and any other costs incurred by the Contractor and
agreed to by Bonneville in connection with the Bonds to the extent such costs
are not capitalized in the Bond issue.

(d) "Bond Resolution" means the resolution or resolutions adopted or
supplemented by the Contractor as amended or supplemented to authorize the
Bonds and provide security therefor.

(e) "Budget Year" means the period commencing on October 1, 1985, and
ending on September 3D, 1986, for the initial year of this Bond Financing
Agreement; and, thereafter during the term, a period commencing on October
and ending the follOWing September 30.

(f) "Debt Service" means all sums required to pay debt service inclUding
principal, interest and premium, if any, on the Bonds and contributions to
reserve accounts required by the Bond Resolution.
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(g) "Delta" means that amount calculated in accordance with Exhibit A.
(h) "Delta Project" means a conservation project as may be funded by the

Delta in accordance with the Bonneville Final Conservation Cost Sharing
Principles dated January 21, 1985. A Delta Project shall be (1) an
acquisition under section 6(a) of the Regional Act, (2) an experimental,
developmental, demonstration, or pilot project under section 6(d) of the
Regional Act, or (3) an increased expenditure level under the Program
Agreement. Such projects must be consistent with the Northwest Power Planning
Council's Plan and in conformance with Federal law.

(1) "Program Agreement" means the applicable provisions of Exhibit B,
entitled "Residential Weatherization Program Conservation Agreement," dated
7/1/83, including Amendments 4, 5, 7, 8, 9, 10, 11, 12. 13, and 14. as listed
in section 17 of this Bond Finan~ing Agreement.

(j) "Trustee" means a financial organization selected by the Contractor
with the concurrence of Bonneville to whom the Bond proceeds shall be
delivered and who shall disburse the Bond proceeds pursuant to section 8 of
this Bond Financing Agreement and the Bond Resolution.

2. Term of Agreement. This Bond Financing Agreement becomes effective
on 2400 hours on the date that both this Bond Financing Agreement and the
Residential Weatherization Program Conservation Agreement are fully executed
by the parties. This Bond Financing Agreement shall continue in effect until
all Bonds have been paid and retired. All obligations arising from this Bond
Financing Agreement shall be preserved until satisfied.

3. Exhibits. Exhibit A (Delta Computation Procedure), Exhibit B
(Residential Weatherization Program Conservation Agreement), Exhibit C Program
Agreement Schedule of Authorized Expenditures). Exhibit D (Delta Projects).
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and Exhibit E (Bond Resolution and Trustee Agreement) are hereby made a part
of this Bond Financing Agreement.

4. Contractor Duties.
(a) Contractor shall use its best efforts to undertake and direct all

actions required for the issuance of bonds at the earliest practical date
following the execution of this Bond Financing Agreement sufficient to fund
the Program Agreement as described in Exhibit B.

(b) Contractor shall expend the funds for and pursuant to the Program
Agreement and as provided in Exhibit C, and as limited by section 8; provided
that the Contractor's expenditures of funds under the Bond Financing Agreement
shall not be affected except in compliance with a judicial decision in a suit
or action to which the Contractor is a party that restricts such expenditures.

(c) Contractor shall expend Bond proceeds for Delta Projects, if any, in
accordance with section 6 and Exhibit D.

(d) Any interest earned by the Contractor on funds disbursed by the
Trustee pursuant to the Bond Financing Agreement shall be applied to reduce
subsequent requests for disbursement of funds by the Trustee for authorized
expenditures for and pursuant to the Program Agreement.

(e) Contractor shall provide Bonneville with program records, reports,
and accounting data as referenced in Exhibit B and Exhibit D for the purpose
of determining that the expenditures of Bond proceeds accord with the terms
and conditions set forth in this Bond Financing Agreement.

(f) The Contractor shall provide or cause to provide an invoice to
Bonneville, not later than 35 days preceding each scheduled interest payment
date to bondholders, for amounts equal to the Debt Service on the Bonds as
provided in the Bond Resolution.
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(g) The Contractor shall provide or cause to provide monthly, a status
report on all disbursements of Bond proceeds pursuant to this Bond Financing
Agreement.

5. Bonneville Duties.
(a) Pursuant to its authority to conduct demonstration projects and to

acquire conservation measures under Section 6 of the Regional Act, Bonneville
shall unconditionally pay semi-annually an amount equal to the Debt Service on
the Bonds pursuant to section 4(e) to the Trustee, and Bond Financing
Agreement Costs to the appropriate parties, as provided by the Bond Resolution
with which Bonneville has concurred and section S(b) below. Such payment
shall be made regardless of the performance of the Contractor. In the event
that the Bond Financing Agreement, the Program Agreement or any of their
provisions are discontinued, terminated, suspended, or determined to be
unenforceable or invalid by a court of competent jurisdiction, Bonneville's
obligation to pay Debt Service and Bond Financing Agreement Costs shall
continue irrespective of such discontinuance, termination, suspension, or
determination.

(b) Bonneville agrees to pay the reasonable and normal fees and expenses
of the Trustee required to perform the services in the Bond Resolution.
Bonneville shall not be liable for payment of other costs incurred by
bondholders or the Trustee unless such costs are incurred because of
contractual breach by Bonneville. The Contractor shall provide or cause to
provide an invoice annually to Bonneville for such Trustee services in
accordance with the Trustee Agreement. Subsequent to the concurrence of
Bonneville, the Trustee Agreement shall be incorporated into this Bond
Financing Agreement as part of Exhibit E.
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(c) Bonneville shall offer an amendment to the Program Agreement to the
the Contractor when amendments to programs similar to the program under the
Program Agreement have been offered to other contractors.

(d) If funds in addition to those available in the Bond proceeds account
are required to meet the scheduled expenditures for the Program Agreement for
the third Budget Year as set forth in Exhibit C, Bonneville shall provide
funds to the Contractor to meet such scheduled expenditures; provided, however
that provision of such funds is subject to section 8, Limitation of Program
Funds, of the General Conservation Contract Provisions of Exhibit B of this
Bond Financing Agreement.

6. Delta Projects. The approved Delta Projects are attached as
Exhibit D.

Delta Projects expenditures shall be paid from the Bond proceeds account
in accordance with section 8 and subject to Exhibit 0 in an amount not to
exceed the Delta less $151,000.

7. Sale of Bonds. The terms and conditions of the Bond Resolution, Bond
sale and related documents, shall be determined by the Contractor and shall be
subject to concurrence by Bonneville which shall be a condition precedent to
Bonneville1s obligation under section 5(a) above. The Bond Resolution shall
be incorporated into this Bond Financing Agreement as part of Exhibit E upon
concurrence by Bonneville.

8. Disbursement of Bond Proceeds by the Trustee.
(a) Financing costs, which are those direct costs described in the

official statement incurred in connection with the sale and issuance of Bonds,
shall be paid to the Contractor from the Bond proceeds account by the Trustee
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as reimbursement for such financing costs or for direct payment of such
financing costs to vendors.

(b) A fee of $151,000 shall be paid by the Trustee to the Contractor for
its unrestricted use from the Bond proceeds account.

(c) In addition to the uses described in (a) and (b) above, the Bond
proceeds account, less $1.5 million of such account which is to be held by the
Trustee for payment as provided in subsection (d) below, shall be paid to the
Contractor by the Trustee for an amount equal to:

(1) the actual expenditures by the Contractor for and pursuant to
the Program Agreement in accordance with the schedule of authorized
expenditures set forth in Exhibit C section 1; and

(2) the actual expenditures for Delta Projects in accordance with
Exhibit D, in an amount not to exceed Delta less $151,000.
(d) The $1.5 million held in the Bond proceeds account shall be paid to

the Contractor for Program Agreement expenditures as follows:
(1) If Bonneville has not objected to an expenditure of Bond

proceeds as set forth in subsection 10(c) below, $500,000 shall be
releasable to the Contractor on the ninety-first day follOWing the end of
a Budget Year.

(2) If Bonneville objects to an expenditure of Bond proceeds by the
Contractor, any portion of the $1.5 million which has not been released in
accordance with paragraph (1) above, shall not be releasable until
resolution of Bonneville's objections. The resolution of such objections
shall be in accordance with the procedures contained in section 10 or
section 11, or through such other means as may be available to the parties.

If it is resolved or determined that the Contractor has made an
improper expenditure of Bond proceeds, the Contractor shall repay into the
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Bond proceeds account the amount of such improper expenditure from the
revenues of the electric utility system or the monies lawfully available
therefor to the extent permitted by the Bond Resolution. Such payment
shall constitute resolution of an objection. For each Budget Year, when
objections have been resolved, $500,000 shall be releasable to the
Contractor on the ninety-first day following the end of the Budget Year.
(e) If an arbitration proceeding is initiated in accordance with

section 11 below, and the arbitration results in a determination that EWEB has
improperly expended Bond proceeds, Bonneville may order the Trustee to cease
disbursement of the Bond proceeds until the Contractor repays into the Bond
proceeds account the amount determined by the arbitrator(s) to have been
improperly spent by the Contractor.

(f) Interest earned from investment of the Bond proceeds shall be applied
to the Bond proceeds account as provided in the Bond Resolution.

9. Budget.
(a) Any funds expended in accordance with the Residential Weatherization

Program Conservation Agreement after September 30, 1985 and prior to the date
Bond proceeds become available and any funds expended for Program Agreement
expenditures from the Bond proceeds account shall constitute use of the budget
amount described in Exhibit C.

(b) At any time during a Budget Year, the Contractor and Bonneville may
agree to adjust the Contractor's Program Agreement Schedule of Authorized
Expenditures as set forth in Exhibit C.

10. Review of Expenditures, Objections, and Resolution.
(a) Bonneville shall review the Contractor reports, records, and Program

accounting data of the Contractor from time to time to determine that the
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expenditures of Bond proceeds accord with the terms and conditions of this
Bond Financing Agreement.

(b) Bonneville shall initiate a financial audit within 90 days of
September 30, 1988. Such audit shall be conducted by Bonneville or its
designee in accordance with audit standards established by the Comptroller
General of the United States.

(c) If at any time Bonneville objects to an expenditure of funds,
Bonneville shall provide the Contractor with written notice of such objections
as soon as is practicable.

(d) Upon receipt by the Contractor of written notice of objection by
Bonneville, the parties shall meet and attempt to resolve the objection in a
reasonable time. In the event the parties are unable to resolve the
objection, the matter shall be resolved as provided in section 11 or through
such other means as may be available to the parties.

11. Arbitration. If Bonneville and the Contractor cannot resolve an
objection to an expenditure of funds, and such objection involves solely
questions of fact, either party may require the matter to be arbitrated by
instituting the procedures contained in paragraphs 24(b)(1) through 24(b)(6)
of the General Conservation Contract Provisions of Exhibit B. The decision of
the arbitrator(s) shall be binding on both parties.

12. Funding for Subsequent Years. Subject to the provisions of
section 17(b) below, if the Contractor chooses to continue implementing the
Program Agreement for the Budget Years 1989 and 1990, Bonneville will provide
the Contractor with an approved budget to continue the Program Agreement.

(a) For Budget Year 1989 the amount of the Approved Budget shall be the
greater of (1) the budget proposed by Bonneville to the Contractor for Budget
Year 1989 or (2) an amount equal to the budget proposed by Bonneville to the
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Contractor for Budget Year 1989 under the Residential Weatherization Program
Conservation Agreement plus two-thirds of the difference between:

(A) the amount expended for the Program Agreement in the Budget Year
1988; and

(B) an amount equal to the budget proposed by Bonneville to the
Contractor for Budget Year 1990 under the Residential weatherization
Program Conservation Agreement.
(b) For Budget Year 1990 the amount of the Approved Budget shall be the

greater of (1) the budget proposed by Bonneville to the Contractor for Budget
Year 1990 or (2) an amount equal to the budget proposed by Bonneville to the
Contractor for Budget Year 1990 under the Residential Weatherization Program
Conservation Agreement plus one-half of the difference between:

(A) the amount expended for the Program Agreement in Budget Year
1989; and

(B) an amount equal to the bUdget proposed by Bonneville to the
Contractor for Budget Year 1991 under the Residential Weatherization
Program Conservation Agreement.
13. Additional Bond Sales. If Bonneville requests the Contractor to

issue additional Bonds for the purpose of implementing additional Conservation
in the Contractor's Operating Area, the Contractor may, at its option, issue
such additional Bonds.

14. Unexpended Bond Fund Proceeds. Any bond proceeds remaining on
September 30, 1988 shall be applied as provided in the Bond Resolution.

15. Amendment of Agreement. Except as provided for health and safety
threats in section 4(c) of the General Conservation Contract Provisions of
Exhibit B, this Bond Financing Agreement and the Exhibits hereto may be
amended only by the mutual agreement of the parties.
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16. Assignment. This Bond Financing Agreement may be assigned only by
the mutual agreement of the parties.

17. Applicability and Priority of Provisions.
(a) Upon delivery of the Bond proceeds to the Trustee and effective

through Budget Year 1988 with noted exceptions, all provisions of Exhibit B of
this Bond Financing Agreement shall be in effect, with the following
exceptions:

(1) subsections leg), section 2, the reference to Exhibit C in
section 3, section 6, subsection 10(a), and the reference to the mandatory
cost reimbursement method in subsection 11(b), subsections12(a), 12(b) and
paragraphs (1), (2), and (3) of subsection 12(c); provided, however, that
for purposes of section 13, subsections 12(b) and 12(c)(3) shall be in
effect;

(2) of Exhibit A, the General Conservation Contract Provisions:
subsections l(c), l(e), l(n), l(r), l(aa), 4(a), 4(b), 4(d), 4(e), 4(f),
4(g), 6(b), 6(c), 6(d), 6(e), 6(f), 7(a), and 7(d), section 8; provided,
however, that if Bonneville provides funds to the Contract under
section 5(c) above, section 8 will apply to such funding; section 13,
section 21, section 23; for Budget Years 1986 and 1987, section 14; for
Budget Year 1988, subsections 14(a), 14(c), 14(d) and 14(e); and

(3) Exhibit C, Payment Methods.
lITrustee" shall be substituted for "Bonnevil1ell wherever a provision of
Exhibit B of this Bond Financing Agreement requires Bonneville payment to
the Contractor.
(b) Should the Contractor choose to continue implementing conservation

under the Residential Weatherization Program Conservation Agreement for Budget
Years 1989 and 1990, all provisions of the Residential Weatherization Program
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Conservation Agreement, Exhibit B, as amended and if not otherwise terminated,
shall be in effect except the following paragraphs of the Submittal and
Approval of Contractor's Budget section found in the General Conservation
Contract Provisions of Exhibit B of this Bond Financing Agreement: 6(e)(1),
6(e)(4), and 6(f)(1).

Subsequent to Budget Year 1990, all provisions of the Residential
Weatherization Program Conservation Agreement, Exhibit B, as amended and not
otherwise terminated, shall be in full force and effect.

(c) The provisions in the Bond Financing Agreement, all exhibits and all
attachments thereto, shall be deemed to be a part of this Bond Financing
Agreement. If a provision in an attachment to an exhibit is in conflict with
a provision contained in the exhibit itself, the provision contained in the
exhibit shall prevail. If a provision in the body of this Bond Financing
Agreement is in conflict with a provision contained in an exhibit, the
provision in the body of this Bond Financing Agreement shall prevail.

18. Termination.
(a) In the event the Contractor is unable or has failed to sell the Bonds

by October 1, 1985, then either party may terminate this Bond Financing
Agreement by giving the other 30 day's written notice. Notwithstanding the
provisions of section 17 of this Bond Financing Agreement, termination of the
Residential Weatherization Conservation Program Agreement shall be as provided
therein.

(b) If written notice to terminate is given in accordance with
subsection (a) above and Bonds were not sold due to forces beyond the
Contractor's control, Bonneville shall pay the Contractor for direct costs, as
mutually agreed to by the parties, incurred in the attempt to issue Bonds.

14



(c) If written notice to terminate is given in accordance with (a) above,
and Bonds were not sold due to a decision by the Contractor not to proceed,
Bonneville shall not make any payment for expenses related to the attempt to
issue Bonds.

IN WITNESS WHEREOF, the parties hereto have executed this Amendatory Bond
Financing Agreement.

UNITED STATES OF AMERICA
Department of Energy

BYA .~t t'Ad' 't t U t.SSlS an mlnlS ra or or onserva lon
Date MAY 1 01985

CITY OF EUGENE, OREGON
acting by and through the
EUGENE WATER & ELECTRIC BOARD

By
Title

Date June 10, 1985

ATTEST: /)

B~ h !~,l,
Tl tl e Assistant Secretary

Date June 10. 1985

(WP-PKL-2540c)
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Exhibit A, Page 1 of 1
Contract No. DE-MS79-83BP9l647
5/1/85

Delta Computation Procedure
This Computation Procedure shall be used to determine the difference in
present values of (i) the net debt service to be paid on the Bonds issued in
accordance with this Bond Financing Agreement, which is described in the
Official Statement relating thereto and (ii) the net debt service which would
have been paid on a Treasury borrowing by Bonneville to fund an equivalentamount of conservation (Treasury Borrowing).
The difference in the present values of net debt service is the remainder
which results from sUbtracting the present value of the net debt service of
the Bond issue from the present value of the net debt service of the Treasury
Borrowing, but not less than zero. Included in the difference are amounts to
pay underwriter discount and other financing costs associated with tax-exempt
municipal bonds of this type to be issued by the Board.
The principal amount and net debt service of the Treasury Borrowing shall be
computed using the same computer program and the same terms, conditions and
assumptions used to compute the principal amount and net debt service of the
Bond issue except that; (i) the interest rate on the Treasury Borrowing shall
be the rate or rates certified by an authorized official of the Bonneville
Power Administration to be the rate or rates that Bonneville could have
borrowed from Treasury for the same maturity or maturities as the Bond issue
on the date of sale of the Bond issue; (ii) there shall be no underwriting
discount with the Treasury Borrowing; (iii) there shall be no other issuance
expenses with the Treasury Borrowing, and (iv) there shall be no Debt Service
Reserve Fund with the Treasury Borrowing.
The present values of the net debt service requirements of the Bond issue and
the Treasury Borrowing shall be computed using the same computer program usedto compute the principal amounts.
The discount rate used in computing the present values of the net debt service
requirements of the Bond issue and the Treasury Borrowing shall be the
interest rate on the Treasury Borrowing, with semi-annual compounding.
The computer program to be used for all computations shall be the bond slzlng
computer program "SIZ" available from Alexander Programming Corporation, NewYork, New York.
(WP-PKL-2540c)



Exhibit C, Page 1 of 1
Contract No. DE-MS79-83BP91647
5/1/85

Program Agreement Schedule of Authorized and
EWEB Cost Share Ex enditures

(3D FY TOTAL
1988

l. Authorized
Expenditures $4,399,007 $4,967,258 $4,823,899 $14,190,164

2. EWEB Cost
Share 433,893 489,942 475,801 1,399,636

3. Total Program .---------------.
Amount 4,832,900 ~~) 5,299,700 15,589,800

4. Budget Summary
a. % of Non-Low

Income Jobs 2,420 2,732 2,654 7,806
Energy Savings 12,448,480 14,053,408 13,652,176 40,154,064
Authorized
Expenditures

Measures 3,519,648 3,973,421 3,859,978 11,353,047
Admin. 445,280 502,688 488,336 1,436,304

EWEB Cost Share 391,072 441,491 428,886 1,261,449
TOTAL Non-Low

(.4,356,000~
~

Income 4,777,200 14,050,800
\ -------..~._,-,--~

b. % of Low
Income Jobs 251 284 275 810

Energy Savings 1,145,062 1,295,608 1,254,550 3,695,220
Authorized
Expenditures

Measures 385,385 436,054 422,235 1,243,674
Admin. 48,694 55,096 53,350 157, 140

.EWEB Cost Share 42,821 48,15{L 46,915 138, 186
_ ..-

~
TOTAL Low Income <--.. 476 ,900.--J 522,500 1,539,000- -_.._..'~:::::::..=..w_._ ..___ ----

(WP-PKL-2540c)



Exhibit 0, Page 1 of 6
Contract No. DE-MS79-83BP91647
5/1/85

Delta Projects
1. The description of each Delta Project, for which funds from the bond proceeds

shall be made available in accordance with sections 6 and 8 of the body of theAgreement, shall contain the following information:
a. Eligibility Criteria for Consumers
b. Measures to be Installed (if appropriate)
c. Technical Requirements
d. Installation Procedures
e. Inspection Procedures
f. Consumer Incentive Calculation (if appropriate)
g. Final Budget for Administration, Incentives and Services
h. Records to be Maintained by Contractor
i. Evaluation Plan and Criteria
j. Compliance with NEPA requirements

(1) Delta Projects involving the retrofitting of Residences shall comply
with the Residential Environmental Impact Statement (EIS) and the
implementation procedures in Exhibit B to this Agreement.

(2) Delta Projects involving the retrofitting of existing commercial
buildings shall comply with the procedures and requirements of the
Bonneville Environmental Requirements for Existing Commercial andInstitutional Buildings.

2. The approved preliminary budgets, for the Delta Projects listed in this
Exhibit, are as stated in the budget section of the summary for each Delta
Project. If it is necessary to revise any or all of the budgets, the
Contractor shall submit, to Bonneville for concurrence, revised bUdgets for the
Delta Projects. If Bonneville approves a revised budget such final budget will
supersede the preliminary budget on the date Bonneville approves the revision.

3. The Contractor shall provide Bonneville, prior to any disbursement of Bond
proceeds for a Delta Project, a work plan for such project which includes:
dates and milestones for the design of the program and its implementation; and
the schedule of the disbursements of Bond proceeds by the Trustee for the
project administration, incentives and services.

4. Reports on Delta Projects shall be submitted monthly to Bonneville and shall
include units of accomplishment, expenditures from Bond proceeds account for
administration, incentives and services, and kilowatthours saved, ifappropriate.

5. Bonneville shall have access to all Delta Project records, subject to
subsection 10(a) of the body of the agreement, in order to verify that funds
have been expended for the program in accordance with the Delta Projectdescription.

6. The Contractor shall provide Bonneville, no later than 90 days after the
scheduled completion date, a copy of the evaluation report for each Delta
Project in accordance with the evaluation plan and criteria as set out in theproject description.



Exhibit D, Page 2 of 6
Contract No. DE-MS79-83BP91647
5/1/85

Delta Projects
1. Highrise Multifamily Conservation Program

A. BRIEF DESCRIPTION: The Contractor will implement an R & D program
for multifamily buildings which are currently not eligible for the
Bonneville Residential Weatherization Program. An in-depth all
measures analysis of multifamily bUildings will be undertaken.
Building owners will be offered a buy-back financial incentive forelectric savings.

B. TIME SCHEDULE:
Development Time:
Implementation Time:
Completion/Follow-Up:

C. PROGRAM COSTS:

3 months
30 months
3 months

(1) Amount available for Measures and Services: $600,000
(2) Amount available for Contractor administrative costs: $100,000
(3) Total amount available from Bond proceeds: $700,000



Exhibit D, Page 3 of 6
Contract No. DE-MS79-83BP91647
5/1/85

Delta Projects
2. Super Good Cents Marketing & Incentive Demonstration Program

A. BRIEF DESCRIPTION: The Contractor proposes to implement an incentive
program to augment the Super Good Cents marketing program currently
in operation. Additional marketing efforts would be undertaken under
this program. The program would provide a $l.OO/square foot
incentive to the home builders for bUilding homes to the Super Good
Cents Standards (MCS). Program includes administration and marketingof incentive.

B. TIME SCHEDULE:
Development Time: 6 months
Implementation Time: 30 months

C. PROGRAM COSTS:
(1) Amount available for Measures and Services $634,000
(2) Amount available for Contractor administrative costs $269,500
(3) Total amount available from Bond proceeds $903,500



Exhibit 0, Page 4 of 6
Contract No. DE-MS79-83BP91647
5/1/85

Delta Projects
3. Super Good Cents Program House Plans Book

A. BRIEF DESCRIPTION:
Program would pay partial cost for the development of 15 house plans
designed to qualify as Super Good Cents Homes. Local area architects and
building designers would develop the plans. The homeowner/builder costs
for purchasing the working drawings would be reimbursed at 50% of the plan
cost if the house is built and certified as a Super Good Cents Home.
Energy efficient house plans will be made available at no cost tohomeowners/builders.
B. TIME SCHEDULE:

Development Time: 9 months
Implementation Time: 30 months

C. PROGRAM COSTS:
(1) Amount available for Measures and Services
(2) Amount available for Contractor administrative costs
(3) Total amount available from Bond proceeds

$30.000
$2.500

$32,500



Exhibit D, Page 5 of 6
Contract No. DE-MS79-83BP91647
5/1/85

Delta Projects
4. Low Income Weatherization Marketing Pilot Program

A. BRIEF DESCRIPTION: The Contractor proposes to implement a low income
weatherization marketing program. The program would supplement
Bonneville's existing low income weatherization program and would
provide funding for marketing targeted at low income customers. The
marketing activities would be administered by the Housing and
Community Services Agency (HACSA) of Lane County, who is the
Contractor's existing low income installer. The Contractor would
oversee HACSA's marketing activities. HACSA would receive $50 per
weatherized home for marketing. The program would allow HACSA to
complete 200 additional jobs that would not be completed without
marketing.

B. TIME SCHEDULE:
Development Time:
Implementation Time:
Completion/Follow-Up:

C. PROGRAM COSTS:

3 months
31 months
2 months

(1) Amount available for Measures and Services
(2) Amount available for Contractor administrative costs
(3) Total amount available from Bond proceeds

$40,400
$10,100
$50,500
0i tI <'I.

" . "" I
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Exhibit D, Page 6 of 6
Contract No. DE-MS79-83BP91647
511/85

Delta Projects
5. Super Good Cents Demonstration Homes

A. BRIEF DESCRIPTION: A number (3-6) of demonstration homes would be
built to meet the Super Good Cents Standard. The homes would be
maintained as "Model Super Good Cents Homes" for one year and would
be open to the public. The homes would display numerous types of
products and construction techniques, i.e., various types of windows
and manufacturers would be employed. In addition, the homes would
display state-of-the-art energy efficient appliances, energy
efficient landscaping, and small photovo1taic systems for
demonstration and research. This demonstration project would be
patterned after the Impact 2000 house build by Boston Edison. The
Contractor will reimburse the builder for the first year's principle
and interest costs for each house constructed under the Program. The
homes would be sold at the end of the project period.

B. TIME SCHEDULE:
Development Time: 12 months
Implementation Time: 24 months

C. PROGRAM COSTS:
(1) Amount available for Measures and Services $129,000
(2) Amount available for Contractor administrative costs $21,000
(3) Total amount available from Bond proceeds $150,000

(WP-PKL-2540c)
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- - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
This BOND FINANCING AGREEMENT executed Odp!xB .Jl1 ,1983, by the

UNITED STATES OF AMERICA, Department of Energy, acting by and through the
BONNEVILLE POWER ADMINISTRATION (Bonneville), and the CITY OF EUGENE, OREGON,
a municipal corporation of the State of Oregon, acting by and through the
EUGENE WATER & ELECTRIC BOARD (Contractor),

WIT N E SSE T H
WHEREAS Bonneville is requi red by the Pacific Northwest Electric Power

Planning and Conservation Act, P.L. 96-501 (Regional Act), to acquire
conservation measures, implement conservation measures, and is authorized to
conduct demonstration projects for the purpose of determining the
cost-effectiveness of conservation measures in the Region; and

2
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WHEREAS, to the extent conservation measures require direct arrangements
with consumers, Bonneville is obligated by the Regional Act to make maximum
practical use of customers and local entities capable of administering and
carrying out conservation arrangements; and

WHEREAS the Regional Act authorizes Bonneville to provide financial
assistance for the development of conservation measures throughout the Region;
and ..

iWHEREAS one of the methods of financing cost-effective conservation which~.

conservation objectives to the Region is for a contractor to issue its revenue
bonds and for Bonneville to make payments as necessary to amortize such bonds;
and

WHEREAS the parties intend.to test this method of financing cost-effective
conservation; and

WHEREAS the Contractor will seek authorization to issue electric system
revenue bonds pursuant to relevant resolutions of Contractor and the charter
of the City of Eugene, and after complying with the procedures required by
Oregon law, is willing to issue such bonds under the terms and conditions set
forth herein; and

WHEREAS the proceeds of such bonds will be used to fund conservation
measures and related costs in the Contractor's service area for three years;
and

WHEREAS Bonneville has heretofore noted or will note in its annual budget
submitted to Congress sufficient funds to meet the obligations of Bonneville
as set forth in this Bond Financing Agreement;

3
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NOW, THEREFORE, the parties hereto mutually agree as follows:
1. Definitions.
(a) "Bonds" mean the tax exempt revenue bonds issued pursuant to thi s

Bond Financing Agreement for 'the purposes of financing or refinancing the cost
of acquiring and implementing the conservation programs described in the Bond
Financing Agreement.

(b) "Bond Financing Agreement" means th~s Residential Weatherization
I .Revenue Bond Financing Ajreement, as amended, and all exhibits and all

attachments thereto.
(c) "Bond Financing Agreement Costs" mean the fees of the Trustee and the

paying agent for the Bonds; and any other costs incurred by the Contractor and
agreed to by Bonneville in connection with the Bonds to the extent such costs
are not capitalized in the Bond issue.

(d) "Bond Resolution" means the resolution or resolutions adopted or
supplemented by the Contractor as the same may be amended or supplemented to
authorize the Bonds and provide security therefor.

(e) "Budget Year" means the period commencing on October 1, 1983 and
ending on September 3D, lSb4, for the initial year of this Bond Financing
Agreement; and, thereafter during the term, a period commencing on October 1
and ending the following September 30.

(f) "Debt Service" means all sums required to pay debt service including
principal, interest and premium, if any, on the Bonds and contributions to
reserve accounts required by the Bond Resolution.

(g) "Delta" means that amount calculated in accordance with Exhibit A.
(h) "{)elta Project" means a conservation project as may be funded by the

Delta. A Delta Project shall be (1) an acquisition under section 6(a) of the
Regional Act, (2) an experimental, developmental, demonstration, or pilot
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project under section 6(d) of the Regional Act, or (3) an increased
expenditure level under the Program Agreement. Such projects must be
consistent with the Council's Plan and in conformance with Federal law.

(0 "Program Agreement" means the applicable provisions of Exhibit B"
entitled "Residential Weatherization Program Conservation Agreement," as
listed in section 17 of this Bond Financing Agreement.

(j) "Trustee" means a financial organization' selected by Controactor wit~i
'.the concurrence of Bonnevi 11e to whom the Bo~d proceeds shall be de1iV"'e'c'v;md

who shall disburse the Bond proceeds.
2. Term of Agreement. Thi s Bond Fi nanci ng Agreement becomes eff<?l!'"''

on 2400 hours on the date that both this Bond Financing Agreement and the
Resi dential Weatherizati on Program Conservati on Agreement are fully c)(e;,.LC<l

by the parties. This Bond Financing Agreement shall continue in effect unti'l
aii Bonds have been paid and retired. Aii obligations arising from this Bona
Financing Agreement shall be preserved until satisfied.

3. Exhibits. Exhibit A (Delta Computation Procedure), Exhibit B
(Residential Weatherization Program Conservation Agreement), Exhibit C
(Program Agreement Schedule of Authorized Expenditures), Exhibit D (Delta
Projects), and Exhibit E (Bond Resolution) are hereby made a part of this Bond
Financing Agreement.

4. Contractor Duties.
(a) Contractor shall use its best efforts to undertake and direct all

actions required for the issuance of bonds at the earliest practical date
following the execution of this Bond Financing Agreement sufficient to fund
the Program Agreement as described in Exhibit B at 90 percent of the level set
forth in Exhibit C and the estimated Delta which will result fro~ such Bond
issue;
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(b) Contractor shall expend the funds for and pursuant to the Program
Agreement and as provi ded in Exhi bit C, and as 1imited by secti on 8; provi ded
that the Contractor's expenditures of funds under the 80nd Financing ,Agreement
shall not be affected except in compliance with a jUdicial decision in a suit
or action to which the Contractor is a party that restricts such expenditures.

If a court of competent jurisdiction finds section 32 (the Contract
Charge provision) of the Ger.eral Conservation Contract Provisions of the
Program Agreement to be unenforcable or inva1id, Bonneville may terminate the

~
Program Agreement and the Contractor's use of Bond proceeds on one year's
written notice.

In the event that BPA issues such written notice of termination, the
Contractor may continue implementation of the Program Agreement at the levels
set forth in Exhibit C during such one~year notice period.

tcl Contractor shall expend Bond proceeds for Delta Projects, if any, in
accordance with section b and Exhibit D.

(d) Contractor shall provide Bonneville with program records. reportsj

and accounting data as referenced in Exhibit B for the purpose of determining
that the expenditures of Bond proceeds accord with the terms and conditions
set forth in this Bond Financing Agreement.

5. Bonneville Duties.
lal Pursuant to its a~thority to conduct demonstration projects and to

acquire conservation measurps under Section 6 of the Regional Act, Bonneville
shall pay the Debt Service en the Bonds to the Trustee, and Bond Financing
Agreement Costs to the appropriate parties, as provided by the Bond Resolution
with which Bonneville has concurred. Such payment shall be made regardless of
the performance of the Contractor. In the event that the Bond Financjng
Agreement, the Program Agreement or any of their provisions are discontinued,

6
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terminated, suspended, or determined to be unenforceable or invalid by a court
of competent jurisdiction, Bonneville's obligation to pay Debt Service and
Bond Financing Agreement.Costs shall continue irrespective of such
discontinuance, termination, suspension, or determination.

(b) Bonneville shall offer an amendment to the Program Agreement to the
Contractor when amendments to programs similar to the program under the

•Program Agreement have been offered to other.pontractors.
i

(c) If funds in addition to those available in the Bond proceeds account,

are required to meet the scheduled expenditures' for the Program Agreement for
the third Budget Year as set forth in Exhibit C. Bonneville shall provide
funds to the Contractor to meet such scheduled expenditures; provided, however
that provision of such funds is subject to section 8, Limitation of Program
Funds, of the General Conservation Contract Provisions of Exhibit B of this
Bond'Financing Agreement.

6. Delta Projects. Delta Projects are subject to Bonneville approval
and shall be attached as Exhibit 0 upon such approval.'

Delta Projects expenditures shall be paid from the Bond proceeds account
in accordance with section 8 and subject to Exhibit D in an amount not to
exceed the Delta less $151,000.

7. Sale of Bonds. The terms and conditions of the Bond Resolution, Bond
sale and related docu~ents, shall be determined by the Contractor and shall be
subject to concurrence by Bonneville which shall be a condition precedent to
Bonneville's obligation under section Sea) above. The Bond Resolution shall
be incorporated into this Bond Financing Agreement as Exhibit E upon
concurrence by Bonneville.
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8. Disbursement of Bond Proceeds by the Trustee.
(a) Financing costs, which are those direct costs described in the

official statement incurred in connection with the sale and issuance of Bonds,
shall be paid to the Contractor from the Bond proceeds account by the Trustee
as reimbursement for such financing costs or for direct payment of such
financing costs to vendors.

•ib) A fee of $151,000 shall be paid by ~he Trustee to the Contractor for
iits unrestricted use from the Bond proceeds account.,

(c) In addition to the uses described in (al and (bl above, the Bond
proceeds account, less $1.5 million of such account which is to be held for
payment as provided in subsection (d) below, shall be paid to the Contractor
by the Trustee for:

(1) reimbursement to the Contractor for its own funds which the
Contractor has expended in accordance with the Residential Weatherization
Program Conservation Agreement between October 1, 1983, and the date that
Bond proceeds became available which are in excess of the Allocated Budget
Share described in Exhibit B;

(2) expenditures under the Program Agreement in accordance with the
schedule of expenditures set forth in Exhibit C; and

(3) expenditures for Delta Projects in accordance with Exhibit D, in
an amount not to exceed Delta less $151,000.
(d) The $1.5 million held in the Bond proceeds account shall be paid to

the Contractor for Program Agreement expenditures as follows:
(1) If Bonneville has not objected to an expenditure of Bond

proceeds as set forth in subsection lo(c) below, $500,000 shall be
releasable to the Contractor on the ninety-first day following the end of
a BUdget Year.

8
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(2) If Bonneville objects to an expenditure of Bond proceeds by the
Contractor, any portion of the $1.5 million which has not been released in
accordance with paragraph (1) above. shall not be releasable until
resolution of Bonneville's objections. The resolution of such objections
sha 11 be in accordance with the procedures contai ned in section 10 or
section 11. or through such other means as may be available to the parties.

If it is resolved or determined that the Contractor has made an.,
Iimproper expenditure of Bond proceeds. the Contractor shall repay into the~

Bond proceeds account the amount of such improper expenditure from the
revenues of the electric utility system or from monies lawfully available
therefor to the extent permitted by the Bond Resolution. Such payment
shall constitute resolution of an objection. For each BUdget Year. when
objections have been resolved. $500.000 shall be releasable to the
Contractor on the ninety-first day following the end of the Budget Year.
(e) If an arbitration proceeding is initiated in accordance with

section 11 below, and the arbitration results in a determination that EWEB has
improperly expended Bond proceeds. Bonneville may order the Trustee to cease
disbursement of the Bond proceeds until EWEB repays into the Bond proceeds
account the amount determined by the arbitrator(s) to have been improperly
spent by the Contractor.

(f) Interest earned from investment of the Bond proceeds shall be appl ied
to the Bond proceeds account as provided in the Bond Resolution.

9. Budget.
(a) Any funds expended in accordance with the Residential Weatherization

Program Conservation Agreement prior to the date Bond proceeds become
available and any funds expended for Program Agreement expenditures from the
Bond proceeds account shall constitute use of the budget amount described in
Exhibit C.

9
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(b) At any time during a Budget Year, the Contractor and Bonneville may
agree to adjust the Contractor's Program Agreement Schedule of Authorized
Expenditures as set forth in Exhibit C.

10. Reviell of Expenditures, Objections, and Resolution.
(a) Bonneville shall review the Contractor reports, records, and Program

accounting data of the Contractor from time to time to determine that the
expenditures of Bond proceeds accord with th~ te~s and conditions of this
Bond Financing Agreement •..

(b) Bonneville shall initiate a financial audit within 90 days of
September 30, 1986. Such audit shall be conducted by Bonneville or its
designee in accordance with audit standards established by the Comptroller
General of the United States.

(c) If at any time Bonneville objects to an expenditure of funds,
Bonneville shall provide the Contractor with written notice of such objections
as soon as is practicable.

(d) Upon receipt by the Contractor of written notice of objection by
Bonneville, the parties shall meet and attempt to resolve the objection in a
reasonable time. In the event the parties are unable to resolve the
objection, the matter shall be resolved as provided in section 11 or through
such other means as may be available to the parties.

11. Arbitration. If Bonneville and the Contractor cannot resolve an
objection to an expenditure of funds, and such objection involves solely
questions of fact, either party may require the matter to be arbitrated by
instituting the procedures contained in paragraphs 24(b)(1) through 24(b)(6)
of the General Conservation Contract Provisions of Exhibit B. The decision of
the arbitrator(s) shall be binding on both parties. ~--

" 10
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12. Funding for Subsequent Years. If the Contractor chooses to continue
implementing the Program Agreement for the BUdget Years 1987 and 1988,
Bonneville will provide the Contractor with an approved budget to continue the
Program Agreement.

(a) For Budget Year 1987 the amount of the Approved BUdget shall be the
greater of (1) the bUdget proposed by Bonneville to the Contractor for BUdget

,
Year 1987 or (2) an amount equal to the bud~~t proposed by Bonneville to the

IContractor for Budget Year 1987 under the Residential Weatherization Program
r

Conservation Agreement plus two-thirds of the difference between:
(A) the amount expended for the Program Agreement in the Budget Year

1986; and
(B) an amount equal to the budget proposed by Bonneville to the

Contractor for BUdget Year 1988 under the Residential Weatherization
Program Conservation Agreement.
(b) For BUdget Year 1988 the amount of the Approved Budget shall be the

greater of (l) the bUdget proposed by Bonneville to the Contractor fer BUdget
Year 1988 or (2) an amount equal to the bUdget proposed by Bonneville to the
Contractor for BUdget Year 19B8 under the Residential Weatherization Program
Conservation Agreement plus one-half of the difference between:

(A) the amount expended for the Program Agreement in Budget Year
1987; and

(B) an amount equal to the budget proposed by Bonneville to the
Contractor for BUdget Year 1989 under the Residential Weatherization
Program Conservation Agreement.
13. Additional Bond Sales. If Bonneville requests the Contractor to

issue additional Bonds for the purpose of implementing additional Conservation
in the Contractor's Operating Area, the Contractor may, at its option, issue
such additional Bonds.

11
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14. Unexpended Bond Fund Proceeds. Any bond proceeds remaining on
September 30. 1986 shall be applied as provided in the Bond Resolution.

15. Amendment of Agreement. Except as provided for health and safe~
threats in section 4(c) of the General Conservation Contract Provisions of
Exhibit B. this Bond Financing Agreement and the Exhibits hereto may be
amended only by the mutual agreement of the parties •

•16. Assignment. This Bond Financing Agreement may be assigned only by
•ithe mutual agreement of the parties •..

17... Applicability and Priority of Provfs1ons=
(a) Upon delivery of the Bond proceeds to the Trustee and effective

through BUdget Year 1986 with noted exceptions. all provisions of Exhibit B of
this Bond Financing Agreement shall be in effect. with the following
exceptions:

(1) subsections l(b). l(e). section 2. the reference to Exhibit C in
section 3. section 7. subsection 10(a). and subsection 11(a);

(2) of Exhibit A. the General Conservation C'ontract Provisions:
subsections l(c). l(e). l(n). l(r). l(aa). 4(a). 4(b). 4(d). 4(e). 4(f).
6(b). 6(c). 6(d). 6(e). b(f). 7(a) and 7(d), section 8; provided. however.
that if bonneville provides funds to the Contractor under section 5(c)
above. section 8 will apply to such funding; section 13. section 21.
section 23; for Budget Years 1984 and 1985. section 14; for BUdget Year
1986. subsections 14(a). 14(c). 14(d) and 14(e); and

(3) Exhibit C. Payment Methods.
"Trustee" shall be substituted for "Bonneville" wherever a provision of
Exhibit B of this Bond Financing Agreement requires Bonneville payment to
the Contractor.

12
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(b) Subparagraph 32(d)(3)(ii) of the General Conservation Contract
Provisions of Exhibit B is deleted and replaced with the following only as it
applies to the Rate Adjustment Date scheduled to occur in July of 1985:
"September 30, 1986, or one calendar year following such Rate Adjustml'nt Date,
whichever is later." Nothing in the body of this Agreement shall be construed
to limit actions the Contractor may take in accordance wi th secti on'~2 ll~ 1"(-'

,
General Conservation Contract Provisions of Exhibit B.-,

j

(c) If claims for retroactive reimbursement of measures qualifying untier-,
subsections 11(d}. lICe), or 11(f) of Exhibit B are made by the Contractor,
the Contractor may, upon Bonneville approval of such claims, be paid the~~
claims by the Trustee from the Bond proceeds account. Such payment for
retroacti ve cl aims from the Bond proceeds account shall be consi dered us.' rd'

the bUdget amount listed in Exhibit C for the Budget Year in which such
payment is made. This paragraph takes precedence over the last sentence of

. subparagraph 7(b)(2)(C) of the General Conservation Contract Provision of

(d) If claims for retroactive reimbursement for measures qual ifying under
subsections ll(d), ll(e), or 11(f) of Exhibit B are made by the Contractor,
the Contractor may chose to have these claims paid directly by Bonneville. In
this event, payment of such claims shall be subject to the provisions of
section 7 of the General Conservation Contract Provisions of Exhibit B of this
Bond Financing Agreement.

(e) Should the Contractor choose to continue implementing conservation
under the Resi denti al Weatheri zati on Program Conservati on Agreement for BUdget
Years 1987 and 1988, all provisions of the Residential Weatherization Program
Conservation Agreement, Exhibit B, as amended, shall be in effect exc~pt the

13



following paragraphs of the Submittal and Approval of Contractor's Budget
section found in the General Conservation Contract Provisions of Exhibit B of
this Bond Financing Agreement: 6(e)(l), 6(e)(4), and6(f)(1).

Subsequent to Budget Year 1988, all provisions of the Residential
Weatherization Program Conservation Agreement, Exhibit B. as amended, shall be
in full force and effect.

If) The provisions in this Bond Financing Agreement, aii exhibits and ail
"attachments thereto, shall be deemed to be a part of this Bond Financing

~
Agreement. If a provision in an attachment to an exhibit is in conflict with
a provision contained in the exhibit itself, the provision contained in the
exhibit shall prevail. If a provision in the body of this Bond Financing
Agreement is in conflict with a provision contained in an exhibit, the
provision in the body of this Bond Financing Agreement shall prevail.

18. Termination •
.(a) In the event the Contractor is unable or has failed to sell the Bonds

by March 31,1984, then either party may terminate this Bond Financing
Agreement by giving the other 30 days' written notice. Notwithstanding the
provisions of section 17 of this Bond Financing Agreement, termination of the
Residential Weatherization Conservation Program Agreement shall be as provided
therein.

(bi If written notice to terminate is given in accordance with
subsection (a) above and Bonds were not sold due to forces beyond the
Contractor's control, Bonneville shall pay the Contractor for direct costs, as
mutually agreed to by the parties, incurred in the attempt to issue Bonds.

14
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(cl If written notice to terminate is given in accordance with (al above.
and Bonds were not sold due to a decision by the Contractor not to proceed.
Bonneville shall not make any payment for expenses related to the attempt to
issue Bonds.

IN WITNESS WHEREOF. the parties hereto have executed this Bond Financing
Agreement.

Ill'TTl:'n ~TATI:'C" nr:o Aur:-nTrA
U.I.lIl;.U .,J1t\11;..,J vr nl~Ic.n..l"'t'\

Department of Energy

By /s/ M. Klinger
Acti ng Bonnev; 11e Power Admi n1 strator

CONTRACTOR
THE CITY OF EUGENE. OREGON

Acting by and through the
Eugene Water & Electric Board

By /s/ Keith Parks

ATTEST:
By /s/ Rosemary P. Edwards
Title Assistant Secretary
Date October 24. 1983
(WP-PKI-1940cl

Title
Date

15

General Manager-Secretary
October 24, 1983
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Exhibit A, page 1 of 1Contract No. DE-MS79-83BP9l6479/9/83

Delta Computation Procedure

This Computation Procedure shall be used to determine the difference in
present values of (il the net debt service to be paid on the Bonds issued 'in
accordance with this Bond Financing Agreement, which is described in the
Official Statement relating thereto and (ii) the net debt service which would
have been paid on a Treasury borrowing by Bonneville to fund an equivalent
amount of conservation (Treasury Borrowing).
The difference in the present values of net debt service is the remainder
whof,.h ",o~1I1+r -F ... nm ruh+",.:u'-+; nn 'tho n..-oc=an+ \lAlIlO n'f 'tha nat' tlah't c.l3orvirr;l nt'
HIII1\oo,. I ,,"~"" '-~ II VIII ,... U. ""'III::J "" "'" "' vo. "'.,"" II_V __ v __ •

the Bond issue from the present value of the net debt service of the Treasu~y
Borrowing, but not less than zero.
The principal amount and net debt service of the Treasury Borrowing shall be
computed using the same computer program and the same terms, conditions and
assumptions used to compute the principal amount and net debt service of tilt,
Bond issue except that; (il the interest rate on the Treasury Borrowing shan
be the rate or rates certified by an authorized official of the Bonneville
Power Administration to be the rate or rates that Bonneville could have .
borrowed from Treasur.Y for the same maturity or maturities as the Bond issue
on the date of sale of the Bond issue; (ii) there shall be no underwritingdiscount with the Treasury Borrowing; (iii) there shall be no other issuance
expenses with the Treasury Borrowing, and (iv) there shall be no Debt Service
0,..,.,... '" ~ ..4 •.• <f "" T ,. ,. u D ..;.. ,..
f\'I:;t'CIYC IUIIU WI"''' '-lie IICQ.;aUIJ UVIIU"III~.

The present values of the net debt service requirements of the Bond issue and
the Treasury Borrowing shall be computed using the same cOl:1puterprogram used
to compute the principal amounts.

,
The discount rate used in computing the present values of the net debt service
requirements of the Bond issue and the Treasury Borrowing shall be the
interest rate on the Treasury Borrowing, with semi-annual compounding.
The computer program to be used for all computations shall be the bond sizing
computer program "SIZ" available from Alexander Programming Corporation,
New York, New York.
(WP-PKI-1940c)
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Contract No. DE-MS79-83BP
7/1/83

RESIDENTIAL WEATHERIZATION PROGRAM
CONSERVATION AGREEMENT

executed by the
UNITED STATES OF AMERICA

DEPARTMENT OF ENERGY
acting by and through the

BONNEVILLE POWER ADMINISTRATION
and

Index to Sections- - -.- - - - -- - _. _. - - - - - - - - - - - - - _. - - - - - - - - - - - - - - -
Section ..•

L Def j nitions•...•.......•................•......................
2. Term of Agreement •...........•..•...•..........................
3. Exhibits .............•..................•.....................
4. Program Overview : ...•..•.............•................
5. Avai1ab1e Measures .
6. Program Procedures.....•..............•......•••..............
7. Amendment of Agreement ....................••...•..............
8. Contractor Participation .......••.........•...................
9. Allocated Budget Share•........•.•................•...........

10. Additional Budget Submittal Requirements ..•,.......•..........
11. Payment Procedures -..
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13.
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16.

Use of Bonneville Funds by Contractor .
Program Records .............••.•. :...••...................•...
Program Reports .•••.•••••.•••..••...•••......•.•......•.....•.
Notices and Other Communications .

Program Evaluation .•.........•.•..•...•........................
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12
Exhibit A (General Conservation Contract Provisions).......... 5
Exhibit B (Measures)....... ••• .•.........•.•... 5
Exhibit C (Payment Methods) ;................... 5
Exhibit D (Contractor Costs).................................... 5
Exhibit E (Consumer Incentive)................................ 5
Exhibit F (Referenced Documents) ••...•.••.. :.................. 5
Exhibit G (Allocated Budget Share)............................ 5
"' .. L~L~.L It '~ ~i..~. __ ",_ •• .&., I:~nlDl_ n. \lranSl_lon ..aymen_)................................ ..

Exhibit I (Retroactive Payment)..................... 5- - - - - - - - - - _. - - - - - - - - - - - -
This AGREEMENT, executed , ll-. by the UNITED

STATES OF AMERICA. Department of Energy, acting by and through the BONNEVILLE.
POWERADMINISTRATION (8onnevi l1e) t and _

(Contractor), a _
WIT N E SSE T H

WHEREAS Bonneville is required by the Regional Act to acquire
cost-effective conservation and to implement cost-effective conservation
mpasures; and

WHEREAS Bonneville, to the extent conservation measures requi.re direct
arrangements with Consumers, is obligated by the Regional Act to make maximum
practicable use of its customers and local entities in administering and

2
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reductions in electric power consumption as a result of increased efficiency
of energy use;

NOW, THEREFORE, the parties hereto mutually agree as follows:
1. Definitions.
(a) "Building" means a structure containing one or more Residences and

within which:
(1) all Residences are owned by one Homeowner; or
(2) if Residences are owned by separate Homeowners, each Homeowner

agrees, individually or collectively through the rules governing actions
of a Homeowners' association or like entity, prior to the Energy Analysis
to act as one Homeowner with regard.to this Program.
{b) "Effective Date" means 2400 hours on the later of September 3D, 1983,

or the last day of the month in which the Contractor executes this Agreement.
(c) "Energy Analysis" means'an on-site inspection of a Building to

estimate the potential electric energy savings from Measures and to estimate
the cost of achieving such savings.

(d) "Homeowner" means the fee owner, mortgagor, or the contract vendee of
a Residence, including one used for rental purposes.

(@) "Initial Budg@t Year" means the period commencing on the Effective
Date and ending on September 3D, 1984.

(f) "Installer" means an indiVidual, partnership, corporation, or other
entity, other than the Contractor, which installs Measures and carries
liability insurance and assurance bonding for all work performed. Except for
nonprofit entities, all Installers must possess either a State contractor's or
similar license.
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(9) IILow Income Consume~l means a Consumer whose combined household
income, determined in accordance with Item 10 of Exhibit F, is at or below
125 percent of the poverty level, adjusted for household size, determined in
accordance with criteria established by the Director of the U.S. Office of
Manageme~t and Budget.

(h) "Mobile Home" means a structure, built in one or more sections on a
steel chassis, which is originally designed to allow for transporting on its
own wheels to different sites, and is used with or without a permanent
foundation.

(i) "Operating Area" means that portion of the Contractor's electrical
service area which is located ~ithin the Region.

(j) "Residence" means that portion of a structure
(1) which contains living facilities including prOVisions for

sleeping, eating, and cooking, for one or more persons;
(2) which uses electric space heating permanently installed prior to

April IS, 1983;
(3) which is within the Operating Area; and
(4) which is not a Mobile Home.

If a Residence is attached to any other Residence, the Building in which the
Residences are located must be either of wood frame construction or no higher
than three stories above grade.

(k) "Seasonal Residence" means any Residence determined by the Contractor
to be occupied for less than 180 days of each year.

2. Term of Agreement. This Agreement becomes effective on the
Effective Date and shall continue in effect until 2400 hours on September 3D,
1990, unless terminated earlier as prOVided herein. All obligations arLsin9
from this Agreement shall be preserved until satisfied.

4

.---



,

'," ',1

.'

3. Exhibits. Exhibit A (General Conservation Contract Provisions),
Exhibit B (Measures), Exhibit C (Payment Methods), Exhibit 0 (Contractor
Costs), Exhibit E (Consumer Incentive), Exhibit F (Referenced Oocument.:1.
Exhibit G (Allocated Budget Share), Exhibit H (Transition Payment), and
Exhibit I (Retroactive Payment) are hereby made a part of this Agreemellt

4. Program Overview. Bonneville shall pay the Contractor for retrofit
weatherization Measures accomplished In Buildings containing Residence. 01

Consumers and Low Income Consumers. Bonneville shall also pay the Contrdl;lor
for administering the Program described in this Agreement.

S. Available Measures. Payment is available for the Measures set forth
in Exhibit B. Air-to-air heat exchangers shall not be paid fnr under' \hi'
Agreement .

.6. Program Procedures.- The Contractor shall comp1y wi th the fa 110\\' i lH,

procedures in accomplishing Measures.
(a) Upon request by the Consumer or Homeowner, the ~ontractor shall

conduct an Energy Analysis of the Building in accordance with procedures
contained In Item 6 of Exhibit F. The Energy Analysis shall be performed by a
person certified in accordance with the energy analyst training procedures
contained in Item 7 of Exhibit F. The energy analyst shall give to the
Consumer or Homeowner a copy of the Privacy Act notice contained in Item 11 of
Exhibit F. The Energy Analysis shall be performed by a person other than the
Installer of Measures listed in sections 2 and 3 of Exhibit B or such
Installer's subcontractor.

(b) At the time of the Energy Analysis of the Building, or at any time
thereafter, and upon approval by the Consumer or Homeowner, the Contractor may
provide for the installation of the Measures listed in section 1 of
Exhibit B. Such installation shall be at no cost to the Consumer or Homeowner.

5
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(c) Using the standard heat loss methodology contained in Item 2 of

Exhibit F, or an alternate heat loss methodology indexed in accordance with
the procedures contained in Item 4 of Exhibit F, the Contractor shall
determine all Measures eligible for payment and give the Consumer or Homeowner
a list of all Measures eligible for payment and an estimate of the annual
ki10watthour savings that would be realized from the installation of each of
such Measures. The Contractor shall inform the Consumer or Homeowner that
kickbacks, rebates or other non-Program benefits from Installers are
prohibited and may be subject to Federal law. The energy analyst shall give
to the Consumer or Homeowner a brochure, provided by Bonneville at
Bonneville's expense, describing the possible indoor air quality effects of
the Measures available under this Agreement.

Cd) In accordance with inspection procedures contained in Item 6 of
Exhibit F, the Contractor shall provide for the inspection of each Measure
installed and shall certify to Bonneville that the materials and installation
meet or exceed the specifications contained in Item 1 of Exhibit F. The
inspection shall be performed by a person certified In accordance with the
inspector training standards contained in Item 7 of Exhibit F. The inspection
shall be performed by a person other than the Installer of such Measures or
such Installer's sUbcontractor.

7. Amendment of Agreement. The documents referenced in Exhibit F shall
be amended in accordance with section 4(b) of Exhibit A; however, each
document may be amended no more frequently than twice in the Initial Budget
Year and once in each Subsequent Budget Year without providing a detailed
explanation of the reason the proposal is necessary.

6
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participation meeting, in accordance with section 5 of Exhibit A, no later
than March 1 of the Initial Budget Year and no later than October 1 of each
Subsequent Budget Year.

9. Allocated Budget Share. The Allocated Budget Share specified in
Exhibit G shall be available to the Contractor in accordance with Exhibit A.

10. Additional Budget Submittal Reguirements.
(a) For purposes of this Agreement, the initial budget request must be

received by Bonneville no later than October 31, 1983, in order to be
considered timely.

(b) For each Budget Year the Contractor's request shall be submitted on
work plan and budget forms referenced in.Item 9 of Exhibit F and shall contai n
all information requested that is applicable for such Budget Year.

11. Payment Procedures.
(a) The methods of payment available to the Contractor are set forth in

Exhibit C. Payments shall be made in accordance with-the method, terms, and
procedures of the payment method selected in writing by the Contractor for the
first energy conservation agreement executed by the Contractor which is
offered to the Contractor on or after July I, 1983. The Contractor may
request a change in the payment method by providing written notice to
Bonneville. Bonneville shall timely notify the Contractor in writing whether
or not such request is approved.

(b) Bonneville shall pay the Contractor in accordance with Exhibit D for
administering this Agreement.

(c) Bonnevii ie shall pay the Contractor the amount determined iIi

accordance with Exhibit E for installed Measures listed in Exhibit B, wh.ich
are inspected in accordance with section 6(d) on or after the Effective Date.

7
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The percentages of the actual cost of the installed Measures that Bonneville
shall pay in accordance with sections 2, 3, and 4 of Exhibit E shall be
established for each Budget Year by the Contractor in the work plan,
referenced in Item 9 of Exhibit F.

(d) Notwithstanding section 7(b)(1)(C) of Exhibit A, BonnevillE shall pay
the Contractor the amount determined in accordance with Exhibit I for
installed Measures listed in Exhibit B, which are inspected in accordance with
section 6(d), which were accomplished under a Contractor program on or after
December 5, 1980, and prior to October 1, 1983, and which are otherwise
eligible for retroactive reimbursement in accordance with section 7 of
Exhibit A.

(e) If after the Effective Date a Measure is added to Exhibit B, the
Contractor shall become eligible for retroactive reimbursement by Bonneville
in accordance with Exhibit A for each similar measure completed or installed
under a Contractor program between December 5, 1980, and the date the Measure
is added.

(f) If section 4 of Exhibit B is amended to allow payment by Bonneville
for Measures not previously eligible for payment due to installation
restrictions, the Contractor shall become eligible for payment by Bonneville
in accordance with Exhibit A for such measures:

(1) which were completed or installed by the Contractor on or after
December 5, 1980, and prior to the date the Measures become eligible for
payment by Bonneville;

(2) which include any mitigation set forth in the specifications
applicable to such measures; and

(3) which substantially conform to or exceed specifications listed
in Item 1 of Exhibit F when such measures were installed.

8
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(g) nurina ;I Rudapt Yp;lr whE!'na retroactive claim for measures under-_ .... ~ - ---;;1-- . __..... _.. - .--.------- ------- -- ---------- -----

subsection (d), (e) or (f)-above is determined to be complete, but funds are
not available for full payment during such Budget Year, the Contractor may
elect to have the Approved Budget for such Budget Year reduced by an amount up
to the unpaid portion of such complete retroactive claim, and receive payment
of such amount in such Budget Year.

12. Use of Bonneville Funds by Contractor.
(a) Except for payment for Measures listed in section 1 of Exhibit B, the

Contractor shall use payments from Bonneville in accordance with
sections 11(c), (d), (e), and (f) as follows:

(1) the Contractor shall payor shall have paid an equal amount of
funds directly to the Homeowner of the Residence in which the Measures
were installed, or to the Homeowner's designee, or

(2) if the Contractor operates a residential conservation loan
program, or has advanced funds to a Homeowner of a Residence in which the
Measures were installed, or to the Homeowner's designee, the Contractor
shall use the funds paid by Bonneville and the interest earned on those
funds solely to offset the principal amount or the Contractor's or
Homeowner's interest costs of those conservation loans or advances. Upon
satisfaction of all such loans Qr advances the Contractor shall return to
Bonneville any remaining balance of Bonneville funds including the
interest earned on those funds. This subsection shall prevail over
subsections 2(b)(5) and 3(b)(2) of Exhibit C.
(b) The Contractor shall use payments from Bonneville in accordance with

section 11(b) to reimburse the Homeowner of the Residence in which the
Measures were installed to the extent the Homeowner has paid the Contractor
for conducting an energy analysis.

9
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13. Program Records.
(a) The Contractor shall maintain a record of the following information

regarding its transactions with each Consumer or Homeowner concerning the
Measures listed in sections 1, 2, and 3 of Exhibit B that are accomplished in
a Residence:

(1) Consumer;s name, address, and account number;
(2) documentation of eligibility for each Low Income Consumer;
(3) water heater tank location (heated or unheated space);
(4) the Electric Power consumption during the 12-month period

preceding the Energy Analysis; and
(5) Electric Power consumption for the 12-month period following

inspection of Measures.
(b) The Contractor shan maintain a record of the following information

regarding its transactions concerning the Measures listed in sections 1, 2,
and 3 of Exhibit B that are accomplished in a BUilding:

(1) date of performance ,and the results of the Energy Analysis,
including BUilding measurements and sketches, data derived from the
BUilding for heat loss and cost savings calculations, and the list of
Measures eligible for payment;

(2) date of inspection and a list of Measures installed in
accordance with section 6(d);

(3) the disbursement of the funds expended by the Contractor in
accordance with section 12;

(4) total cost of installed Measures including the Consumer
Incentive;

(5) supporting documents and records necessary for Financial Audit
and verification of costs billed to Bonneville; and

.---
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(6) supporting documents and records necessary to verify that the

requirements of section 11 have been satisfied.
(c) When a Contractor operates a.residentia.l loan program under this

Agreement, the records on each loan shall be retained for 3 years after the
satisfaction of the loan.

14. Program Reports. The Contractor shall submit completed monthly
reporting and program forms. referenced in Item 8 of Exhibit F. for each
calendar month of this Agreement to be received no later than the 15th day of
the month following the calendar month for which reporting is being
submitted. However, monthly reporting forms for September must be -received by
October 10.

15. Notices and Other Communications. Written communication between the
parties shall be delivered In person or mailed to the address and to the
attention of the person specified below:

If to Bonneville:

If to the Contractor:

Bonneville Powef.Admin1strat1on

Attn:
(Name and/or Title)(Phone Number)

Attn:
(Name and/or Title)(Phone Number)

16. Program Evaluation.
(a) The Contractor shall provide to Bonneville Program records on a

random sample of Residences selected. The information submitted shall include:
(1) the number of Residences from which the sample was selected.; and
(2) the billing records for a comparable period of time for a sample

of Program nonparticipants.
]]
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" (11) 'The Contrac:tor shall, UpOIt60 days' notfc:e by Bonnevill e but no more

frequently than onc:e fit any lZ-month perfod, at the dfsc:retfon of Bonnevflle

by Sonnevf1le or fts designee for purposes of P.rogranr. evaluation.

IN WITNESSWHEREOF,the parties have exec:uted this Agreement.

UNITEDSTATESOF AMERICA
Department of Energy

By
• -S-on-n-e-v-1-l-je-P-ow-e-r-A-dm-1-n-f-s-t-ra-t-o-...

CONTRACTOR

. By _

Titl .. ------~----
Date- ------------

ATIEST:
By ~ _

Title _

Date -------------
(wP-PiU- i703c:)
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I. RELATINGTO ALL CONTRACTORS

A. IN REFERENCETO MEANING

1. Definitions.

(a) "Allocated Budget Share" r.leans a specified share of the initial

Progra~ budget, dete~ned as described in this Agree~ent, available to the

Contractor prior to c~pletion of the budget approval process.

!bl "Alternate Charge" r.!eans the charge as detemined by the methodology

developed in the wholesale power rate adjust~ent process reflecting the

Contractor's allocation of conservation costs to be collected outside of

Bonneville wholesale power rates and associated with Bonneville conservation

expenditures ~ade prior to the effective date of an election by the Contractor

to pay an Alternate Charge.~

(c) "Approved BUdget" r.leans the amount ~Ihich Ponnevi 11e shall reserve,

subject to section 8, for payment to the Contractor in accordance with this

Agree~ent during a BUdget Year.

(d) "Bi 11i ng Peri od" ~eans a peri od' of no ~ore than 12 r,lonths.

(e) "BUdget Year" ~eans Initial BUdget Year or Subsequent Budget Year, as

appropriate.

(f) "Conservation" ~eans any reduction in Electric POI'/er consu~ption as a

result of installation of direct application renewable resources or of

increases in the efficiency of electric energy use, production, or

distribution.

(g) "Conservation Charge Methodology" r.1eans a scher.;e for calculating and

assessing conservation charges.

(h) "Consuner" r.1eans any end user of Electric Po~/er in the Region.

(i I "Consur.1er Incentive" ~eans any payr.lent made to or financial benefit

recei ved by a Consur.ler in accordance with thi s Agreer.1ent.

....------
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(j) "Contract Charge" r.1eans the charge as detemi ned by the r.tethodology

developed in the wholesale power rate adjustr.1ent process reflecting the

Contractor's aii ocati on of conservati on costs to be co ii ected outsi de crt

Bonneville wholesale power rates for periods when the Contractor has iHlt

elected the Alternate Charge.

(k) "Contractor" !:leans the party to thi s Agreer.lent other than BOl1fw~ill e.

<l) "Contractor Costs" !:lean all costs. other than Consumer Incentives.

which are payable by Bonneville for the ir.tpler.tentation and adoinistration of

this Agreer.tent.

(r.t) "Council" !:leans the Pacific Northwest Electric Power and Conser\iMinn

Planning Council established in accordance with Section 4 of the Reg'i~m,d Mt.

(n) "Effecti ve Date" means that phrase as it is defi ned in the body of

this Agreer.tent.

(0) "Electric Power" r.teans electric peaking capacity. or electric ,:n0Y9Y.

or both.

(p) "Electric Utility" l:1eans either a utility which signs a firm

requirer.tents power sales contract with Bonneville and which sells Electric

Power to Consur.ters in the Region. or a regional Federal agency custoncr of

Bonneville.

(q) "Financial AUdit" l:1eans a cooplete interir.t closeout or final closeout

audit of the records specified in the body of this Agreer.tent.

(r) "Initial Budoet Year" r.leans the Deriod cor,illencino on the Effective•. • - - _. _. - -- -v - - - - --- .-.- ----- - - r - ..

Date and ending on Septeober 30 of the year specified in the body of this

Agreer.1ent.

(s) "Installer" r.leans an individual, partners"ip. corporation. or other

enti ty. other than the Contractor. whi ch i nsta 11s t1easures covered by thi s

Agreer.lent.

2
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(t) "Measure" means the installation or distribution of materials or
devices or the provision of services which are described in this Agreement and
are intended to acco~plish Conservation.

(u) "Operati ng Area" means those portions of E1ectri c Util ity servi ce
areas which are located within the Region and within which the Contractor may
operate in accordance with this Agreement.

(v) "Plan" means the Regional Electric Power and Conservation Plan,
including any amendments thereto, adopted in accordance with the Regional Act.

(w) "Program" means the Measures and procedures set forth in thi s
Agreer.lent.

(x) "Rate Adjustment Date" means any date as specified by Bonneville in a
notice of intent to file revised rates as published in the Federal Register;
except that such date shall not occur earlier than 9 months froD the date that
such notice of intent is pUblished or 12 months frol:1any previous Rate
Adjusment Date.

(y) "Region" l:1eansthe sar.leas defined in the Regional Act, including any
amendments thereto.

(z) "Regional Act" Deans the Pacific Northwest Electric PO~ler Planning
and Conservation Act, Public Law 96-501.

(aa) "Subsequent BUdget Year" means a period, other than an Initial BUdget
Year, co~encing on October 1 and ending the following September 30.

2. Interpretation.
(a) The provisions in this Exhibit shall be deemed to be a part of this

Agreement. If a provision in the body of this Agreel:1entis in conflict with a
provision contained in this Exhibit, the forr.lershall prevail.

(b) Except as provided in section 24, nothing contained in this Agreement
shall, in any nanner, be construed to abridge, lii.iit, or deprive any party

J
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hereto of any rer.1edy,either at law or in equity, for the breach of any of the
provisions of this Agreer.1ent.

(c) Only Bonneville's contracting officer, or the contracting officer's
representative designated in writing, shall issue interpretations of this
Agreement which are binding upon Bonneville. Such interpretations shall be in
writing and shall be distributed to each contractor which is a party to an
agreer.1ent containing the provision being interpreted. All such
interpretations shall also be available for review at each Bonneville
Area/District Office.

3; Entire Agreef:lent; .This Agreement sets forth the entire agreeDent of

the parties and supersedes any and all prior agreer.1entswith respect to the
subject r.1atterof this Agreenerit. The rights and obligations of the parties
hereunder shall be subject to and governed by this Agreenent. The headings
used herein are for convenient reference only and shall not affect the
interpretation of this Agreer.lent.

4. Ar.Jendmentof Agreer.1ent.
(a) Except as provided in subsections (b). (c). (d). and (e) below, the

provisions of this Agreer.1entr.1aybe ar.1endedonly by outual agreeoent of the
parties after cOr.1pletingthe following process:

(1) distribution of a copy of the proposed aoendoent for review and
cOlli,lentto all contractors whose agreer.1ent woul d be r,lodified by the
proposed amendr.lent;

(2) good faith negotiations between Bonneville and the Contractor in
accordance with section 5; and

(3) offer of tile al.lendr.lentto all contractors whose agreef.1entwould
be r.1odifiedby the proposed ar.1endr.1entand effective on "the date specified
tllerein.

4
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Except for a~end~ents issued under subsections (b), (cl, and (d) below,
changes to More than one subject shall be issued in separate a~end~ents,
unless otherwise agreed by the parties.

(bl Bonneville ~ay, in order to assure that conservation is acquired
under this Agreement within the cost-effective li~its of the Regional Act,
revi se Consu~er Incentives, Contractor Costs, !,leasures,or the method for
calculating energy savings to be produced by the installation of Measures.
Bonnevi 11e shall provi de all contractors whose agreeoent woul d be r.lOdHieel by
the amendment with a copy of the amendment, accompanied by a detailed
explanation of the reason the amend~ent is necessary. Such contractors shall

have at least 30 days from the date of receipt of the notice withi n wfdell it)

COr.T,lenton the amendment. _Within a reasonabl e tir.leafter the expi ration of
such 30-day period, and after discussing the amend~ent as an agenda iter;)ilt a
~eeting held in accordance with section 5, Bonneville shall consider the
coments and revise the amen~ent, if appropriate. If Bonneville then 'issues
an a~end~ent, it shall be issued to all such contractors concurrently. The
amendr.lentshall then be attached hereto and made a part of thi s Agreer,lent.
The amendment issued by Bonneville shall provide for a one-time rei~burse~ent
to the Contractor, stated as a specific amount, for the reasonable cost, if
any, of incorporating the subject I,latterof the a~endr.lentinto the
Contractor's operation under this Agreement.

(cl If Bonneville deternines that the ir.lple~entation of all or a portion
of the Progra~ presents a health or safety threat, Bonneville shall notify the
Contractor in ~!riting of the health or safety threat and provide the
Contractor with a proposed a~endoent to oitigate the health or safety _threat.
Bonneville shall provide, along ~!ith the proposed coendr.lent, a detailed
description of the health or safety threat that it perceives and a list of the

5
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scientific, ~edical, or other references upon which Bonneville bases its
detertlination. The Contractor shall have 30 days fror.lthe date of receipt of
the notice within which to co~ent on the proposed a~endment. Within a
reasonable time after the expiration of such 3D-day period, Bonneville shall
consider the co~ents, and revise the proposed a~endment as necessary to
mi tigate the health or safety threat. If Bonnevi1l e then issues such
amend~ent, it shall be attached hereto and ~ade a part of this Agree~ent.
Bonneville shall reimburse the Contractor for reasonable increases in the
costs of operating thi s Agreement to the extent caused by such ar.1end~ent.
Such reasonable increases shall be incorporated in such ar.1end~ent.

(d) Materials may be incorporated in this Agreer.1entby reference. Such
r.1aterialsshall be changed in accordance with subsections (b) or (c) above, .as
appropriate. However, if the change is issued, it shall be incorporated in
this Agreer.1entby reference.

(el Bonneville shall approve any change in conpensation due to payr.1entof
reasonable costs in accordance with section l3(el or section 17 by written
notice to the Contractor.

(f) Each ar.1endmentprovided in accordance with this section shall specify
an effective date, which shall be no earlier than 4 calendar r.1onthsfror.1the
date of offer or issuance, as appropriate.

5. Contractor Participation.
(a) Bonneville and tllOse current and prospective contractors that desire

to participate shall r.1eetno less frequently than is provided in the body of
this Agreer,lent, to conduct periodic review of this Agreer.1ent, to discuss
questions of interpretation of this Agreement, to negotiate ar.1endnentsin
accordance with section 4(a), to discuss auendDents in accordance with

6
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sections 4(b) and (c), and to discuss changes to Qaterials incorporated in
this Agree~ent by reference in accordance with section 4(d).

(oj Bonneville may, either on its own initiative, or upon the request of
a contractor, call Qeeti ngs [,lOrefrequently than is provi ded in the body of
this AgreeQent. If a contractor requests a oeeting, Bonneville shall either
grant or deny the contractor's request within 30 calendar days of its receipt.

(c) Bonneville shall request agenda iteQs, including Contractor-proposed
aQendr.lents, for all Qeetings. Bonneville shall provide notice of the specific
date, tiQe, place, and agenda for each meeting.

(d) After negoti ati onsor di scussi ons, as appropri ate. ar,lendQentsto thi s
AgreeQent shall be effected as provided in section 4.

B. IN REFERENCE TO PAYMENTS

6. Submittal and Approval of the Contractor's BUdget.
(a) Allocated Budget Share. At the tiQe this Agreement is initially

offered, Bonneville shall advise the Contractor of its Allocated BUdget
Share. If Bonneville receives this Agreer.lent, signed by the Contractor, no
later than 4 calendar months after its initial offering, such Allocated BUdget
Share shall be available to the Contractor for 4 calendar r.1onthscOClQencing on
the Effective Date.

(0) Tir:lely Budget Requests.. BUdget requests for the Initial BUdget Year

which are received by Bonneville no later than 4 calendar months after the
initial offering of this Agreement shall be considered timely. BUdget
requests for each Subsequent Budget Year which are received by Bonneville no
later than May 1 preceding such Subsequent BUdget Year shall be considered
timely.

7
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(c) Untioely Budget Requests. BUdget requests which are not tioely shall
be reviewed by Bonneville in order of their receipt, and Day be approved to
the extent that funds reoain available following the approval of timely bUdget
requests.

( cl) C'.,.A,.,n+ c, ......_~..++~, D .......I, .. "".o..., ....n+C'
UUU;;IC,," vUUl;II ...... "" ",t,;:'1U I • 1:,;"11'1;;;'.... ..,.

thuln.o+ "".c.nlu:H~+C,' c-h:.ll'....u ... ~ ... '" f "''iU'''J'''J JO''''' o.

'(1) state the Contractor's expected units of accomplishoent for the
Budget Year;

(2) separately identify Contractor Costs and Consuoer Incentives;
(3) include quarterly estimates of the iteos specified in

paragraphs ii) and (2) above;
(4) include a non-binding estioate of the items specified in

paragraphs (1) and (2) above for the year subsequent to the BUdget Year;
(5) include a work plan which describes the methods and procedures

the Contractor intends to use to achieve the Contractor's expected units
of accooplishoent for the Budget Year, if the Contractor has not
previously operated a sioilar conservation prograo; and

(6) conforr.l to any speci fic requi rer.lents for bUdget requests

contained in this Agreeoent.
(e) Budget Approval. Bonneville shall respond to timely budget requests

no later than 2 calendar months after the end of the specified time periods.
Bonneville shall either approve the Contractor's budget request, approve a
portion of the Contractorls budget request, or disapprove the
entire budget request. The Approved Budget shall replace the Allocated BUdget
Share in the initial Budget Year.
entire timely bUdget request if:

Bonneville shall approve the Contractor's
.....- ..,.

(1) funds are available to meet the Contractor's bUdget request and
all other timely budget requests;

8
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(2) the bUdget request ~eets the requirements of subsection (d)
above;

(3) the Contractor has either demonstrated its abiiity -to cOr.lpiete
the expected units of accomplishment contained in its bUdget request. or.
if the Contractor has not previously operated a similar conservation
program. the Contractor has described in a work plan a satisfactory method
for achieving the units of accomplishment for the BUdget Year; and

(4) the requested amount is within the a~unt determined by applying
any approved Budget fon~ula contained in this Agreenent.
If all of the Contractor's bUdget request is not approved. Bonneville

shall advise the Contractor in writing of its Approved Budget and the reasons
for not approving the entire budget request.

(f) Budget Adjustnents.
(1) If less than the entire amount of a bUdget request is approved ..

Bonneville may subsequently approve a larger a~ount. not to exceed the
ar.lountrequested. and shall notify the Contractor as soon as possible of
its new Approved BUdget.

(2) At any time during a Budget Year, the Contractor ~ay request and
Bonneville may agree to increase the Contractor's Approved Budget for such
BUdget Year; however, Bonneville shall not increase the Contractor's
Approved Budget unless it has approved in thei r enti rety, all tiT.le1y
Subr.littedbUdget requests. or has approved a 1esser a~ount of bUdget
requests by reason of subsection (e) above. or because contractors have
agreed to take less than the ar.lOuntsrequested. Bonneville shall consider
requests for increases in Approved Budgets and. to the extent approval is
given, shall approve them in order of their receipt by Bonneville.

9
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(3) If, during any BUdget Year, the Contractor fails to achieve
80 percent of its quarterly units of acc~Jplishuent as stated in its
Approved BUdget, upon 30 days' written notice, and after consultation with
the Contractor, Bonneville ~ay ~ake a pro rata reduction of the
Contractor's Approved BUdget based on the Contractor's actual level of
perfo~ance. Such reduction shall not be ~ade if Bonneville dete~ines
that the Contractor has demonstrated that it will be able to acco~plish
its esti~ated units of acco~plish~ent during the re~ainder of the BUdget
Year.
7. Payt1ent;o

(a) Current Payment Amounts. Subject to sections 6, 8, and 9, Bonneville
shall pay the Contractor the amount dete~ined in accordance with this
Agreer.lentfor Measures co~pleted on or after the Effective Date.

(b) Retroactive Payment. Subject to sections 8 and 9, the following
requireuents shall apply to ~easures installed or completed under a contractor
progra~ which are authorized for retroactive pay~ent in this Agree~nt:

(1) Conditions.
(A) A ~easure installed or coopleted prior to the date such

measure was offered to contractors in a Bonneville conservation
agreement r.1UStbe "sir.lilar"to a Measure included in this Agreer,lent.
"Sioilar" means that a measure accomplishes the sa~e purpose as a
Neasure included in this Agreer.lentand, to a reasonable degree of
certainty, is anticipated to achieve energy savings cooparable to the
savings expected from such Measure. The calculation of energy
savings shall be made on the saue basis as is used in this Agreement.

(B) A measure installed or completed after the date such
measure was offered to contractors in a Bonneville conservation

10
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agreement shall achieve Conservation to an equal or greater degree
than is achi eved by Measures in the cost recent Bonnevi 11e
conservation agreement offered to contractors at the time such
measures were installed or completed, and shall otherwise
substantially conform to or exceed the caterials and installation
specifications referenced therein. The calculation of energy savings
shall be made on the same basis as is used in such agreement.

(Cl Retroactive payment periods shall begin no earlier than the
1ater of December 5. 1980. or the date the Contractor became a party
to a firw requiie~ents power sales ...........+ ... "' + l.. • .;.foh Dl'\ftft."H/;" 0.

....UII ...IQ "1"'11 UUIIlI~ .. , II~.

(2 l Procedures.
(Al Retroactive "reic!burseoent requests shall be received by

Bonneville no later than one year after the date such measure becoces
eligible for retroactive payment in accordance with this Agreement.
Retroactive reicbursement requests shall be made on the same request
form for all measures which become eligible for payment on the same
date. Bonneville shall consider requests for retroactive
reimbursement in order of their receipt.

(B) The Contractor shall request retroactive reimbursement in
the sace format used for current payments. Such request shall
indicate clearly that it is for retroactive reioburser,lent.

(C) Within 60 days after receipt of a claim for retroactive
payoent, Bonneville shall advise the Contractor whether or not the
claim is complete and otherwise cor.lplieswith the terr,lSof this
Agreement. With respect to any incooplete claim, Bonneville shall
prOVide, ~tithin the sacle 60-day tir,leperiod, G written explanation of
the reasons the claim is incomplete and allow the Contractor a

11
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reasonable period of ti~e to correct and resubmit such portion of the
request. When the c1aio is co~p1ete and otherwise c~p1ies with the
terms of this Agree~nt. Bonneville shall approve payment to the
extent funds are available in the current Budget Year. The unpaid
balance of the approved retroactive pay~ent c1ai~ shall be paid
within 1 calendar year of the next Rate Adjust~ent Date which occurs
after the date the Contractor is notified the c1ai~ is complete.

(cl When Bonneville has paid under another agreegent for the installation
or co~p1etion of a Measure or a ~asure which meets the requirements of this
section, no pay~nts shall be made with respect to such Measure or measure
under this Agreement.

(dl Provisional Payments.' Payments gade by Bonneville in accordance with
this Agreement shall be subject to adjustment until the claims on which such
paygents are based have been finally approved in a Financial Audit.

8. Limitation of Program Funds.
(al Bonneville shall notify the Contractor in writing upon deterrJining

that sufficient funds f;lay not be available either to oake retroactive pa.Ygents

in accordance with section 7(b). or to continue funding to the maxir.1Ur.lof the
Approved Budget. Such written notice shall be given at least 120 days before
the date of projected unavailability of funds. Bonneville shall use its best
efforts, consistent with the prudent exercise of its fiscal responsibilities,
to obtain further funds to pay the a~ount indicated in the Approved BUdget.
In the event of such notice, the Contractor shall use its best efforts to
r.,inir.1izethe cOr.1pensation payable under this Agreel:lent.

(bl Within the total al:lountsestablished in the Contractor's Approved
BUdget. Bonneville shall pay for Measures that are c0r.1p1etedwithin 3 calendar
months follOWing the date such written notice is received and for which timely

12



'\' ."
, ", , '•..

claims are received by Bonneville. Claims shall be considered ti~ely if
received by Bonneville within the period specified in such written notice,
which shall be no shorter than 4 calendar months.

(c) Bonneville shall notify the Contractor to the extent funds again
become available during the Budget Year in which written notice is given in
accordance with sUbsection (a) above.

9. Other Sources of Funds.
(a) Bonneville ~ay reduce Contractor Costs or Consu~er Incentives so as

to limit the total rei~bursement. to the Contractor or to the Consumer, fr~
all governr,lental sources as indicated in paragraphs (l) and (2) below. The
Contractor shall inquire whether reimbursement has been received from
governmental sources by the Contractor or by a Consumer prior to making a
claim for Contractor Costs or Consumer Incentives in accordance with this
Agreement. Should the Contractor be aware of such other sources of payment.
it shall notify Bonneville. Bonneville shall then consult with the Contractor
to determine if reduction of future Consumer Incentives or Contractor Costs is
appropriate.

(1) Consumer Incentives may be reduced so that the total
governmental reimbursement to the Consumer is limited to the actual cost
of the Measure or the Consumer Incentive.

(2) Contractor Costs may be reduced so that the total governmental
reimburser.lent to the Contractor is lir.litedto the Contractor Costs payr,lent.
(b) Bonneville funds shall not supplant funds from governmental sources

that were preViously spent for lIeasures which would otherwise qualify for
payment in accordance with this Agreement.

(c) If the Contractor is a governmental entity. this section applies only
to the extent that ei ther the Contractor or the Consumer recei ves .or has

13
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received funds frou another governuental entity which are used in carrying out

the Prograr.l.

(d) Tax credits are not considered funds or reir.lourser.lents for purposes

of this Agreeoent.

C. IN REFERENCETO PROGR~1OPERATION

10. Arrangeoents with Consumers and Contractors. The Contractor shall

not unreasonably di scriminate ar.long Consuraers in ir.1P1enenti ng thi s Agreerael,L

Bonneville shall not unreasonably discrirainate anong contractors in

irapl er.Jenti ng thi s AgreeDent.

11. Publicity and Advertising.

(a) Bonneville Day infonJ the general public within the Region of the

ex.i stence of the Prograra encor.lpassed by thi s Agreer.lent by such Deans as prfo~S

releases, speeches, pUblic service announcer,lents, or the like. When

applicable, such info~ation shall indicate that the availability of the

Program Day vary fron area to area.
(b) Bonneville uay infonJ the general public within the Region of the

Prograra by adverti si ng. Bonnevi 11e shall i nfo~ and coordi nate wi th affected

contractors prior to advertising the Prograra. When applicable, such

info~ation shall indicate that the availability of the Program uay vary fror.1

area to area.

Further, if such adverti ser.lents specifi ca lly i ndi ca te that the Contractor

is a party to thisAgreer.~nt, Bonneville shall coordinate the type of

advertising needed with the Contractor and confim that the Contractor is

prepared to ir,lplel:1ent thi s Agreel,lent prior to adverti si ng.

14
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(c) In carrying out activities authorized under subsections (a) and (b)
above, Bonneville shall not, without prior approval of the Contractor:

(1) directly solicit participation in a Contractor's Program by the
Contractor's Consumers; or

121 gail inforQational Qaterials to the Contractor's Consumers
regarding a Contractor's Program.
(d) Bonneville may, at its expense and upon request of the Contractor,

make available to the Contractor informational materials regarding the
Prograos.

Ie) The Contractor shali advertise or pUblicize each Prograr.lto the
extent necessary to stimulate Consumer interest. If the Contractor is an
Electric Utility, such advertiser,lentor pUblicity shall be subject to any
limitations on expenditures recoverable through rates established by the
Contractor's regulatory body.

(f) The Contractor shall not include in Program advertising or pUblicity
any representations concerning: (1) warranties; or (2) the terns of financing
which are offered to Consumers by Bonneville through the Contractor, without
Bonneville's prior approval. Any such representations shall be sent to
Bonneville for review and shall be deemed approved unless objected to in
writing within 15 days after receipt.

12. Contractor Coordination
(a) The Contractor shall provide, in a tioe1y rJanner, the actual or

estiClated kilowatt or kilowatthour savings resulting from thi s Agreement to
each Electric Utility whose load ;s affected by igpleQentation of this
Agreenent, upon the ~Iritten request of such E1ectri c Utility.

(b) Bonnevi 11e shall provide all interested entiti es the opportuni ty to
attend, observe, comment on, and where appropriate, participate in the

i 5
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deve10p~ent, negotiation, and amendment of regionwide prograQQatic
conservation agre~Jents, consistent with sections 4 and 5 of this exhibit.

(c) Bonneville shall include the same general contract provisions in all
programmatic conservation agreements of the sa~e type which are offered to
prospective contractors in the Region.

13. Suspensi on.
(a) PrograM Suspensi on for Health or Safety. If Bonnevi11 e detemi nes

that implementation of any aspect of the Program presents a health or safety
threat, Bonneville folayimmediately suspend all or a portion of such Program,
effective upon the Contractor's receipt of written notification, whiie the
a~end~ent process in section 4(c) is being completed. C1ai~s for payment fOf

Measures affected by such health or safety threat shall be limited to those
Measures installed or co~p1eted prior to the date of receipt of written
notification. Bonneville shall provide the information required by
section 4(c) within 10 days after the date the Progra~ suspension is put into
effect. FollOWing completion of the a~endment process in section 4(c)

Bonneville shall notify the Contractor in writing of the date that Progra~
suspension is lifted.

(b) Program Suspension After Consultation. If Bonneville has deteNJineo
that the Contractor's procedures, records, or accounts do not confor~ to the
requi re~ents of thi s Agreer.lent,Bonnevi11 e shall provi de a ~Jritten descri pti on
to the Contractor of the specific nature of the nonconfor~ance. Upon receipt
Of such written description, the Contractor shall not sub~it clair.lsfor
paYD@nt oF""" ~.1.a;&~II""O~~T.f.a,.t'.arl h\J

IVI I " UJ such nonconfo~lance. The Contractor- shall
correct such nonconfoN.lance within a reasonable time and shall notify
Bonneville in writing when corrective action has been co~pleted. If the
Contractor does not correct the nonconfonaance within a reasonable tir,leafter

16
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written notice is received, Bonneville may either suspend all or a portion of
the Program in this Agree~ent, effective upon receipt of written notice by the
Contractor, or Bonneville may terminate this Agreement in accordance with
section 14(c). If the Program has been suspended, Bonneville shall notify the
Contractor in writing of the date that Program suspension is lifted, upon
verifying that the nonconformance has been corrected.

(c) IllT.IediateSuspension of Payment. If Bonneville has reason to believe
that the Contractor is claiming payment for activities which do not conform to
the require~nts of this Agree~nt, Bonneville may, effective upon oral

payment for such activities under this Agreement, and for any other activities
for which payment is claimed on the same form while the process in either
subsections (a) or (b) above is completed. Bonneville shall issue written
confi rmati on of such suspensi on of payment to .the Contractor on the sar.leday
that oral notification is given. Following the completion of the process
described in either subsections (a) or (b) above, and unless this Agreement is
terminated as described in subsection (b) above, Bonneville shall notify the
Contractor in writing of the date that suspension of payment is lifted.

Cd) After a suspension imposed under subsections (a), (b) or (c) above is
lifted, Bonneville shall pay for all claims that confonJ to the requirements
of this Agreement, including claims for work performed during the previous
suspension of payment.

(e) If thi s Agreement is suspended in accordance ~Iith subsecti on (a)
above, or is suspended under subsections (b) or (c) above and no significant
corrective actions are required, Bonneville shall reimburse the Contractor for
reasonable costs to the extent they are caused by such suspension.

17
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14. Termination.
(a) The Contractor pay. for its convenience. terminate this Agreepent by

giving Bonneville 30 days' written notice of such termination. In the event
of such notice, the Contractor shall use its best efforts to I:linir.lizethe
compensation payable under this Agreer.~nt.

(b) Bonneville may. for its convenience. terminate this Agreel:lentby
giving the Contractor 1 year's written notice. In the event of such notice.
the Contractor shall use its best efforts to minimize the coapensation payable
under this Agreement.

(c) If the Contractor has failed to cor.lp1ywith the requirepents of
section 13(b). Bonneville aay terminate this Agreepent 30 days after receipt
of written notice by the Contractor.

(d) If the Contractor is an Electric Utility and gives notice of its
intent to terminate. or terminates its firm requirepents power sales contract
with Bonneville, Bonneville I:layterminate this Agreepent by giving the
Contractor 30 days' written notice.

lei If the Contractor fiies for bankruptcy, Bonneville I:layterminate this
Agreer.1entby giving the Contractor 30 days' written notice.

D. IN REFERENCE TO PROGRAl1 REVIEW

15. Prograp Records.
(a) Records shall be r.~aintained by the Contractor in accordance with this

Agreer.1ent. The records shall be I:laintained by the Contractor in a forr.1
detemined solely by the Contractor, so long as the requireflents of
subsection (b) below are met. The Contractor shall keep all records required

18
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by this Agreement until the later of three years after creation of such
records or notification of completion of a Financial Audit of such records by
Bonneville. Bonneville shail initiate such Financial Audit nO later than
3 years after creation of the last record ~aintained in accordance with this
section.

(b) Program records shall be established and maintained in accordance
with generally accepted accounting principles consistently applied, and in
conformance with applicable laws and Federal regulations, including the
provisions of the Privacy Act of 1974. A summary of the system of records
developed by Bonneville to comply with the PriVacy Act shall be supplied by
Bonnevi 11e.

16. Program Financial AUdits, Honitoring Reviews, or Financial Compliance
Reviews. Bonneville may, upon reasonable notice, conduct such Financial
Audits, monitoring reviews, or financial compliance reviews of the
Contractor's Program records, and of the Contractor's procedures under the
terms of this Agreement as it deer.1Sappropriate. The number, timing, and
extent of such Financial Audits, monitoring reviews, or financial compliance
reviews shall be at the discretion of Bonneville and may be conductea by
Bonneville or its designee. Financial AUdits shall be conducted in accordance
with audit standards established by the Comptroller General of the United
States. f1onitoring reviews ana financial compliance reviews shall be
conducted in accordance with standards and procedures establ ished by

Bonneville. Bonneville, at its expense, may:
(a) aUdit, examine, or inspect Progra~ records and accounts maintained by

the Contractor in accordance with the Program records section of this
Agreeoent;

(b) obtain copies of such Progra~ records and accounts for such purposes;
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ecl conduct inspections of installations ~ade under this Agree~ent,
provided that all such inspections shall be arranged in advance through
Contractor. If any Consumer indicates an installation is unavailable for
inspection, an alternate installation ~ay be selected; and

(d) review Contractor procedures employed in acc~plishing the provisions
of this Agree~ent.

17. Evaluation. The Contractor shall supply Bonneville with infonmation
on parti ci pati ng and nonparti ci pati ng Consumers in the Operati ng Area in order
for Bonneville to evaluate the Progra~ ad~inistered under tHis Agreement.
Individually identifiable Consumer information shall be Dade available to
Bonneville in accordance with the syste~ of records established by Bonneville

to comply with the Privacy ~ct 'of 1974. Any reasonable costs incurred by the
Contractor in assisting in such evaluation, to the extent not specifically
required by this Agreement, shall be reimbursed by Bonneville. When feasible,
the Consumer information shall be selected by the use of a valid statistical
sa~p1ing methodology accepted or provided by Bonneville. Bonneville shall, to
the extent practicable, work with the Contractor in developing and
iup1ementing Program evaluation procedures. Bonneville shall, upon co~p1eting
the evaluation, distribute the results of such evaluation to the Contractor.

E. MISCELLANEOUS PROVISIONS

Hi. Noti ces and Other COr.ll,lUnicati ons. Except as provi ded in
section 13(c), any notice, request, approval, consent, instruction, agreement
or prograrl ar,lend~ent,or other cOr.lf.lUnicationrequi red by thi s Agreene~t to be
given by either party to the other party shall be in writing'and shall be
delivered in person or mailed to the address and to the attention of the
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person specified in this.Agreement. Notices or communications as required by
this Agree~ent shall be effective no sooner than the date of receipt by the
receiving party. Either party may fro~ time to ti~e change or supplement such
address or specified representative to who~ notice shall be given by giving
the other party written notice of such change.

19. Ind~nification. Each party shall inde~nify and hold harmless the
other party and its respective officers, agents, and employees from and
against all claims, da~ages, losses, liability, and expenses, including, but
not limited to, reasonable attorney's fees, arising from the negligent or
other tortious acts or o~iss.ions of the first party, its officers, agents, or
employees.

20. Disc1ai~er of Liability.
tal Neither Bonneville nor the Contractor shall be liable to the other

party, or to a Consu~er, for the torti ous acts or omi ssions of Installers or
other independent contractors. Installers participating in a Progra~ under
this Agreement shall not be considered officers, agents, or employees of
Bonneville or the Contractor.

(bl Installers or other independent contractors contracting with the
Contractor or Bonneville to i~ple~ent the provisions of this Agree~ent shall
be required by contract to inder.mify and hold the Contractor and Bonneville
ha"n1ess fro~ all claims, da~ages, losses, liability, and expenses arising
frOf.i the neg1 igent or other torti GUS acts or ori;551ons of such Install ers or

other independent contractors, their officers, agents, or e~p10yees.
21. Assi gnlJent of Agreer.lent. r'loneysdue or to beco~e due fror,lBonnevi11 e

to the Contractor in accordance with the ter~s of this Agree~nt nay ~e
assigned by the Contractor to a bank, trust cOlJpany, or other financing
institution, including any Federal lending agency, for the purpose of
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financing any portion of the cost of this Agreement. In the event of any such
assignment, the assignee thereof shall provide written notice of the
assignment together with a true copy of the instrument of assignment to
Bonnevi 11e •

22. Governing Law. To the extent Federal law is not applicable to tl1';5

Agree~ent, the rights and obligations of the parties under this Agree~ent
shall be governed by the laws of the State in which the headquarters of the
Contractor are located.

23. Cooperation with the Council. The parties shall negotiate amendments
to this Agreement as may be ,necessary to:

(a) pe~lit the plan or program ad?pted by the Council in accordance with
the Regional Act, including but not limited to provisions pertaining to
conservation, renewable resources, and fish and wildlife, to be effective in
the ~anner and for the purposes set forth in sections 4 and 6 of the Regional
Act; and

(b) accommodate the analysis made by the Council as specified in
section 4(k) of the Regional Act to the extent dete~ined necessary by

Bonnevi 11e.
24. Dispute Resolution and Arbitration.
(a) Contractual disputes involving solely questions of fact under this

Agreer.lentr.laybe sUb~itted to arbitration upon r.lutualwritten agreer,lentof the
parties. Questions of a party's titrelyperformance of reqUirements in
accordance with this Agreer.lent,or of reasonable costs under sections 4(bl,
4(c), 13(e), and 17 shall be subtlitted to arbitration.

(b) \Ihen the other party agrees to arbitration, or when a disput!!
concerns timeliness or reasonable costs, the folloWing procedures shall apply:
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(1) The party calling for arbitration shall serve notice in writing
upon the other party. setting forth in detail the question or questions to
be arbitrated and the arbitrator appointed by such party.

(2) The other party shall. within 45 days after the receipt of such
notice. appoint a second arbitrator. and the two so appointed shall choose
and appoint a third arbitrator within 10 days. or in lieu of such
agree~ent on a third arbitrator by the two arbitrators so appointed. a
third arbitrator shall be appointed by the United States District Court
for the District of Oregon. located in Portland. Oregon.

(3) If the other party fails to na~e its arbitrator within 45 days
after receiving notice under subsection (1) above, the arbitrator
appointed shall proceed as a single arbitrator in accordance with
subsections (4) and (5) below. and issue an award. which shall be accepted
by both parties as final and binding as prOVided in subsection (5) below.

(4) The arbitration hearing shall begin .at Portland. Oregon. no later
than 30 days after appoin~ent of the third arbitrator and upon written
notice
of the hearing.

(5) The arbitration hearing shall be concluded within 3 days unless
otherwise ordered by the arbitrators and the award thereon shall be made

within 10 days after the close thereof. An award rendered by a ~ajority
of the arbitrators appointed in accordance ~lith this Agree~ent shall be
final and binding on all parties to the proceeding. and jUdgment on such
award may be entered by either party in the court, state or Federal,
having jurisdiction.

(6) Each party shall pay for the services and expenses of the
arbitrator appointed for it, for its own attorneys' fees, and for
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compensation for its witnesses or consultants. All other costs incurred in
connection with the arbitration, including those of the third arbitrator shall
be shared equally by the parties thereto.

(c) Nothing herein contained shall be deeDed to give the arbitrators
any authority, power, or right to alter, change, aoend, oodify, add to, or
sUbtract fron any of the provisions of this Agreenent.
25. Severability. If any provision of this Agreement is finally

adjudicated by a court of competent jurisdiction to be invalid or
unenforceable, it is the parties' intent that the reDainder of this Agreement,
to the extent practicablej c~ntinue in full force and effect as though such
provision or any part thereof so adjudicated had not been included therein.

F. PROVISIONS REQUIREO BY STATUTE OR EXECUTIVE ORDER

26. Contract Work Hours and Safety Standards. This Agreewent. if and to
the extent required by applicable law or if not otherwise exempted, is subject
to the following provisions:

(a) Overtioe Requireoents. No Contractor or subcontractor cdhtracting
for any part of the contract work which Day require or involve the eoployuent
of laborers or uechanics shall require or perr.litany laborer or r.lechanic in
any workweek in which he is eoployed on such work to work in excess of eight
hours in any calendar day or in excess of 40 hours in such ~lOrkweek unless

such laborer or Dechanic receives cODpensation at a rate not less than one and
one-half tir.leshis basic rate of pay for all hours tlorked in excess of. eight
hours in any calendar day or in excess of 40 hours in such workweek, as the
case Day be.
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(b) Violation; liability for unpaid wages; liquidated da~ages. In the
event of any violation of the clause set forth in subsection (a) above, the
Contractor and any subcontractor responsible therefor shall be liable to any
affected e~ployee for his unpaid wages. In addition, such Contractor and
subcontractor shall be liable to the United States for liquidated damages,
Such liquidated damages shall be computed with respect to each individual
laborer or mechanic employed in violation of the provisions of subsection Ca)
above, in the su~ of $10 for each calendar day on which such employee was
required or permitted to work in excess of eight hours or in excess of the
standard workweek of 40 hours without pay~nt of the overtloe wages required
by the clause set forth in subsection (a) above.

(c) Withholding for unpaid wages and liquidated damages. Bonneville may
withhold or cause to be withheld, from any moneys payable on account of work
performed by the Contractor or subcontractor, such sums as may
administratively be determined to be necessary to satisfy any liabilities of
such Contractor or subcontractor for unpaid wages and liquidated damages as
provided in the clause set forth in subsection (b) above.

(d) Subcontracts. The Contractor shall insert in any subcontracts the
clauses set forth in subsections (a) through (c) above of this provision and
also a clause requiring the subcontractors to include these clauses in any
lower tier subcontracts which they may enter into, together with a clause
requiring this insertion in any further subcontracts that Day in turn be made.

(e) Records. The Contractor shall ~aintain payroll records containing
the information specified in 29 CFR 516.2(0). Such records shall be preserved
for 3 years fro~ the co~pletion of the contract.

27. Convict labor. In connection with the perfon:Jance of work under thi s
Agreer.lent, the Contractor or any subcontractor agrees not to e~pl oy any person
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undergoing sentence of imprisonment except as provided by P.L. 89-176,
September 10, 1965, (18 U.S.C. 4082(c)(2)) and Executive Order 11755,
December 29, i973.

28. Equal EmploYl:1entOpportunity. During the perforr.lance (If tU~;

Agreer.lent, if and to the extent required by applicable law or if ::,,1 "thH1¥'se

exempted. the Contractor agrees as follows:
(a) The Contractor will not discriminate against any er.lp1oyeeor

applicant for el:1p1oYl:1entbecause of race, color, religion, sex. or national
origin. The Contractor will take affirr.lative action to ensure that applicants
are er.lp1oyed, and that er.lp1oyees are treated during eup1oyl:1ent, without regard
to race. color. religion. sex. or national origin. Such action shan iilG!Ufle.

but not be limited to. thefolJowing: er.lp1oYl:1ent,upgrading, del:1otion,or
transfer; recruitr.1ent or recruitr.1ent advertising; layoff , or termination;
rates of pay or other forms of cOl:1pensation; and selection for training,
including apprenticeship. The Contractor agrees to post in conspicuous
places, available to er.lployees and applicants for el:1ployment, notices to be
provided by the Administrator setting forth the provisions of this clause.

(b) The Contractor will. in all solicitations or advertisements for
el:1ployees placed by or on behalf of the Contractor, state that all qualified
applicants will receive consideration for employment without regard to race,
color, religion, sex. or national origin.

(c) The Contractor will send to each labor union or representative of
workers with which it has a collective bargaining agreement or other contract
or understanding, a notice, to be provided by the Adninistrator, advising the
labor union or workers' representative of the Contractor's co~itnents under
this clause. and shall post copies of the notice in conspicuous places
available to employees and applicants for employment.
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(d) The Contractor wjll co~ply with all provisions of Executive
Order 11246 of Septe~ber 24, 1965, and of the rules, regulations, and relevant
orders of the Secretary of Labor.

(e) The Contractor will furnish all info~~ation and reports required by
Executive Order 11246 of Septenber 24, 1965, and by the rules, regulations,
and orders of the Secretary of Labor, or pursuant thereto, and will pernit
access to said Contractor's books, records, and accounts by Bonneville and the
Secretary of Labor for purposes of investigation to ascertain coopliance with
such rules, regulations, and orders.

(f) In the event of the.Contractor's nonc~pliance with the Equal
Opportunity clause of this Agreement or with any of the said rules,
regulations, or orders, this Agreeoent may be cancelled, terninated, or
suspended, in whole or in part, and the Contractor may be declared ineligible
for further Government contracts in accordance with procedures authorized in
Executive Order 11246 of September 24, 1965, and such other sanctions ~ay be
imposed and reoedies invoked as provided in Executive Order 11246 of
September 24, 1965, or by rule, regulations, or order of the Secretary of
Labor, or as otherwise provided by law.

(g) The Contractor will include the provisions of subsections (a)
through (g) in every subcontract or purchase order unless exeopted by rules,

regUlations, or orders of the Secretary of Labor issued pursuant to
section 204 of Executive Order 11246 of Septeober 24. 1965, so that such

provisions will be binding upon each subcontractor or vendor. The Contractor
will take such action with respect to any subCOntract or purchase order as
Bonnevi 11e may direct as a r.leansof enforci ng such provi sions, inc1udi ng
sanctions for noncoopliance. In the event the Contractor becones involved in
or is threatened with, litigation with a subcontractor or vendor as a result
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of such direction by Bonneville, the Contractor ~ay request the United States
to enter into such litigation to protect the interests of the United States.

29. Interest of Me~ber of Congress. No ~e~ber of or delegate to
Congress, or resident cor.TJissioner, shall be ad~itted to any share or part of
this Agreement or to any benefit that may arise therefrom~ Nothingj howeverj

herein contained shall be construed to extend to this Agree~ent if nade with a
corporation for its general benefit.

30. Bonneville's Obligations Not General Obligations of the United
States. All offerings of obligations, and all proootional ~aterials for such
obligations, which ~ay be offered by the Contractor to fund its activities
pursuant to this Agree~ent shall include the language contained in the second
sentence of subsection 6(j HI )of the Regional Act.

31. Other Statutes, Executive Orders, and Regulations.
(a) The Contractor agrees to co~ply with the following statutes,

executive orders, and regulations to the extent applicable:
(1) False claims. Whoever ~akes or presents to any person or

officer in the civil, military, or naval service of the United States, or
to any department or agency thereof, any claim upon or against the United
States, or any department or agency thereof, knowing such clai~ to be
false, fictitious, or fraudulent, shall be fined not oore than $10,000 or
ioprisoned not more than 5 years, or both.

(2) Rehabilitation Act of 1973, P.L. 93-112, as a~ended, and the
clauses contained in 41 CFn 60-741, et. seq., which concern affin.lative
action for handicapped workers;

(3) Vietnar.lEra Veterans Readjustl.lentAssistance Act of 1974,
P.L. 92-540, as amended, and the clauses contained in 41 tFR 60-250, et.
seq., concern affi~ative action for disabled veterans and veterans of the
Vietnar.\Era;
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(4) Executive Order 11625 and the clauses contained in
41 CFR 1-1.13l0-2(a). which concern utilization of minority business
enterpri ses;

(5) SQa1l Business Act. 15 U.S.C. 637(d)[(31](2I, as amended;
(6) the clauses contained in 41 CFR 1-12.803-10 which concern

certification of nonsegregated facilities;
(7) Davis-Bacon Act. 40 U.S.C. 276 et seq, and 29 CFR 5, concerning

wage rates for public buildings and works; and
(8) Anti-Kickback Act. 41 U.S.C. 51.

(b) The Contractor agrees to coup1y with requirements deemed necessary by
Bonnevil1e in order to implement Bonne~i1le's obligations under the Nation/il
Historic Preservation Act._16 U.S.C. 470 et seq. Such requirements. if any.
shan be subject to ana1ysi s and comment by the Contractor prior to becoming
effective.

II. RELATING ONLY TO ELECTRIC UTILITIES
A. IN REFERENCE TO PAnlENTS

32. Conservation Charge.
(a) Methodology Periods. Bonneville shall adopt a Conservation Charge

Methodology in Bonneville's 1983 wholesale power rate adjustnent process.
Such Conservation Charge Methodology shall govern conservation charges fro;;;

November 1.1983. until the Rate AdjusuJent Date resulting from the 1985
wholesale power rate adjustment process. Bonneville and the parties to
Bonneville's wholesale power rate adjustment process shall have the o~tion of
proposing other Conservation Charge flethodo10gies and Bonnevil1e shall have
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the option of adopting another Conservation Charge Methodology in its 1985
wholesale power rate adjustuent process, and in each subsequent wholesale
power rate adjust@ent process occurring as close as is practicable to, but not
less than, every fifth year following each prior wholesale power rate
adjust@ent process in which Bonneville had such option.

Ib) ~let"odo1Ogy Requi rements. Each Conservati on Charge r~ethodo1ogy shall
specify in detail: (1) how Bonneville conservation costs are to be allocated
between Bonneville wholesale power rates and conservation charges; and (2) how
conservation charges are to be allocated among those expected to pay them.

Ic) Contract Charge and Alternate Charge Obligations.
(1) The Contractor shall pay the Contract Charge, effective November

1, 1983, when it is a party to a Bonneville fi~ requirements power sales
contract and is not paying the Alternate Charge, and until the costs
intended to be recovered by the Contract Charge are fully recovered.

(2) The Contractor shall pay the Alternate Charge from the effective
date of an election of the Alternate Charge, as dete~ined in accordance
with subsection (d) below. The Contractor shall pay the Alternate Charge
when it is a party to a Bonneville firm requirements power sales contract.
and until either the Contractor resumes its Contract Charge obligation in
accordance with sUbsection Ie) below or the costs intended to be recovered
by such Alternate Charge are fUlly recovered.

(3) The Contractor shall not be eligible for funding under this or
any other Bonneville conservation agreement during periods when the
Contractor is obligated to pay th~ Alternate Charge.
(d) Alternate Charge Effective Dates and Calculations.

(1) The Contractor shall provide Bonneville \1ith written notice of
an election of the Alternate Charge. The effective date of such notice of
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election and the calculation of the Alternate Charge shall be in
accordance with the appropriate paragraph below.

(2) If such notice of election is received by Bonneville at least
7 calendar Months prior to a Rate Adjustr.lentDate, the electfon of the
Alternate Charge shall be effective on such Rate Adjustment Date.

The Contractor shall pay the Alternate Charge based on the costs
associated with Bonneville conservation expenditures made prior to the
effective date of such election, and shall be calculated in accordance
with the Conservation Charge Methodology which was in effect at the ti~e
of such notice.

(3) If such notice of election is received by Bonneville no later
than 60 days following_a Rate Adjus~ent Date resulting fro~ a wholesale
power rate adjus~ent process in which Bonneville has the option of
adopting another Conservation Charge Methodology in accordance with
subsection (a) above, the election of the Alternate Charge shall be
effective, at the Contractor's option as indicated in the notice of
election, on (i) such Rate Adjus~ent Date or (ii) one calendar year
following such Rate Adjus~ent Date.

The Contractor shall pay the Alternate Charge based on costs
associated with Bonneville conservation expenditures ~ade prior to the
effective date of such election, and shall be calculated in accordance
with the Conservation Charge Methodology which was in effect in~ediate1y
prior to the Rate Adjust~ent Date.
(e) R@s~~ptionof Contract Charge.

(1) The Contractor shall notify Bonneville in writing of it~ desire
to resune its Contract Charge obligations, and thereby its eligibility for
Bonneville conservation funding. SUCll resunption of the Contract Charge
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shall be effective on the later of (A) one calendar year after the
effective date of an election of an Alternate Charge, or (B) one calendar
month from the date of receipt by Bonneville of a notice of resumption of
the Contract Charge.

(2) If the Contractor resumes its Contract Charge obligations, it
shall pay Bonneville the difference between the Alternate Charge that it
paid and the Contract Charge that was in effect for the period during
which the Contractor was obligated to pay the Alternate Charge.
(f) Late Sign-Up. If the Contractor has not signed an agreement

containing. this provision by November 1, 1983, and thereafter signs this
Agreement, Bonneville retains the right to assess, and the Contractor agrees
to pay, charges for the period 'between November 1, 1983, and the Effective
Date. Such charges to the Contractor shall not exceed the Contract Charge
that was in effect, calculated for the period between November 1,1983, and
the Effective Date.

(g) Rendering of Bills. Bonneville shall render one bill for the
appropriate charges to the Contractor for each Billing Period. The biii shaii
be rendered no sooner than 40 days prior to the last day of such Billing
Period.

(h) Payment of Bills.
(1) The Contractor shall pay one bill for each Billing Period.

Payr.~nt of such bill shall satisfy the obligation to pay a Contract
Charge, an Alternate Charge, and other charges as may be appropriate, for
such Billing Period for all agreements containing this provision ..
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(2) Bills not ~aid in full on or before the close of business of the
tenth day prior to the last day of the Billing Period shall bear an
additional charge which shall be the greater of one-fourth percent (0.25%)
of the aQount unpaid or $50.00.

(3) In addition. a charge of one-twentieth percent (0.05%) of the
SUQ of the initial aQount remaining unpaid and the additional charge
herein described shall be added on each succeeding day until the amount
due is paid in full.

B. IN REFERENCE TO PROGRAM OPERATIONS

33. Arrangements with Other Entities.
(a) If the Contractor is an Electric Utility which supplies power for

resale to an entity that places a load on the Contractor. the Contractor may.
wi th pri or wri tten approval of Bonnevi 11e and with the wri tten consent of such
entity. offer the Program to Consumers of such entity.

(b) Bonneville shail have the right to revoke its approval of an
arrangeQent meeting the conditions of subsection (a) above if the power sales
contractual relationship between the Contractor and the entity changes in such
a way so as to decrease the potential for energy savings to Bonneville from
the PrograQ.

(c) The tetT.IS and conditions of such arrangeQent shall be detemined by
the Contractor and the entity and shall be consistent with the terms and
conditions of thi s Agreement.

34. Bonneville Coordination With Electric Utilities. Bonneville shall
inforr.Jan f1ectric Util ity when a conservation agreeQent is offered to another
entity within such Electric Utility's service area. Bonneville shall require
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in such conservation agree~ents that the contractor provide, in a ti~ely
~anner, the actual or estimated kilowatt or kilowatthour savings resulting
from such conservation agree~ents to each Electric.Utility whose load is
affected by i~plementation of such conservation agreer.1ent,upon the written
request of such Electric Utility.

35. Consideration. The Contractor represents and warrants that it is a
party to a fi~ requirements power sales contract with Bonneville. In
consideration for Bonneville's pay~ents to the Contractor in accordance with
the te~s and conditions of this Agreement, the Contractor agrees to the
follow; fig;

If the Operating Area has decreased because an Electric Utility whose
service area was a component of the Operating Area has ceased to be a fi~
require~ents power sales custClr.lerof Bonneville during the useful life of any
Measures installed or completed in such co~ponent of the Operating Area in
accordance with this Agree~ent, the Contractor shall return pay~ents received
fro~ Bonneville for such Measures in such portion of the Operating Area to the
extent provided by the following fon~ula:

R = (Bonneville payments to the Contractor) x
where:

L
r.1 - Y
L~

R = rei~burse~ent to Bonneville
~~ = ~ean useful life of Measures
Y = nur.lberof years expended in useful life of r:easure, calculated on

the basis of the Contractor's Progra~ reports for this Agreer.1ent.
Bonneville shall render a bill to the Contractor for payT.lentcalculated on
the above fomula. Reir.1burser.1entshall be ~ade in a lUr.lpsu~ payr.1ent
within three ~onths of terr,lination of the fim requirer.1ents power sales
contract, or, at the Contractor's discretion, in no nore than
12 consecutive equal r.lOnthlyinstallnents, cOf.lflencingon the first
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business day of the ~onth following the month in which ternination of the
fin.l requi rer,lentspower sales contract occurs. If rei~burse~ent is
accooplished by installments, interest shall be charged on the outstanding
balance at Bonneville's average Treasury borrowing interest rate for the
period of ti~e between the date of the first payment made to the
Contractor and the date of the last payment made to the Contractor for
which reimbursement to Bonneville is being made in accordance with this
section. If, after the Contractor initiates such installr.lentpayments,
the utility which preViously ceased to be a firm requirements power sales

with Bonneville, the Contractor shall, from the date of such execution, no
longer be obligated to make any further installment payments to Bonneville
under this section. Bonneville, within 90 days, shall return to the
Contractor any such payments received from the Contractor less an amount
based on the formula where Y corresponds to the period when no firn
requirements power sales contract was in effect.

(WP-PKI-16l2c)
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Measur@s

1. Electric Water Heater Measures
Electric water heater wraps with appropriate water heater pipe insulation
may be installed in any Residence in accordance with specifications
contained in Item 1 of Exhibit F.

2. Major EnerQv SavinQs Measures
(a) The following Measures may be installed in any Residence in

accordance with specifications contained in Item 1 of Exhibit F;
however, the Contractor may elect not to offer the Measures in
..................... 1-. {~\ 1... ... 1 .....,.
,",Of O~I 0"'11 \.Jj UCf~".

(1)

(2)

(3)

(4)

(5)

ceiling insulation and appropriate ventilation;
floor insulation with associated vapor impermeable ground cover,
pipe wrap and appropriate ventilation;
wall insulation (limited to unfinished exterior or basement
walls in conditioned spaces) or exterior insulating sheathing;
duct insulation; or
sash mounted storm windows or thermal pane replacement glass for
windows and doors where such window and door treatments do not .
.. 0.,.{1.,..0. :d"" ';n~';l+"":lI+';l"Ion
I c"'""u .....c QII 1I1I I ,"1 ~"''''II.

(b) The following air infiltration reduction Measures may be installed.
in accordance with specifications contained in Item 1 of Exhibit F in
any Residence containing an air-to-air heat exchanger installed
according to Bonneville specifications, or in a Residence in a
BUilding which satisfies all the criteria specified in section 4 of
this Exhibit:
(1) storm windows or thermal replacement windows; or
(2) double pane sliding doors.

3. Other Measures
(a) If any of the Measures in section 2 of this Exhibit are installed in

a Residence a clock thermostat may be installed in a Residence in
accordance with specifications contained in Item 1 of Exhibit F.

(b) If any of the Measures listed in section 2 of this Exhibit are
installed in a Residence, the following Measures may be installed in
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accordance with specifications contained in Item 1 of ExhibitF in
any Residence containing an air-to-air heat exchanger installed
according to Bonneville specifications or in a Residence in a
Building which satisfies all of the criteria specified in section 4
of this Exhibit:
(1) insulated entrance doors;
(2) caulking;
(3) weatherstripping; or
(4) outlet and switchplate gaskets,

(c) Dehumidifiers may b@ installed in any Residenc@ in accordance with
specifications contained in Item 1 of Exhibit F.

4. Except for those Residences containing an air-to-air heat exchanger
installed according to Bonneville specifications the following criteria

- must be satisfied before a Residence will be offered the air infiltration
reduction Measures listed in sections 2(b) and 3(b) of this Exhibit.
(a) The Building must have a full crawlspace with cross ventilation, such

openings having a net free ventilating area ~f not less than
1-1/2 square feet for each 25 linear feet of exterior wall. In
addition, the Building must be equipped with a ground cover vapor
barrier and with a second vapor barrier (1 perm rating) between the
insulation and the heated space. If not already in place, these
Measures are available under this Agreement. Examples of Buildings
which do not satisfy this requirement:
(1) Buildings with basements;
(2) Buildings constructed in whole or in part on concrete slab;
(3) Buildings containing an unconditioned garage constructed on

concrete slab located directly below a portion or the whole of
the living area; or

(4) Buildings with crawlspace, ground cover, interior perimeter
insulation, and with no ventilation.

(b) The Residence must not contain either wood stoves or unvented
combustion appliances.
(1) An unvented combustion appliance is any appliance which burns

.............................. ~ ~" ..., .. " ...h "'....... "'.. nil "",...n~",n", nrnn.2n", 1J" ....rt
:;)VIIU: "'Y)-'C VI IUCI ~U\".II a~ ':::Ia~, VII, ....O;;;'V~'l;;"'l;;, .... 'V .......I'o;;, "'-IV ....,

paper products, etc., and is not connected to a flue or chimney
vented to the outside. Examples of unvented combustion
appliances:
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(A) kitchen gas stove and/or oven used for cooking, even if
equipped with a mechanically ventilated range hood;

(8) kerosene space heater;
(C) gas or oil hot water heater which has had Ul\'; (~~<!"i)!I:~," Vt1Ht

pipe disconnected or which shows evidence oflpakaq" oj
combustion gases from vent pipe (i.e., soot); or

(D) combustion appliance which has an outside air intake or
supply but no outside air exhaust.

(2) A wood stove is a self-contained controlled combustiun unit
designed to burn coal, wood, or wood products. Examplps of wood
C+l"'Voc.
J ..... "",J.

(A) an enclosed unit which is inserted into the fir'"plAc('i.Hld
uses the fi.replace.chimney as the exhaust vent,

(8) a free-standing unit with either a separate fiup or a
connection to a chimney used for other purposes, ur

(e) a fireplace with glass doors and outside combust1()I,"ir.
(3) Any other type of fireplace, with or without doors or a heat

exchanger, is not included as a wood stove in restricting the
instailation of air infiltration reduction measures.

(c) lne Building!s domestic water supply must be obtained from ~ith~r a
municipal or water district supply system, a vented storage ,y,tem,
or a surface water source. Examples of acceptable water sup~1 ies:
(1) city, county, or water district piped water supply;
(2) backyard pond or lake;
(3) spring water taken from the surface; or
(4) well water taken from a vented storage tank.

Note: An individual well, supplying water to a single house
that has a vented well casing is not an acceptable water supply
under this requirement.

(d) The Building must not contain any type of urea-formaldehyde foam
insulation.

(WP-PKI-1703c)
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Payment Methods
1. Cost Reimbursement Method

(a) Payment shall be computed based upon levels of reimbursement
specified in this Agreement.

(b) The Contractor shall submit monthly to Bonneville a completed
Form BPA-1418-F, Monthly Financial Summary, with applicable schedules.

(c) Within 30 days of receipt of the Monthly Financial Summary Bonneville
shall reimburse the Contractor.

(d) Payments in excess of $25,000 will be made through direct transfer of
funds from the U.S. Treasury to the Contractor1s bank account. The
Contractor shall notify Bonneville of the name and address of the
bank, the Contractor's bank account number and the American Bankers
Association 9-digit routing number.
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Payment Methods
2. Letter of Credit Method

(a) Summary. This is a method whereby Bonneville provides oper',iir19
funds to the Contractor to fund its Conservation activlti~" ,;I,i,
are provided in advance of actual expenditures by the Contractor and
provide the Contractor with control over its daily financial
operations. This method is available if Bonneville has. or exp~ct,
to have, a contractual relationship under this Agreement with the
Contractor which will last one year and involve annual advances
aggregating at least $120,000. The Contractor may utilize the
Revolving Working Capital Advance Method of payment until thp I,etter
of Credit Method is fully operational for the Contractor.

(b) Duties of the Contractor.
(1) The Contractor shall submit monthly to Bonneville a completed

Form BPA-1418F Monthly Financial Summary. with applicable
support fonns.

(2) The Contractor shall notify Bonneville of the name and address
of the commercial bank (Bank) which has agreed to receiv~
payment vouchers (TrS 5401) and shall ~equest an amount comput@d
in accordance with Bonneville issued instructions.

(3) The Contractor shall submit properly completed signature card
(SF 1194) to Bonneville. The Contractor ~hall also submit
properly completed payment vouchers to the Bank for the amount
of the advance desired. Such payment vouchers shall be
submitted to the Bank as close as is administratively possible
to the issuance of checks for program disbursements.

(4) The Contractor shall make timely reports of cash disbursements.
interest income earned, and balances to Bonneville.

(5) Interest income earned by the Contractor on funds advanced shall
be credited or refunded to Bonneville.

(6) The Contractor shall provide for effective control over and
accountability for all Federal funds.

(7) The Contractor shall establish internal operating procedures
including but NOT limited to:



Exhibit C, Page 3 of 5
Residential Weatherization Program
7/1/83

(A) the correct preparation and distribution of prescribed
forms;

(B) monitoring of drawdowns and reviewing of other financial
practices to insure against excessive withdrawals of
Federal funds; and

(C) remedial measures to correct excessive withdrawals of
cash.

(B) Subsections (1) through (6) above snaIl apply to any agent of
the Contractor authorized to use such letter of credit.

(c) Duties of Bonneville.
(1) Bonneville shall establish the amount of the letter of credit

(SF 1193) and record an obligation, if appropriate, in its
accounts equal to such amount.

(2) Bonneville shall transmit a certified letter of cfedit and
signature card (SF 1194) to the U.S. Department of Treasury.
The U.S. Department of Treasury shall then transmit a letter of
credit and signature card to the appropriate Federal Reserve
Bank. .

(3) Bonneville shall desi9nate one of its own officials as a liaison
officer with the U.S. Department of Treasury.

(4) Bonnevill@ shall furnish instructions to the Contractor which
provide the procedures for the letter of credit method of
payment.

(5) Bonneville shall revoke any unobligated portion of the letter of
credit upon determination that the Contractor has failed to
comply with the instructions referenced in subsection (c)(4)
above. A timely reconciliation of expenditures and advances
shall be made and disbursement made to the appropriate party.
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Payment Methods
3. Revolving Working Capital Advance Method

(a) Summary. This is a method whereby Bonneville advances funds to the
Contractor in an amount equal to the estimated amount due to the
Contractor from Bonneville for Conservation activities completed
during the first month of the Program. Thereafter, but not less
frequently than monthly, Bonneville shall replenish the advance fund
based on estimated current Program needs upon receipt of monthly
certification of actual expenditures.

(b) Duties of the Contractor.
(1) The Contractor shall request an amount by submitting to

Bonneville a completed Form BPA-1418-F, Monthly Financial
Summary.

(2) Interest income earned by the Contractor on funds advanced shall
be credited or refunded to Bonneville.

(3) The Contractor shall certify expenditures, indicate interest
income earned, and request replenishment of the advance on a
monthly basis.

(4) If the Program terminates, the Contractor shall submit a
reconcilation of advances and expenditures in a timely manner.
Any difference shall be disbursed to the appropriate party
within a reasonable time.

(5) Payments in excess of $25,000 will be made through direct
transfer of funds from the U.S. Treasury to the Contractor's
bank account. The Contractor shall notify Bonneville of the
name and address of the bank, the Contractor's bank account
number and the American Bankers Association 9-digit routing
number.

(c) Duties of Bonneville.
(1) Bonneville shall review the Contractor's reqllest for an advance

and approve it providing such advance is advantageous to
Bonneville.

(2) Bonneville retains the right to adjust the working capital fund
as necessary in accordance with information furnished.in
accordance with subsection (b)(3) of this payment method.

...-.-
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(3) Bonneville shall revoke this advance funding method upon
determination that the Contractor has failed to comply with the
procedures referenced in subsection (b) of this payment method.
A timely reconcilation of expenditures and advances shall be
made and disbursement made to the appropriate party.

(WP-PKI-1703c)
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Contractor Costs

1. Administrative Costs.
(a) II ........... +hl"l. ,.. ... "+ ....~...+ ....""'C> .o""+i.,:~ ~+;nn fh.3+ :r.n\l ....oF +ho. MQ.:loCII""OC' lic+orf
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in section 2 of Exhibit B have been installed in the Residence in
accordance with Exhibit B and meet or exceed the specifications
contained in Item 1 of Exhibit F, Bonneville shall pay the Contractor:
(1) $200 for the first Residence in a Building;
(2) $25 per Residence for the second, third, and fourth Residence in

a Buil ding; and
(3) $10 for each additional Residence in a Building.

(b) Only one administrative cost. payment under (a) above shall be made
for each Residence.

(c) Bonneville shall pay an additional $10 per Residence upon the
Contractor's certification that any Residence qualifying for an
administrative cost payment under (a) above is the Residence of a Low
Income Consumer. .

2. Training.
(a) Bonneville shall pay the Contractor the actual training costs, not to

exceed $100 per day and not to exceed a total of $1000, for each
analyst or inspector trained under this subsection in accordance with
procedures contained in Item 7 of Exhibit F, upon certification to
Bonneville that the energy analyst or inspector has successfully
completed the appropriate requirements specified in procedures
contained in Item 7 of Exhibit F. Except as provided in
subsections (b) and (c) below, Bonneville shall not pay for the
training of an energy analyst or inspector who has successfully
completed training substantially similar to the training provided in
accordance with this Agreement.

(b) Bonneville shall pay the Contractor the actual training costs, not to
exceed $100 per day and not to exceed a total of $200 in any Budget
Year for each analyst or inspector that receives recertification
training after July 1, 1983, in accordance with training proeedures
contained in Item 7 of Exhibit F.
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(c) Bonneville shall pay the Contractor the actual training costs, not to
exceed $100 per day and not to exceed a total of $200 in any Budget
Year for each analyst or inspector, certified or recertified under
this Program, that receives any special training in accordance with
training procedures contained in Item 7 of Exhibit F.

(d) Bonneville shall not pay for any energy analyst's or inspector's
salary, travel, meals, or lodging during training.

(WP-PKI-1703c)
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Consumer Incentive

1. For Measures listed in section 1 of Exhibit B, and in accordance with
section 11(c) of the body of this Agreement, Bonneville shall pay the
Contractor at the fixed rate of $25 per electric water heater. Only one
payment per electric water heater shall be allowed.

2. When all Measures eligible for payment on the basis of an Energy Analysis
are installed in a Building as the result of th.e same Energy Analysis, and
in accordance with section-11(c) of the body of this Agreement, Bonneville
shall pay the amounts indicated below; however, a Building is still
eligible for payment under this section when the Homeowner elects not to
have sash-mounted storm windows or thermal pane replacement glass
installed:
(a) up to 85 percent of the actual cost of the installed Measures, not to

exceed $0.292 per estimated'annual kilowatthour saved by the total of
all Exhibit B se~tion 2 Measures installed; and

(b) up to 85 percent of the actual cost of each installed Measure, not to
exceed $0.292 per estimated annual kilowatthour saved by each
separate Exhibit B section 3(a) or 3(b) Measure installed.

3. When less than all Measures eligible for payment on the basis of an Energy
Analysis are installed in a Building, and in accordance with section 11(c)
of the body of this Agreement, Bonneville shall pay:
(aj up to 75 percent of the actual cost of the installed Measures, not to

exceed $0.292 per estimated annual kilowatthour saved by.the total of
all Exhibit B section 2 Measures installed; and

(b) up to 75 percent of the actual cost of each installed Measure, not to
exceed.$0.292 per estimated annual kilowatthour saved by each
separate Exhibit B section 3(a) or 3(b) Measure installed.
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4. The Contractor shall maintain a difference of at least 10 percentage
points in the percentages of the actual cost to be paid by Bonneville
under sections 2 and 3 of this Exhibit.

5. When any or all Measures eligible for payment are installed in a Building
in which, at the time of the Energy Analysis, not less than 66 percent of
the Residences are occupied by Low Income Consumers, and in accordance
with section ll(c) of the body of this Agreement, Bonneville shall pay:
(a) the actual costs of the installed Measures, not to exceed $0.292 per

estimated annual kilowatthour saved by the total of all Exhibit B
section 2 Measures installed; and

(b) the actual cost of each installed Measure,not to exceed $0.292 per
estimated annual kilowatthour saved by each separate Exhibit B
section 3(a) or 3(b) Measure installed.

6. When a dehumidifier is installed in a Residence, anq in accordance with
section ll(c) of the body of this Agreement, Bonneville shall pay the

.actual cost of the installation not to exceed $240 for each dehumidifier.
7. The Consumer Incentive in sections 2, 3, 5, and 6 of this Exhibit shall

not include any amount for the labor of any entity other than an Installer.
8. In determining the Consumer Incentive in sections' 2, 3, or 5 above, for a

Seasonal Residence, the total annual kilowatthours saved shall be reduced
by 50 percent.

(WP-PKI-1703c)
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Referenced Documents

The following Bonneville documents are hereby incorporated by reference into
this Agreement and shall be subject to the terms hereof:

1.
2.
3.
4.
5.
6.
7.
8.
9.

10.
11.

Weatherization Specifications of July 1983
Standard Heat Loss Methodology of July 1983
Standardized Weather Data of July 1983
Procedures for Indexing Alternate Heat Loss Methodologies of July 1983
Software Certification Procedures of July 1983
Energy Analysis/Inspection Procedures of July 1983
Training Procedures of July 1983
Monthly Reporting and Program Forms of July 1983
wn. ....1.0 Dl~n ~nl'4 QIII'4"o.~ 1:"""mC': nof .1111\1 ,aA~"""I' I-'lall lall"" U ... ""':;f ..... I .... "' ...... , ....... J ....J .......

Income Criteria of ,July 1983
Privacy Act Notice to Consumer of July 1983.

(WP~PKI-1703c)
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Allocated 8udg~t Share

1. The Allocated Budget Share is based on the following computation:
(a) A targeted budget for each Contractor for the 1986 Budget Year has

been determined by taking into consideration the total amount of
Bonneville funds planned for this program for the 1986 Budget Year
and allocating to each Contractor an amount based on the Contractor's
share of the Region's electrically heated residences,

(b) The Contractor's targeted budget was then compared with the fourth
quarter projection of activity under the Amended Energy Conservation
Agreement, either the Energy Buy-Back Weatherization Program II or
the Zero Interest ~oan Weatherization Program II. Substitute values
have been used for this fourth quarter projection where Contractors
are either operating their own programs and have not yet participated
in an eXisting Bonneville weatherization program or are without a
weatherization pr9gram.

(c) Using a standard mathematical equation for logarithmic curves an
amount was determined for each of the four quarters of the 1984
Budget Year for each Contractor.

(d) The Allocated BUdget Share is approximately one-half of the sum of
these quarterly amounts.
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2. The Contractor's Allocated Budget Share shall be as listed below:
Lower Columbia Area Puget Sound Area
Contractor Amount Contractor Amount

($) -($)'

Ashland 325,000 Alder Mutual 6,000
Bandon 105,000 Blaine 9,000
Blachly-Lane 37,000 Central ia 8,000
Canby 186,000 Clallam 755,000
Cascade Locks 74,000 Eatonville 6,000
Central Lincoln 1,196,000 Elmhurst 263,000
Clark 4,105,000 Fircrest 76,000
Clatskanie 119,000 Grays Harbor 875,000
Columbia River PUO 6,000 Lakeview 239,000
Consumers 230,000 Lewi s 11,000
Coos-Curry 262,000. Mason No. 1 167,000
Cowl itz 2,846,000 Mason No. 3 335,000
Doug ia sCoop. 165,000 McCleary 177 ,ODD
Drain 201,000 Mil ton 9,000
Eugene 1,808,000 Ohop 118,000
Forest Grove 240,000 Orcas 294,000
Lane 360,000 Pad fic 10,000
McMi nnvill e 273,000 Parkland 233,000
Monmouth 180,000 Peni ns'ula 768,000
PP&L 3,999,000 Port Angeles 346,000
PGE 1,684,000 Puget Power 4,553,000t"_, __ .. ." nnt'\ t" __ ....... ,_ .., /':'"., nn";)alem "t1.L,UVU .:>ed(,,~le &.,t)~L,UUU
Skamania 113,000 Snohomish 9,281,000
Spri ngfield 1,623,000 Stei lacoom 76,000
Tillamook 989,000 Sumas 6,000
Wahkiakum 265,000 Tacoma 2,185,000
West Oregon 241,000 Tanner 242,000
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Upper Columbia Area
Contractor Amount

($)
Contractor Amount

($)

Albion 35,000
Benton PUD 1,337,000
Benton REA 315,000
Burley 6,000
Central Electric 221,000
CP National - SEE IDAHO POWER
Columbia Basin 157,000
Co1umbia Power 35,000
Columbia REA 124,000
Declo 6,000
East End 6,000
Fall River 56,000
Farmers 63,000
Franklin 370,000
Harney 8,000
Heyburn 40,000
Idaho Falls 303,000
Idaho Power 792,000
Klickitat 201,000
Lost River 6,000
Lower Valley 110,000
Midstate 176,000
Mi1ton-Freewater 99,000
Minidoka 6,000
Northern Wasco 193,000
Prairie Power 6,000
Raft River 6,000
Richland 747,0000
Riverside 87,000
Rupert 89,000
Rural 81,000
Salmon River 6,000
Soda Springs 6,000
Southside 126,000
Surprise Va11ey 161,000
Umatilla 363,000
Unity 157,000
Utah P&L 389,000
Wasco 67,000
Weiser - SEE IDAHO POWER
Wells 6,000

(WP-PKI-1703c)

Big Bend
Bonners Ferry
Chelan
Cheney
Clearwater
Coulee Dam
Douglas PUD
Ellensburg
Ferry
Flathead Coop.
Glacier
Grant
Idaho County
Inland
Kittitas
Kootenai
Lincoln (MT)
Linco1n (WA)
Missoula
Montana L&P
Montana Power Co.
Nespelem Valley
Northern Lights
Okanogan Coop.
Okanogan PUD
Pend Oreille
Ravalli
USBIA - Flathead
Vera
Vi9ilante
Washington Water Power

199,000
6,000

553,000
201,000
216,000

6,000
170,000
345,000

92,000
91,000
86,000

530,000
8,000

464,000
133,000
258,000
126,000
67,000

116,000
8,000

260,000
6,000

162,000
6,000

73,000
8,000

47,000
115,000
263,000

8,000
798,000
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Exhibit H, Page 1 of 2
Residential Weatherization Program
7/1/83

Transition Payment

The terms of this Exhibit are available to the Contractor if "it ha,. "\I"'I!Lcil
this Agreement no later than September 3D, 1983. Bonneville; '1,.'11 !>d.y ch
1"" __ _ _ + "' _ 1 ..1 1.1 _1, .; ,..;+h -to"" 4= 11"•.,.",.,." I
I"V II ,-r.d,l. l..ur" IUI \"UllltJ1t:,-t:U nur-" III Ql.\""UIUQII\",,'C "1\011 \".II'IC; IVllvnlll'j ~i((J(,l'Glj~-'P'"

assist the Contractor in the transition to this Agreement.
1. Definitions.

(a) "Prior Program" means either the Energy Buy-Back Weatherization
Program II or the Zero Interest Loan Weatherization Program 11 ,toted
May 14, 1982, and amendments thereto, executed by the Coni.:",.''''
under the Amended Energy Conservation Agreement.

(b) "Initiated Work" means Measures to be installed in ilccordawp I.litb
the Prior Program pursuant to the terms of a wri tten agrr"'iI:[;I,:
executed between the Contractor or the Installer and the Homeownet 1)(

Consumer no late~ than September 3D, 1983.
(c) "Completed Work" means Initiated Work that has been instal Iell or

completed, in accordance with section G(c) of the Prior Progr~m> nn
later than December 31, 1983.

2. Transition Procedures. The Contractor shall comply with the follnl'lil\9
procedures in accomplishing Measures eligible for payment in accordance
with this Exhibit.
(a) The Contractor shall provide the following information in writing to

Bonneville no later than October 15, 1983:

(1) the account numbers of Consumers with Initiated Work for which
no claims for payment were made during the term of the PI-ior
Program;

(2) the total cost of Initiated Work by residence;

(3) the Consumer Incentive or program loan funds to be provided to
the Contractor in accordance with Attachment 9 of the Prior
Program; and

(4) the Utility administrative costs to be paid in accordance with
Attachment B of the Prior Program.

...-.-
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Exhibit H, Page 2 of 2
Residential Weatherization Program
7/1/83

(b) Program reports claiming reimbursement under this Exhibit shall:
(1) be received no later than January 15, 1984;
(2) be received on completed monthly reporting and program forms

referenced in Item 8 of Exhibit F;
(3) be titled Transition Report; and
(4) state the reimbursement claimed in accordance with Attachment 8

and Attachment 9 of the Prior Program.
(c) The Contractor shall maintain the agreement referenced in

subsection l(b) above in accordance with section 15 of Exhibit A of
this Agreement.

3. Payment. Payment shall be made in accordance with Attachment 8 and
Attachment 9 of the Prior.Program for Completed Work, not to exceed
50 percent of the Allocated Budget Share as indicated in Exhibit G of this
Agreement.

(WP-PKI-1703c)
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Exhibit I, Page 1 of 1
Residential Weatherization Program
7/1/83

Retroactive Payments

1. Contractor Administrative Costs.
BonneVl IIe snal I pay tne Contractor ~lOU upon the Contractor's
certification that any of the Measures (I), (2), (3), or (5) of
section 2(a) of Exhibit B or Measures (1) or (2) of section 2(b) of
Exhibit B have been installed in a Residence in accordance with
section 7(b) of Exhibit A.

2. Consumer Incentive.
(a) In accordance with section 7(b) of Exhibit A and section 11(d) of the

body of this Agre~ment Bonneville shall pay:
(1) $0.292 per estimated total annual kilowatthour saved by the

Measure installed or th~ actual cost of the installed Measures,
whichever is less, for those Measures installed and inspected
prior to the Contractor's effective date of Amendment 12 to the
Energy Conservation Agreement;

(2) the percent of actual cost of installed Measures agreed to in
the Contractor's Amendment 12 to the Energy Conservation
Agreement, not to exceed $0.292 per estimated total annual
kilowatthour saved by the Measures installed, for all Measures
inspected on or after the Contractor's effective date of
Amendment 12 to the Energy Conservation Agreement; and

(3) $240.00 for each dehumidifier and $0.80 per lineal foot of pipe
wrap installed and inspected on or after May 14, 1982.

(b) The Consumer Incentive may be determined by computing the payment on
the total ~nergy savings for such installed Measures Of on the
savings for each separate Measure.

(c) The amount of the payment shall not include any amount for labor of
the Consumer or Homeowner.

(WP-PKI-1703c)
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Exhibit C, page I of 4
Contract No. UE-MS79-83BP916479/20/83

Program Agreement Schedule of Authorized Expenditures

Total Budget Request

(WP-PKI-1940c)

1984
1985
i9B6
Total

$ 5,475,350
5,610,400
5,718,440116,804,190



Re.ldenti.l Ve.therlx.tlon Pro£r.m

Exhibit c. page :! of 4
Contract No. DE-MS79-83BP91647

.' 9/9/83 ".

ri.c.l Yeor 1984 '
P.lOCRJJI l\LASURES COlI\plet.Cl J Botl",ted l'.Vb J Ul'.Vb "11 Totel eech Period
(",",aunt rlnlnced' Job. Sa"ed/Home 'Hat. 29~H/l'.VhI lot ntr 2nd ntr 3rd ntr th Otr fY 1984
10/113' _ 12131/8' .,~ .1cn I 29.2 Ul'.Vh. 1 036 235 1111111111 11111/111/ 1/1/1/1/1// /1/1/1/1/1/1/
Ol/l/M • 03/31/8, ou .~'" I 29.2 Ul'.Vh. 111/111/// I 0'36 235 1//1/1/1// 1/1/1/1/1// 1111/11/11111
Ol/I/M _ 06130/8' .,~ Hnn 1 70 7 Ul'.Vh. /11/1///// /1//////1/ 1 007 190 11/1//1//1/ 1/1/11/1/1/1/
07/1/84 _ 09130/84 ou ,cnn J 70.2 Ul'.Vh;, /11/////11 111111/11/ 1//1/1/1// 1 097 190 1/1/11/1/1/11

Total TY 198. , >An "1C J 70 7 1/l'.Vh. /111////// ///111/11/ 1111/11/1/ 1/1//1//1/ 4 266 850
11111/1//1/////////11/1///////////////////////////////////////////////i///////////////////////////////////////11/////111

LOW INCmlE PROGRAH
PROCRJJIl\LASURES COlI\pletad J sltl",tad l'.Vb J Ul'.Vb 1/ . Total eoch Period
(Mount rlnlnced' Job. s&\'ed/Home /Hat. 29.21/l'.VhI ht ntr 2nd Otr 3rd ntr Hh ntr fY 1984
101\/83 _ l21J1/8 90 4250 J 29 2 Ul'.Vh • 111Mo ///11/1111 /111111/1/ 1/1/1//1/1/ 1111/1111/111
Olll/ad _ 0313118 90 4?~n 129.2 Ul'.Vh. 1/1/////// 111 "00,1/111/1/11 1/111/1//11 1/11//1/1/111
01/1/84 • 06/30/8, 90 d~OO 1 70 7 ill'.Vh. /1///111// /1/1111/1/ IIR 1f.n 1//1/11111/ 11111/1/1/1//
Olll/ad _ 09130/8', 00 -,~nn J ?a ? I/l'.Vh. 111/1//1// 1/1/11/11/ 1/1/111/1/ 11• .,r.n . IIIIII/nllll

Total ry 198' '''0 -"i7~ 1 70 7 I/l'.Vh. /1111/1/11 /1///1111/ /1/111//1/ 1/111/111/ 459 900
1111111//11//1///////11/////////////////////////////////////////////////////////////////////////////////////III/III/Jill
ADHI~ISTRATIOH Totel e.ch PeriOd

, Como1eted Job. lot ntr 2nd Otr 3rd ntr Ith Otr FY 1984
101l/~ _ I1IJI/8' 925 (835~200 + 90@210) J * 201 Job. 185 900 /1//1/1/1/ /111/1/1/1 1/1/1/11/1/ 1//1/11/1/11/
011l1a4 _ 03131/84 925 1 I 20L'Job. 1//1/1//11 185 900 /1//111/1/ /1/1/1/1/11 1111111/11111
Ol/I/ed _ 06130/84 02~' 1 I 20VJob. 11//1/1/1/ /1//11/1// t8~ 000 1/1/1/1//1/ 11/1111111111
071\184 _ 09130/84 925 J * 2nl'Job. 1/1/1//1// 111//1//1/ 111/1/1/1/ IR~ 000 1111/1111/1/1

Tot,1 TY 19PA "1700 I * 201 Job. 111/1/1/1/ 1/1//1/1// 1/11/1/1// 11/1/1/1/1/ 74"1 f-""ilrl
1111/1///11111////1//111/////////////////////////////////////////1////////////////////////////////////////1/////11///111
TRAININC 'oC J D.y. per Totel eech Period
O~~.r .. r;~ .. ;~~ Trainee. Tr.lnee l.t ntr 2nd Otr Jrd ntr Ith Otr fY 19"
101\18' - I11J1I8, J t oer D.. . /1/1/1/11/ 111/1//11/ /11/1/1//11 1/1/11//1//1/
011118. - 03131/8. 1 I oor On. /111/1/1// 1/1//1111/ /1/1/1/1/1/ 1/1/1//1/1/1/
04/1/8' • 06130/8. J I oer On. /111/1//11 /11/111/1/ 1/1/1//1/1/ 1/1/1/1/11/1/
07/1134 _ 09/30184 1C 2, J 1100 oor On. 1/.1/111//1 1/1//./111/ lIil//1I1/ .5.000 '1//1/11111/11

Total rY 198 4 25 2 J 1100 oer D.;'. /1111111// /1//111/1/ 1/1/111/1/ 1/1/1/1/1// 5 000
1//11/////1//////////////////////////////////////////////////////////////////////////////1///////////////////////////////1

rOTkL PROCRAM DOLLARS tolai elch PerIod Sum
1.t 'ntr 2nd Otr I 3rd ntr T Ith ntr I ry 198!l_

,I 333 825 1 333 82eJ 1 401 3~0 I 1 40" ,~o I c • .,c un

,
i



Re.ldential Veatherl.ation.Prosram

Exhibit C, pa~e 3 of 4
Gontract ~o. DE-MS79-83BP91647
9/9/83 -- --

fi.cal rear 198~
PROCIU.J1KUSURES Completed x Bath"tad kVb x tlkVb 21 Total each Period
()ftount rlnancedl Job. Saved/Homo IHa •. 29~1l1kVbl lit Otr 2nd Otr 3rdntr th ntr rr 198~
IOlilal _ 11/)1/8. R,~ A~nn x ~n ~ 4/kVb. 1 097 190 /11111111/ ////////// //1///1/1// 111/11//11///
Olllla~ - 03/)1/8~ ou Aeon i 7'12 tI"Vb. //////////11.0'17 1'10 //////11// 111/1//1/11 //1///1111///
00/1/8~ _ 06/30/8~ R,~ .'nn X 7n 7 4/kVb. III/III/II III/III/II 1 oni InO III/III/III /////////////
01/1/8e - 09/30/8c o,c Acnn I 7'1.2 l/kVb. III/III/II III/III/II III/III/II 1 097 190 ///1/////////

Totol YY 198< , "n .,nn I 7n 7 l/kVb. III/III/II III/III/II III/III/II III/III/II 4 388 760
111//////////////////1//////////////////////////////1//////////////////////////////////////////////////////////1/1//1/11

LOI~ INCOf>IE PROGRMI
PROCIU.J1KUSURES Completed x B.tllllted kl7b x tlk\lb '£/ Total each P.rlod
(Mount rlnancedl Job. S",.d/Home IHax. 79.2Ukllhl lit Otr 7nd ntr 3rd nlr 14th ntr rr 198c
lOll/sa _ 12131/84 90 4500 .x 20 2 4/kllh • Illl 7';0 //////1111//11111111 1I//lIlIlIi //111////////
01/1/15-.03/31/1~ '10 d~OO x 70 7.Ukllh. /1/1/111// i,,,"';',,,, ////////// ///11//1111 1/11//111////
00/1/8~ _ 06/30/8c 90 .cOo 17'1 7 4/kllh. ////////// III/III/II "0 ~<n ////////1// //////1//1///
0111lac _ 09/)0/lc '10 Acnn .70 7 UkVb. 1///////// //////i/// ////11//// 118 260 11111//111/11

Tol.l YY 1985 ,';0 Acnn X ~n ~ 4/kllh. III/III/II ///////1// III/III/II ///////1// 473 040
1111/111/11//111/1//1////////////////1/////1/////////////////////1///////////111//1//1///////////1/1///1//11/11111//111/

ADMINISTRATION Total each Period
I COl1loleted Job. lot Otr 7nd otr 3rd ntr 4th ntr fY 198c

101\/14 - 11/)1/&1 925 x S 201 Job. 185 900 ////////// ////11//// 11111/1//1/ //////1/111//
011\/8 ~ - 03/31/8~ 925 x 1 20t'Job. 1///////// 185.900 ////////// 1////1./1/1/ ////1//1///11
00/1/15 - 06/)0/85 925 x S 20J/Job. /1//////// ////////// 'll~onO /////////1/ ////1////////
0111/85- 09/)0/85 925 x 120L'Job. //1///11/1 //////1/// 11//1///// IRC onn /il/il//i////

Tol.l YY In 5 3 700 x 1201 Job. 1////1/1// ///1////// I////N/// 1/1/1//1/1/ 7., "00

III//ii/J//////I///////////////////I///I////////////////////////////////////////////////////////////////////III/III/lIlt
TRAININC I of x Day. per Total .ech'Perlod

Trolnee. Trainee lot ntr 7ndotr 3rdntr Hh ntr ri 1985
1011/8. - l?131/8,4 x S per On • 1/////1/1/ //1/1/1/1/ 1111/////// 11//1/11////1
011\/85 - 03/)1/85 x S Der Day. 1//1/1//1/ 1//1/1//11 1////1//1/1 1/1/1111/1111
01/1/85 - 06/)0/85 I S oer Day. /1//////// 1///1///1/ 1/1/111//1/ 111111///////
011\/85 - 09/30/85 25 2 x SlOO per On. //1//1/1// 1/1/////// ////1///// 5 000 1/1/1////////

Tolol rr 1985 25 2 I 1100 Der Day. /1///1//// /1//1///// ////111/11 /1111//1111 e nnn
1///////////1///1///11/1//////////////1111/11//////////1/1/1/1///1//11/////////////1//////11///////1///11//////////////1/1

TOTAL PROCRAMDOLLARS Total each PerlDd Sum
lot Otr 7nd ntr I 3rdntr T Hh ntr I fY 198<

1 401 350 1 401 3501 1 401 35011 41\" Hn T c <.,n Ann
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Exhibit C, pAge 4 of 4
Contract ~o. DE-!~79-A]BP91647
9/9/8]Re,ldentlal voatherltatlon Pro~ram•

ri,cal Year 198~
.

PROCIUJI IIL\SURES ~omplet.d I R.tlDlat.d kllb t Okllb 21 Total .ach P.dod

(J.,nount. Pln.nced' Jobs Saved/HOrDe (KII. 19~2i/kllhl lot Otr 1nd Qtr 3rd Otr 4th Qtr fY 198;,

1011185 - 11131/8~ 835 4600 • 29.2 41kllh - 1 121 572 1/1/1/1/1/ 1/1/1/1/1/ 1//1/111/11 1111111111111

0111/8" - OJ;31/8" 835 4"°0 • 29.2 Okllh - 1/1/1/1/1/ I 17' qo 1/111/1/11 1111111111/ 1111111111111

0"1/8~ - 06130/8~ 835 &~OO • 29.2 Okllh - 11/1/1/11/ 11/1/1/11/ I 171 S72 1/11/11111/ 111111/111111

0711/81- - 09IJO/8'. 835 &"00 • '0 , IIkllh - 11/1/11/1/ 1/1/1/11/1 1/1/1/1/11 I 121 572 1111111111111

Total Py 1986 3340 -..."no • 29. 2 Okllh - 11/1/1/1/1 1/1/1/1/1/ 1/1/1/1/1/ 1111/1111/ 4 486 288
VIIIIIIII/IIIIIII/IIIIIIII/IIII//i/////I////IIIIIII/Il1/11111111/11/1/111/11/111//11/11/1/1////////11111111111/11111/1111

LOW I NCmlE PROGRAI-l
PROCIUJI KUSURES Completed. RlU",tod kllb • Okllb 1..1 Total each P.dod

(~ount rln.ncedl Job. Sa"od/Homo (KII. 79.111kllhl lot °tr 1nd Qtr 3rd Otr th "tr fY I qa6

1011/85 - 17IJ1/8< 90 4600 • 29 2 Okllh - 120 R8R 11/1/1/1/1 1/1/1/1/1/ /III//I//rt 1111111111111

01 Iller. - 0)/31/8'. 90 M,IlO • ''1' Okllh - 1111/1/1/1 12(1 RRR 1/1/1/111/ 1/1111/1111 11111111/1111

Oa1l/8~ - 06/JO/8~ '10 ""o0 • 29.2 Okllh - 1/1/1//1/1 1/1/1/1/1/ I?ll RRR 1/111/1/111 111/1/1/1111/

J7I1/86 - 09IJO/81- 00 AI-OO t ?o ? IIkllh - 1/1/1/11/1 111/1/1/1/ 1/1/1/1/11 "0 RRR 1111111111/1/

Total YY 1986 '''0 A~OO I '0 , IIkllh - 111/1/11/1 1//1/1/1/1 11/1//11// 1/1/1/1/1/ ARt <0

11///11//////1//1111///////1/11111/1111111111111111111111111/111111111111111111111111/1111/1111111/////1111111/11///1/11

AOKIIIlSTRATION TOtll olch Porlod

, ComD\eted Job, lit Qtr 7nd Qtr 3rd Qtr 4th Qtr rY 19a>

1011/80 - IU31/8c 925 • S 201 Job - 185 900 11/11/1/1/ 1/1/11111/ 1/1/1//1/1/ /1111/1111111

011l/8~ - 03/JI/IV. 925 I S 20L'Job - 1/1/1/1/1/ 185 900 1/1/1/111/ 1/11/1/1/1/ 111/11"11111

0'11181- - 06IJO/"'" 925 I S 2QVJob - 1/1/1/1/1/ 1/1/1/1/1/ rg5 900 1/1/111111/ 111"1111111/

071118£ - o9 IJ 0 /R:;:" 925 t S 20L'Job - 1/11/11111 /111111111 111/1//1// 185 900 /illlllllllll

Total Py 198J 3 700 I S 201 Job - 1111/11111 III/II/III 1/11/1//11 1/1//1/1/11 743 1\00
11//1//1//1////1/1////////111/11111111/1111111111111111111111111111/11111/1111111/1111111111//11111//111////1////////1//

TRAININC , of I Oaya per Totll oach Period

Trainees Tralneo 11 t ntr 1nd Qtr 3rd ntr 4th Otr fY 19"'-

101l/85- 12IJI/~ I S oor OlV _ 111/1/1/11 1/111//11/ /111111/11/ 1/11111/1/111

01/1/86- 03131/86 t S Der DaY • /1/1/111/1 /1/11/1/1/ 1111111/111 1//lIlIlIlIi/

06/1/86 - 06/JO/86 I S nor Dav - /11/11//11 1111//1/1/ 1/11/111/1/ 11111/111111/

0711/8.6 - 09/30/86 25 2 I S100 oor Dav • /1//1/11/1 1/11111111 1/1//1/11/ 5 000 1111111111111

Total YY 198 6 25 2 • S100 DOr OaV- /1/1/1/1/1 11/1/1/11/ 1//1/1/1// 1111/1/1/11 5 000

1/1////1//////1////11111//111111/1111111111/11111111111/111111/1111111111111111/1111111111111111111/111111///1/1///11///

TOTAL YROCIUJI DOLLARS
totai oach Period Sum

11 t ntr 7nd Qtr I 3rd Otr I 4th Otr I rY 1986

\.428,360 1 428 36011.428.360 11 433 31\0 I ~ "R -"&0

,
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AUTHENTICATED COpy

Amendatory Agreement No. 3 to
Contract No. DE-MS79-83BP91647

6/8/90

AMENDATORY
RESIDENTIAL WEATHERIZATION

REVENUE BOND FINANCING AGREEMENT
executed by the

UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY

actIng by and through the
BONNEVILLE POWER ADMINISTRATION

and
CITY OF EUGENE, OREGON

acting by and through the
EUGENE WATER & ELECTRIC BOARD
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This AMENDATORY AGREEMENT NO.3 TO THE BOND FINANCING AGREEMENT executed
June 13 , 1990, by the UNITED STATES OF AMERICA, Department of Energy,

acting by and through the BONNEVILLE POWER ADMINISTRATION (Bonneville), and
the CITY OF EUGENE, OREGON, a municipal corporation organized and exIsting
under the laws of the State of Oregon, acting by and through the EUGENE
WATER & ELECTRIC BOARD (Contractor);

WIT N E SSE T H
WHEREAS Bonneville Is required by the Pacific Northwest Electric Power

Planning and Conservation Act, P.L. 96-501 (Northwest Power A~t). to acquire
and Implement conservation measures, and Is autho,.ized to conduct
demonstration projects for the purpose of determining the cost-effectiveness
of conservation measures in the Region; and

WHEREAS. to the extent conservation measures require direct arrangements
with consumers, BonnevIlle Is obligated by the Northwest Power Act to makemaxlmum practical use of customers and local entlties capable of administering
and carrying out conservation arrangements; and

WHEREAS the Northwest Power Act authorizes BonnevIlle to provide financIal
assistance for the development of conservation measures throughout the Region;
and

WHEREAS. Bonneville's obligation hereunder Is not, nor shall it be
construed to be. a general obligation of the United States. nor is It intended
to be or is it secured by the fu 11 faith and credit of the Un 1ted States; and

WHEREAS one of the methods of financing cost-effective conservation which
Bonneville has determined to have potential for achieving cost-effective
conservation objectives for the Region Is for a contractor to Issue Its
revenue bonds and for Bonneville to make payments as necessary to amortize
such bonds; and

WHEREAS as a demonstration project to determine the feasibility of
fInancing conservatIon In thIs manner; Bonneville and the Contractor executed
the Residential Weatherization Bond Financing Agreement (Bond Financing
Agreement). Contract No. DE-MS79-83BP91647 on October 24. 1983; and

WHEREAS on June 10, 1985. the parties hereto executed Amendatory Agreement
No. I to the Bond Financing Agreement; and

WHEREAS on October 4, 1988. the parties hereto executed Amendatory
Agreement No.2 to the Bond Financing Agreement; and

WHEREAS under the terms of Amendatory Agreement No. 1 to the Bond
Financing Agreement. the Contractor Issued $17.000.000 par amount of Electric
Uti lay System Conservation Revenue Bonds. Series 1985 (1985 Bonds). dated
September 1, 1985, pursuant to a resolution adopted by the Contractor on
August 12. 1985 (1985 Resolution); and

WHEREAS the proceeds of such bonds were used to fund conservation measures .--_
and related costs In the Contractor's service area; and

2



WHEREAS under the 1985 Resolution, with which BonnevIlle has concurred,
the Contractor has the authority to issue Its bonds to refund In advance of
their respectIve maturities the 1985 .Bonds; and

WHEREAS Bonneville agreed under the Bond FinancIng Agreement to
unconditIonally pay semI-annually an amount equal to the debt servIce on the
1985 Bonds; and

WHEREAS the Contractor has determIned pursuant to a resolutivn adopted
May 14, 1990 (Bond ResolutIon) to issue bonds to refund In advance of maturity
the 1985 Bonds and ca 111ng such bonds ma tur Ing In the years .1991 throuqh 1000
for redemption on September 1.1990, and Bonnevll1e will make pa.ympnU ",
descrIbed hereIn to amortize such bonds; and

WHEREAS under the 1985 ResolutIon a Debt ServIce Reserve Account In the
ConservatIon Bond Fund was establ ished and credited to such Account"<l~ ,11
amount equal to the Reserve Account RequIrement as defined In the 1985
Resolutloii; and

WHEREAS Bonneville has offered a Residential WeatherIzation Consf'I";;' on
AcqUisItion Agreement for Its regIonal weatherIzation program to thp
Contractor which wIll become effectIve. pendIng assent by the Contractor, on
October 1. 1990. and which will be in substItution for the existing Program
Agreement; and

WHEREAS the parties desIre to amend the Bond FinancIng Agreement to allow
• a,.... r........_.............._ ......:......._ io. ....... ....I1' ~ ..... _ ... #"...... ~... .,....1 ...... ,.,. ............ .,..II ...~...\I ~h.o. loa~ Rt"'Inrlc-
l,.11C' \,;Vll\.IG\o.",UI I.V I~;)UC UVIIU;) l,.V I l::1 UHU Ilf aVVGfI(,.c VI 1II(lI.UI ''".! l.Hl;' J<;l'U,~" "VI1"'~

maturing In the years 1990 through 2000 Issued in accordance with the
Amendatory Agreement No.1 to the Bond Financing Agreement; to call such 1985
Bonds maturIng In 1991 through 2000 for redemptIon on September I, 1990; to
release the Debt ServIce Reserve Account under the 1985 Bond Resolution: to
allow the transfer of such released Debt Service Reserve Account fund~, 10
establish a 1990 Conservation Project Fund; to pay Costs of Issuance of the
1990 Refunding Bonds; to partially fund the Refunding Trust Fund for thp 1985
Bonds; to use such money to continue to fund conservation measures anel \[;Icited
""C'+-C' tn +OhIO r"n ..."":!lo,.. .. " ... 'r C'.o. ..... tt"o. 3.,.t:lto::l" ::Inn +1"\ ,..nmnla+o i+~ Rnnna.vil10
... ..,~ ~ '" 1..1 VII .. IQ,"' "". ~ ~"""1"'''' I;I.III:OUo, 11 .." .. "", , w" ...

regional weatherization program by the end of Budget Year 1996;
NOW, THEREFORE. the partIes mutually agree to amend the Bond FinancIng

Agreement to read as follows:
1. Term.

(a) Effective Date.This Amendatory Agreement No.3 shall be effective on 2400 hours on
the date of delIvery and payment for the Bonds and the defeasance of
the 1985 Bonds (Effective Date).

(b) Term of Amendatory Agreement No.3.
This Amendatory Agreement No.3 shall continue in effect until all
Bonds Issued pursuant to this Amendatory' Agreement No.3 have been
paid and retIred. All oblIgations arising from this Amendatory
Agreement shall be preserved until satisfied.

3



(c) Amendatory Agreement No.3 shall upon Its Effective Date replace all
provisions of Amendatory Agreements Nos. 1 and 2, except that
Bonneville's obligatIon to make payments under subsection S(a) of
Amendatory Agreement No.1 shall continue in effect unti 1 the 1985
Bonds are paid and retired. Bonneville agrees that the Contractor
has satisfied Its duties under the provIsions of Amendatory
Agreements Nos. 1 and 2. All obligations arising from Amendatory
Agreement NO.1 shall be preserved until satisfied.

2. Definitions.
(a) "Amount Realized From The 1990 Refunding" shall mean the Reserve

Account Contribution To The 1990 Conservation Project Fund after
providing for reimbursements to the Contractor for Costs of Issuance.

(b) "Bonn~vllle Advance Payment" equals $1,420,695.94, whIch is the
September I, 1990, scheduled payment of Interest and principal on the
1985 Bonds less a $15,950.31 Intere~t differential to account for the
foregone Interest earnings by Bonneville as a result of the advance
payment.

(c) "Bonds" mean the tax exempt revenue bonds Issued pursuant to thl s
Amendatory Agreement No. 3 for the purposes of financing or
refinancing the cost of implementing the Program Agreement or
Substituted Program Agreement In the manner described herein.

(d) "Bond FInanci ng Agreement" means thls Resi denti a1 Weather! zation
Revenue Bond Financing Agreement, as amended herein, and all exhibits
and all attachments thereto.

(e) "Bond Financing Agreement Costs" mean the fees of the Trustee and the
paying agent for the Bonds; and any other costs incurred by the
Trustee in connection with the Bonds, and agreed to by Bonneville.

(f) "Bond Proceeds" means the par amount of Bonds (plus accrued Interest
thereon) Issued pursuant to this Amendatory Agreement No.3 less
underwriters' discount less accrued interest on the Bonds for the
period July I, 1990, through JUly 12, 1990, and shall be deposited
Into the Refunding Trust Fund.

(g) "Bond Resolution" means the resolution or resolutions adopted or
supplemented by the Contractor, as amended or supplemented, to
authorize the funding or refunding of the Bonds and provide security
therefor.

(hi "Budget Year" means the period commencing on October i, I~ll~, and
ending on September 30, 1990, for the Initial year of this Amendatory
Agreement No.3; and, thereafter during the term, a period commencing
on October 1 and ending the following September 30.

(I) "Costs of Issuance" means (1) those costs incurred by the Contractor
In connection with the Issuance of the Bonds (Including, but not
limited to, costs of legal fees, financial advisor' fees, rating fees,

4
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escrow verification fees, Bond printing, official statement costs,
publication costs, and initial fees of the Trustee) If approved by
Bonneville and permitted to be capitalized in the Bond issuance
without affecting the tax exempt status of the Bonds under the
Federal Tax Code; and (2) reasonable costs incurred by Bonneville for
Special Counsel and Bonneville's independent auditors in connection
with the issuance of the Bonds.

(j) "Debt Servtce" means all sums required to pay debt servfce ineluding
principal, Interest and premium, if any, on the Bonds.

(k) "1990 Conservation Project Fund" means the fund established in
accordance with the Bond Resolution, as defined therein.

(1) "Program Agreement" means the applicable provisions of Contract
No. DE-MS79-83BP91422 , between Bonneville and the Contractor,
entitled "Residential Weatherization Program Conservation Agreement,"
dated 7/1/83, including Amendments 4, 5. 7. 8, 9. la, 11 I 12. 13. and
14 thereto.

(m) "Refunding Trust Fund" means that fund established pursuant to
Section 6.11 of the Bond Resolution. Such fund shall be held by the
Trustee and applied on September I, 1990, to the payment of interest
on, principal of the 1985 Bonds then due and the redemption price of
the 1985 Bonds called for redemption on such date.

(n) "Refunding Trust Fund
necessary to fund the
all of the 1985 Bonds

1:' n _ ,.""",,11 ~h "' ...
rUlIu 111';:1 l'\.'='~U II t:'IIIClll. ~IIQ.I I IIIC'o.lI "'Ill:: Q,IIIVUIll.

Refunding Trust Fund to effect a defeasance of
In accordance with the 19B5 Bond Resolution.

(0) "Reserve Account Contribution To The Refunding Trust Fund" means the
amount of the Refunding Trust Fund Requirement less the amount of the
Bond Proceeds less the amount of the Bonneville Advance Payment, as
shall be deposited Into the. Refunding Trust Fund.

(p) IlD ...~ ......." .... '&r,..,...," ... ('""'.......... ofhll ... ""'" T"" Th"" loa", ,.,...,... ('.0 ... \1:1+--11"\. ... at"l"\.;orr ~flnl"4l1
n,C:;;:'II;;, V'C n,",,",VUII'" ,-,v,."" IV"''''V'' IV ,"11; I~;JV ....V"~II;;I ......... ...,11 I .'-'J .............. ,' ....

means the amount of the Reserve Account Funds less the amount of the
Reserve Account Contribution To The Refunding Trust Fund, as shall be
deposited into the 1990 Conservatlon Project Fund.

(q) "Reserve Account Funds" shall mean the monies released from the Debt
Service Reserve Account for the 19B5 Bonds as a result of the
refunding to be effected hereunder.

(r)

< s)

"C::::llhc::t-~ tllt~rl P""nnl"'::Im ArU'AAmAntll mAanc:: ;tnv ::InrAAmp,nt ::Ie;: nf ; tc::oJU"'~"'''''''''''''''' •• _~._." •• ':1 , J ':1 _ _ ..

effective date, in substItution for the Program Agreement.
"Trustee" means a financial organization selected by the Contractor
with the concurrence of Bonneville, with the duties and obligations
set forth herein and the Bond Resolution.

3. Exhibi ts.
Exhibit A <Schedule of Authorized Expenditures), Exhibit B (Bond
Resolution), Exhibit C (Trustee Agreement, as of its effective date), and
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Exhibit 0 (Program Agreement or Substituted Program Agreement) are by this
reference made a part of this Bond FinancIng Agreement.

4. Interpretation.
(a) If a provision In the body of this Amendatory Agreement NO.3 Is In

conflict with a provision contained In any of the Exhibits, the
former shall prevail.

(b) Except as provided In section 12 of this Amendatory Agreement No.3,
nothing contained herein shall, In any manner, be construed to
abridge. limit, or deprive any party hereto of any remedy, either at
law or In equity. for the breach of any of the provisions herein.

5. Contractor Duties.
(a) The Contractor shall use Its best efforts to undertake and direct all

actions reaulred for the Issuance of Bonds at the earliest practical
date following the execution of this Amendatory Agreement No.3
sufficient to refund the 19B5 Bonds to partially fund the Program
Agreement or Substituted Program Agreement, and to enter Into a
Trustee Agreement with the Trustee In connection therewith. as
provided herein.

(b) The Contractor shall Implement the Program Agreement or Substituted
Program Agreement In accordance with Exhibit A, subject to the
limitations of section 9 hereIn. If a Substituted Program Agreement
Is not in effect as of October 1. 1990, the Contractor-shall-perform
Its obligations hereunder pursuant to the Program Agreement. until
such time as a Substituted Program Agreement shall take effect
(notwithstanding that the Program Agreement Is to terminate on
September 30, 1990). provided, however, that in such circumstances
the applicable Consumer Incentive shall be deemed to be no more than
85 percent of the actual cost of the weatherization of the Residence,
not to exceed $0.285 per estimated annual kilowatthour saved by such
weatherization for all Non-low Income Consumers.

(c) The Contractor shall expend amounts In the 1990 Conservation Project
Fund from the Amount Realized From The 1990 Refunding to pay costs
Incurred by the Contractor to Implement the Program Agreement or
Substituted Program Agreement In accordance with Exhibit A, subject
to the limitations of section 9 herein.

(d) Any Interest earned by the Contractor from amounts disbursed from the
1990 Conservation Project Fund pursuant to this Amendatory Agreement
No.3 shall be applied to authorized expenditures for and pursuant to
the Program Agreement or Substituted Program Agreement.

(e) The Contractor shall prOVide Bonneville with program records,
reports, and accounting data as referenced In the Program Agreement
or Substituted Program Agreement for the purpose of determining
whether the disbursements by the Trustee are in accordance with the
terms and conditions set forth herein. -
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(c)

(f) The Contractor shall provide Bonneville with a copy of the executed
Trustee Agreement. The Contractor shall provide or cause to be
provided to Bonneville an Invoice annually for Bond Financing
Agreement Costs.

(g) The Contractor shall provIde or cause to be provided an Invoice to
Bonneville. not later than 35 days preceding each scheduled Interest
payment date to bondholders. for amounts equal to the scheduled DebtSeivlce on the Bonds.

(h) The Contractor shall provide or cause to be provIded monthly, a
status report on all expenditures by the Contractor from the Amount
Realized From The 1990 Refunding.

(I) The Contractor shall reImburse Bonneville for amounts, if any,
calculated In accordance with the formula IdentifIed In Exhibit A
wIthIn 30 days after the date of the final scheduled Debt Service
n:a\/mon+ nn tho R"nrt~........J "' ~.

(j) The Contractor shall pay. subject to reimbursement by the Trustee
from the Reserve Account Contribution To The 1990 Conservation
Project Fund, the Costs of Issuance.

(k) The Contractor shall Include in all offerings and promotional
materials for the sale of any obligations arising in connection with
this Amendatory Agreement No.3. a statement to the following
effect: "The ob Iioation of Bonnevlll e to make oa vments under the
Bond Financing-Agreement Is not. -nor shall It-be construed to be. a
general obligation of the United States, nor Is It Intended to be or
is It secured by the full faith and credit of the United States."

6. Bonneville Duties.
(a) Regardless of the performance of the Contractor, Bonneville shall

semi-annually pay to the Trustee on behalf of the Contractor, an
amount equal to the scheduled Debt SerVice payments under the Bond
Resolution. The payment by Bonneville of any such semi-annual amount
shall discharge Bonneville's obligation for such semi-annual amount,
regardless of whether such payment Is diverted to a use other than
the payment of the Bonds.

(b) Bonneville agrees to pay the Bond Financing Agreement Costs.
Bonneville shall not be liable for payment of other costs incurred by
bondholders or the Trustee unless such costs are incurred because of
contractual breach by Bonneville.
In the event that the Bond Financing Agreement or the Program
Agreement or Substituted Program Agreement or any of their provisions
are discontinued. terminated, suspended, or determined to be
unenforceable or invalid by a court of competent jurisdiction.
Bonneville's obligation to pay amounts equal to scheduled Debt
Service pursuant to subsection 6(a) and Bond Financing Agr~ement
Costs shall continue Irrespective of such discontinuance,
termination, suspension, or determination.
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(d) BonnevIlle's payment oblIgatIon under thIs Amendatory Agreement No.3
is not a guarantee of the Bonds, and, in the event that the principal
amount of all Bonds then outstanding, and the interest due thereon,
is declared to be due and payable Immediately, Bonneville's
obligation to make payments under this Amendatory Agreement No.3
shall remain as though no such declaration had occurred.

(e) On or before July 12, 1990, Bonneville shall pay to the Trustee on
behalf of the Contractor the Bonneville Advance Payment.

7. Sale of Bonds.
The terms and conditions of the Bond sale, Bond Resolution, the Trustee
Agreement, and other related documents, shall be determined by the
Contractor and shall be subject to concurrence by Bonneville which shall
be a condition precedent to Bonneville's obligation under section 6
herein. The Bond Resolution shall be Incorporated Into this Bond
Financing Agreement as Exhibit B.

8. Disbursement of Reserve Account Funds by the Trustee.
(a) After disbursing to the Refunding Trust Fund the Reserve Account

Contribution To The Refunding Trust Fund. the Trustee shall first
reimburse the Contractor for Costs of Issuance and then shall pay the
Contractor amounts equal to the actual expenditures by the ContrartnY'
for and pursuant to the Program Agreement or Substituted Program
Agreement In accordance with Exhibit A, as limited by section 9
herein. Any interest earned on the 1990 Conservation Project Fund
shall be applied to Implementing the Program Agreement or Substituted
Program Agreement.

(b) If an arbitration proceeding Is initiated In accordance with
section 12 below, and the arbitration results In a determInation that
the Contractor has Improperly expended Reserve Account Funds,
Bonneville may order the Trustee to, and the Trustee shall
Immediately thereafter, cease making disbursements of the Reserve
Account Funds until the Contractor repays Into the 1990 ConservationProject Fund the amount determined by the aibitrator(s) to have been
improperly spent by the Contractor, plus Interest.

(c) If It is resolved or determined that the Contractor has made an
Improper expenditure of Reserve Account Funds, the Contractor shall
repay Into the 1990 Conservation Project Fund the amount of such
Improper expendIture from the revenues of the electric utility system
or the monies lawfully available therefor to the extent permitted by
the Bond Resolution. Such payment shall constitute resolutIon of an
objection.

9. Budget.
At any time during a Budget Year, the Contractor and Bonneville may agree
to adjust the Contractor's Schedule of Authorized Expenditures as set
forth in Exhibit A.
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10. Reports.
< Annually. beginning October 1. 1990, the Contractor shall submit to

Bonneville a written report on expendItures of Its share of the program
funds.

II. Review of ExpendItures. ObjectIons. and ResolutIon.
(a) BonnevIlle may revIew the COntractor reports. records. and Program

accountIng data of the Contractor from tIme to time to determIne that
the expenditures of the amounts from the 1990 ConservatIon Project
Fund accord wIth the terms and condItIons herein.

(b) Uoon reasonable notIce, Bonneville may conduct a fInancial audit of
the Contractor's Program records. Such audit shall be conducted by
BonnevIlle or Its desIgnee In accordance wIth audIt standards
establIshed by the Comptroller General of the UnIted States.

(c) If at any time BonnevIlle objects to an expenditure of funds.
Bonneville shall provIde the Contractor wIth wrItten notice of such
objectIons as soon as is practIcable.

(d) Upon receipt by the Contractor of wrItten notIce of objection by
Bonnevllle<, the partIes shall meet and attempt to resolve the
objectIon In a reasonable tIme. In the event the partIes are unable
to resolve the objectIon, the matter shall be resolved as provided In
section 12 or through such other means as may be available to the
partIes.

12. Arbitration.
If BonnevIlle and the Contractor cannot resolve an objection to an
expenditure of funds. and such objectIon Involves solely questions of
fact. eIther party may requIre the matter to be arbItrated by Instituting
the procedures contaIned In the General Conservation Contract Provisions
of the Program Agreement or SubstItuted Program Agreement.

13. Amendment of Agreement.
(a) This Bond FinancIng Agreement and the ExhIbIts hereto may be amended

only by the mutual agreement of the partIes. except that Table 1 In
ExhIbit A may be revIsed In writIng by the BonnevIlle Contracting
OffIcer or the representatIve thereof and agreed to in writing by the
Contractor.

(b) By the end of Budget Year 1996. If the Contractor's program
implementation efforts result In less than the penetratIon level
agreed to In ExhIbIt A. the partIes may consIder and mutually agree
upon pursuIng other resource acquisItion programs to acquire the
equIvalent amount of energy savings at no additional cost to
Bonneville.

(c) If prior to 1996 BonnevIlle terminates the regional weatherization
program identIfIed In the Pr09ram Agreement or Substituted Program
Agreement. BonnevIlle and the Contractor shall revIew the use of the
1990 ConservatIon Project Funds and mutually negotiate appropriate
actIons. as necessary.
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14. Assignment.
This Bond FinancIng Agreement may be assigned only by the mutual agreement
of the parties.
IN WITNESS WHEREOF, the parties hereto have executed thIs Amendatory

Agreement No.3 to thIs Bond FInancing" Agreement.
UNITED STATES OF AMERICA
Department of Energy
Bonneville Power AdmInIstration

/5/ Sue F. Hickey
J b"""

By ASSiS~ A~inr{~'t0io-r------
Energy Resources

11 June 1990

CITY OF EUGENE, OREGONaeting by and through the
EUGENE WATER & ELECTRIC BOARD

Date {'l'i 0

By~Ld~. i

Tlt~cting General Manager

/5/ Randy L. Berggren

Acting General Manager

Date

By
Title

Date

June 13, 1990

Treasurer
June 13, 1990

June 13, 1990

/5/ James H. Origliosso

Treasurer
June 13, 1990

(VS6-PMCE-WP+129-MARKETBR)
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ExhIbit A, Page 1 of 3
Amendatory Agreement No. 3 to
Contract No. DE-MS79-83BP91647
6/8/90

SCHEDULE OF AUTHORIZED EXPENDITURES
The schedule of authorIzed expenditures Is shown In Table 1 below. These
expendItures shall be made pursuant to the followIng provIsIons agreed to by
the partIes:
I. Based on the estImated number of electrIcal space heated resIdences in the

Contractor's service area as of October 1. 1989, the Contractor agrees to
extend best efforts towards achieVing the weatherization of 8.875
residential units whIch represents approxImately 75 percent penetration of
Its resIdentIal unIts. The Contractor shall fund 28 percent of these
units under the schedule set forth in Table 1: provided, howev~r. that the
number of resIdentIal units identIfied in Tabie 1 may change as provided
in section 13 of the body of Amendatory Agreement No.3.

2. Bonneville wIll provide the Contractor wIth a budget through the end of
BUdget Year 1996 based upon the standard allocatIon procedure under the
Program Agreement or Substituted Program Agreement. In addition, the
Contractor may apply for addItional funds through the Program Agreement's
or Substituted Program Agreement's reallocation procedures, not to exceed
15 percent of Its annual budget for anyone Budget Year.

3. Bonneville has no oblIgation to provIde the Contractor with a budget
allocation under the Program Agreement or Substituted Program Agreement
beyond Budget Year 1996.

4. If the Amount Realized From The 1990 Refunding exceeds $1.460.000. then
the Contractor shall within 60 days of the date of closing pay to
Bonneville 50 percent of any such excess amount. The Contractor shall
apply the remaInder of such excess amounts to conservation programs, other
than the implementation of the Program Agreement or SubstItuted Program
Agreement, in the Contractor's service area. If the Amount Realized From
The 1990 RefundIng 1s less than $1.460.000. then the Contractor shall be
responsIble for implementing the Program Agreement or Substituted Program
Agreement In accordance wIth Table 1 below.

5. If during the term of thIs Amendatory Agreement No. J, Bonneville for any
reason does not provide the Contractor with the total Assumed Reallocation
as Identified in Table I below, then the total units to be funded by
BonnevIlle may be adjusted downward in proportion to the amount the
Contractor did not get funded if the parties so agree.



ExhIbit A, Page 2 of 3
Amendatory Agreement No. 3 to
Contract No. DE-MS79-838P9l647
6/8/90

6. Reimbursement Formula.
If the Contractor falls to achieve the 75 percent penetration descrIbed In
section I above or acquire the eqUivalent amount of energy savings as
provided In subsection 13(b) of the body of Amendatory Agreement No.3
prior to the date of the final scheduled Debt Service payment under the
Bond Resolution, then the Contractor shall reimburse Bonneville pursuant
to the following formula:

F - [(S x F) - Ul • R
Where:

F. Final Scheduled Debt Service Payment
S. Actual Energy Savings Achieved divided by the Total

Estimated Energy Savings Identified in Table 1
U. Unspent Amount Realized From The 1990 Refunding, if any
R. Reimbursement to be paid by the Contractor



Exhibit A, Page 3 of 3
Amendatory Agreement No.3 to
Contract No. DE-MS79-83BP91647

6/8/90
TABLE 1

EWEB RESIDENTIAL WEATHERIZATION PROGRAM
Bond Refinancing Work Plan
for Budget Years 1990-1996

(In 1990 $)

$1,819,100 $1,290,000 $1,268,100

TOTAL

$1,460,000 1/
$105,000

$1,565,000
$5,719,100

$600,000
$7,884,100

1996

$300,000 $2,500,000

$650,000
$100,000
$750,000

1995

$650,000
$100,000
$750,000
$350,000

1994

$650,000
$100,000
$750,000
$425,000

1993

$446,900
$60,000

$506,900
$650,000
$100,000

$1,256,900
$450,000

1992

$475,000

$488,100
$30,000

$518,100
$650,000
$100,000

1991

$500,000

$525,000
$15,000

$540,000
$650,000
$100,000

$0

$1,819,100

EWEB :2/

Bonnevi IIe Total

Fiscal Years Ending
September 30, 1990

'ROGRAM FUNDS:
Bonneville:
Amount Realized From

The 1990 Refunding
Interest Earnings
Total Refinancing
A IIocated Share
Assumed Reallocation

TOTAL PROGRAM
FUNDS: $1,819,100 $1,790,000 $1,743,100 $1,706,900 $1,175,000 $1,100,000 $1,050,000 $10,384,100

OMES TO BE WEATHERIZED WITH:
Bonnevi lie's Share of

Total Program Funds:
EWES's Share of

Total Program Funds:
TOTAL

1,523

o
1,523

1,032

500
1,532

1,014

475
1,489

1,006

450
1,456

600

425
1,025

600

350

950

600

300
900

6,375

2,500
8,875

STIMATED ENERGY SAVINGS:
(kilowatthoursl 4,340,550 4,366,200 4,?45,018 4,148.232 2,921,250 2,707,500 2,565,000 25,293,750

/ Estimated. ,/ The Contractor's Cost Share portion of the program funds cannot be counted as part of the Contractor's contribu.tion.



(AUTHENTICATED COpy)

In reply refer to: KRR

Department of Energy
Bonneville Power Administration

P.O. Box 3621
Portland, Oregon 97208

JUN 5 1985

Dear Residential Weatherization Contractor:
In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement). the Bonneville Power Administration is granting a
Modification No. M-005 (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in effect
until completion of the next amendment cycle, during which time this
Modification will be considered for inclusion in an Amendment.
In witness whereof, the parties have executed this Modification.

BONNEVILLE POWER ADMINISTRATION
By: /s/ Steven G. Hickok

Assistant Administrator for Conservation

WmW1rER & ELECTRIC BOARD

By: /s/ Jean Reeder

Ti tl e: General Manager

Date: February 5, 1987
Contract No. DE-MS79-83BP 91647, 91422

ATTEST:
By: /s/ Rosemary P. Edwards

Title: Assistant Secretary

Date: February 5, 1987

Enclosure
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G()lll~lV ILLl P(jWl:.f< AlJHlt~lSTf{All(jr~
Portldnd. Ureyun

cmlTRALT ~ICJLJIFlCATIUN

Cfl.~l )Wl djlR: r'I-LJLJ:- DATE: May 20, 1985
kl::FtkllH ..1::U CuNTRACT: f{es i (Jenti al Weatheri zat ion Conservation Agrcer,lent.

Ar;lenUfdent t~o. b, ExhilJit F. Specification 104.6..
SU13JELT: Alternate !'ietllOd to Provide Cross Ventilation of a Crawlspace

Stateli1ent of tile Prob 1er.l:
Cnn'/1 space verltil atl on requi rer,lents of 104.62::> or 104.630 cannat be achi eyed
lJy the li1etllods or techniques indicated in the specification for a residence.
['lay a ouct be i.nstalled {through conditioned or unconditioned spaces} to a
vent openitlSj to the outside in order to achieve proper vent locations for
cross-ventilation of the cral/lspace such that underfloor insulation can be
insta 11 ed?

Relevant background Information:
SnoflcLI;SII County has a a-unit building over d single crawlspace. THO sides of
tIle cra\tlspace are belmi grade Ylith no vents through these foundation walls.
,i.Hjoitiundl vents through the below graae crawlspace walls can be considered to
be ir,lpractical end undesirable. Snohomish requests that an additional vent
location be aclJieved by running a duct through tIle conditioned space to the
rim ioist above uraae level {see attached\.-- ..... --~- ------ oJ" --- ---- .--- -----.---.7

BPA Response:
Using a cuct to provide cross ventilation shall be acceptable provided that
tIle following requirements are met:

1. Tile duct and vent opening shall be installed to meet the requirements
of lUlt.62tl (i.e., close to building corners, ventilation througll at least
two opposing foulldation "'/alls, net free area of vent openings), or lO~.630
(cross ventilation of crawlspace areas, rim joist vent opening baffles).

2. Ducts that run through conditioned spaces rJust be insulated to R-ll and
shall conform to material requirements of 104.140 and installation
requi rer,lents of 104. 14()O.

j. Wall and ceiling/floor penetration points shall be sealed. 1982 Unifor~
8uilainy COde requirements may apply (Specification 101.010).

4. Tile cost of finisll work and r,laterial (taping, painting, etc.) shall be the
responsitJil ity of the Consumer.
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Audit.;. 4556; COnliGctoi: Snohomish County Inaulalton end Glasa

( Noto: Crawlapaco walls oro 0' below grado

1 5" Jt 14" .,

II

Existing vento

. '!P!
75'

Ace••• 20' • 24. T
24'

S"x14
Existing vents,.

PLAN ViEW : Before Retroiit

fl'1'i"'--- ......_-=-==-"""""=a:==zo:::x.;,--=--_oac:o_-_ ...._::-=O_Ql.

2nd floor

Add 10" x 12" vent "i/4D mesh
(SGG cross GGctlan below)

u.-"':=~>=lI'__==:]==-=::=o=lIII:l~i -==;aor:=:~-~---d
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Department of Energy
Bonneville Power Administration

P.O. Box 3621
Portland, Oregon 97208

MAY 20 1985

Dear Residential Weatherization Contractor:
In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-006 (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in effect until
completion of the next amendment cycle, during which time this Modification
will be considered for inclusion in an Amendment.
In witness whereof, the parties have executed this Modification.

BONNEVILLE POWER ADMINISTRATION
By: /s/ Steven G. Hickok

Assistant Administrator for Conservation
CONTRACTOR
EUGENE WATER & ELECTRIC BOARD
By: /s/ Jean Reeder

Ti tl e:

Date:

General Manager

February 5, 1981

Contract No. DE-MS79-83BP91641, 91422
ATTEST:
By: Isl Rosemary P. Edwards

Title: Assistant Secretary

Date: February 5, 1987

Enclosure
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UuNNlVILLE POWlR ADMINISTRATION

Portland, Oregon

CONTRACTMUDIFICATION

CASI:. lJUI.HJI:.R: r'1-00o DATE:
REFI:.IU::NCED CONTRACT: Res i denti al IJeatheri zati on Conservati on Agreement,

AmendliJent No. b, Exhibit F, Specification 105/1030

SUUJECT: Sash-Haunted Stann \-lindml Air Space Requirement

Statement of the Problem:
An existing \'/ood frame prime window can be retrofitted with a sash-mounted
storm window with minimum modification to the sash but does not meet the
l/~-inch minimum" air space requirement.

Relevant Back round Information:
Some wood frame window models Anderson FlexiVent and Beauty1ine windows) have
a sash design that can be easily retrofitted with a sash mounted storm \'lindow
(removalJl e g1azi ng panel desi gnated RGP). The \"i ndows are generally casement
or awning type windows. The stom window is mounted in an existing rabbet cut
molded into the \'llndO\'1 sash. {See attached drawing.) Operable fasteners are
instaiied in the sash to hold the storm window in place and aiio\'l for removal
of tIle storm \vindow for cleaning. The resulting air space is about 3/8-inch
\-illid! does not meet the 1/2-inch minimum air space requirement of 105.1030. A
l/~-inch air space could be achieved but would require more millwork and labor
costs.

Exterior frame mounted storm windows cannot be used over casement or awning
type windows because the operation of the prime window would be impeded
(lOo.~15J .5~O). Interior frame-mount storm windows may also impede operation.

SPA Response:
ketrofi tti ng storm wi ndows to wood frame \'Ii ndO\'1 sa shes (as descri bed above)
that result in an air space between panes of less than 1/2-;nch shall be
acceptable \'l'hen other retrofit options are not avaiiable or practical.

The sash mounted storm \'/indow retrofit shall meet all other applicable
material and installation requirements including:
1. Specification 105.1025. "A suitable weather-resistant seal shall beinstalled between the prime window sash and the storm window" (for

interior sash mounted storm windows). The interior sash mounted storm
window should be at least as tight as the prime sash lite for control of
moi sture.

2. Specification 105.1040. liThe existing sashes shall be determined to be
adequate by the utility/State for supporting the additional \'/eight of the
storm wi ndO\.....

3. Specification 10b.10~0. "Installation of the storm \'/indm'l shall not
restrict or exclude the operation of the prime window."

l\lfJ-Kf{I{-'i-44~V-4)
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In reply refer to: KRR

Department of Energy
Bonneville Power Administration

P.O. Box 3621
Portland, Oregon 97208

JUL 9 1985

near Residential Weatherization Contractor:
In accordance with the Modification Provision in your Weatherization Pro~ram
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-009 (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adoot such Modification. This Modification shall be in effect
until completion of the next anendment cycle, during which ti~e this
Modification will be considered for inclusion in an Amendment.
In witness whereof, the parties have executed this Modification.

BONNEVILLE POWER ADMINISTRATION
By: /s/ Steven G. Hickok

Assistant Administrator for Conservation
CONTRACTOR
EUGENE WATER & ELECTRIC BOARD

By: /s/ Jean Reeder

Ti tl e:

Date:
General Manager

February 5, 1987
Contract No. DE-MS79-83BP 91647, 91422

ATTEST:
By: /s/ Rosemary P. Edwards

Title: Assistant Secretary

Date: February 5, 1987

Enclosure
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BO:-JNEViLLE POWER Aj)j\1iNiSTRt\nuN
Portland ~ Oregon

r"i''''l'T~Jl 1\ r'W1' ...... -..I'l. I'T ~I\"''''''' r""1
LAJ'~ lI"1./\l...l IVl\Jll 1 t' l V\! IV,'I

G\Sli NUMBER: M- 009
'1\ ~\ I~B:JDATE: ,J'. 1.-. v

REFERENCED mNTRACf: Residential Weatherization Conservation Agreement,
Ampn~mpn~ Nn. fi~ Fyhihi~ F ~npriFir~tinn ln~ ~?~._ •• _ _ -~ .. - •. _- ""7 - ~ J -1" ..__ ---..-_ _ ....,~.v ..,

SUBJECf: Screw Placement for Installation of Exterior Stann Windm..;s

Statement of the Problem:
The specitication requires a minimum of three screws per side for installing
storm window frames. The submitting utility has requested that a minimtnn of
two screws per side be allowed provided that all other requirements for screw
placement are met.
Relevant Background Information:
Specification 105.625 states:

Aluminum or wood storm frames shall be permanently anchored with screws
throu$h the web located not more than 4 inches horizontally and vertically
J= .....r.,.,., L'!I...-,.-J. ........... ~.,.,.o.,... ~ .....A +hn~a,.,,~i'".Q'" o,\u::::a,...",. 1? ; ",..'hoC' .no,.. 1 o~C' 1"'\" .-.o:Y"\"'~'" ,,; _'\,.,
J..~V.ul vQ. ......l.1 ",-"VJ..I-1YJ. cu_~u JwJ,"-v"LvUJ... ""........-l, ,,-"vvJ..l J.,.w ..... .ll'-J1-f",.IJ v • ...L,. ..... ~.;;J VJ.&. \".........cJ."-"vL. "J.JJJ.J..

storm window frames shall be permanently anchored with screws through the
web located not more than 4 inches horizontally and vertically from each
rnrnp.r ::In..1thprA::lftRr A\7Rrv R in("hR~ nr lAC;':::nn ("AntAr_ ThR c:.rrRW<::mllC::'t-_ ........ _- -.. ...- ------------- --..-_--~ - ----- .._-- -- ---- _ .. - -------- - ..- ----- ..- ...._--
be long enough to penetrate through the frame and anchor in the structural
framing. No single side of the frame shall in any case contain fewer than
three anchor screws.

Many basement windo"!s have a dimension of 18 inches or smaller. On the
l8-inch side of a stann \vindow. screws can be located at 4 inches from each
corner with 10 inches between the screws. The utility and installers feel
that the minimum three screws per side requirement is not necessary.
BFA Response:
A minimum of two anchor screws per storm window side shall be acceptable
provided that other specification requirements are met including the following
from specification 105.625:

1. Aluminum or wood storm frames shall be permanently anchored with
screws through the web located not more than 4 inches horizontally and
vertically from each corner and thereafter every 12 inches or less on
center.
2. Vinyl storm window frames shall be pennanently anchored with screws
through the llfeb located not more than 4 inches horizontally and vertically
from each corner and thereafter every 8 inches or less on center.

(WP-KRR-444SV-8)
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Deoartment of Enerav_ -. . .. • __ r -.II"

Bonneville Power Administration
P.O. Box 3621

Portland, Oregon 97208

In reply refer to: K R R

Dear Residential Weatherization Contractor:
In accordance with the Modification Provision in your Weatherization Proqram
Agreement (Agreement)t the Bonneville Power Administration is granting a-
Modification No. M-Oll (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in effect
until completion of the next amendment eyelet during which time this
Modification will be considered for inclusion in an Amendment.
In witness whereoft the parties have executed this Modification.

Dl"IlIl'I:'\ITI • I:' nl"ll.ll:'n IInUTliT {"TnI1TTl"Il.
L>V'~IH.V.Lr..r..L. rvf'jL.r. MUI'U'~.LJ'I"\n'.LVI~

By: /s/ Steven G. Hickok
Assistant Administrator for Conservation

CONTRACTOR
EUGENE WATER & ELECTRIC BOARD
By: /s/ Jean Reeder

Titl e : General Manager

Date: February 5 t 1987
Contract No. DE-MS79-R3BP 91647, 91422

ATTEST:
Ry: /s/ Rosemary P. Edwards

Title: Assistant Secretary

rtate: February 5, 1987

Enclosure



BONNEVILLE POWER AUMINISTRATION
Portland. Oregon

CONTRACT MODIFICATION

CASE NUMBER: M-Oll DATE:

REFERENCED CONTRACT: Residential Weatherization Conservation Agreement,
i\mendment No.6, Exhibit F

SUBJECT: One Hole Access to Exterior Wall Cavity
Statement of the Problem:
When a portion of the exterior wall cavity is faced with brick and it is
impractical or undesirable to drill through the brick, could only one hole be
drilled through the siding to fill the entire wall cavity?
Relevant Background Information:
Several manufacturers have developed and published insulation application
methods in sidewalls using a filler tube inserted into the wall cavity through
a single access hole per cavity.
BPA Response:
If two holes per stud space per floor is impractical or undesirable (as
determined by the Utility/State), then one hole per stud space per floor shall
be acceptable provided that: :.

1. A filler tube shall be used to fill the wall cavities.
2. The installer shall follow manufacturer instructions for filler tUbe_

application using the manufacturer's specified insulation materials
and methods.

1. The Utility/State shall note to the file which application technique
was used.

4. An in-progress inspection is recommended to verify that the
installation is being installed according to the manufacturer's
instructions.

(WP-KRR-4445V-9)
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Department of Energy
Bonneville Power Administration

P.O. Box 3621
Portland, Oregon 97208

'M.plV roler 10; K R R

Dear Residential Weatherization Contractor:

DEC 9 1985

In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-017 (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in effect
until completion of the next amendment cycle, during which time this
Modification will be considered for inclusion in an Amendment.
In witness whereof, the parties have executed this Modification.

BONNEVILLE POWER ADMINISTRATION
By: /s/ Steven G. Hickok

Assistant Administrator for Conservation
CONTRACTOREUGENE WATER & ELECTRIC BOARD
By: /s/ Jean Reeder

Title:
Date:

General Manager

February 5, 1981
Contract No. DE-MS79-83BP 916412 91422

ATTEST:
By: /s/ Rosemary P. Edwards

Titl e:

Date: February 5, 1981

Enclosure
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bUNNEVILlE POWER ADMINISTKATIUN

Portland, Oregon
CONTRACT MODIFICATION

CASE NUNUlR: M-017 DATE:

,~

"

'oj

I

,.

.
~,

REFERENCED CONTRACT: Residential Weatherization Conservation Agreement,
Amendment No.6, Exhibit F, Specification 105.630

SUUJECT: Airspace Requirement for Storm Window Application

Statement of the Problem:
'T'hn ,..........n.C+ .....ll .... t-'nn r..f.' c ......rnrlo l.rf'H" ...rI-FV-::3ma '.I;nrl",.H'" ;('" l"'11.-h +h~t- ;nco+:J"::l+;nn n-F' ~
~UIC; \"'VII~"odU\,,~IVIl v, ~VIIIC: YYVVUII'-lIU~ H ......... U\'\'..:> I.;) ~U .....I •.... IIU""" 11I..,""u.. •• U. ..... Vll VI a

storm window using standard construction practices results in an airspace
greater than 4 inches.
Relevant Background Information:
Specification 104.630 states:

Effective infiltration barriers shall be provided by proper sealing and/or
weatherstripping of the window to provide a tight, dead airspace (3/4-inch
to 4 inches) between existing lites and storm lites.

The specific situation from the submitting uti1ity's service area is a group
of government built (19401s vintage) houses incorporating vertical single hung
prime windows with unusually large window frames and sashes. A storm window
installed in the standard manner in these homes results in an airspace of
1-1/2 to 2-1/2 inches between the top lites and an airspace of typically
4-1/4 inches (up to 5 inches) between the bottom lites. A storm window could
be stopped into the window frame to meet the 4-inch requirement but at
additional labor and material costs.
Testing of thermal resistance of plane air spaces with thicknesses up to
3-1/2 inches indicates that convective heat loss is significant with air
C:n.=.f"",o,c- "., .....~~+c.~ +h;n l/?_;nrh h..+ Finae" I"'In1"- ;n"'~o':'~o ..f"".,.... ::.i ..... ~n.:ll,..a~ 1 '=''''''nOY' t,h,."l,"',
..:JtJ\A¥~':;) ~1'I;;;;Ulwoc;l il",JIUI. JI .....~i~i\.o.l. u ..... "" \.JV~<k) I:l-V .... 1II\,.oI\,,;..Uo,.}"- IVI UI~ ..:JtJu"",,,,,,,., IU'':J'-' __

2 inches.
BPA Response:
Where unusual window construction details are encountered and the utility has
determined that it ;s impractical to achieve a 4-inch airspace bet~leen prime
and storm lite, standard practice installation of the storm window with an
airspace greater than 4-inches shall be acceptable provided that all other
provisions of the contract are met. The utility should document (in the house
file) the decision to accept the installation.

~ (WP-KRR-4445V-12)
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In repry refe' to: KRR

Department of Energy
Bonneville Power Administration

P.O. Box 3621
Portland, Oregon 97208

JAN 16 1986

Dear Residential Weatherization Contractor:
In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-018 (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
rhnn!:J:)!: fon ;lnnn'" l:lJrh M,..n-i.f;r~fo;nn Th-i!: M,..,H.f;,.",+.;nn .,.h",11 t... .... .; ... ,..,f',f',..,..+
""'I IV""'''''' oJ "'_ ........ vt"' ... ~W"".' .- ............ I • f ",,"U "'. "'.... I II I ~ ."1...,.'-'1" 5 I ",,"U 'W I VI' ""'U" I VC t., C'" J f 't:'''''' t.-until completion of the next amendment cycle, during which time this
Modification will be considered for inclusion in an Amendment.
In witness whereof, the parties have executed this Modification.

BONNEVILLE POWER ADMINISTRATION
By: /s/ Steven G. Hickok

Assistant Administrator for Conservation
CONTRACTOR
EUGENE WATER & ELECTRIC BOARD

By: /s/ Jean Reeder

Ti tl e:

Date:
General Manager

February 5, 1987

Contract No. DE-MS79-83BP 91647, 91422
ATTEST:

By : / s/ Rosemary P. Edwards

Title: Assistant Secretary

Date: February 5, 1987

Enclosure
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Portland, Uregon
CUNTRACT MUDIFICATIUN

CASE NUMUEK: M-018 DATE:

l

I{EFEKENCEU CONTRACT: Residential Weatherization Conservation Agreement,
I\mendment No.6, EXI1ibit F, Specification 104.1000

SUBJECT: Unfinished Wall Retrofit from the Exterior Side

STATEMENT UF THE PROBLEM:
A l1amem,/nerwishes to remove the exterior siding and sheathing to retrofit the
waiisfrom the outside. The proposed retrofit consists of installing a 4-mil
polyethylene sheet vapor barrier draped over the studs, installing 3 1/2-inch
fiberglass batts in the cavities, and installing 2-inch polyisocyanuate to the
outside surface of the studs. The homeowner would then reattach the siding.
RELEVANT BACKGROUND INFORMATION:
Thf'l hOIIC:;P nrpc:;pntf'ld in thp f1tilitv'c:; (JfJpc:;tinn hilrl knnttv ninp tnnot!P rtnrl•.• - .----- .--"---"--- •• , _ •• - --' •• _oJ - ,~--_.-- •••• -- •••• _--..1 ...-'.'- ~_T_,:,I __ --.-groove paneling as an inside finish. This mOdification addresses the house
with knotty pine paneling and also addresses the proposed retrofit for lath
and plaster or drywall interior surface. The air/vapor barrier wall
treatments, as described below, for knotty pine surfaces and plaster/drywall
surfaces are necessary for control of moisture. The sections on installation
of insulating sheathing and siding apply to walls with either type of \1a11
interior surface.
Tongue and Groove Paneling Wall Treatment . _
~or the house with knotty pine tongue and groove paneling as an 1nside finish, .
blol~n-in insulation is not appropriate because of the SUbstantial leakage area
between boards. The installer was concerned about insulation blowing into the
house during installation. Also, because of the substantial leakage area and
colder surface temperatures in the cavity (due to the insulation) there is a
higher risk of moisture damage occurring.
An airtight air/vapor barrier system must be present to keep moi~ture out of
the wall cavity. Several techniques for horizontal tongue and groove board
interior finish have been discussed and are presented as follows:

1. Cut polyethylene sheets (4 mil minimum, 6 mil preferred) to
inrlivinllrtl1v c:.prtl PlIr:h wlIll c;tlld cavitv. Seal the oolvethvlene to"'_ •• ' '''/ '~T •• -_ .• __ ~~ _~_T'_""~ - TT~ I-~.""'- 01-- _ -_

the studs, top plate, and bottom plate with caulk and secure with
lath. The polyethylene shall be taped or caulked to electrical boxesor other Denetrations to stop air leakage at these locations. Remove
the top aha bottom boards an~ caulk the-crack between the floor and
the bottom plate and the crack between the top plate and finish
ceiling {to stop infiltration bypasses past the insulation). Also
caulk between the two top plates. Seal all top plate penetrations to
the attic.



'lc..
(

Install polyethylene strips (4 mi 1 iiiinlinu11l, (j mil prefeftecJ) to fOnll

i.I diffusion vupor' barrier. Fill the ci.lvities with spray-in-place
uretllJne foalll insulation lfonning a gaud air barrier). Caulk the
wall/flo0r and wall/ceiling joirlts tu stop infiltration bypasses.
~eal al I top plate penetrations to the attic. Proper thermal
protection of the uretllene foam must be provided (see Section 1712 of
the lYU5 Uniform ~uildiny Code).

3. Install a continuous (4 mi 1 minimum, 6 mil preferred) polyethylene
sheet (overlaps caulked and sealed) from the exterior side such that
all infiltration paths into the \"all cavities (through board cracks,
under or around top and bottom plates, etc.) are stopped. The
polyethylene must be tucked into the cavity so that batt insulation
can be installed in the cavity. Seal the polyethylene to top and
bottom plates and around electrical boxes and other wall penetrations
or obstructions {wiring, blocking, plumbing, etc.}. Remove the top
and bottom boards, and caulk the crack between the floor and bottom
plate, the crack between the top plate and finish ceiling, and the
crack between the two top plates. Seal all top plate penetrations to
the attic.

Of the three techniques described above, the continuous polyethylene method
may be the most difficult to adequately install.
Drywall and Plaster Wall Treatment
For standard drvwa11 or lath and olaster aoolications. the followina air/vaDor
b~rrie~~PP;o~Ch~~Y be acceptable.~-Caulk' along~the-baseboard, ~and"caulk and
gasket all electrical box and other penetrations into the wall cavity. Seal
all top plate penetrations to the attic. Install vapor barrier faced batt
insulation (aiffusion vapor barrier). Repair cracks in the plaster as
required.
Sheathing Installation
Celotex Corporation pUblication Celotex Professional Builder's t~anual, Form
# ~832-0681 Rev.A, January 1984, presents recommended appllcat;ons for
in~ulatir;g sheathing-in walls. Installation instructions cover the follOl"ing
topics:

,
I • Install in9

i•......

2. Installing structural diagonal bracing.
3. Insta11ing the insulating Sheathing.
4. Fastening siding to the wood frame construction through the

insulating sheathing.
An Energy Design Update article, 1I0esign and Construction Tipstll

February 1985) discusses installation of exterior insulating sheathing. This
article recommended that exterior foam sheathing should be installed tightly
to the Hall framing without intentional cracks for ventilation. Caulking or
taping (compatible~with the sheathing) may be acceptable for sealing the
sheathing. An alternate method consisting of a Tyvek air barrier installed
over the foam sheath ing ~",asalso recommended •



(
Um'! C!lCinical CO!!!p.HlY in
1'1iHliwl states:

'~t vrnfn.11tl
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To 1111nlllllze ill r 1eakaue. snUll fits shaul d be made at all fOulll-to-foam
joints and around all"'p;ojections throu9t1 the foaili.

Siding Installation
Special care must be taken when reattaching the siding. Problem areas to
watch for are nail deflection caused by excessive weight at the heads of the
nails) and nails splitting the siding during installation.
Insulating sheathing is typically installed in thicknesses ranging from 1/2-
inch to 1-inch. For thicknesses from 1 1/2-inch to 2 inches~ nailing strips
for the siding are often recom:nended. An example of such a system is asfollows:

II_._':~~~""~" £ ... _._..:.__-.:..-_....__~~_ ,...., .. ~._\ .__ ~' __J _to j_ 0.'
nUr,,,UIIL.dl IUTTlng :>l..r'lJ~ l,L: );. ')'::>} ar~ TldlleO olrecl;IY '[.0 tne eX1StJng
stud wall 2 to 4 feet on center. Rigid insulation is then installed
between the furring strips. Vertical nailing strips (1 x 4's) are then
attached to the furring strips and through the insulation to the studs,
and, finally, the siding is attached to the nailing strips. The wall
system must protect against the entry of insects and other pests and be
properly firestopped in accordance with State~ local, or Federal codes or
regulations (see Section 2516(f)2 of the 1985 Uniform Building Code).

For additional information on exterior retrofit framina sYstems and window and
door framing/finish details, see the National Center for Appropriate .
Technology's (NCAT) publication 00E/CE/15095-11, Major Energy Conservation
Retrofits.
BPA RESPONSE:
Installation of batt insulation and exterior insulating sheathing Shall be
acceptable provided that the following requirements are met:

1. Insulation shall be installed according to provisions of the Uniform
Building Code.

2. An effective airtight air/vapor barrier system (as described above)
• _." L _ ..! _~ _ ......._ ., .., _...J ~ _ ..... L..- •• _ ~~_ _..: ....._ _ .r: ....t... _ .: __ •• , ...... .:: _..... I' tI"\

snail De H1S1all~U UII t..llt: Wanu ::>IUt:: VI '-lit:: III::'UIQI,oIUII. nil

in-progress inspection may be required. The utility shall fully
document the file as to the technique used.

3. Exterior insulating sheathing shall be installed tightly to ~ininize
air leakage.

4. Adequate structural cross bracing shall be present in accordance with
the manufacturer's instructions and local building codes.

5. Siding shall be reinstalled as per insulation or siding
manufacturer's instructions or other utility approved methods.

I

\

6. Only the cost of air/vapor barrier and insulation materials and
installation of these materials Shall be covered under this Program.
Costs associated with furring, finiSh work around windows and doors.
installing siding. etc. shall not be covered under this Program.



In reply refer to: KRR

(AUTHENTICATED COpy)

Department of Energy
Bonneville Power Administration

P.O. Box 3621
Portland, Oregon 97208

OCT 9 1986

Dear Residential Weatherization Contractor:
In accordance with the Modification Provision in your Weatherization Program
Agreement (Agreement), the Bonneville Power Administration is granting a
Modification No. M-026 (Modification) (enclosed) to the Agreement. This
Modification is effective immediately upon signature of a Contractor who
chooses to adopt such Modification. This Modification shall be in effect until
completion of the next amendment cycle, during which time this Modification
will be considered for inclusion in an Amendment.
In witness, whereof, the parties have executed this Modification.

BONNEVILLE POWER ADMINISTRATION
By: /s/ Richard L. Perlas

ACTING Assistant Administrator for Conservation

CONTRACTOR
EUGENE WATER & ELECTRIC BOARD
By: /s/ Jean Reeder

Title:

Date:
General !/f.anager

February 5, 1987

Contract No. DE-MS79-83BP 91647, 91422

ATTEST:
BY: /s/ Rosemary P. Edwards

Title: Assistant Secretary

Date: February 5, 1987

Enclosure



BONNEVILLE POWER ADMINISTRATION
Portland, Oregon

CONTRACT MODIFICATION

CASE NUMBER: M-026 DATE: oel ~ '98i
REFERENCEU CONTRACT: Residential Weatherization Conservation Agreement,

Amendment No.6, Exhibit F, Specification 104.1000
SUBJECT: Exterior

Wall

STATEMENT OF THE PROBLEM:
A method of retrofitting exterior surface concrete block or solid concrete
walls has been proposed-consisting of furring out the exterior surface of thewall, installing 1 l/2-inch rigid insulation, and covering with appropriate
siding. See attached drawing.
RELEVANT BACKGROUND INFORHATION:

Section i04.iiOO (lnstaiiation Provisions for Waiis--Exterior Surface) is a
reserved section.
C'1"'It.,..+.; .....1I"Io 'nll O':ln ~ ...."!to+ .... r" ~ ....'-' ••" nv A""\'W"oi''' n"'..;mn.+nWl ... 1'!1h, ......W"I _"'""' ........ ,... ,.._ .... ,'r-_""'II,..A _
wC~\'IVU IU-r.V,,",V ;),",Q'-C~ IVI 'C" 'W:r IVI 1;;. ~un;;""t;;;1 .;)IUU VII ~ra.ull; .. \".'D.WI;)tJ'Q'w'C'J Or
basement:

InC:1I1.:ltinn c:h.:lll hp iHihp\"pcf tn thp fnllnel",tinn with .:In i'lcfhpc:ivp. <:llit;l.h1p
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for the purpose, after the foundation surface has been adequately cleaned
and projections removed. Adhesive shall be installed in continuous
horizontal beads to block insect infestation.

Section 104.835 states:
The exterior surfaces of the insulation material shall be waterproofed
with a suitable vapor barrier of aluminum foil or similar material, and
shall be protected from mechanical damage, solvents, mastics, moisture,
and ultra violet iight degradation. ~

Section 25l6(c)7. of the 1985 Uniform Building Code states:
Protection of wood against deterioration, as set forth in the previous
paragraphs for specified applications, is required. In addition, wood
used in construction of permanent structures and located nearer than 6
inches to earth, shall be treated wood or wood of natural resistance to
decay, as defined in Section 2502(a). Where located on concrete slabsolaced on ~~rth_ waoel ~h~ll be treated wood or wand of natlJr~l resistance
~o d;~a;: -~~~~~ ~~i-s~~j~~t~towa~er s~i;~h-~r"i;-e;ie~~~~';~i~~~re, and
located on concrete having a minimum thickness of 3 inches with an
impervious membrane installed between concrete and earth, the wood may be
untreated and of any species. .



BPA RESPONSE:

The proposed retrofit shall be Jcceptable provided that the following
requi rClllentsarc met;
1. All materials shall be installed in accordance with the Uniform Building

Code.
2. The exterior wall shall be insulated to a minimum of R-ll.
3. The installer shall be responsible for determining that the structural

system of the building and substrate are both suitable for the installed
materials. The installer shall be responsible for damage, structural and
otherwise, incurred during the installation of the exterior wallinsulation, and associated work.

4. In block wall construction, the wall must have a top course of solid cap
block. If the top course is open, then the top must be sealed before
insulation is installed.

5. Wood furring shall be attached directly to the wall. Wood that is to be
located within 6 inches of earth or other ground surface (e.g., sidewalk,
asphalt surface), shall be treated wood or wood of natural resistance to
decay. The amount of uninsulated solid or concrete block wall should bekept to a minimum.

6. Vapor barriers shall be installed except where a vapor barrier is present
in the existing wall. Vapor barriers shall have a perm rating of 1.0 or
less. Vapor barriers shall be installed between the insulation and theconditioned living space.

"7 1' __ •• , ...... .: l-_'" L. __ .Jt.._. .J .... _ ,6,.1..._ .• _i" IL.-.L .• ......C _~~_~~~ _L._.!_~\
, • .lrl::OUI(l\,lurl ::oriel I I Ul:: (lurlt=n::u \,u 1.1Il;; Wdll ~Ul;;l.Wl;;l;;1I Turrlng SLrlps) wn:.n an

adhesive, suitable for the purpose, after the wall surface has been
adequately cleaned and projections removed. Adhesives shall be installed
in continuous ~orizontal beads to block insect infesta~ion.

8. The exterior surfaces of. the insulation materials shall be protected from
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degradation. Siding shall be installed in accordance with siding
manufacturerls instructions.

9. Upon completion, the exterior wall shall be weathertignt with window and
door jambs extended or modified to provide adequate drainage. Windows and
doors shall operate freely.

10. Utility in-progress inspections are recommended.
11. Slab on grade or crawlspace exterior insulation, when installed in

conjunction with exterior wall retrofit, shall be installed in accordance
with Specification 104.BOO.

12. Only the costs of insulation materials and installation of these materials
shall be covered under the Program. Costs associated with furring,
siding. anu painting shall not be covered under this Program.
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