
May 3, 2016 

Department of Energy 

Bonneville Power Administration 
P.O. Box 3621 

Portland, Oregon 97208-3621 

FREEDOM OF INFORMATION ACT/PRIVACY PROGRAM 

In reply refer to: FOIA #BPA-2016-00577-F 

Dirk R. Middents 
Senior Paralegal 
K&L Gates LLP 
925 Fourth Avenue, Suite 2900 
Seattle,. W A 98104-1158 
dirk.middents@klgates.com 

Dear Mr. Middents, 

This communication is a final response to your Freedom of Information Act (FOIA) request 
received at Bonneville Power Administration (BPA) on February 26, 2016, which BPA 
acknowledged on March 7, 2016. 

Request 

" [A]ny agreements between the Bonneville Power Administration (BPA) and Longview Fibre 
Company or KapStone Paper and Packaging Corporation, including, but not limited to, an 
integration and/or transmission agreement and any agreements for the Longview plant (now 
KapStone) to purchase power from or sell power to BPA." 

Clarification 

On February 29, 2016 you further clarified your request as: 

1) Any agreements between BP A and Longview Fibre Paper and Packaging, Inc. , AND 
2) any agreements between BP A and KapStone Paper and Packaging Corporation, WITH 
3) no records date limitation. 

BPA's Response 

BP A has conducted a search of records in the following offices: Bulk Marketing, Bulk 
Marketing Contract Support, Transmission Sales, and Transmission Account Services. BP A has 
located records responsive to your request. In accord with the FOIA and Executive Order 12,600 
and Department of Energy (DOE) regulations at 10 C.F .R. § 1004.11, BP A submitted the records 
responsive to your request to KapStone Paper and Packaging Corporation (FKA, Longview Fibre 



Paper & Packaging, Inc.) and to Public Utility District No. 1 of Cowlitz County (the submitters) 
on March 14, 2016. BPA also sent its solicitation of objection to release under 5 U.S.C. § 
552(b )( 4), which protects business trade secrets or other confidential commercial or financial 
infonnation from release. The submitters failed to raise objections to release. BP A is therefore 
releasing 373 pages of responsive records to you, with no redactions. Those records accompany 
this communication. 

Fee 

You previously agreed to pay up to $200.00 in FOIA fees for processing the above request. 
Search fees totaling $282.52 were incurred in fulfilling this request. An invoice for $200.00 will 
be billed and an invoice will be sent to you under separate cover. 

Appeal 
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You may seek administrative appeal pursuant to DOE FOIA regulations at 10 C.F.R. § 1004.8. If 
you choose to appeal, you must do so in writing within 30 days of the date of this letter, and 
include the following information: 

1. The nature of your appeal - denial of records, partial denial of records, lack of 
responsive records, or denial of fee waiver; and 

2. any legal authorities relied upon to support the appeal ; and 
3. a copy of this determination letter. 

Clearly mark both your letter and envelope with the words "FOIA Appeal," and direct it to the 
following address: 

Director, Office of Hearings and Appeals 
Department of Energy 

1000 Independence Avenue SW 
Washington DC 20585-1615 

If you have questions about this communication, you may contact James King (CorSource 
Technology Group, Inc.), assigned to the BPA FOIA office, at 503-230-7621. 

Sincerely, 

~~-
C. M. Frost 
Freedom of Infonnation/Privacy Act Officer 

Records enclosed 



Contract No. 14BS-10590 

CUSTOMER PORTAL ACCESS AND USE AGREEMENT 

Customer Portal is a secured consolidated web application designed to provide customers of 
the Bonneville Power Administration (BPA) with access to information from various BPA 
source systems, including bills, active contracts, customer profile information, load 
forecasts, and meter point data. 

1. CUSTOMER'S AUTHORIZED USERS 
(a) Portal Users. The Customer authorizes the Portal Users, as registered 

electronically on the Customer Portal, to access and use the Customer Portal, 
or its successor, on behalf of the Customer. Portal Users may include 
employees, agents, and assigns of the Customer and Third Parties. The 
authorization and contact information for each Third Party is provided in 
Exhibit A of this Agreement. The Customer shall notify BPA of any change 
to a Third Party's contact information and provide a revised Exhibit A. 

b) Customer Portal Administrator. The Customer shall designate Customer 
Portal Administrator(s) who will manage the Customer's Customer Portal 
account. The name and contact information for the Customer's designated 
Customer Portal Administrator(s) are provided in Exhibit A of this 
Agreement. The Customer shall notify BPA of any change to a Customer 
Portal Administrator's contact information and provide a revised Exhibit A. 

2. ACCESS TO THE CUSTOMER PORTAL 
(a) The Customer is responsible for the acquisition and maintenance of the 

hardware, software and communication equipment necessary for the 
Customer and its Portal Users to access BPA's Customer Portal, or its 
successor. 

(b) The Customer and its Customer Portal Administrator(s) shall be responsible 
for assuring that the use of the Customer Portal by Portal Users is consistent 
with this Agreement. 

(c) Access to the Customer Portal may be revoked at BPA's sole discretion. 

(d) The Customer Portal is owned and operated by BPA. BPA's external website 
disclaimer and privacy policy applies to use of this site, and is available here: 
http://www.bpa.gov/supporUdisclaimer.shtml. 



3. AUTHORIZED USE OF THE CUSTOMER PORTAL 
The Customer Portal may be used by the Customer and its Portal Users to view 
information related to its business with BPA, to submit load forecast data, and for 
other purposes as determined by BPA. 

4. UNAUTHORIZED USE OF THE CUSTOMER PORTAL 
The Customer Portal is owned and operated by BPA, a U.S. Department of Energy 
(DOE) agency, U.S. Federal Government. All uses of the Customer Portal must be in 
accordance with the U.S. laws, federal regulations, DOE Orders, and BPA policies 
and directives. 

The Customer Portal, or its successor, shall only be used as provided in Section 3 of 
this Agreement. Unauthorized use may result in the limitation, revocation or 
disabling of the Customer's Customer Portal login or investigation if possible 
criminal or illegal activities are suspected. 

There is no expectation of privacy on the Customer Portal. All data, inc! uding e
mail, created, stored, or transmitted on the Customer Portal are the property of the 
United States government. BPA's IT department monitors the Customer Portal. 
Unauthorized access and/or use of the Customer Portal are prohibited. Violators are 
subject to criminal and civil penalties, and administrative actions. Access to the 
Customer Portal constitutes acknowledgement and understanding of this warning. 

5. NOTICE 

(a) Any notice required under this Agreement shall be provided in writing to 
BPA in one of the following ways: 

(1) by United States Certified Mail with return receipt requested; 

(2) electronically, if both Customer and BPA have means to verifY the 
electronic notice's origin, date, time of transmittal and receipt; or 

(3) by another method agreed to by the Customer and BPA. 

Notices are effective when received. BPA may change the name or address 
for delivery of notice by providing notice of such change or other mutually 
agreed method. Customer shall deliver notices to the following person and 
address: 

Bonneville Power Administration 
P.O. Box 3621 
Portland, OR 97208 
Attn: BPA Customer Portal Administrator

KSK-4 
Phone: 503-230-4246 FAX: 503-230-3204 
E-Mail: customerportal@bpa.gov 

14BS-10590, Longview Fibre Paper and Packaging, Inc. 
Customer Portal Access and Use Agreement 
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(b) The Customer shall notifY BPA of any actual or suspected loss, compromise 
or unauthorized use of the Customer Portal, including the Customer's 
Customer Portal account access information, or of any changes in the status 
of a Third Party, including but not limited to when the Third Party is no 
longer affiliated with the Customer or is no longer authorized to use the 
Customer Portal on behalf of the Customer. 

6. CUSTOMER ACCEPTANCE 
The Customer agrees to the terms and conditions for use of the Customer Portal 
contained in this Agreement. 

~ r, 
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EXIITBITA 
CUSTOMER PORTAL ADMINISTRATORS AND AUTHORIZED TillRD PARTIES 

1. CUSTOMER PORTAL ADMINISTRATORS 
The Customer authorizes the following persons to act as its Customer Portal 
Administrators (CP Administrator). Customer shall notify BPAofany changes to 
the Customer Portal Administrator information provided to BP A. 

Primary CP Administrator Secondary CP Administrator 

Name: Name: 

Title: Title: 

Address: Address: 

Phone: )(.,()~ -;7f"- '}t;"1/ Phone: 

Fax: 1"o ~ fl'?- (, 16 (, Fax: 

E-mail: r-olo-e v- +. '-o y. ~ E-mail: 

14BS-10590, Longview Fibre Paper and Packaging, Inc. 
Exhibit A 
Customer Portal Administrators and Authorized Third Parties 
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2. AUTHORIZED THIRD PARTIES 

The Customer authorizes the following entities to access its data and/or submit data 
on the Customer's behalf via the Customer Portal. 

(1) Entity: 

Primary Point of Contact Secondary Point of Contact 

Name: Name: 

Title: Title: 

Address: Address: 

Phone: Phone: 

Fax: Fax: 

E-mail: E-mail: 

(2) Entity: ----------------

Primary Point of Contact Secondary Point of Contact 

Name: Name: 

Title: Title: 

Address: Address: 

Phone: Phone: 

Fax: Fax: 

E-mail: E-mail: 

14BS-10590, Longview Fibre Paper and Packaging, Inc. 
Exhibit A 
Customer Portal Administrators and Authorized Third Parties 
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3. EXIllBIT REVISIONS 
If updates to this exhibit are necessary to accurately reflect the contact information 
contained in this exhibit, the Customer shall provide a revised Exhibit A to BPA. 
This revised Exhibit A shall be effective upon receipt by BPA. 

LONGVIEW FIBRE PAPER AND 

::cKAwc r) M:; 
Name \(P 1~1 c "- vJ · Dl(.n c 

(Print /Type) {. (l 

Title [\t._._b-, £.-(r"' U!)r.::::J flvvrv-.r-'1 ""-"-""fu 't J A~~ 
Date 5' {r s} 1 'f 

1 

I I 
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Contract No. 07PB-11814

CONFIDENTIALITY AGREEMENT

executed by the

UNITED STATES OF AMERICA

DEPARTMENT OF ENERGY
acting by and through the

BONNEVILLE POWER ADMINISTRATION

and

LONGVIEW FIBRE COMPANY.
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This CONFIDENTIALITY AGREEMENT (Agreement), is executed December 22,
2006, by the UNITED STATES OF AMERICA, Department of Energy, acting by and
through the BONNEVILLE POWER ADMINISTRATION (Bonneville), and Longview Fibre
Company (Longview Fibre), a corporation incorporated under the laws of the State of
Washington. Bonneville and Longview Fibre are hereinafter sometimes referred to
individually as "Party" and collectively as "Parties".

RECITALS

Bonneville, Public Utility District No.1 of Cowlitz County, Washington and
Longview Fibre intend to enter into discussions concerning a possible change in the
disposition of Longview Fibre's Units 2 through 7 cogeneration.



During the course of these discussions each Party may disclose to the other Party
information that the disclosing Party considers to be confidential but wishes to share with

the other Party in order to advance these discussions.

Each Party recognizes that the other Party may wish to prevent the disclosure of its
Confidential Information to third parties.

The Parties agree as follows:

1. TERM
This Agreement shall become effective on the date that it is executed by the Parties.
Obligations and liabilities incurred under this Agreement shall be preserved until

satisfied.

2. DEFINITION AND DESIGNATION OF CONFIDENTIAL INFORMATION
"Confidential Information" is nonpublic information expressly designated by the
Party providing it as confidential and may include, but is not limited to, trade
secrets, pricing data, cost information, financial information, and load or usage
forecasts. Information already available to or in the possession of the Party
receiving that information is not Confidential Information. Discussions between the
Parties regarding such Confidential Information and any notes, memoranda, reports
or other documents that incorporate or reference the Confidential Information
described above are also Confidential Information, regardless of whether those
documents are created by Bonneville or Longview Fibre; provided, however, that
a Party may, at its sole discretion, determine that certain Confidential Information
provided by it no longer requires the protection of this Agreement. If a Party makes
such a determination, it shall inform the other Party of such determination in a
timely manner. If Confidential Information becomes publicly available through no
fault of a Party, that Party need not consider the information to be Confidential
Information and such information shall no longer be subject to this Agreement.

3. MAINTENANCE OF CONFIDENTIALITY
A Party receiving Confidential Information shall not disclose such Confidential
Information to any third party unless permitted to do so by this Agreement. The
receiving Party shall treat Confidential Information received from the disclosing

07PB-11814, Longview Fibre 2



Party with reasonable care that is at least the same degree of care that it regularly
employs to safeguard its own Confidential Information from an unauthorized use or
disclosure; provided, however, the defense of the confidentiality of any

Confidential Information in any judicial or administrative process shall be solely the
responsibility of the disclosing Party.

4. PERMISSIBLE DISCLOSURE TO TIDRD PARTIES
A Party may disclose Confidential Information described above to its officers,
directors, executives, other employees or contractors provided that disclosure to
those persons is necessary for purposes of these discussions; provided, however,
to the same extent as provided by this Agreement a receiving Party shall require all
such persons who are not employees ofthe receiving Party and to whom such
Confidential Information is disclosed to adhere to the terms of this Agreement.

5. PERMISSIBLE DISCLOSURE PURSUANT TO APPLICABLE LAW
If a Party receives a request made pursuant to applicable law to disclose to a third
party Confidential Information provided to it by the other Party, it shall promptly
advise the other Party. A Party may disclose Confidential Information to a third
party pursuant to applicable law and, if it otherwise complies with the obligations
set forth in this section 5, such Party shall not be liable to the other Party for
having made such disclosure. Nothing in this Agreement is intended by the Parties
either to foreclose or to require the application of any exemption from disclosure
that might be available pursuant to the Freedom of Information Act, 5 V.S.C. 552,
et seq.

6. RETURN OR DESTRUCTION OF CONFIDENTIAL INFORMATION
All Confidential Information and copies thereof shall remain the property of the
disclosing Party. If the disclosing Party so requests, the Party in receipt of
Confidential Information shall return or destroy such Confidential Information at
the termination ofthese negotiations; provided, however, that disclosure of
Confidential Information by a receiving Party may only occur pursuant to this
Agreement, and such obligation shall not terminate at the termination of these
negotiations.

07PB-11814, Longview Fibre 3



7. REMEDIES
The Parties agree that, for any violation of this Agreement, the aggrieved Party may
take any remedy available at law or equity, including, without limitation,
preliminary or permanent injunctive relief.

8. AMENDMENT
The provisions of this Agreement may be amended only by written agreement of the

Parties.

9. SIGNATURES
The signatories represent that they are authorized to enter into this Agreement on
behalf of the Party for whom they sign.

IN WITNESS WHEREOF, the Parties have executed this Agreement.

LONGVIEW FIBRE COMPANY

By ~Lc
Name pel ('.HA teD ",) .pA<&t<et'-..
(Print/Type)

Account Executive

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

Date

TitleSr UP ~Q(\,
/,.;Z - ;;2;;2. ~00Date

Title

(W: \PSW\PM\AE_Forman \ CW_Cowlitz \ CW_11814 \ Longview Fibre Confidentiality Agreement_20061228_Final.doc)
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Contract No. DE-MS79-81BP90188
10-21-80

AGREEI>ENT
executed by the

UNITED STATES OF AMERICA
DEPARTI>ENT OF ENERGY

acting by and through the
BONNEVILLE POWER ADMINISTRATION

and
LONG VIEW FIBRE COMPANY

and
INDUSTRIES

and
P1. ". PUBLIC UTILITY DISTRICT NO. 1

OF COWLITZ COUNTY, WASHINGTON
Relating to Longview Fibre Energy
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This AGREEt<ENT, executed , by the
UNITED STATES OF AMERICA (Government), Department of Energy, acting by and
through the BONNEVILLE POWER ADMINISTRATION (Bonneville), LONGVIEW FIBRE
COMPANY (Company), each of the industrial customers listed in Exhibit A which
executes this agreement (hereinafter called Industry, anu collectively called
Industries), and the PUBLIC UTILITY DISTRICT NO.1 OF COWlITZ COUNTY,
WASHINGTON (hereinafter called Agency),

WIT N E SSE T H
WHEREAS Bonneville at the request of the Company and the Industries has

agreed to make available to the Industries, under the terms of this agreement,

2



45 average megawatts of electric energy each week, adjusted for transmission
losses, from generation at facilities belonging to the Company and available
to Bonneville during the term of this agreement ("Longview Fibre Energy"); and

WHEREAS the Agency has agreed to provide metering services and to transmit
Longview Fibre Energy from the Company's generating facilities to the Federal
System; and

WHEREAS Bonneville at the request of the Company and the Industries has
agreed to serve as agent in the scheduling and delivery of Longview Fibre
Energy in consultation with the Industries on an individual basis, and as
trustee to establish and manage a trust deposit in the Bonneville Fund ("Trust
Deposit") for the purposes of this agreement; and

WHEREAS Bonneville and each of the Industries have entered into interim
agreements (which as the same may be amended or replaced are called "Interim
Agreements" under which the Industries purchase power for use in their plants
("Industrial Firm Power"); and

WHEREAS Bonneville and each of the Industries have entered into an
agreement (which as the same may be amended or replaced is called "Industrial
Replacement Energy Agreement" or "IRE Agreement") providing for Bonneville to
purchase energy from other suppliers for the account of the Industries; and

WHEREAS Bonneville is authorized pursuant to law to provide transmission
and other services and to dispose of electric power and energy generated at
various Federal hydroelectric projects in the Pacific Northwest, or acquired
from other resources, to construct and operate transmission facilities, to
provide transmission and other services, and to enter into agreements to carry
out such authority;

NOW, THEREFORE, the parties hereto mutually agree as follows:
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1. Term of Agreement. This agreement shall be effective as of 2400 hours
on June 30, 1980, and shall terminate at 2400 hours on June 30, 1983, but all
liabilities accruing hereunoer are hereby preserved until satisfied.

2. Exhibits and Terms and Definitions.
(a) Exhibits A through G are hereby maoe part of this agreement. Each of

the Industries shall be the "Transferee" mentioned in Exhibit C and the Agency
and Bonneville shall each be the "Transferor" therein mentioned. All
references to "the Administrator" in the attached exhibits are changec to
"BonneVille." Exhibit A attachec to this agreement specifies the Percentage
Share of Longview Fibre Energy each participating Incustry has agreed to
purchase.

The rate schedule attacned hereto as the initial Exhibit B has been
conditionally confirmed and approved by the Feceral Power Commission pursuant
to Docket No. ~-9563and has subsequently received conditional approval by the
agency cesignated by the Secretary of the Department of Energy to confirm anc
approve Bonneville's schedules of rates and charges for transmission of
electric energy (Designee). If the final rate schecule which is confirmec and
approvec by the Designee is an amendment or modification of the initial rate
schedule, the applicable amendec or mocifiec rate schecule ana associateo
general transmission rate schedule provisions shall be attached hereto and
mace a part of this agreement effective as of the date specifiec in the
Designee's approval. Any overpayment made by the Industries pursuant to the
terms of the initial rate schedule shall be SUbject to retroactive adjustment
with interest in accoroance with the terms of the Designee's approval of such
amended or modified rate schedule anc associatec provisions. Such aojustment
shall be made to the Industry's wholesale power bill as soon as reasonably

,
practicable after the effective cate of such rate schecule.
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If Bonneville determines that the charges specified in Exhibit B must be
changed pursuant to section 37 of Exhibit C, it shall prepare a new Exhibit B
incorporating such changes. Such new Exhibit B shall be substitutea for the
Exhibit B then in effect and shall become effective as of the date determined
pursuant to section 37.

If Bonneville determines that any transmission charges specified in this
agreement or other factors used in the determination gf charges must be
changed pursuant to section 19 of Exhibit C, it shall prepare new charges
incorporating such changes. Such new charges shall be substituted for the
charges then in effect and shall become effective on the date determined by
Bonneville.

(b) The deliveries of Longview Fibre Energy, or sale of nonfirm energy
pursuant to section 9(c), to each Industry hereunder shall be subject to the
appropriate terms and conditions of its Interim Agreement with Bonneville.

(c) The deliveries of Longview Fibre Energy by the Agency to Bonneville
shall be subject to the appropriate terms and conditions of such Agency's
power sales contract with Bonneville.

(d) "Backpressure Generating Facilities" shall mean turbines Nos. 2, 3,
5, 6, and 7 and related equipment.

(e) "Calendar.Week" shall mean the period from 2400 hours on Saturday
through 2400 hours the following Saturday.

(f) "Condensing Generating Facilities" shall mean turbines Nos. 1 and 4
and related equipment.

(g) "Federal System" shall be as defined in Exhibit C.
(h) "Impaired Production Periods" shall mean, to the extent Longview

Fibre Energy cannot be generated, transmitted or received, the periods of (1)

forced outages, which shall include (i) any periods of unscheduled mechanical
outages of equipment that affect the supply of steam to the turbines or the
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demand for the lower pressure steam exhausted from the turbines to the extent
the outages actually affect the generation of electricity and (ii) any periods
of unscheduled mechanical outages of turbines and related equipment to the
extent the outages actually affect the generation of electricity, (2)
scheduled annual maintenance whose combined duration shall not exceed 760
hours in anyone Operating Year, (3) withdrawals pursuant to section 12, (4)
Uncontrollable Forces and (5) shutdowns described in Section 15.

(i) "IRE Energy" shall have the same meaning as Industrial Replacement
Energy under the IRE Agreements.

(j) "Monthly \ariable Energy Charge" shall mean the charge determined
pursuant to section 11.

(k) "Operating Year" shall mean the period July 1 through the following
June 30.

(1) "Percentage Share" shall mean each Industry's share of Longview Fibre
Energy as set forth in Exhibit A.

(m) "PeriOd of Restriction" shall mean the period of time from the date
on which Bonneville first gives notice of restriction pursuant to section
8(d)(F) of Exhibit C of Exhibit A to the Interim Agreements until the earlier
of the latest date in any notice under section 8(d)(F) for such Operating Year
that Bonneville will allow an actual restriction under section 8(d) or the
date Bonneville terminates the notices of restriction under section 8(d)(F)
for such Operating Year.

(n) "Points of Delivery" shall mean the point or points of delivery
specified for each Industry in its Interim Agreement with Bonneville.

(0) "Points of Interconnection" shall mean the point or points of
interconnection specified for the Agency in Exhibit 0 as described in such
Agency's power sales contract with Bonneville (Contract No. 14-03-55775, as
amended) .
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(p) "uncontrollable Forces" means:
(1) strikes or work stoppage affecting the operation of the

Company's or Industry's works, system, or other physical facilities upon
which such operation is completely dependent, or of the system of

include threats of imminent strikes or work stoppage"which reasonably
require a party to restrict or terminate its operation to prevent
substantial loss or damage to its works, system, or other physical
facilities; or

(2) such of the following events, as any party, by exercise of
reasonable diligence and foresight, could not reasonably have been
expected to avoid:

(i) events, reasonably beyond the control of the party having
jurisqiction thereof, causing failure, damage, or aestruction of any
such works, system or facilities; the word "failure" shall be deemed
to incluoe interruption of, or interference with, the actual
operation of SUCh works, system or facilities; or

(ii) floods or other conditions caused by nature which limit or
prevent the operation of, or which constitute an imminent threat of
damage to, any such works, system or facilities; or

(iii) orders and temporary or permanent injunctions which prevent
operation, in whole or in part, of the system of Bonneville or the
Agency, or of the works, system or facilities of the Company or an
Industry, and whiCh are issued in any bona fide proceeding by:

(A) any duly constituted court of general jurisdiction; or
(B) any administrative agency or officer provided by law

if (I) Bonneville, the Agency, Company or Industry, as the case
may be, has no right to a review of the validity of such order
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by a court of competent jurisdiction, or (II) such order is

operative and effective unless suspended, set aside, or annulled
by a court of competent jurisdiction and such order is not
suspended, set aside, or annulled in a jUdicial proceeding
prosecuted by Bonneville, the Agercy, Company or'Inaustry in
gOOd faith. If such order is suspended, set aside, or annulled
in such a jUdicial proceeding, it shall be deemed to be an
"uncontrollable force" for the period during which it is in
effect. Bonneville, the Agency, Company or Industry shall not
be required to prosecute such a proceeding, in order to have the
benefits of the section, if the parties agree that there is no
valid basis for contesting the order.

3. Generation and Delivery of Longview Fibre Energy. Subject to the
conoitions oes~ribect in sections 4, 5, 12, 13, 14, and 15, the Company shall
make available to the Agency for delivery to Bonneville for the purposes and
duration of this agreement, 45 average megawatts of electrical energy each
Calenoar Week, exclusive of Impaired Production PeriOdS. The company expects
to use all or a portion of its Backpressure Generating Facilities to generate

,
Longview Fibre Energy. If Backpressure Generating Facilities are not
available, the Company may, at its sole discretion, generate Longview Fibre
Energy using Condensing Generating Facilities. The Company will supply such
energy for delivery to Bonneville at the Points of Interconnection specified
in Exhibit D or at other points as may be mutually agreed from time to time by

the Company, the Agency, and Bonneville, as the case may be.
4. Operation of Generating Facilities.
(a) Except for Impaired Production Periods, the Company, in each Calendar

Week, if requested by Bonneville, shall operate its Backpressure Generating
Facilities to produce 45 average megawatts of electric energy.

8



(b) In any Operating Year, Bonneville, after consultation with the
Industries on an individual basis, shall determine if and when Longview Fibre
Energy is surplus to the needs of the Industries taking into account the
current requests for Longview Fibre Energy by the Industries, availability of
nonfirm energy, availability of energy to the Industries from existing storage
in the Federal System and availability of storage on the Federal System. Upon
10 days written notice from Bonneville, the Company shall reduce generation
and delivery of Longview Fibre Energy to the level reqUested by Bonneville.
Bonneville, on five days notice, may require the Company to restart all or a
portion of its generating facilities up to a total capacity of 45 megawatts.
If the period of time between shutdown and restart of a particular Company
generating facility exceedS 30 days, as a result of requests by Bonneville,
the Company shall be reimbursed its actual startup expenses, not to exceed
$1, DaD.. 00 per :r:estart, from the Trust Deposit provided for herein. No charge

shall be made for the first startup in any Operating Year. Such startup
expenses shall be allocated to the Industry or Industries receiving Longview
Fibre Energy from the restarted generating facilities during the periOd that
the restart operation is in effect, but not to exceed 90 days following such
restart, in the ratio that the amount of energy from such restarted generating
facilities received by each Industry during such restart periOd bears to the
amount of energy from such restarted generating facilities received by all the
Industries during such periOd.

(c) Bonneville shall require restart and delivery of all or the
appropriate portion of Longview Fibre Energy upon the request of Industries
entitled to at least 25 percent thereof.
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•

5. Forecasts, scheduling, Delivery of Energy to Bonneville, and Metered
Amounts.

(a) After consultation with the Industries on an individual basis,

Bonneville, in advance of each Operating Year and from time to time as it

deems appropriate, will prepare for the use of the company, forecasts of the
amounts of energy Bonneville estimates may be purcnased unoer tnis agreement
for the ensuing Operating Year. The Company shall provide Bonneville, in
advance of each Operating Year and from time to time upon Bonneville's
request, its forecast of Backpressure Generating Facilities availability and
other energy availability and the probable source thereof. The Co"~any shall
use its best efforts to provide Bonneville notice of scheduled generator
shutdown ana scheduled startup.

(b) Bonneville shall notify the company of the amount of energy it

estimates will be requirea for the Inaustries auring each month. If for any
month the amount of energy so requested must be revised, Bonneville shall
notify the Company as soon as practicable and the Company shall aajust its

generation accoraingly.
(c) upon tne prior request of Bonneville for energy aeliveries hereunder,

the Company, at least 12 hours prior to the aate of operation, snaIl proviae
or arrange to have providea to Bonneville a schedule of the planned hourly
generation for each aay. If conaitions change substantially, ana a revision
in sucn schedule of generation becomes necessary, the Company shall promptly
notify Bonneville of such revision.

(d) The Company shall deliver the energy generated at its generating
facility to the Agency at the Company's point of interconnection with such
Agency. The Agency shall transmit such energy to Bonneville at the Point(s)
of Intercennection specified in Exhibit D.
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(e) The Company shall notify ~r arrange to notify Bonneville at the end
of each Calendar Week of the total energy generated in each hour of such week
by each generator. However, the amount of electrical energy delivered during
each month by the Company shall be the amount verified by the Agency from
meters at the Company's generating facilities. Such metered amounts shall be
totaled and submitted each month by the Agency to Bonneville and the Company.

(f) In addition to the conditions specified in subsection (b) above,
during periOdS when Bonneville determines that Federal System operations can
be materially improved by adjusting schedules of energy hereunder, it may
request the Company to adjust its scheduled operations, and the Company to the
extent its plant operations permit, shall comply with such request within a
reasonable time.

(g) All forecasts, schedules, and notices affecting or proposing a change
in the oelivery, rate of energy hereunoer shall be provioeo to the Agency at
the same time such forecasts, schedules, and notices are provided to any other
party to this agreement.

6. Conditions of Delivery to the Federal System. The Company shall
operate its generating facilities in a manner consistent with its contractual
obligations with the Agency. The Agency shall operate its system at the
Points of Interconnection with the Federal System in a manner consistent with
the.terms of its power sales contract with Bonneville. For the purpose of any
power factor calculation under a power sales contract between Bonneville and
the Agency, the actual meter readings at the respective Points of
Interconnection shall be used without regard to the kilowatthours or
kilovarhours of energy delivered hereunder. If.operation under this agreement
adversely affects the power factor of the Agency unaer its power sales
contract with Bonneville, the parties agree to make adjustments for
kilowatthours and kilovarhours of Longview Fibre Energy delivered for the
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purpose of calculating power factor under such power sales contract. If it
becomes necessary to implement the above adjustments, appropriate metering
shall be provided subject to agreement by the Company, Bonneville and the
Agency.

7: Delivery of Energy to the Agency. Bonneville, to satisfy its
obligations for deliveries of electric power and energy to the Agency under
the Agency's power sales contract with Bonneville and to compute the monthly
power billing for such deliveries, shall make appropriate adjustment for the
amounts of electric power and energy, excluding kilovarhours unless adjusted
or metered pursuant to section 6, delivered to the Agency from the Company's
generating facilities. If at any time a change occurs at a Point of
Interconnection, or the Point of Interconnection is changed for the Agency, a
revised Exhibit D shall be executed by Bonneville and the Agency, incorporated
herein and the ,billing to the Agency shall be adjusted accordingly.

8. Delivery of Longview Fibre Energy to the Industries and Transfer
Thereof. When requested by an Industry, Bonneville, SUbject to the provisions
of section 2(b), shall deliver the Industry's Percentage Share of Longview
Fibre Energy received from the Agency at the Industry's Point(s) of Delivery,
adjusted for transmission losses pursuant to section 2 of Exhibit B.

From time to time an Industry may transfer to another Industry all or a
part of its Percentage Share of Longview Fibre Energy. Such transfer shall be
effective upon notice to Bonneville from the Industries participating in the
transfer. upon receipt of such notice by Bonneville, the column headed
"Percentage Share" in Exhibit A shall be deemed to be modified accordingly.

upon the request of an Industry, Bonneville shall use its best efforts to
enter into agreements to transfer all or any portion of the Longview Fibre
Energy to which that Industry is entitled hereunder, to another customer or
customers of Bonneville, inclUding customers outside the Pacific Northwest,
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under terms and conoitions which are mutually acceptable to such Industry,
Bonneville ana the other customer or customers.

9. storage and Advance of Longview Fibre EnergY and Payment Therefor.
(a) When requested by an Industry, Bonneville will store an Industry's

sha-re of Longview Fibre Energy ("Stored Energy") from time to time during the
term of this agreement to the extent Bonneville determines space is available
for that purpose on the Federal System. Subject to such aetermination, if in

"any Calendar Week the Percentage Share of Longview Fibre Energy delivered to
Bonneville for an Industry is greater than the amount of such Longview Fibre
Energy taken by such Industry, Bonneville shall store the excess energy,
adjusted for transmission losses. Stored Energy will be delivered later at
times, rates of delivery, and amounts mutually agreed upon by Bonneville and
the Industry. If Bonneville Determines that the continued storage of Longview
Fibre Energy f~r an Industry will require the spill of water on the Federal
System, Bonneville may designate Longview Fibre Energy stored hereunaer as
spilled and deemed to be a delivery of Longview Fibre Energy.

At the earliest date practicable, Bonneville sh~ll inform an Industry
having energy stored that it will be necessary to spill water at Feaeral
System reservoirs.

(b) When requested by an Industry, Bonneville may at its option deliver
energy to the Industries in advance of the time Longview Fibre Energy is
delivered to Bonneville hereunder ("Advanced Longview Fibre Energy"). Each
Industry shall be obligated to return Advanced Longview Fibre Energy when
Bonneville requests its return, plus electric energy equivalent to its share
of any head loss incurred on the Federal System ("Heaa Loss Energy"),
determined by Bonneville to result from the aelivery of Advanced Longview
Fibre Energy. Each Industry Shall return its share of each request, such
share being in the proportion that the amount of Aavanced Longview Fibre
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Energy advanced to it at the time of the request bears to the total amount of
Advanced Longview Fibre Energy advanced to all Industries at such time, by (1)

curtailing its plant operations, (2) allocating Longview Fibre Energy to
Bonneville, or (3) allocating to Bonneville electric energy available to such
Industry from another resource.

(c) At any time when (1) all Federally controlled reservoirs (Reservoirs)
are full, (2) water is released from the Reservoirs for the primary purpose of
providing space for flood control, or (3) Bonneville determines that it does
not need the return of the Advanced Longview Fibre Energy and Head Loss Energy
pursuant to subsection (b) above, each Industry shall be relieved of its

obligation to return such Advanced Longview Fibre Energy and Head Loss Energy
and shall forward payment to Bonneville. Each Industry shall pay for such
Advanced Longview Fibre Energy and Head Loss Energy pursuant to section

10(b) (2) (Iii). .

10. Payment.
(a) Subject to the provisions of sections 12, 13, 14, and 15 hereof, on

or before the tenth day of each month during the term of this agreement, each
Industry shall pay Bonneville a monthly amount for services provided in the
previous month to be deposited in the Trust Deposit determined by multiplying
its Percentage Share by the sum of:

(1) $60,000 for Longview Fibre Energy availability; if the Company
is unable to make 45 average megawatts of Longview Fibre Energy available
during a month due to physical limitations on its generating capacity
which is not covered by the provisions of sections 12, 13, 14, and 15, the
Company will determine an average megawatt availability which will.be used
to reduce the $60,000 monthly payment; such reduced payment shall be
determined by multiplying $60,000 by a fraction, the numerator of which
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will be the average megawatt availability determined by the Company and
the denominator of which equals 45 average megawatts;

(2) the Monthly \ariable Energy Charge; and
(3) one-twelfth the estimated applicable annual state taxes, if and

to the extent that Longview Fibre Energy made available hereunder is or
becomes subject to such taxes.

In addition, each Industry shall pay its portion of any restart
charge allocated to it pursuant to section 4.

The Company shall pay all applicable state taxes, including interest
and penalties, if any, and the Industries agree to reimburse and indemnify
the Company therefor. The Company agrees to consult with the Industries
on an individual basis prior to paying any state tax claimed to be due on
account of the manufacture and generation of energy hereunder and to
assert all.reasonable defenses and objection to any such tax at the
reauest and expense of the Industry or Industries objecting.
(b) At the end of each month during the term of this agreement, or as

appropriate under subsection (2) below, each Industry will be billed and shall
pay Bonneville promptly upon receipt of such bill:

(1) its Percentage Share of the cost of services and excess
capacity transmission provided by the Agency determined as the sum of the
separate charges computed by the Agency; such charges shall be determined
as the product of the kilowatthours metered at the respective generating
facilities for the account of the Industries and the applicable rate per
kilowatthour as follows: 0.625 mills multiplied by a fraction whose
numerator is the rate per kilowatthour specified for Replacement Energy
Delivery including Main Grid, Seconda~y System and lower voltage
facilities as set forth in EXhibit B, as the same now is or as may be
amended or superseded and generally applied by Bonneville to all
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deliveries of this class, and whose denominator is 0.75 mill (t~e present
such rate per kilowatthour in Schedule ET-l), such future rate to be
rounded to the nearest 0.001 mill per kilowatthour and to be coeffective
with each amendment or successor to rate schedule ET-l; in no case shall
the amount paid to the Agency be less than $500 in each calendar month
during the term of this agreement, and

(2) its total cost:
(i) for the storage services provided by Bonneville pursuant

to section 9(a), an amount determined as the product of 2.0 mills and
the total amount of Longview Fibre Energy delivered to such Industry
from its storage account during the month; such storage charge shall
not apply to Stored Energy spilled and deemed delivered under section
9(a);

(ii) for advance delivery services by BOnneville pursuant to
section 9(b), an amount determined as the product of 2.0 mills and
the sum of (A) the Advanced Longview Fibre Energy, determined as the
difference between the energy taken hereunder by such Industry and
actually used in its own load during the month, (excluding deliveries
of Stored Energy which are so used) and such Industry's Percentage
Share of Longview Fibre Energy delivered to Bonneville for such
Industry's account in the same month (excluding transmission losses)
and (B) the Head Loss Energy;

(ill) for Advanced Longview .Fibre Energy and Head Loss Energy
purchased pursuant to section 9(c), an amount determined as the
product of the appropriate rate specified in Exhibit E and the sum of
such Advanced ",Longview Fibre Energy and Head Loss Energy; the product
so determined shall be reduced by the amount previously paid by such
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Industry for services related to such Advanced Longview Fibre Energy
and Head Loss Energy pursuant to section (ii) above; and

(iv) for transmission services provided by Bonneville for an
Industry pursuant to sections 8, 9(a) and 9(b)(2) in accordance with
Exhibits Band C, determined as the product of the applicable rate as
specified in Exhibit B and the amount of Longview Fibre Energy
delivered during such month by the Agency to Bonneville, excluding
deliveries to Bonneville for its own use.

(c) Payments made to Bonneville under section 10(a) and section 10(b)(1)
shall be deposited in the Trust Deposit and paid to the Company and Agency,
respectively, at the earliest practicable date. Payments made to Bonneville
under section 10(b)(2) shall be compensation to the Government for services
provided by Bonneville.

(0) Upon execution of this agreement, Bonneville shall immediately bill
each Industry listed in Table 1 of Exhibit A and each such Industry shall pay
promptly upon receipt of such bill, its Percentage Share of the total amount
due pursuant to sections 10(a) and 10(b) above, between the effective date and
the date of execution.

11. Monthly variable Energy Charge. The Monthly variable Energy Charge.
shall vary with the fuel cost adjustment of #6 Fuel Oil and shall be
determined by the Company as follows:
[(14 mills/kWh)+(posted price-$10.95lbbl) (0.85)(14 mills/kWh)][(kWh generated)]

$10.95
The fuel cost adjustment will be applied for each calendar Quarter based on
the posted price in effect at the Willbridge Terminal in Portland, Oregon, on
the first day of that Quarter, plus any applicable taxes. The Company shall
promptly notify Bonneville and each Industry of any change in the posted price.
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12. Withdrawal Rights.
If the Company is notified that service of electric power and energy to

the Company will be restricted by any governmental agency having jurisdiction
or by the Agency because the Agency itself was restricted by Bonneville, or if
the Company experiences failure of generation or any unforeseen occurrence
which seriously impairs its ability to perform hereunder, the Company may,
upon using its best efforts to provide prior notice, withdraw part or all of
the generating capacity made available hereunder if the following conditions
are performed:

(a) the Company uses the withdrawn Longview Fibre Energy to meet
only its own load requirements and its power supply obligations under
contracts existing at the date of execution of this agreement; ana

(b) the Company has made a good faith effort to secure power from
other resources which are available to the Company at a cost no greater
than the Monthly variable Energy Charge of Longview Fibre Energy, it being
the intent of this section that the Company will exercise its withdrawal
rights hereunder only as a last resort.
The Company shall use its best efforts to provide 30 days prior written

notice of such withdrawal. The Company may reduce the 30 day notice
requirement by the number of days by which either (1) a notice of restriction
is received by the Company, or (2) knowledge of serious iiiJPairment is
available to the Company for less than 30 days. In any month in which the
Company withdraws Longview Fibre Energy pursuant to this section, the
Industries shall be relieved pro rata of the obligation to make the payment
provided for in section 10(a)(1) in the proPortion that the Longview Fibre
Energy, expressed in average monthly megawatts so withdrawn, bears to 45
average monthly megawatts.
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13. Purchase by Bonneville. If Bonneville determines at any time during
the term hereof that Longview Fibre Energy is reasonably required by
Bonneville during the remainder of any Operating Year to permit Bonneville to
meet its firm power obligations, including its obligations to deliver
Industrial Firm Power, Bonneville may purchase from the Industries, for
Bonneville's own system use, any part or all of Longview Fibre Energy not yet
delivered to the Industries, subject to the following.

(a) Bonneville shall first purchase Longview Fibre Energy which has not
yet been generated by the Company pro rata from the Industries otherwise
entitled to receive such energy less an amount equal to the amount of Advanced
Longview Fibre Energy.

(b) Bonneville shall next purchase Stored Energy pro rata from the
Industries otherwise entitled to receive such energy. Bonneville shall give
each Industry written notice that Bonneville intends to purchase Stored Energy
hereunder. Each Industry by written notice to Bonneville may then designate
as reserved to provide Advarce Replacement Energy an amount of Stored Energy
equal to such Industry's potential obligation to provide Advance Replacement
Energy for that Operating Year under its Interim Agreement. Upon such notice
by an Industry, such Industry's Stored Energy so designated shall not be
available for pvrchase by Bonneville hereUnder, but upon requesting Advance
Replacement Energy pursuant to the Interim Agreement Bonneville shall have the
right to the immediate use of any Stored Energy designated. Bonneville shall
return the amount of such Industry's Stored Energy in excess of its Advance
Replacement Energy which is used by Bonneville hereunder at a rate no slower
than the rate at which Advance Replacement Energy is returned to Bonneville
from sources other than Stored Energy. Alternatively, the Industries
reserving Stored Energy which is used by Bonneville may cancel designation of
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such Stored Energy as reserved and Bonneville shall purchase such energy which
has not been returned pursuant to this section.

Designation pursuant to this section shall not be effective if Bonneville,
in the same notice as its intent to purchase hereunder, (1) requests the
return of Advance Replacement Energy, (2) purchases Longview Fibre Energy
pursuant to subsection (a) above and purchases all energy which Bonneville
then has a right to preempt or purchase from the Industries, and (3) notifies
the Industries of an actual restriction pursuant to section 8(d)(F) of Exhibit
C attached to Exhibit A of the Interim Agreements where the sum of such
requests, purchases, preemptions, and restrictions is an amount of energy
equal to the sum of: (i) the amount of Advance Replacement Energy for such
Operating Year; (ii) the amount of Longview Fibre Energy subject to purchase
under subsection (a) and all other energy which Bonneville is able to preempt
or purchase from the Industries; (iii) the amount of Longview Fibre Energy
subject to purchase under this subsection; and (iv) the maximum amount of
energy subject to restriction for all Industries during such Operating Year as
specified in the notice of restriction given pursuant to section 8(d)(A) of
Exhibit C attached to Exhibit A of the Interim Agreements. If the sum of such
requests, purchases, preemptions and restrictions is an amount of energy less
than the sum of (i), (ii), (iii), and (iv) but greater than the sum of (i),
(ii), and (iv), such designation shall not be effective with respect to only
the excess over (i), (ii), and (iv).

(cl Bonneville will attempt to avoid purchasing Longview Fibre Energy
under this section by operating the Federal System in a manner which is
consistent with Bonneville's determination of prUdent operating criteria for
meeting firm obligations for electric power and energy, and which minimizes
the need to purchase Longview Fibre Energy.
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(d) During periods Bonneville has purchased Longview Fibre Energy under
this section, Bonneville will operate the Federal System in the manner
provided in section 8(d)(J) of Exhibit C attached to Exhibit A of the Interim
Agreements.

(e) Before purchasing Longview Fibre Energy under this section,
Bonneville shall acquire all electric power and energy then available at a
price less than the price of Longview Fibre Energy.

(f) In the event Bonneville purchases Longview Fibre Energy pursuant to
this section. the Industries will be reimbursed bY Bonneville for:. . .

(1) payments under section 10(a)(1) proportionate to the amount of
Longview Fibre Energy purchased under this section; provided that
Bonneville shall reimburse the Industries for the total of all payments
made pursuant to section 10(a)(1) in any Operating Year in which
Bonneville rna~es a purchase under this section, in the proportion that the
total amount of Longview Fibre Energy purchased by Bonneville in that
Operating Year bears to the total amount of Longview Fibre Energy the
Company delivers to Bonneville pursuant to section 5(d) in such Operating
Year;

(2) payments under sections 10(a)(2) and 10(a)(3), proportionate to
the amount of Longview Fibre Energy purchased under this section;

(3) payments for transmission charges pursuant to section
10(b)(2)(iv), proportionate to the amount of Longview Fibre Energy
purchased under this section; and

(4) payments for Agency costs levied under section 10(b)(1)
proportionate to the amount of Longview Fibre Energy purchased under this
section.
(g) Before making a restriction of Industrial Firm Power under section

8(d) of Exhibit C attached to Exhibit A of the Interim Agreement with each
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Industry, Bonneville shall (1) purchase Longview Fibre Energy pursuant to this
section and (2) take all appropriate measures to avoid making such a
restriction. Such measures shall include, but not be limited to, the purchase
of electric power and energy then available to Bonneville, including electric
power and energy available to Bonneville under its contracts with the
industries, at a price Bonneville determines is reasonable; but such measures
shall not include mandatory curtailment or requests for mandatory curtailment
of its other firm power supply obligations. Nothing in this subsection shall
be construed to amend section 8(d)(G) of Exhibit C attached to Exhibit A of
the Interim Agreement.

(h) In consideration of Bonneville's rights to purchase energy from the
Industries pursuant to this section and in addition to the reimbursement
provided for in subsection (f) above, Bonneville shall pay each Industry from
which such a purchase was made for its share of the amount of Longview Fibre
Energy so purchased which is used to enable Bonneville to meet its firm power
obligations to customers other than the Inoustries. Such amount of energy
shall be determined as follows:

(~) (P-A)

where:
L = an amount in kilowatthours eoual to the sum of: (1) the

Longview Fibre Energy generated during the Period of
Restriction and purchased pursuant to subsection (a) above and
(2) the Longview Fibre Energy purchased pursuant to subsection
(b) above multiplied by the ratio of the hours in the PeriOd of
Restriction to the hours in the period from the date that
Bonneville purchases such energy until the end of the PeriOd of
Restriction;



P = the sum of: (1) the amount of energy in ki1owatthours
generated during the Period of Restriction and purchased
pursuant to: (i) subsection (a) above; (ii) contracts with
terms similar to subsection (a) above; and (iii) the IRE
Agreements excluding any advanced IRE Energy; and (2) the
amount of energy in kilowatthours which has been generated, but
not yet delivered to the Industries prior to purchase
hereunder, pursuant to: (i) subsection (b) above, (ii)
contracts with terms similar to subsection (b) above and (iii)
the IRE Agreements with each amount in (2)(i), (2)(ii), and
(2)(iii) multiplied by the ratio of the hours in the Period of
Restriction to the hours in the period from the date that
Bonneville sends notice of intent to purchase such energy until
'the end of the Period of Restriction;

A = the amount of energy in kilowatthours Bonneville would serve to
the Industries in excess of 50 percent of the Industries'
contrac~ demand under the Interim Agreements which is
determined by subtracting the amount of Industrial Firm Power
restricted under section 8(d) of Exhibit C attached to
Exhibit A of such contracts for all Industries from an amount
determined by multiplying 25 percent of the contract demand for
all Industries under such contracts times the hours in the
Period of Restriction; if such remainder is a negative number,
A shall equal zero.

Payment for such energy shall be as determined by Bonneville, based on part or
all of the Industries' share of the value of the Industrial Firm Power used as
reserves for Bonneville's firm power supply obligations. Bonneville shall pay
each Industry, as soon as practicable after the end of each Period of
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Restriction, any amount due pursuant to this subsection. Such payment shall
be zero if A is equal to or greater than P.

14. Uncontrollable Forces. Each party shall notify the other parties as
soon as possible of any Uncontrollable Forces which may in any way affect the
delivery of energy hereunder. In the event the operations of any party are
interrupted or curtailed due to such Uncontrollable Forces, such party shall
exercise due diligence to reinstate such operations with reasonable dispatch.
In any month in which Longview Fibre Energy cannot be generated, transmitted
or received because of an Uncontrollable Force, the affected Industry or
Industries shall be relieved pro rata of the obligation to make the payment
provided for in section 10(a)(l) in the proportion that the Longview Fibre
Energy not so received by the affected Industry or Industries, expressed in
average megawatts for such month, bears to the product of the total Percentage
Share of all the affected Industries multiplied by 45 average monthly
megawatts.

15. Market Conditions. In the event that the Company shuts down or
reduces any part of its operation because of product or raw material market
conditions, it is relieved of the obligation to supply the respective
increment of energy not available during such shutdowns. In any month in
which the Company does so, the Industries will be relieved pro rata of the
obligation to make the payment provided for in section 10(a)(l) in the
proportion that the Longview Fibre Energy, expressed in average megawatts for
such month net made available, bears to 45 average monthly megawatts.

16. Right of First Refusal. At various times during the term of this
agreement the Company may decide to sell energy in excess of 45 average
megawatts in any week which may also be in excess of the needs of the Agency.
Prior to offering such energy to any other entity, the Company shall offer it
to Bonneville for delivery to the Industries pursuant to this agreement,
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except the Monthly ~riable Energy Charge for energy produced by utilizing,
Condensing Generating Facilities shall be established by the Company.
Bonneville, after consultation with the Industries on an individual basis,
shall accept such offer in whole or in part within 10 days or the offer shall
be deemed rejected and the Company shall be free to sell such energy on terms
and conditions no more favorable than those offered Bonneville.

17. Execution by Counterpart. This agreement may be executed in a number
of counterparts and shall be deemed to constitute a single document with the
same force and effect as if all the parties hereto having signed a counterpart
had signed all other counterparts. Each party shall deliver a signed
counterpart to Bonneville, who will prepare a composite conformed copy and
deliver the same to each party. The agreement shall become effective as to
the signing parties on the effective date when counterparts have been signed
by an Industry, Bonneville, the Agency and the Company.

IN WITNESS WHEREOF, the parties hereto have executed this agreement in
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several counterparts.

ATTEST:
By -----------------
Title ---------------

ATTEST:
By -----------------
Title ---------------

ATTEST:
By -----------------
Title ---------------
0355A
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UNITED STATES OF AMERICA
Department of Energy

By ~B-o-nn-e-v-i~l-l-e-P-ow-e-r-A-o-m-i-n-is-t-r-a-t-o-r-
LONG VIEW FIBRE COMPANY

By ---------------
Title -------------

PJBLIC UTILITY DISTRICT NO. 1 OF
COWLITZ COUNTY, WASHINGTON

By _

Title

Industry

8y ---------------
Title -------------
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EXHIBIT A, Page 1 of 1
Table 1
Contract No. DE-MS79-81BP90188
Effective at 2400 hours onJune 30, 1980

INDUSTRIAL PARTICIPANTS IN LONGVIEW FIBRE ENERGY 1/

Contract
Demand Percentage

Industry (MW) Share 2/
Aluminum Co. of America 520.0 15.37
Anaconda Aluminum Co. 378.6 11.19
Carborundum Co. 29.75 .88
Crown ZellerbaCh B.6 .4
Georgia-Pacific 27.0 .80
Hanna Nickel Smelting Co. 113.28 3.35
Intalco Aluminum Corp. 409.33 12.10
Kaiser Aluminum & Chern. Corp. 670.0 19.80
Martin Marietta Aluminum Inc. 380.0 11.23
Orement 7.0 .21
Pacific Carbide 8.0 .24
Pennwalt Corp. 45.33 1.34
Reynolds Metals Co. 689.5 20.38
Stauffer 79.8 2.36
Union Carbide Corp. 12.0 .35

3383.19 100.00

1/ Based on June 30, 1980 contract demands.
21 For the period beginning 2400 hours June 30, 1960, through 2400 hours

June 30, 1981.



EXHIBIT A, Page 1 of 1
Table 2
Contract No. DE-MS79-81BP90188
Effective at 2400 hours on

June 30, 1981

INDUSTRIAL PARTICIPANTS IN LONGVIEW FIBRE ENERGY 1/

Contract
Oemand Percentage

Industry (MW) Share 2/
Aluminum Co. of America 520.0 15.29
1\_ ......__ ........ n,. _.: _ .._ t""... "1:.,0 ~ " ,..
1"\1Itll.,;UIIUCI M.Ll",IlI.LIIUlII l.oU. J/O.O .1..1 • .1...7

Carborundum Co. 29.75 .87
Crown Zellerbach 13.6 .40
Georgia-Pacific 27.0 .79
Hanna Nickel Smelting Co. 113.28 3.33
Intalco Aluminum Corp. 409.33 12.04Kaiser Aluminum & Chem. Corp. 670.0 19.70
Martin Marietta Aluminum Inc. 409.07 12.03Oremet 7.0 .21
Pacific Carbide 8.0 .24
Pennwalt Corp. 45.33 1.33
Reynolds Metals Co. 689.5 20.28
Stauffer Chemical Co. 79.8 2.35

3400.26 100.00

1/ Based on June 30, 1980 contract demands.
2/ For the period beginning 2400 hours June 30, 1981.
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Conditionally Approved
6-10-77

SCHEDu'1..E ET-1
Energy Transmission

Section 1. AVAILABILITY:

This schedule is available for the incidental transmission of
electric energy for another entity using excess capacity of the Federal
Transmission System.

Section 2. RATES:

The charge for transmission of non-Federal electric energy under
this rate schedule shall be based on the following rates and losses
related to such transmission, both as specified in the Agreement.

(a) System Delivery Including
Main Grid, Secondary System
and lower voltage facilities

(1) above 115 kV

(2) nominal 115 kV

(3) all other deliveries

(b) Intertie Delivery Including
Main Grid

(c) Replacement Energy Delivery
Including Main Grid, Secondary
System and lower voltage
facilities

Section 3. GENERAL PROVISIONS:

Mills/kWh

0.75
1.00

1.25

1.25

0.75

Losses - %

5.0
5.5
6.0

8.0

5.0

Services provided under this schedule shall be subject to the
provisions of the Bonneville Project Act, as amended, the Federal
Columbia River Transmission System Act, and to the General Transmission
Rate Schedule Provisions. The meaning of terms used in this rate
schedule shall be as defined in the General Transmission Rate Schedule
Provisions attached to the Agreement.
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GENERALAPPLICATION

1. Interpretation.

(a) The provisions in the agreement to which these General Wheeling Provi-
sions are an exhibit shall be deemedto be a part hereof for the purpose of deter-
mining the meaning of any provision contained herein. If a provision in such
agreement is in conflict with a provision contained herein, the former shall prevail.

(b) Nothing contained in this agreement shall, in any manner, be construed
to abridge, limit, or deprive any party thereto of any means of enforcing any
remedy, either at lal'/ or in equity, for the breach of any of the provisions
thereof which it would otherwise have.

2. Defini tions . As used in this agreement:

(a) the words "Contractor", "Utility" or "Borrower" as 'used herein shall
mean the party to this agreement other than the Administrator;

(b) the word "month" shall mean the period commencingat the time when the
meters mentioned in this agreement are read by the Administrator and ending
approximately 30 days thereafter when a subsequent reading of such meters is made
by the Administrator;

(e) the words "Integrated Demand"shall mean the number of kilowatts which
is equal to th~ numberof kilolvatt-hours delivered at any point during a clock hour;

Cd) the words "System" or "Facilities" shall mean the transmission facilities:
(1) which are ownedor controlled by either party ,or (2) which either party llIay,
use under lease, 'easement, or license. ' ,

3. Prior Demands. In determining any credit demandmentioned in, or money
compensation to be paid under this agreement for any month, Integrated Demands
at '>'hichelectric energy was delivered by the Transferor at points of delivery
mentioned herein for the account of the other party to this agreement prior to
the date upon l>'hichthe agreement takes effect shall be considered in the same
manner as if this agreement had been in effect.

4. Measurements. E..xcept as it is otherwise provided i.11 section 7 hereof j

each measurementof each meter mentioned in this agreement shall be the measure-
ment automatically recorded by such meter, but if not so recorded, shall be the
measurementas determined by tile parties hereto.

If it is provided in this agreement that measurements madeby any of the
meters specified therein are to be adjusted for losses, such adjustments shall
be madeby using factors, or by compensating the meters, as agreed upon by repre-
sentatives designated by the parties to such agreement. If changes in conditionsoccur which subst~Ltiallyaffect ~~ysuu~loss factor or comper~ation, it ~~11
be changed in a manner which will conform to such changes in conditions.

2 G~ 3 Sec. 1, 2, 3, 4
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5. Measurements and Installation of Meters. The Administrator may at

any time install a meter or metering equipment of the Government to make the
measurements required for any computation or determination mentioned in this
agreement, and if so installed such measurements shall be used thereafter in such
computation or determination.

6. Tests of Meters. EachpaTty to this BgI"eemen't will, at its expense~ test
its meters ment10ned in this agreement at least once every two years, and, if
requested to do so by the other party, will make additional tests or inspections
of such meters, the expense of which will be paid by such other party tmless such
additional tests or inspections show such meters to be inaccurate as specified in
section 7 hereof. Each party will give reasonable notice of the time when any such
test or inspection is to be made to the other party, lvllomay have representatives
present at such test or inspection. Meters fotmd to be defective or inaccurate
shall be adjusted, repaired or replaced to provide accurate metering.

7. Adjustment for Inaccurate Metering.
(a) If any meter mentioned in this agreement fails to register, or if the

measurement made by such meter during a test made as provided in section 6 hereof
varies by more than one percent from the measurement made by the standard meter
used in such test, adjustment shall be made correcting all measurements made by
such inaccurate meter during the period hereinafter stated. Such corrected measure-
ments shall be used to recompute the arnotmts of any electric pm,er and energy to be
made available, of any credits to be made in any exchange energy account, a~dof
any money compensation ~o be paid to the Transferor as provided in this agreement
for (1) the actual period during which such inaccurate measurements lvere made if
such period can be determined, or (2) if not, the period immediately preceding a tes.
of such inaccu:rate meter wnich is equal to one-half the time from the date of the
last preceding test of such meter; provided, however, that the period for which
such recomputations are to be made Shall not exceed six months.

(b) If the credit theretofore made to the Transferor in the exchange energy
accotmt varies from the credit to be made as recomputed, the a~ount of the variance
will be credited in such exchange energy accotmt to the party entitled thereto.

(c) If the money compensation theretofore paid to the Transferor varies from
the money compensation to~be paid as recomputed, the arnotmt of the variance will
be paid to the party entitled thereto lvithin 30 days after the recomputation is
made; provided, however, that the other party may deduct such arnotmt due it from
any money compensation lvhich thereafter becomes due the Transferor under thisagreement.

8. Character of Service. Unless otherwise specifically provided for in the
agreement, electric power and energy made available pursuant to this agreement .
shall be in the form of three-phase current, alternating at a frequency of approx-

.imately 60 hertz.
9. Point

be delivere tovoltages as are
Volta e. Electric power and energy shall

pomt or points and at such voltage or
~;eparties hereto.

10. Combinin Deliveries Coincidentall. If it is provided in this agreement
that the arnotmts 0 electr1c energy an var ours, delivered at any point of
delivery; and of the Integrated Demands for such electric energy, for any period,

3 Qtp 3 Sec. 5, 6, 7, 8, 9, 10
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shall be the amounts thereof determined by combining deliveries at UiO or more .
metering points coincidentally:

(a) the amounts of electric energy and varhours so delivered at such point
of delivery during such period shall be the sums computed by n~ding together the
amounts of electric energy and varhours. respectively, which flow during such
period at such metering points. determined as provided in this agreement; and

(b) the amount of each Integrated Demand for such electric energy at such
point of delivery shall be the sum computed by adding together the Integrated
Demands for such hour at such metering points. determined as'prOVided in this
agreement.

, 1 ~l1c:np.ncdnn nf' np1 ;"P'r;PC:: T},,::Il nl"'hp,.. n!::lT"+v 1"1"'1 i-h; e 'OtT..,..oomo,.,+m~", ~+ ~"...,.

time ~~~if~;"T;~sf;r;;~i~-~iting.~; ~~;;nd~~h~ d;li~;;i;~.;f'~l;c~;ica;o~~~
and energy provided for in this agreement. Upon receipt of any such notice, the
Transferor will forthwith discontinue. and will not resume. such deliveries until
notified to do so by the other party. and upon receipt of such notice from the
other party to do so. will forthwith resume such deliveries.

12. Continui~ of Service. The Transferor may temporarily interrupt or
reduce de1~ver~es ~ electric pOlver and energy to the Transferee if he determines
.l.._+ ~~,..\...:_.. .: ...1 •• _+.: .: _. __ ...1 .:_ 1-,_ .: 1: _~._ __ '
""uaL ~u"-u ..LJJ. ... C.L.L up l..J..UJl Vi L l;;;UU\.. L.LUJ.L .L:J, HCl..C::':::>a..l Y VI ut:~.Ll.ClU.Lt:: .LH \..C1::.t: UI: ::.y::. Lt:::lU

emergencies. Uncontrollable Forces, or in order to install equipment in, make
repairs, replacements, investigations, and inspections of, or perform other main-
tenance liOrk on, the Transferor's System. Except in case of emergency and in order
that the Transferee's operations will not be unreasonably interfered with. the
Transferor will give the Transferee advance notice of any such interruption or
reduction, the reason therefor. and the probable duration thereof.

13. Uncontrollable Forces.
(a) Each party shall notify the other as soon as possible of any Uncontrol-

lable Forces which may in any way affect the delivery of pOlver hereunder. In the
event the operations of either party are interrupted or curtailed due to such
Uncontrollable Forces, such party shall exercise due diligence to reinstate such
operations lvith reasonable dispatch.

(b) The term "Uncontrollable Forces" means:
llJ Strikes affecting the operation of either party's System or

other Facilities upon Which such operation is completely dependent; or
(2) Such of the follolving events as either party, by exercise of

reasonable diligence a~dforesight, could not Teaso~ably have been
expected to avoid:

(i) .Events, reasonably beyond the control of the party having
jurisdiction thereof, causing failure, damage, or destruction of any
such system or fadIi ties. The liOr:d"failure" shall be decmed to
inClude interruption of, or interference lvith, the actual operation
of such System or Facilities; or '

4 GWP 3 Sec. 11. 12, 13
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(ii) Floods which limit or prevent the operation of, or which
constitute an imminent threat of damage to, any such system or
faciIi ties.

14. Reducing Charges for Interruptions. If deliveries of electric pmver and
energy to the Transferee arc suspended, internlpted, interfered with' or curtailed
due to Uncontrollable Forces, as defined in section 13 hereof, on either the Trans-
feree's System or Transferor's System, or if the Transferor interrupts or reduces
deliveries to the Transferee for any of the reasons stated in section 12 hereof,
the credit in the exchange energy account lYhich lYould othendse be made, or the
money compensation which would othen¥ise be paid, to the Transferor shall be appro-
priately reduced. No interruption, or equivalent interruption, of less than 30.
w~nutes duration will be considered fOT computation of such reduction in charges.

IS. Net Billing. Payments due one party may be offset against payments due
the other party under all contracts beuveen the parties hereto for the sale and
exchange of electric pOlver and energy, use of transmissioll facilities, operation
and maintenance of electric-facilities, lease of electric facilities, mutual supply
of emergency and standby electric pmver and energy, and under such other contracts
betlVeen such parties as the parties may agree. Under contracts included in this
procedure all payments due one party in any month shall be offset against payments
due the other party in such month, and the resulting net balance shall be paid to
the. party in lYhose favor such balance exists unless the latter elects to have such
balance carried fonvard to be added to the payments due it in a succeeding month.

16. Power Factor.
(n) The formula for determining average power factor is as follolYs:

Average POlYer Factor = Ki1mvatthours---------------------------
~(Kilo1Vatthours)2 + (Reactive Kilovolt-ampere-hours)2

In applying the above formula, thl.'meter for measurement of reactive kilovolt-ampere-
hours will be ratcheted to prevent reverse registration.

(b) When delivery of electric power and energy by the Transferor at any
point is commingled lvitllany other class or classes of pmverand it is impracticable
to separately meter the kilolYatthours and reactive kilovolt-ampere-hours for each
class, the average pOlYer factor of the total delivery of such electric pOlYer and
energy for the month will be used, lYhere applicable, as .the pmver factor for each
of the separate classes.

(c) Except as it is otheTlVise specifically provided in this agreement, no
adjustment lYill be made for pOlYer factor at any point of delivery described in
this agreement while the varhours delivered at such point are not measured.

Cd) The Transferor may, but shall not be obligated to, deliver electric
energy hereunder at a pOlYer factor of less than 0.85 lagging~

5 GI'IP 3 Sec. 14, IS, 16



17. Permits.
(a) If by the terms of any contract beb~een the parties any equipment or

facilities of a party to this agreement are, or are to be, located on the property
of the other at any point of delivery provided in this agreement, a permit to
install, test, maintain, inspect, replace, repair, and operate during the term of
this agreement and to remove such equipment and facilities at the ex-piration of
said term, together '~th the right of ingress to and egress from the location
thereof at all reasonable times in such term is hereby granted by the other party.

(b) Each party shall have the right to read, at all reasonable times, any
and all meters mentioned in this agreement which are installed on the property of
the other.

(c) If by the terms of any contract beb~een the parties either party is
required or permitted to install, test, maintain, inspect, replace, repair, remove,
or operate equipment on the property of the other, the m~er of such property shall
furnish the other party accurate drawings and "iring diagrams of associated equip-
ment and facilities, or, if such drawings or diagrams are not available, shall
furnish accurate information regarding such equipment or facilities. The m~er of
such property shall notify the other party of any subsequent modifications which
may affect the duties of the other party in regard to such equipment, and furnish
the other party accurate revised drawings, if possible.

18. Ownership of Facilities.
(a) Except as otheTI~se expressly provided, m~ership of any and all equip-

ment, and of all salvable facilities installed by a party to this agreement on
the property of the other party shall be and remain in the installing party.

(b) Each party shall identify all movable equipment and, to the extent agreed
upon by the parties, all other salvable facilities which are installed by such
party on the property of the other. Within a reasonable time subsequent to
initial installation, and subsequent to any modification of such installation,
representatives of the parties shall jointly prepare an itemized list of said
movable equipment and facilities.

19. Adjustment for Change of Conditions. If changes in conditions hereafter
occur which substantially affect any factor required by this agreement to be used
in determining (a) any credit in any exchange energy accmmt to be made, money
compensation to be paid, or amount of electric pm.rer and energy to be made
available to one party by the other party, or (b) any maximum replacement demand,
or average pm~er factor mentioned in this agreement, such factor will be changed
in a manner which will conform to such changes of conditions. If an increase in
the capacity of the facilities being used by the Transferor in making deliveries
hereunder is required at any time after execution of this agreement to enable
the Transferor to make the deliveries herein required together with those required
for its o,~ operations, the.construction or installation of additional or other.
equipment or facilities for that purpose shall be deemed to be a change of cond1-
tions ,~thin the meaning of the preceding sentence.

6 GI'IP 3 Sec. 17, 18, 19



If, pursuant to the tenns of the agreement establishing such exchange energy
account, another rate is substituted for the rate to be used in settling the
balance in such account, the number of kilowatt hours to be credited to the Trans-
feror in such account for each monti1 as provided in tilis agreement, shall be
rhaTlged for each month thereafter to the a'nount computed by mUltiplying such
number of kilol'latthoursby z.s mills and dividing the resulting product by the
currently effective substituted rate in mills per kilowatthour.

20. Arbitration. If the parties do not agree on the detennination of any
question of fact hereinafter stated, such detennination lrill be made by arbitration.
The party calling for arbitration shall serve notice in writing on the other party,
setting forth in detail tilequestion or questions to be arbitrated and the arbi trato:
appointed by such party. The other party shall, 'rithin ten days after the receipt
of such notice, appoint a second arbitrator, and the two 50 appointed shall d100se
and appoint a third. In case such other party fails to appoint an arbitrator mthin
said ten days, or in case the two so appointed fail for ten days to agree upon and
appoint a tilird, the party calling for tile arbitration, upon five days' ,,-ritten
notice delivered to tileother party, shall apply to tileperson who at the time
shall be tilepresiding judge of tileUnited States Court of Appeals for the Ninth
Circuit for appoin1Jllentof tile second or third arbitrator, as the case may be.

The detennination of the question or questions submitted for arbitration
shall be made by a majority of the arbitrators, and shall be binding on the
parties. Each party shall pay for the services and expenses of the arbitrator
appointed by or for it, and all other costs incurred in connection mth the arbi-
tration shall be paid equally by tileparties tilereto.

The questions of fact to be determined as provided in this section shall be:
(a) the detelmination of tilemeasurements to be made by the parties hereto pursuant
to section 4 hereof; (b) tile correction of tilemeasurements to be made as provided
in section 7 hereof; (c) tile amount of reduction in charges mentioned in section 14
hereof; (d) tile duration of tile interruption or equivalent interruption mentioned
in section 14 hereof; (e) whether changes in conditions mentioned in section 19
hereof have occurred, and if so, tile change to be made in the factor mentioned;
(f) whether an increase or decrease in load or change in load factor mentioned in
section 31 hereof is unusual; (g) any fact mentioned in sections 29 and 33 hereof;
(h) whether an abnormal nonrecurring demand occurred and the amount and time thereof
(i) and tile acceptable level of harmonics mentioned in section 34 hereof.

21. Contract Work Hours and Safety Standards. This al!reement. to the extent
that it- is-of a Char~cter-specified in the Contract Work Hours and Safety Standards
Act (40 U.S.C. 327-333), is subject to the follomng provisions and to all other
applicable provisions and exceptions of such Act and the regulations of the Secreta~
of Labor tilereunder.

(a) Overtime requirements. No Contractor or subcontractor contracting for
any part of the contract work "hich may require or involve the employment of
laborers, mechanics, apprentices, trainees, watchmen, and guards shall rqqui re
or pennit a.TlY laborer,. mechanic, apprentice, trainee, ''latchmall or gt.1ardin any
wor1.''1eekin 'ffiichhe is employed on such work to work in excess of eight hours in
any calendar day or in excess of 40 hours in such workweek on work subject to the

7 Sec. 20, 21



proV1s1ons of the Contract Work Hours and Safety Standards Act unless such laborer,
mechanic, apprentice, trainee, ~~tchman, or guard receives compensation at a rate
not less than one and one-half times his basic rate of pay for all such hours
worked in excess of eight hours in any calendar day or in excess of 40 hours in
such work'veek, whichever is the greater m.unber of overtime hours.

(b) Violation; liabili In the
event of any v1olat1on 0 e provlslons o. su sectlon a , t e ontractor and any
subcontractor responsible therefor shall be liable to any affected employee for
his unpaid wages. In addition, such Contractor and subcontractor shall be liable
to the United States for liquidated damages. Such liquidated damages shall be
computed \vith respect to each individual laborer, mechanic, apprentice, trainee,
watchman, or guard err~loyed in violation of the provisions of subsection (a) in
the sum of $10 for each calendar day on \,tlichsuch employee lVas required or'per-
mitted to be employed on such \Vork in excess of eight hours or in excess of his
standard lVorklVeekof 40 years without payment of the overtime lVages required by
subsection (a).

(c) Withholdino for un aid lVa es and Ii uidated dama es. 1be Administrator
may \vithho d rom t e Government Prime Contractor, rom any moneys payable on
account of \vork performed by the Contractor or subcontractor, such sums as may
adTi-~istratively be determL~edto be necessary to satisfy a~y liabilities of
such Contractor or subcontractor for unpaid lVages and liquidated damages as
provided in the provisions of subsection (b) above.

(d) Subcontracts. The Contractor shall insert subsections (a) through (d)
of this section in all subcontracts, and shall require their inclusion in all
subcontracts of any tier.

(e) Records. The Contractor shall maintain payroll records containing the
L-aorrr~tion specified L, 29 CFR S16.2(a). Such records shall be preserved for
three years from the completion of the contract.

22. Convict Labor. In connection \Vith the performance of work under this
contract, the Contractor agrees not to employ any person undergoing sentence of
imprisonment except as provided by Public LalV 89-176, September 10, 1965 (18 D.S.C.
4082(c)(2)) and Executive Order 11755, December 29, 1973.

_ 23 •..Equal Emplo~ent Opport~ity:. (Th: follolVi~g.~lause ~s applic~ble.
unless tn1S agreement 1S exempt under tne rules, regulat10ns ana relevan"t oraers
of the Secretary of Labor [41 CPR, ch. 60].)

During the performance of this agreement, the Contractor agrees as follo\Vs:
(a) The Contractor will not discriminate against any employee or applicant

for employment because of race, color, religion, sex, or national origin. The
Contractor \ViII take affirmative action to ensure that applicants are employed,
and that employees are treated during emplo)~ent, without regard to their race,
color, religion, sex, or national origin. Such action shall include, but not be
limited to, the follolVing: employment, upgrading, demotion or transfer; recruit-
ment or recruitment advertising; layoff or termination; rates of payor other

8 GWP 3 Sec. 22, 23



forms of compensation; and selection for training, including apprenticeship. TIle
Oontractor agrees to post in conspicuous places, available to e~)loyees and appli-
cants for employment, notices to be provided by the Administrator setting forth
the provisions of Ulis Equal Opportunity clause.

(b) The Contractor will, in all solicitations or advertisements for
employees placed by or on behalf of the Contractor, state Ulat all qualified
applicants will receive consideration for employment without regard to race
color, religion, sex, or national origin. '

(c) The Contractor will send to each labor union or representative of
workers with which he has a collective bargaining agreement or other contract
or understanding, a notice, to be provided by the Administrator, advising the'
labor union or workers' representative of the Contractor's commitments under this
Equal Opportunity clause and shall post copies of the notice in conspicuous
places available to employees and applicants for employment.

Cd) The Contractdor will comply with all provisions of Executive Order
No. 11246 of September 24, 1965, and of tile rules, regulations, and relevant
orders of the Secretary of Labor.

(e) The Contractor will furnish all information. and reports required by
Executive Order No. 11246 of September 24, 1965, and by the rules, regulations,
and orders of the Secretary of Labor, or pursuant thereto, and will permit access
to his books, records, and accounts by the Administrator and the Secretary of
Labor for purposes of investigation to ascertain compliance witil such rules,
reg~lations ~n~ orders.

(f) In the event of tile Contractor's noncompliance with the Equal Oppor-
tunity clause of this contract or with any of such rules, regulations, or orders,
this contract may be cancelled, terminated, or suspended in whole or in part and
the Contractor may be declared ineligible for further Government contracts in
accordance .rith procedures authorized in Executive Order No. 11246 of
September 24, 1965, and such other sanctions may be imposed and remedies
invoked as provided in Executive Order No. 11246 of September 24, 1965, Qr by
rule, regulation, or order of the Secretal-j of Labor, or as othenvise provided
by law.

(g) The Contractor will include tileprovisions of paragraphs (a) through (g)
in every subcontract or purchase order unless exempted by rules, regulations, or
orders of the Secretary of Labor issued pursuant to Section 204 of Executive Order
No. 11246 of September 24, 1965, so that such provisions .rill be binding upon
each subcontractor or vendor. The Contractor will take such action with respect
to any subcontract or purchase order as the Administrator may direct as a means
of enforcing such provisions, including sanctions for noncompliance; Pfiovidcd,
however, that in the event the Contractor becomes involved in, or is t reatened
with, litigation with a subcontractor or vendor as a result of such direction
by tileAdministrator, the Contractor may request the United States to enter into
such litigation to protect the interests of the United States.

9 GWP 3 Sec. 23



24. Reports. The other party to this agreement will furnish the Acbninistratol
such information as is necessary for making any computation required for the
purposes of this agreement, al1d the parties will cooperate in exchanging such
additional information as Inny be reasonably useful for their respective operations,

25. Assignment of Agreement. This agreement shall inure to the benefit of,
and ~hall be binding upon the respective successors and assigns of the parties
to this agreement; provided, however, that neither such agreement nor any
interest therein shall be trmlsfcrred or assimned by either narty to any nartv---- - -~- ----- ---- ------- - - --------- --- -- -----0---- -I ------- .- - -/ -- ---, .---1

other than the United States or an agency thereof without the \~itten consent of
the other; provided, further, that the consent of the Administrator is hereby
given to any securlty assignment "hich may be required under terms of any mortgage,
trust, or security agreement made by and between the Utility and any mortgage,
trustee, or secured party, as security for bonds or other i.ndebtedness of such
Utility, present or future; such mortgagee, trustee, or secured party may realize
upon such security in foreclosure' or other suitable proceedings, and succeed to
all right, title, and interests of such Utility.

26. '''aiverof Default. Any ',aiver at any time by any party to this agreement
of its rights with respect to any default of any other party thereto, or with
respect to any other matter arising in connection ,dth such agreement, shall not
be considered a waiver with respect to any subsequent default or matter.

27. Notices and Computation of Time. Any notice required by this agreement
to be given to any party Shall be effective when it is received by such party,
and in computing any period of time from such notice, such period ,shall commence
at 2/:00hours ,on the date of receipt of such notice.

28. Interest of ~1ember of Congress. No ~!ember of, or Delegate to Congress,
or Resident Commlssioner shall be admitted to any share or part of this agreement
or to any benefit that may arise therefrom, but this provision shall not be
construed to extend to this agreement if made ,dth a corporation for its general
benefit.

APPLICABLE ONLY IF TRA.XJSFEREE IS A PARTY TO THIS AGREEMENT

29. 'Balancing Phase Demands. The Administrator may, at any time during
the term of tlus agreement, require the Transferee to make such changes as are
necessary on its system to balance the phase currents at any point of delivery
so Ulat the current on anyone phase shall not exceed the current on any other
phase at such point by more than ten percent.

30. Adjustment for Unbalanced Phase Demands. If the Transferee fails to make
promptly the changes mentioned in section 29 hereof, the Administrator, at the
Transferee's expense, may determine, for each month thereafter until such changes
are made, that the registered demand of the Transferee at the point of delivery in
question is equal to the product obtained by multiplying by three the largest of th(
Intcgrated.Delnands of the Transferee on any phase at such point during such month.
This section shall not apply with respect to any point of delivery where the curren1
required to be supplied at such point is other than three-phase current.

10 GIVP 3 Sec. 24, 25, 26, 27,
28, 29, 30



31. Changes in Demands or Chnracteristics. The Transferee \\'ill,whenever
possible, give reasonable notice to the Administrator of any unusual increase or
decrease of its demands for electric power and energy on the Transferor's system,
or of any unusual change in the load factor or power factor at which the Transferee
will take delivery of electric power and ener&'Y-under this contract.

32. Ins ection of Transferee's Facilities. The Administrator may, but shall
not be obligate to, 1nspect t e Trans eree's electric installation at any time,
but such inspection, or failure to inspect, shall not render the Government, its
officers, agents, or employees, liable or responsible for any injury, loss, damage,
or accident resulting from defects in such electric installation, or for violation
of this agreement. The Administrator shall observe \>Titten operating instructions
posted in facilities and such other necessarY instruction<: or st"ncl"rrl"-for ;n"npr-.. - - - ----- ---~------/ ------~---_ ••- -- --------- --- -~~--J......-tion as the parties agree to. Only those electric installations used in complying
with the terms of this contract shall be subject to inspection.

33. Electric Disturbances.
(a) Each party shall design, construct, operate, maintain and use its

electric system in conformance with accepted utility practices:
(1) to minLmize electric disbJrba~ces such as, but not lL~ited to, the

abnormal flow of po\,er which may damage or interfere with the electric
system of the other party or any electric system connected with such other
party's electric system; and

(2) to minimize the effect on its electric system and on its customers
of electric disturbances originating on its O\Vl1 or another electric system.
(b) If both parties to this agreement are parties to the Agreement Limit-

;nn Ti::llh.ili1"v t\ml"'lnO' l\!,::::t.e:::+13T"nTn+l'3rrrrnnl3r+lOrI (~:\TC.+OTT1C: +'ho;-r ""101~"";t"\T'H~'h;'n l'".,it"h~"& .., ~J ~ "o '-'loJ ' ..I..L ~ .I .. ~J.I p _ ..

respect to system damages shall be governed by that Agreement.
(c) During such time as a party to this agreement is not a party to the

Agreement Limiting Liability Among Western Interconnected Systems, its relations
with the other party with respect to system damages shall be governed by the
following sentence, non,ithstanding the fact that the other party may be a party
to said Agreement Limiting Liability Among Western Interconnected Systems. A
party to this agreement shall not be liable to the other party for damage to
+1-.."", ""' , ~ .,. .- n"I ,.. .(: ..-.;,.; .- ..- .- ..1 \. ..",. 1 .-+ ..- A": .- 1 ..- .....
ILoUli;; ULouca iJO-.i.l..l ;;J ;;Jl,;:),-I;;;Ul U.i. .1.Cl\....I..L.LL.LC;;:, \..a.U,;:)'e;U Ul 0.11 C.1.'l;;\..L.i.J,..\". U.L,;:)LULua.l1 .....c; va

the first party's system, whether or not SUCll electric disturbance is the result
of negligence by the first party, if the other party has failed to fulfill its
obligations under subsection (a)(2) above.

(d) If one of the parties to this agreement is not a party to the Agreement
Limiting Liability Among Western Interconnected Systems, each party to this
agreement shall hold harmles~ and indemnify the other party, its officers and
employees, from any claims for loss, injury, or damage suffered by those to whom

-

11 Q'/P 3 Sec. 31, 32, 33
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the first party delivers power not for resale, which loss, injury or damage is
caused by an electric disturbance on the other party's system, whether or not
such electric disturbance results from the negligence of such other party, if
such first party has failed to fulfill its obligations under subsection (a) (2)
above, and such failure contributed to the loss; injUry or damage.

(e) Nothing in this section shall be construed to create any duty to, any
standard of care with reference to, or any liability to any person not a party
to this agreement.

34. Harmonic Control. Each party shall design, construct, operate, maintain,
and use its electric system in accordance \~ith good engineering practices to
minimize to acceptable levels the production of harmonic currents and voltages
L~jectedor cCL~led into the other party's facilities.

APPLICABLE ONLY IF TRANSFEREE IS NOT A PAnTI TO THIS AGREBlENT

35. Protection of the Transferor. Protection is or will be afforded to
the Government or its 7ransferor under such of the following provisions and
conditions as are specified in each contract executed or to be executed by the
Administrator and each third party Transferee named in this agreement: the
power factor clause of the applicable Bonneville lVholesale Rate SchedUle and
the subject rr~tter set forth Ll the General Contract Provisions under the
follo\~ing titles, namely:

Adjustment for Unbalanced Phase Demands; Uncontrollable Forces; Continuity
of Service; Changes in Demands or Characteristics; Electric Disturbances;
liarmonic Control; Balancing Phase Demands; Permits; ~\nership of Facilities;
and Inspection of Purchaser's Facilities.

RELATING ONLY TO RURAL ELECTRIFICATION AD~ITNISTRATION BORROWERS

36. Approval of Agreement. This agreement shall not be binding on the
parties thereto ~f 1t is not hereafter approved by the Administrator of the
Rural Electrification Administration and any other entity from whom the Borrower
borrows under an indenture \~hich requires the lender's approval; provided,
however, that the Borrower shall notify the Administrator of any such entity
prior to the Administrator's execution of this agreement. If so approved it
shall be effective at the time stated in the section of this agreement entitled
"Term of Agreement." .

APPLICABLE ONLY IF THE i\D."ITNISTRATOR IS THE TRANSFEROR

37. Equitable Adjustment of Rates.
(a) As used in this section, the words "Rate Adjustment Date" shall mean

any date designated by the Administrator after the date a new rate schedUle is
available for the class, quality, and type of service covered by this agreement;
provided, however, that a Rate Adjustment Date shall not occur more frequently
than once" in any 12-month period. The Administrator may file with the Federal
Power Commission""or its successor for approval of a revised or new rate when he
determines such revised or new rate is necessary to reflect the cost of the

12 G1'/P3 Sec. 34, 35, 36, 37
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class, quality, and type of service covered by- this agreement. TIle Administra-
tor shall provide the Tr~msferee with his then proposed schedule or schedules,
supporting data, and a statement reflecting the effects of the proposed schedule
or schedules on the charges specified in this agreement no less than 90 days
prior to filing a proposed schedule or schedules with the Federal Power Commis-
sion or its successor, unless shorter periods are agreed upon by the parties
hereto. The rate schedule in effect under this agreement on the Rate Adjustment
Date shall continue in effect until the next Rate Ad;ustment Date on l'ihich
revised or new rate schedules shall have been proposed by the Administrator and
confirmed and approved by the Federal Power COITmlissionor its successor.

(b) The Transferee shall pa)' the Administrator for the sel\Tice made
available under this agreement during the period commencing on each Rate Adjust-
ment Date and ending at the beginning of the next Rate Adjustment Date at the
rate specified in any rate schedule available at the beginning of such period
which would be incorporated in a new agreement for service of the class, quality,
and type provided for in this a~reement. and in accordance with the terms hereof
and of'the General Transmission~Rate Sciledule Provisions inC011)orated or referred
to in such rate schedule. If at the beginning of such period more than one rate
is available for the class, quality, and type of service covered by this agreement,
the Transferee shall, prior to 30 days after the later of the effective date of
such rate or the date of approval of such rate by the Federal POlver Commission
or its successor, notify the Administrator in Ivriting which of such rates the
Transferee elects to have applied under this agreement during such period. If
the Transferee fails to make such election, the Administrator shall determine
the applicable rate. Such election by the Transferee or determination by the
Administrator shall be applied as of the beginning of the first billing month
follmving the effective date of such rate.

13 Sec. 37



EXHIBIT 0 Page 1 of 1
Contract No. DE-MS79-8lBP9D188
Effective at 2400 hours on

June 30, 1980

POINTS OF INTERCONNECTION

(1) iHE COwLITZ 13.8 kV POINT OF INTERCG~~ECTION;
Location: the points in the Government's Cowlitz Substation where the
13.8 kV facilities of Bonneville and the Agency are connected;
\tJltage: 13.8 kV;
Metering: in the system of the Company, in the 13.8 kV circuits over
which such electric power and energy flows;

(2) THE COWLITZ 115 kV POINT OF INTERCONNECTION:
Location: the point in the Government's Cowlitz Substation where the115 kV facilities of Bonneville and the Agency are connected;
\tJltage: 115 kV;
Metering: in the system of the Company, in the 115 kV circuits over which
such electric power and energy flows.

PCI-0355A



SCHEDULE H-6
Wholesale Nonfirm Energy Rate

section 1. AVAILABILITY
This schedule is available for the purchase of nonfirm energy both inside and outside
the Pacific Northwest. This schedule is also available for energy delivered for
emergency use under the conditions set forth in section 5.1 of the General Rate
Schedule provisions. This schedule is not available for the purchase of energy which
BonnevH!e has a firm obligation to supply.

Section 2. RATE
a. Thermal Displacement:

This rate is for nonflrm energy sales to any purchaser for displacement of thermal
generation. When Bonneville determines that nonfirm energy is available, such energy
shall be offered to displace the thermal generation and purchases of energy,
consistent with Public Law 88-552 and other applicable statutes.

(1) For all nonfirm energy sales for thermal displacement not subject to the
provisions of a.(2)below the rate is SO-percentof either (a)the decremental cost in mills
per kilowatthour of the displaced thermal resource or (b) the rate in mills per
kilowatthour associated with the displaced purchase of energy. The maximum charge
is 20 mills per kilowatthour. The minimum charge is 6.5 mills per kilowatthour during
the period Monday through Saturday, 7:00 a.m. through 10:00 p.m.; and 4.5 mills per
kilowatt hour for all other hours of the year. Bonneville may deteimlne that because of
water and market conditions a rate of less than 50-percent of decremental cost or
purchase rate, but not less than the minimum rates, may be charged. The purchaser
will furnish Bonneville with either (a) the decremental cost in mills per kilowatthour of
the purchaser's displaced thermal resource or (b) the rate in mills per kilowatthour
associated with the displaced purchase of energy.

(2) For nonfirm energy sales to any Pacific Northwest utility during the period
when that utility is either operating a displaceable thermal resource or is purchasing
energy from a resource and is concurrently selling nonfirm energy outside the Pacific
Northwest, as defined in Public Law 88-552, the rate is:

Thirty-three percent of the rate in mills per kilowatthour that the purchaser
receives for concurrent nonfirm energy sales for use outside the Pacific
Northwest. The maximum charge is 20 mills per kilowatthour. The minimum
charge is 6.5 mills per kilowatt hour during the period Monday through
Saturday, 7:00 a.m. through 10:00 p.m.; and 4.5 mills per kilowatthour for all
other hours of the year. The purchaser will furnish Bonneville with the
amount and rate per kilowatthour for the purchaser's sale of nonfirm energy
for use outside the Pacific Northwest for the period when non firm energy
purchases are made from Bonneville.
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b. Sales other than for Thermal Displacement:
This rate is for all nonfirm energy sales which are not applicable to the provisions of a.
above.

(1) 6.5 mills per kilowatthour during the period Monday through Saturday, 7:00
a.m. through 10:00 p.m.; and

(2) 4.5 mills per kilowatthour for all hours of the year not included in subsection
b.(1)above.

c. For contracts which refer to this schedule for determining the value of energy, the
rate is 5.5 mills per kilowatthour.

Section 3. DELIVERY
Bonneville shall determine the availability of energy hereunder and the rate of delivery
thereof.

Section 4. GENERAL PROVISIONS
Sales of energy under this schedule shall be subect to the provisions of the Bonneville
Project Act, as amended, and to the applicable General Rate Schedule Provisions.

2



EXHIBIT F

GENERAL RATE SCHEDULE PROVISIONS

1.1 FiRM POWER
Firm power is electric power which Bonneville will make continuously available to a
purchaser to meet its load requirements except when restricted because the operation
of generation or transmission facilities used by Bonneville to serve such purchaser is
suspended, interrupted, interfered with, curtailed, or restricted as the result of the
occurrence of any condition described in the Uncontrollable Forces or Continuity of
Service Sections of the General Contract Provisions of the contract. Such restriction of
firm power shall not be made until industrial firm power has been restricted in
accordance with section 1.4 and until modified firm power has been restricted in
accordance with section 1.2.

1.2 MODIFIED FIRM POWER
Modified firm power is electric power which Bonneville will make continuously
available to a purchaser on a contract demand basis subject to: (a) the restriction
applicable to firm power, and (b) the following:

When a restriction is made necessary because the operation of generation or
transmission facilities used by Bonneville to serve such purchaser and one or more
firm power purchasers is suspended, interrupted, interfered with, curtailed, or
restricted as a result of the occurrence of any condition described in the
Uncontrollable' Forces or Continuity of Service Sections of the General Contract
Provisions of the contract, Bonneville shall restrict such purchaser's contract demand
for modified firm power to the extent necessary to prevent, if possible, or minimize
restriction of any firm power, provided, however, that:

(1) such restriction of modified firm power shall not exceed at any time
25-percent of the contract demand therefor, and

(2) the accumulation of such restrictions of modified firm power during any
calendar year, expressed in kilowatthours, shall not exceed 500 times the contract
demand therefor. When possible, restrictions of modified firm power will be made
ratably with restrictions of industrial firm power based on the proportion that the
respective contract demands bear to one another. The extent of such restrictons shall
be limited for modified firm power by this subsection and for industrial firm power by
the Restriction of Deliveries Section of the General Contract Provisions of the contract.

1.3 FIRM CAPACITY
Firm capacity is capacity which Bonneville assures will be available to a purchaser on
a contract demand basis except when operation of generation or transmission
facilities used by Bonneville to serve such purchaser is suspended, interrupted,
interfered with, curtaiied, or restricted as the' result of the occurrence of any condition
described in the Uncontrollable Forces or Continuity of Service Sections of the General
Contract Provisions of the contract.

1



1.4 INDUSTRIAL FIRM POWER

Industrial firm power is electric power which Bonneville will make continuously
available to a purchaser on a contract demand basis subject to: (a) the restriction
applicable to firm power, and (b) the following:

(1) the restrictions given in the Restriction of Deliveries Section of the General
Contract Provisions of tne contract.

(2) when a resriction is made necessary because of the operation of generation
or transmission facilities used by Bonneville to serve such purchaser and one or more
firm power purchasers is suspended, interrupted, interfered with, curtailed, or
restricted as a result of the occurrence of any condition described in the
Uncontrollable Forces or Continuity of Service Sections of the General Contract
Provisions of the contract, Bonnevi!!e shall restrict such purchaser's contract demand
for industrial firm power to the extent necessary to prevent, if possible, or minimize
restriction of firm power. When possible, restrictions of industrial firm power will be
made ratably with restrictions of modified firm power based on the proportion that the
respective contract demands bear to one another. The extent of such restrictions shall
be limited for modified firm power by section 1.2 (b) of these General Rate Schedule
Provisions and for industrial firm power by the Restrictions of Deliveries Section of the
General Contract Provisions of the contract.

1.5 AUTHORIZED INCREASE
An authorized increase is an amount of electric power specified in the contract in
excess of the contract demand for firm power, modified firm power, or industrial firm
power that Bonneville may be able to make available to the purchaser upon its request.
The purchaser shall make such request in writing stating the amount of increase
requested, the purpose for which it will be used, and the period for which it is needed.
Such request shall be made prior to the first calendar month beginning such specified
__ ,..,.a D" ulll ill ..~ ,.,a +_r.,..' h""+h ~I'''''''' oro_. _ :1 1_
~CIIVU. OVIIIICYIII'CO' ¥VIII L11'C'11UlO'U::J1IIIIIIC VVllCLIlel i:lU\"'11 111""leCl;:'C ""ell I uc IIIClue dVdlli:1UIC,

but it shall retain the right to restrict the delivery of such increase if it determines at
any subsequent time that such increase will no longer be available.

The purchaser may curtail an authorized increase, in whole or in part, at the end of any
billing month within the period such authorized increase is to be made available.

1.6 FIRM ENERGY
Firm energy is energy which Bonneville assures will be available to a purchaser during
the period or periods specified in the contract except during such hours as specified in
the contract and when the operation of the Government's facilities used to serve the
purchaser are suspended, interrupted, interfered with, curtailed, or restricted by the
Qccurrence of any condition described in the Uncontrollable Forces or Continuity of
service Sections of the General Contract Provisions of the contract.

2.1 CONTRACT DEMAND
The contract demand shall be the number of kilowatts that the purchaser agrees to
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purchase and Bonneville agrees to make available. Bonneville may agree to make
deliveries at a rate in excess of the con'~act demand at the request of the purchaser
(authorized increase), but shall not be obligated to continue such excess deliveries.

2.2 MEASURED DEMAND

Except where deliveries are scheduled as hereinafter provided, the measured demand
in kilowatts shall be the largest of the SD-minute clock-hour integrated d'emands at
which electric energy is delivered to a purchaser at each point of delivery during each
time period specified in the applicable rate schedule during any billing period. Such
largest SO-minute integrated demand shall be determined from measurements made
as specified in the contract, or as determined in section 3.2 herein. Bonneville, in
determining the measured demand, will exclude any abnormal 6Q.minute integrated
demands due to or resulting from (a) emergencies or breakdowns on, or maintenance
of, the Federal System facilities, and (b) emergencies on the purchaser's facilities,
provided that such facilities have been adequately maintained and prudently operated
as determined by Bonneville. For those contracts to which Bonneville is a party and
which provide for delivery of more than one class of electric power to the purchaser at
any point of delivery, the portion of each SO-minuteintegrated demand assigned to any
class of power shall be determined as specified in the contract. The portion of the total
measured demand so assigned shall constitute the measured demand for each such
class of power.

If the flow of electric energy to a purchaser's system through two or more points of
delivery cannot be adequately controlled because such points are interconnected
within the purchaser's system, or the purchaser's system is interconnected directly or
indirectly with the Federal System, the purchaser's measured demand for each class
of power for such system for any billing period shall be the largest of the hourly
amounts of such class of power which are scheduled for delivery to the purchaser
during each time period specified in the applicable rate schedule.

2.3 PEAK COMPUTED DEMAND AND ENERGY COMPUTED DEMAND

The purchaser's peak computed demand for each billing month shall be the largest
amount during such month by which the purchaser's SO-minute system demand
exceeds its assured peaking capability.

The purchaser's average energy computed demand for each billing month shall be the
:::arT'lI"'Illnt nllrinn cU'r"nmnntn ..,\/ \Alhi,..h tha. nllr,...h~C::Ar'c:: :::artll:::al C!:\/c:tom :::a\lcr!2no In:::an............................... ,'tS I" ' 1 ,v I ~ '"""""

exceeds its assured average energy capability.

a. GENERAL PRINCIPLES

(1) The assured peaking and average energy capability of each of the
purchaser's systems shall be determined and applied separately.

(2) As used in this section, "year" shall mean the 12-month period commencing
July 1.

(3) The critical period is that period, determined for the pUichasei's system
under adverse streamflow conditions adjusted for current water uses, assured storage
operation, and appropriate operating agreements, during which the purchaser would
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have the maximum requirement for peaking or energy after utilizing the firm capability
of all resources available to its system in such a manner as to place the least
requirement for capacity and energy On Bonneviiie.

(4) Critical water conditions are those conditions of streamflow based on
historical records, adjusted for current water uses, assured storage operation, and
appropriate operating agreements, for the year or years which would result in the
minimum capability of the purchaser's firm resources during the critical period.

(5) Prior to the beginning of each year the purchaser shall determine the assured
capability of each of the purchaser's systems in terms of peaking and average energy
for each month of each year or years wihin the critical period. The firm capability of all
resources available to the purchaser's system shall be utilized in such a manner as to
place the least requirement for capacity and energy on Bonneville. Such assured
capability shall be effective after review and approval by Bonneville.

(6) The purchaser's assured energy capability shall be determined by shaping its
firm resources to its firm load in a manner which places a uniform requirement on
Bonneville within each year of the critical period with such requirement increasing
each year not in excess of the purchaser's annual load growth.

(7) As used herein, ihe capabiliiy of a firm resource shail inciude oniy ihai
portion of the total capability of such resource which the purchaser can deliver on a
firm basis to its load. The capabilities of all generating facilities which are claimed as
part of the purchaser's assured capability shall be determined by test or other
substantiating data acceptable to Bonneville. Bonneville may require verification of the
capabilities of any or all of the purchaser's generating facilities. Such verification will
not be required more often than once each year for operating plants, or more often
than once each third year for thermal plants in cold standby status, if Bonneville deter-
mines that adequate annual pieventlve maintenance is peifoimed and the plant is
capable of operating at its claimed capability.

(8) In determining assured capability, the aggregate capability of the
purchaser's firm resources shall be appropriately reduced to provide adequate

b. DETERMINATION OF ASSURED CAPABILITY
The purchaser's assured peaking and energy capabilities shall be the respective sums
of the capabilities of its hydroelectric generating plants based on the most critical
water conditions on the purchaser's system, the capabilities of its thermal generating
plants based on the adverse fuel or other conditions reasonably to be anticipated; and
the firm capabilities of other resources made available under contracts prior to the
beginning of the year, after deduction of adequate reserves. Assured capabilities shall
be determined for each month if the purchaser has seasonal storage. The capabilities
of the purchaser'S firm resources shall be determined as follows:

(1) Hydroelectric Generating Facilities
The capability of each of the purchaser's hydroelectric generating plants shaH be
determined in terms of both peaking and average energy using critical water
conditions. The average energy capability shall be that capability which would be
available under the storage operation necessary to produce the claimed peaking
capability.
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Seasonal storage shall mean storage sufficient to regulate all the purchaser's
hydroelectric resources in such a manner that when combined with the purchaser's
thermal generating facilities, if any, and with firm capacity and energy available to the
purchaser under contracts, a uniform energy computed demand for a period of one (1)
month or more wouid result.

A purchaser having seasonal storage shall, within 10 days after the end of each month
in the critical period, notify Bonneville in writing of the assured energy capability to be
applied tentatively to the preceding month; such notice shall also specify the
purchaser's best estimate of its average system energy load for such month. If such
notice is not sUbmitted, or is submitted later than 10days after the end of the month to
which it applies, subject to the limitations stated herein, the assured energy capability
determined for such month prior to the beginning of the year shall be applied to such
month and may not be changed thereafter.

If notice has been submitted pursuant to the preceding paragraph, the purchaser shall,
within 30 days after the end of the month, submit final specification of the assured
energy capability to be applied to the preceding month; provided that the assured
energy capability so specified shall not differ from the amount shown in the original
'notice by more than the amount by which the purchaser's actual average system
energy load for such month differs from the estimate of that load shown In the original
nnti,..o If tho ~C!:C!:llr.o.rI onern\J "'!:In~hili+\I fnr C!:11,..h rT"Innth rlifforC!: frnrT"l th~+ rI.o.t.o.rrT'tin.o.rI
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prior to the beginning of the year for such month, the purcbaser, if required by
Bonneville, shall demonstrate by a suitable regulation stUdy based on critical water
conditions that such change could actually be accomplished, and that the remaining
balance of its total critical period assured energy capability could be developed
without adversely affecting the firm capability of other purchaser's resources. The
algebraic sum of all such changes in the purchaser's assured energy capability shall
be zero at the end of the critical period or year, whichever is earlier. Appropriate
adjustments !n the assured peaking capabi!ity shall be made if required by any change
in reservoir operation indicated by such revisions in the monthly distribution of critical
period energy capability.

(2) Thermal Generating Facilities

The capability of each of the purchaser's thermal generating plants shall be
determined in terms of both peaking and average energy. Such capabilities shall be
based on the adverse fuel or other conditions reasonably to be anticipated. The effect
of limitations on fuel supply due to wai Oi othei extiaoidinary situations will be
evaluated at the time of occurrence.

(3) Other Sources of Power

The assured capability of other resources available to the purchaser on a firm basis
under contracts shall be determined prior to each year in terms of both peaking and
average energy.

c. DETERMINATION OF COMPUTED DEMAND
The purchaser's computed demand for each billing month shall be the greater of:

(') The largest amount during such month by which .the purchaser's actual
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60-rninute system demand, excluding any loads otherwise provided for in the contract,
exceeds its assured peaking capability for such month, or period within such month, or

(2) The largest amount for such month, or period within such month, by which
the purchaser's actual system average energy load, excluding the average energy
loads otherwise provided for in the contract, exceeds its assured average energy
capabil ity.

The use of computed demands as one of the alternatives in determining billing
demand is intended to assure that each purchaser who purchases power from
Bonneville to supplement its own firm resources will purchase amounts of power
substantially equivalent to the additional capacity and energy which the purchaser
would otherwise have to provide on the basis of normal and prudent operations, viz,
sufficient capacity and energy to carry the load through the most critical water or other
conditions reasonably to be anticipated, with an adequate reserve.
Since the computed demand depends on the re!atlonship of capability of resources to
system requirements, the computed demand for any month cannot be determined until
after the end of the month. As each purchaser must estimate its own load, and is in the
best position to follow its development from day to day, it will be the purchaser's
responsibility to request scheduling of firm power, including any increase over
previously established demands, on the basis estimated by the purchaser to result in
the most advantageous purchase of the power to be billed at the end of the month.
Each contract in which computed demand may be a factor in determining the billing
demand shall.have attached to it as an exhibit a sample calculation of the computed
demand of the purchaser for the period having the highest computed demand during
the 12 months immediately preceding the effective date of the contract.

2.4 RESTRICTED DEMAND
A restricted demand shall be the number of kilowatts of firm power, mod,ified firm
power, industrial firm power, or authorized increase of any of the preceding classes of
power which results when Bonneville has restricted delivery of such power for one (1)
clock-hour or more. Such restrictions by Bonneville are made pursuant to section 8 of
the General Contract Provisions for industrial firm power and pursuant to section 1.1
and 1.2 of the General Rate Schedule Provisions for firm power and modified firm
power, respectively. Such restricted demand shall be determined by Bonneville after
the purchaser has made its determination to accept such restriction or to curtail its
contract demand for the month in accordance with section 2.5 of the General Rate
Schedule Provisions.

2.5 CURTAiLED DEMAND
A curtailed demand shall be the number of kilowatts of firm power, modified firm
power, industrial firm power, or authorized increase of any of the preceding classes of
power which results from the purchaser's request for such power in amounts less than
the contract demand therefor. Each purchaser of industrial firm power or modified firm
power may curtail its demand in accordance with the section entitled "Curtailment of
Deliveries and Payment Therefor" of the General Contract Provisions of the contract.
Each purchaser of an authorized increase in excess of firm power, modified firm
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power, or industrial firm power may curtail its demand in accordance with section 1.5
of the General Rate Schedule Provisions.

3.1 BILLING

Unless otherwise provided in the contract, power made available to a purchaser at
more than one point of delivery shall be billed separately under the e.pplicable rate
schedule or schedules. The contract may provide for combined billing under specified
conditions and terms when (a) delivery at more than one point is beneficial to
Bonneville, or (b) the flow of power at the several points of delivery is reasonably
beyond the control of the purchaser.
If deliveries at more than one point of delivery are billed on a combined basis for the
convenience of the customer, a charge will be made for the diversity between the
measured demands at the several points of delivery. The charge for the diversity shall
be determined in a uniform manner among purchasers and shall be specified in the
contract.

3.2 DETERMINATION OF ESTIMATED BILLING DATA

If the purchased amounts of capacity, energy, or the 6D-minute integrated demands for
energy must be estimated from data other than metered or scheduled quantities,
Bonneville and the purchaser will agree on billing data to be used in preparing the bill. If
the parties cannot agree on the estimated billing quantities, a determination binding on
both parties shall be made in accordance with the arbitration provisions of the contract.

4.1 APPLICAnO~~OF RATES CURI~~GI~~ITIALOPERATION PERIOD
For an initial operating period, not in excess of 3 months, beginning with the
commencement of operation of a new industrial plant, a major addition to an existing
plant, or reactivation of an existing plant or important part thereof, Bonneville may agree
(a) to bill for service to such new or reactivated plant facilities on the basis of the
measured demand for each day, adjusted for power factor, or (b) if such facilities are
served by a distributor purchasing power therefor from Bonneville, to bill for that portion
of such distibutor's load which results from service to such facilities on the basis of the
measured demand for each day, adjusted for power factor. Any rate schedule provisions
regarding contract demand, billing demand, and minimum monthly charge which are
inconsistent with this section shall be inoperative during such initial operating period.

The initial operating period and the special billing provisions may, on approval by
Bonneville, be extended beyond the initial 3 month period for such additional time as is
justified by the developmental character of the operations.

5.1 ENERGY SUPPLIED FOR EMERGENCY USE

A purchaser taking firm power shall pay in accordance with Wholesale Nonfirm Energy
Rate Schedule H-8 and emergency capacity Schedule F-8 for any electric energy which
has been supplied (a) for use during an emergency on the purchaser's system, or (b)
following an emergency to replace energy secured from sources other than Bonneville
during such emergency. except that mutual emergency assistance may be provided and
settled under exchange agreements.
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6.1 BILLING MONTH

Meters will normally be read and bills computed at intervals of 1 month. A month is
defined as the interval between meter-reading dates which normally will be
approximately 30 days. If service is for less or more than the normal billing month, the
monthly charges stated in the applicable rate schedule will be appropriately adjusted.
Winter and summer periods identified in the rate schedules will begin and end with the
beginning and ending of the purchaser's billing month having meter-reading dates
closest to the periods so identified.

7.1 PAYMENTOF B!LLS
Bills for power shall be rendered monthly and shall be payable at Bonneville's
headquarters. Failure to receive a bill shall not release the purchaser from liability for
payment. Demand and energy billings under each rate schedule application shall be
rounded to whoie doliar amounts, by elimination of any amount of less than 50 cents
and increasing any amount from 50 cents through 99 cents to the next higher dollar.
If Bonneville is unable to render the purchaser a timely monthly bill which includes a full
disclosure of all billing factors, it may elect to render an estimated bill for that month to
be followed at a subsequent billing date by a final bill. Such estimated bill, if so issued,
shall have the validity of and be subject to the same repayment provisions as shall a
final bill.

Bills not paid in full on or before the close of business of the 20th day after the date of
the bill shall bear an additional charge which shall be the greater of one-fourth percent
(0.25%) of the amount unpaid or $50. Thereafter a charge on one-twentieth percent
(0.05%) of the sum of the initial amount remaining unpaid and the additional charge
herein described shall be added on each succeeding day until the amount due is paid in
full. The provisions of this paragraph shall not apply to bills rendered under contracts
with other agencies of the United States.
Remittances received by mail will be accepted without assessment of the charges
referred to in the preceding paragraph provided the postmark indicates the payment was
mailed on or before the 20th day after the date of the bill. If the 20th day after the date of
the bill is a Sunday or other nonbusiness day of the purchaser, the next following
business day shall be the last day on which payment may be made to avoid such further
charaes. Pavment made bv metered mail and received subseauent to the 20th dav mll",t---- .. «7--- -.1 ... ---- -------- --.I --------- ------- ----- -------- ------.-- •• - -- _•• - -- ••• --J ••• _--

bear a postal department cancellation in order to avoid assessment of such further
charges.
Bonneville may, whenever a power bill or a portion thereof remains unpaid subsequent
tn tho ?n+h rtOo\l ~ftor tho n!'::llto nf tho hill !U,,,.-I !'::IIft.o.r,..iuin .... '1.n rt~\JC!' ':':Ir4"~n,...o. .......+i ... ..,., i....
,..., UI~ ~""II ....U.l g,I' ..... L1111J Yu., .......... \I, .... "'.1111, Qt ..... QI',""I ~IYIII~ 'oJ'" ....Ql~ c;l.UVallloJlI;; IIUUvlW" III

writing, cancel the contract for service to the purchaser, but such cancellation shall not
affect the purchaser's liability for any charges accrued prior thereto.

8.1 APPROVAL OF RATES

Schedules of rates and charges, or modifications thereof, for electric energy sold by
Bonneville shall become effective only after confirmation and approval by the entity or
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entities designated to confirm and approve such rates and charges by the Secretary of
Energy.

9.1 AVERAGE POWER FACTOR

The formula for determining average power factor is as follows:

Kilowatthours
Averaae Power Factor = .====================- V (Kilowatthours)2 + (Reactive Kilovoltamperehours)2

The data used in the above formula shall be obtained from meters which are ratcheted
to prevent reverse registration.
When deliveries to a purchaser at any point of delivery include more than one class of
power or are under more than one rate schedule, and it is impracticable to separately
meter the kilowatthours and reactive kilovoltamperehours for each class, the average
power factor of the total deliveries for the month will be used, where applicable, as 'the
power factor for each of the separate classes of power and rate schedules.

10.1 TEMPORARY CURTAILMENT OF CONTRACT DEMAND

The reduction of charges for power curtailed pursuant to the purchaser's contract and
sections 1.5 and 2.5 hereof shall be applied in a uniform manner.

11.1 GENERAL PROVISIONS

The Wholesale' Rate Schedules and General Rate Schedule Provisions of the Bonneville
Power Administration effective December 20, 1979, supersede in their entirety
Bonneville's Wholesale Power Rate Schedules and General Rate Schedule Provisions
effective December 20, 1974.

9
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f.X.HIBrr c
Conditionally Approved

6-10-77
GENERAL TRANSMISSION RATE SCHEDULE PROVISIONS

1. DEFINITIONS: Capitalized terms that are used in the Transmission
Rate Schedules shall be as defined below, or, if not so defined,
as defined in the Agreement.

(a) Agreement means the transmission agreement to which this exhibit
is attached.

(b) Annual Cost means the cost to the Government for the operation,
maintenance and amortization of the Federal Transmission System
facilities, or any applicable portion thereof, with interest,
including an appropriate share of the general plant and admin-
istrative and general costs.

(c) Annual Cost Ratio means the annual cost of the Federal Trans-
mission System, or any applicable portion thereof, divided by
the investment in such system or portion thereof.

(d) Capacity means the load carrying capability of a transmission
facility determined by use of general utility standards adopted
by the Administrator for the purpose of calculating a use-of-
facilities charge.

(e) Capacity Factor means the decimal fraction determined by divid-
ing the average peak load carried by all comparable segments
of the Federal Transmission System during the most recent heavy
load periods, by the sum of their related Capacities.

(f) Federal Transmission System. The words Federal Transmission
System or Federal Transmission System facilities mean the
transmission facilities of 'the Federal Columbia River Power
~."'ft"""_ 'I':..'h.f 'h .f! ... _ .. l.........._ ~ ..'Io. ... ct .... _ ........ co 1-. .... ...:Iu, ... "'" ... _ .....,J >;10 """"PI", wu u, .......,... ~U'IW .t''''''''' P\,I'" 'I; 1.4'......... ....a '-ow >;11 4£'1;0\... ""......... Cl.40;

deemed to include the transmission facilities owned by the
Government and operated by the Administrator, and other
facilities which the Administrator uses under lease, ease-
ment, license, or exclusive use-of-facilities charge.

(g) Industrial Customer means a manufacturing firm which is
being supplied electric power and energy under a power sales
contract with the Administrator.

(h) Industrial Delivery means the transformation and Terminal
Facilities located at a Point of Delivery to an Industrial
Customer.

(i) Intertie means the Government's share of the 500 kV a-c and
800 kV d-c Pacific Northwest-Pacific Southwest transmission
facilities extending from the vicinity of the Government's
John Day and The Dalles substations to the Oregon-California
and Oregon-Nevada borders, reSpectively.



(j) Main Grid means that portion of the Federal Transmission System
rated 230 kV and higher, exclusive of the Intertie.

(k) Main Grid Delivery Terminal means 230 kV Terminal Facilities
associated with a Point of Delivery.

(1) Main Grid Distance means the distance in airline miles on the
Main Grid between the Point of Interconnection and the Point
of Delivery, multiplied by 1.15.

(m) Main Grid Interconnection Terminal means the Main Grid Terminal
Facilities located at the Point of Interconnection.

(n) Main Grid Miscellaneous Facilities means switching, trans-
formation and other backup facilities of the Main Grid required
to integrate the Main Grid.

(0) Main Grid Terminal means Terminal Facilities on the Main Grid
adjacent to the Secondary System.

(p) Point of Delivery and Point of Interconnection mean such point
or points as are specified in the Agreement.

(q) Replacement Energy means non-Federal energy acquired for another
entity by the Administrator for delivery in lieu of Federal non-

(r) Secondary System means that portion of the Federal Transmission
System facilities exclusive of Main Grid facilities, Intertie
facilities, and lower voltage Federal Transmission System facil-
ities which may be used on a use-of-facility basis.

(s) Secondary System Delivery Terminal means a Point of Delivery from
a Main Grid substation at 115 kV, or a terminal located at a Point
or Delivery from the Secondary System.

(t) Secondary System Distance means the number of circuit miles of
Secondary System transmission line between the Main Grid and the
Point of Delivery or the lower voltage Federal Transmission
System facilities which may be used on a use-of-facility basis,
as specified in the Agreement.

(u) Secondary System Interconnection Terminal means the first Term-
inal Facility in the Secondary System.

(v) Secondary System Intermediate Terminal means the final Term-
inal Facilities in the Secondary System.

(w) Secondary Transformation means transformation from Main Grid to
Secondary System facilities.
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(x) Terminal Facilities means Federal Transmission System facil-
ities interconnecting a transmission line with a switching
station or a substation, or such Federal facilities intercon-
necting with another entity's facilities at a Point of Delivery
or a Point of Interconnection. Terminal Facilities normally
consist of a power circuit breaker, associated protective
equipment, and appurtenant structures.

2. TRANSMISSION CONTRACT DEMAND: The Transmission Contract Demand
shall be the number of kilowatts specified in the Agreement for
transmission over the Federal Transmission System facilities.

3. MEASu"RED DEMANu: The Measured Demand is the maximum Integrated
Demand for a billing month determined from measurements made as
specified in the Agreement or as determined in section 7 hereof
when metering or other data are not available for such purpose.
The Administrator, in determining the Measured Demand, will exclude
any abnormal Integrated Demands due to, or resulting from (a) emer-
gencies or breakdowns on, or maintenance of, the Federal Transmission
System facilities, and (b) emergencies on facilities of the Transferee,
provided that such facilities have been adequately maintained and
prudently operated as determined by the Administrator.

If the Agreement provides for delivery of more than one class
of power to the Transferee at any Point of Delivery, the portion of
each Integrated Demand assigned to any class of power shall be deter-
mined as specified in the Agreement. The portion of the Integrated
Demand so assigned shall constitute the Measured Demand for such class
of power.

4. SCHEDULED DEMAND: The Scheduled Demand is the maximum hourly demand,
in kilowatts, at which electric power and energy is scheduled by the
Transferee to the Administrator for transmission under the terms of
the Agreement.

5. AVERAGE POWER FACTOR: The formula for determining Average Power Factor
(Power Factor) is as follows:

Power Factor •

Kilowatthours

,j (kilowatthours)2 + (Reactive kilovoltamperehours)2
In applying the above formula, the meter for measurement of

reactive kilovoltamperehours will be ratcheted to prevent reverse
registration.

When a class of electric power and energy delivered by the
Administrator at any point is commingled with any other class or
classes of power and it is impracticable to meter separately
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the kilowatthours and reactive kilovoltamperehours for each class,
the Power Factor of the total delivery of such electric power and
energy for the month will be used, where applicable, as the Power
Factor for each .of the separate classes.

Except as it is otherwise specifically provided in the Agreement,
no adjustment will be made for Power Factor at any point of delivery
described in the Agreement when the varhours delivered at such point
are not measured.

6. BILLING MONTH:
at intervals of
basis.

Bills for transmission service are normally computed
approximately 30 days, not always on a calendar month

7. DETERMINATION OF ESTIMATED BILLING DATA: If the Integrated Demands
for electric energy must be estimated from data other than metered
or scheduled quantities, the Administrator and the Transferee will
agree on billing data to be used in preparing the bill. If the
parties cannot agree on the estimated billing quantities, a deter-
mination binding on both parties shall be made in accordance with
the arbitration provisions of the Agreement.

8. PAYMENT OF BILLS: Bills for transmission service are rendered
monthly and are payable at the Office of the Administrator. Failure
to receive a bill does not release the Transferee from liability for
p~yment. Billings under each rate schedule application are rounded
to who~e dollar amounts, by elimination of any amount of less than 50
cents and increasing any amount from 50 cents through 99 cents to the
next higher dollar.

If the Administrator is unable to render the Transferee a timely
monthly bill which includes a full disclosure of all billing factors,
he may elect to render an estimated bill for that month to be followed
at a subsequent billing date by a final bill. Such estimated bill,
if so issued, has the validity of, and is subject to, the same payment
provisions as a final bill.

Bills not paid in full on or before the close of business of the
twentieth day after the date of the bill bear an additional charge
which is the greater of one-fourth percent of the amount unpaid or
$50. Thereafter, a charge of one-twentieth percent of the sum of
the initial amount remaining unpaid and the additional charge herein
described is added on each succeeding day until the amount due is
paid in full. The provisions of this paragraph do not apply to bills
rendered under contracts with other agencies of the United States.

Remittances received by mail will be accepted without assessment
of the charges referred to in the preceding paragraph provided the
postmark. indicates the payment was mailed on or before the twentieth
day after the date of the bill. If the twe~tieth day after the
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date of the bill is a Sunday or other nonbusiness day of the Trans-
feree, the next following day is the last day on which payment may
be made to avoid such further charge$~ Payment made by metered
mail and received subsequent to the twentieth day must bear a
postal department cancellation in order to avoid assessment of such
further charges.

The Administrator may, wheneve~ a transmission bill or a portion
thereof remains unpaid subsequent to the twentieth day after the date
of the bill, and after giving 30 days' advance notice in writing,
cancel the Agreement, but such cancellation does not affect the
Transferee's liability for any charges accrued prior thereto.

9. APPROVAL OF RATES: Schedules of rates and charges, or modifications
thereof, for transmission of electric power and energy by the Admin-
istrator shall become effective only after confirmation and approval
by the Federal Power Commission.
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Amendatory Agreement No. 1 to
Contract No. DE~S79-8lBP90l88

3-9-81

AMENDATORY AGREEMENT
executed by the

UNITED SfATES OF AMERICA
DEPARTMENT OF ENERGY

acting by and through the
BONNEVILLE I'O'IERAIMINISTRATION

and

LONGVIB'I FIBRE mMPANY

and
INDUSTRIES

and
PUBLIC UTILITY DISTRICT NO. 1
OF CO'JLITZ COUNTY, WASHINGTON

Relating to Longview Fibre Energy

This AMENDATORY AGRER4ENT, executed , by the-----------
UNITED SfATES OF AMERICA (Government), Department of Energy, acting by and
through the BONNEVILLE I'O'IERAIMINISTRATION (Bonneville), LONGVIEW FIBRE
COMPANhi (Company), each of the industrial customers listed in Exhibit A
(hereinafter called "Industry", and collectively called "Industries"), and the
PUBLIC UTILITY DISTRICT NO. 1 OF CXJllLITZCOUNTY, wAffiINGTON (Agency),

WIT N E SSE T H :

WHEREAS the parties hereto have executed, or simultaneously with this
amendatory agreement are executing, Contract No. DE-MS79-8lBP90l88 providing
for the sale of Longview Fibre Energy to the Industries (hereinafter referred
to as "Primary Agreementii

); and



WHEREAS the part ies desire to amend said Primary Agreement as provided
herein; and

WHEREAS Bonneville is authorized pursuant to law to provide transmission
and other services and to dispose of electric power and energy generated at
various Federal hydroelectric projects in the Pacific Northwest, or acquired

from other resources, to construct and operate transmission facilities, to
provide tranmission and other services, and to enter into agreements to carry
out such authority;

NOW, THEREFORE, the parties hereto mutually agree as fOllows:
1. Effective Date of Agreement. This amendatory agreement shall be

effective as of 2400 hours on June 30, 1980.
2. Amendment of Primary Agreement. The Primary Agreement is hereby

amended as follows:
(a) Section 1 is replaced by the following:

"1. Term of Agreement. This agreement shall be effective as of
2400 hours on June 30, 1980, and shall terminate upon the earlier of
ei ther:

(a) 2400 hours on June 3D, 1983, or
(b) the termination of the Interim Agreements andior

replacement of such agreements by new power sales contracts
between each Industry and Bonneville, but only if the amount of
Longview Fibre Energy not yet made available by the Company
under this agreement has been purchased by Bonneville under
another agreement entered into among Bonneville, the Company,
and the Agency and consented to by the Industries.
"If this agreement is not terminated under the above provisions,

and if new power sales contracts, agreements supplemental thereto or
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an amendment to the IRE agreement executed subsequent to this
agreement include provisions which conflict with provisions of this
agreement and such provisions are not less favorable to the Company
and the Agency than the provisions in this agreement, the parties
shall be governed by the terms of this agreement as modified by such
later provisions.

"If any of the events described above has occurred with respect
to one or more but not all Industries, this agreement shall terminate
or its provisions shall be deemed modified as to those Industries to
which such event applies and survive as to the remaining Industries
for the pro rata amount of longview Fibre Energy allocated to the
latter according to their respective Percentage Shares~ All
obligations accrued under this agreement and unsatisfied at
termination shall survive until satisfied."

(b) Section 2(g) is replaced by the following:
"(g) "Federal System" shall mean the facilities of the Federal

Columbia River Power System, and facilities: (1) from which
Bonneville schedules and receives all or a portion of the generating
output (other than station service) for use in meeting Bonneville's
loads, such facilities being included only to the extent Bonneville
may so schedule and receive such output, or which are owned or
controlled by the Government under the jurisdiction of Bonneville,
(2) which Bonneville may use under lease, easement, or license; or
(3) constructed pursuant to the Treaty between the United States and
canada relating to the cooperative development of water resources of

the Columbia River Basin, signed in Washington, D.C., on January 17,
1961; provided, however, that "Bonneville's loads" shall not include
loads of its customers which are served by non-Federal generation

3



---- - --- ---- --- - ---- ------ - --- - --- - ----- m _

resources purchased or owned directly by such customers which may be
scheduled by Bonnevi lle."

(c) The second sentence of section 9(a) is replaced by the following:
"Subject to such determination, if in any Calendar Week the

amount of Longview Fibre Energy delivered to Bonnville for an
Industry is greater than the amount of such Longview Fibre Energy
taken by such Industry. Bonneville shall store the excess energy.
adjusted for transmission losses."

(d) Section 9(c) is replaced by the following:
"(c) At any time when (1) all Federally controlled reservoirs

from which water was released to make the Advanced Longview Fibre
Energy available (Reservoirs) are full or at or above the maximum
elevation permitted by flood control requirements, (2) water is
released from the Reservoirs for the primary purpose of providing
space for flood control, or (3) Bonneville determines that it does
not need the return of the Advanced Longview Fibre Energy and Head
Loss Energy pursuant to subsection (b) above, each Industry shall be
relieved of its obligation to return such Advanced Longview Fibre
Energy and Head Loss Energy and shall forward payment to Bonneville.
Each Industry shall pay for such Advanced Longview Fibre Energy and
Head Loss Energy pursuant to section 10(b)(2)(iii)."

(e) Section 10(a) is replaced by the following:
"(a) Subject to the provisions of sections 12, 13, 14, and 15

hereof, each Industry shall pay Bonneville for services provided in
the previous month. Payments shall be made as follows:

"(1) On or before the tenth of each month. each Industry
shall pay to Bonneville an amount obtained by multiplying
$60,000 by such Industry's Percentage Share, for Longview Fibre
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Energy availability. If the Company is unable to make 45
average megawatts of Longview Fibre Energy available during a
month due to physical limitations on its generating capacity
which is not covered by the provisions of sections 12, 13, 14,
and 15, the Company will determine an average megawatt
availability which will be used to reduce the $60,000 monthly
payment; such reduced payment shall be determined by multiplying
$60,000 by a fraction, the numerator of which will be the
average megawatt availability determined by the Company and the
denominator of which equals 45 average megawatts. Refunds of
payments made in excess of the reduced charge shall be made by
Bonneville as soon as practicable.

"(2) Promptly upon receipt of a bill from Bonneville, each
Industry shall pay its share of the Monthly Variable Energy
Charge and annual state taxes, if and to the extent Longview
Fibre Energy made available hereunder becomes subject to such
taxes. Such share shall be determined by multiplying the sum of
the Monthly Variable Energy Charge and one-twelfth of the
estimated applicable annual state taxes by a fraction, the
numerator of which is the amount of Longview Fibre Energy
delivered by the Company to Bonneville for such Industry's
account during such previous month and the denominator of which
is the total amount of Longview Fibre Energy delivered by the
Company to Bonneville during such previous month.

"In addition, each Industry shall pay its portion of any
restart charge allocated to it pursuant to section 4.

"The Company shall pay all applicable state taxes,
including interest and penalties, if any, and the Industries
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agree to reimburse and indemnify the Company therefor. The
Company agrees to consult with the Industries on an individual
basis prior to paying any state tax claimed to be due on account
of the manufacture and generation of energy hereunder and to
assert all reasonable defenses and objections to any such tax at
the request and expense of the Industry or Industries objecting."

(f) Section 10(b)(2)(ii) is replaced by the following:
"(ii) for advance delivery services by Bonneville pursuant

to section 9(b), an amount determined as the product of 2.0
mills and the sum of (A) the Advanced Longview Fibre Energy,
determined as the difference between the energy taken hereunder
by such Industry and actually used in its O~TI load during the
month (excluding deliveries of Stored Energy which are so used)
and the amount of Longview Fibre Energy delivered to Bonneville
for such Industry's account in the same month (excluding
transmission losses), and (B) the Head Loss Energy."

(g) The second sentence of the last paragraph of section 12 is replaced
by the following:

"The Company may reduce the 30-day notice requirement by the
number of days by which either (1) a notice of restriction received
by the Company is, or (2) knOWledge of serious impairment is
available to the Company for, less than 30 days."

(h) Section 13 is replaced by the following:
"13. Preemption by Bonnevi lle. If Bonnevi lle determines at any

time during the term hereof that Longview Fibre Energy is reasonably
required by Bonneville during the remainder of any Operating Year to
permit Bonneville to meet its firm power obligations, including its
obligations to deliver Industrial Firm Power, Bonneville may preempt
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from the Industries, for Bonneville's own system use, any part or all
of Longview Fibre Energy not yet delivered to the Industries, subject
to the following.

"(a) Bonneville shall first preempt Longview Fibre Energy which
has not yet been generated by the Company pro rata as to the
Industries otherwise entitled to receive such energy less an amount
equal to the amount of Advanced Longview Fibre Energy.

"(b) Bonneville shall next preempt Stored Energy pro rata as to
the Industries otherwise entitled to receive such energy. Bonneville
shall give each Industry written notice that Bonneville intends to
preempt Stored Energy hereunder. Each Industry by written notice to
Bonneville may then designate as reserved to provide Advance
Replacement Energy an amount of Stoted Energy equal to such
Industry's potential obligation to provide Advance Replacement Energy
for that Operating Year under its Interim Agreement. Upon such
notice by an Industry, such Industry's Stored Energy so designated
shall not be available for preemption by Bonneville hereunder, but
upon requesting Advance Replacement Energy pursuant to the Interim
Agreement Bonneville shall have the right to the immediate use of any
Stored Energy designated. Bonneville shall return the amount of such
Industry!$ Stored Energy in excess of its Advance Replacement Energy
which is used by Bonneville hereunder at a rate no slower than the
rate at which Advance Replacement Energy is returned to Bonneville
from sources other than Stored Energy. Alternatively, the Industries

reserving Stored Energy which is used by Bonneville may cancel
designation of such Stored Energy as reserved and Bonneville shall
preempt such energy which has not been returned pursuant to this
section.

7
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"Designation pursuant to this section shall not be effective if

Bonneville, in the same notice as its intent to preempt hereunder,
(1) requests the return of Advance Replacement Energy, (2) preempts
Longview Fibre Energy pursuant to subsection (a) above and acquires
all energy which Bonneville then has a right to preempt or otherwise
acquire from the Industries, and (3) notifIes the Industries of an
actual restriction pursuant to section 8(d)(F) of Exhibit C attached
to Exhibit A of the Interim Agreements where the sum of such
requests, acquisitions, preemptions, and restrictions is an amount of
energy equal to the sum of: (i) the amount of Advance Replacement
Energy for such Operating Year; (ii) the amount of Longview Fibre
Energy subject to preemptions under subsection (a) and all other
energy which Bonneville is able to preempt or otherwise acquire from
the Industries; (iii) the amount of Longview Fibre Energy subject to
preemption under this subsection; and (iv) the maximum amount of
energy subject to restriction for all Industries during such
Operating Year as specified in the notice of restriction given
pursuant to section 8(d)(A) of Exhibit C attached to Exhibit A of the
Interim Agreements. If the sum of such requests, preemptions and
restrictions is an amount of energy less than the sum of (i), (ii),
(iii), and (iv) but greater than the sum of (i), (ii), and (iv), such
designation shall not be effective with respect to only the excess
over (i), (ii), and (iv).

"(e) Bonneville will attempt to avoid preempting Longview Fibre
Energy under this section by operating the Federal System in a manner
which is consistent with Bonneville's determination of prudent
operating criteria for meeting firm obligations for electric power
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and energy, and which minimizes the need to preempt Longview Fibre
Energy.

"(d) During periods Bonneville has preempted Longview Fibre
Energy under this section, Bonneville will operate the Federal System
in the manner provided in section 8(d)(J) of Exhibit C attached to
Exhibit A of the Interim Agreements.

"(e) Before preempting Longview Fibre Energy under this section,
Bonneville shall acquire all electric power and energy then available
at a price less than the price of Longview Fibre Energy.

"(f) In the event Bonneville preempts Longview Fibre Energy
pursuant to this section, the Industries will be reimbursed by
Bonnevi lle for:

"(I) payments under section IO(a)(I) proportionate to the
amount of Longview Fibre Energy preempted under this section;
provided that Bonneville shall reimburse the Industries for the
total of all payments made pursuant to section lO(a)(I) in any
Operating Year in which Bonneville exercises its right of
preemption under this section, in the proportion that the total
amount of Longview Fibre Energy preempted by Bonneville in that
Operating Year bears to the total amount of Longview Fibre
Energy the Company delivers to Bonneville pursuant to
section Sed) in such Operating Year;

"(2) payments under sections lO(a)(2), proportionate to
the amount of Longview Fibre Energy preempted under this
section;

"(3) payments for transmissi~n charges pursuant to
section IO(b)(2)(iv), proportionate to the amount of Longview
Fibre Energy preempted under this section; and
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"(4) payments for Agency costs levied under section
10(b)(1) proportionate to the amount of Longview Fibre Energy
preempted rrnder this section.
"(g) Before making a restriction of Industrial Firm Power under

section 8(d) of Exhibit C attached to Exhibit A of the Interim
Agreement with each Industry. Bonneville shall (1) preempt Longview
Fibre Energy pursuant to this section and (2) take all appropriate
measures to avoid making such a restriction. Such measures shall
include. but not be limited to, the purchase of electric power and
energy then available to Bonneville. including electric power and
energy available to Bonneville under its contracts with the
industries, at a price Bonneville determines is reasonable; but such
measures shall not include mandatory curtailment or requests for
mandatory curtailment of its other firm power supply obligations.
Nothing in this subsection shall be construed to amend
section 8(d)(G) of Exhibit C attached to Exhibit A of the Interim
Agreement.

"(h) In consideration of Bonneville's rights to preempt energy
from the Industries pursuant to this section and in addition to the
reimbursement provided for in subsection (f) above, Bonneville shall
pay each Industry from which energy was preempted for its share of
the amount of Longview Fibre Energy so preempted which is used to
enable Bonneville to meet its firm power obligations to customers
other than the Industries. Such amount of energy shall be determined
as follows:

10



where:
"L = an amount in ki lowatthours equal to the sum of: (1) the

Longview Fibre Energy generated during the Period of
Restriction and preempted pursuant to subsection (a) above and
(2) the Longview Fibre Energy preempted pursuant to subsection
(b) above multiplied by the ratio of the hours in the Period of
Restriction to the hours in the period from the date that
Bonneville preempts such energy until the end of the Period of
Restriction;

"P = the sum of: (1) the amount of energy in kilowatthours
generated during the Period of Restriction and preempted or
acquired pursuant to: (i) subsection (a) above; (ii) contracts
with terms similar to subsection (a) above; and (iii) the IRE
Agreements excluding any advanced IRE Energy; and (2) the
amount of energy in kilowatthours which has been generated, but
not yet delivered to the Industries prior to preemption
hereunder, pursuant to: (i) subsection (b) above, (ii)
contracts with terms similar to subsection (b) above and (iii)
_. ~~...... .• . •• .' r ...... r • '\ r ... '\ r ... '\ _ Jthe lKt.Agreements wIth each amount In lLJlIJ, lLJlIIJ, ano
(2)(iii) multiplied by the ratIo of the hours in the Period of
Restriction to the hours in the period from the date that
Bonneville sends notice of intent to purchase such energy until
the end of the Period of Restriction;

"A = the amount of energy in kilowatthours Bonneville would serve to
the Industries in excess of 50 percent of the Industries'
contract demand under the Interim Agreements which is
determined by subtracting the amount of Industrial Firm Power
restricted under section 8(d) of Exhibit C attached to

11



Exhibit A of such contracts for all Industries from an amount
determined by multiplying 25 percent of the contract demand for
all Industries under such contracts times the hours in the
Period of Restriction; if such remainder is a negative number,
A shall equal zero.

"Payment for such energy shall be as detenriined by Bonnevi lIe, based
on part or all of the Industries' share of the value of the
Industrial Firm Power used as reserves for Bonneville's firm power
supply obligations. Bonneville shall pay each Industry, as soon as
practicable after the end of each Period of Restriction, any amount
due pursuant to this SUbsection. Such payment shall be zero if A is
equal to or greater than P."

3. Execution by Counterpart. This amendatory agreement may be executed
in a number of counterparts and shall be deemed to constitute a single
document with the same force and effect as if all the parties hereto having
signed a counterpart had signed all other counterparts. Each party shall
deliver a signed counterpart to Bonneville, who will prepare a composite
conformed copy and deliver the same to each party. This amendatory agreement
shall become effective as to all of the parties on the effective date wTIen
counterparts have been signed by ~ll of the Industries, Bonneville, the Agency
and the Company.

IN WITNESS WHEREOF, the parties hereto have executed this amendatory
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agreement in several counterparts.

UNITED STATFS OF ftMERICA
Department of Energy

By
-Bo-n-n-e-v-i-l~le-Po-w-e-r-Adm--i-n-i-s-tr-a-t-o-r-

LONGVIB'i FIBRE OJMPAr'-"

By --------------
Title

ATTEST:

By -----------------
Ti tle

AGENCY

By _

Title -------------
ATTEST:

By ----------------
Title

INDUSTRY

By _

Title -------------
ATTEST:

By -----------------
Ti tIe

WP PCI 3233A
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Revi sion No. 1
EXHIBIT A, Page 1 of 2
Table 1
Contract No. DE4MS79-81BP90188
Effective at 2400 hours on

June 30, 1980

INDUSTRIAL PARTICIPANTS IN LONGVIB'I FIBRE ENERGY !!
This Revision deletes those Industries who have elected not to participate in
the Primary Agreement. Percentage Shares for the remaining Industries have
been recomputed.

Industry
Aluminum Co. of America
Anaconda Aluminum Co.
Carborundum Co.
Crown Zellerbach
Hanna Nickel Smelting Co.
Intalco Aluminum Corp.
Kaiser Aluminum & Chern. Corp.
Martin Marietta Aluminum Inc.
Pennwa It Corp.
Reynolds Metals Co.
Union Carbide Corp.

Contract
Demand

(WI )

520.00
378.60
29.75
13.60

113.28
409.33
670.00
409.07
45.33

689.50
12.00

3290.46

Percentage
Share y
15.80
11. Sl

.90

.41
3.44

12.44
20.36
12.43
1.38

20.96
.37

100.00

1/ Based on July 1, 1980 contract demands at 0001 hours.
2/ For the period beginning 2400 hours June 30, 1980, through 2400 hours

June 30, 1981.
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Revision No. 1
EXHIBIT A, Page 2 of 2
Table 2
Contract No. DE~S79-8lBP90l88
Effective at 2400 hours on

June 30, 1981

INDUSTRIAL PARTICIPANTS IN LONGVIB'J FIBRE ENERGY 11
This Revision deletes those Industries who have elected not to participate in
the Primary Agreement. Percentage Shares for the remaining Industries have
been recomputed.

Contract
Demand Percentage

Industry (1M ) Share ?J
Aluminum Co. of America 520.00 15.86
Anaconda Aluminum Co. 378.60 11.55
Ca rborundum Co. 29.75 .91
Crown Zellerbach 13.60 .41
Hanna Nickel Smelting Co. 113.28 3.45
Intalco P1LTffiinumCorp. 409.33 12.49
Kaiser Aluminum & Chern. Corp.670.0 670.00 20.44
Martin Marietta Aluminum Inc. 409.07 12.48
Pennwalt Corp. 45.33 1.38
Reynolds Metals Co. 689.50 21.03

3,278.46 100.00

1/ Based on July 1, 1980 contract demands at 0001 hours.
2/ For the period beginning 2400 hours June 30, 1981.
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Revision No. 1
EXHIBIT D Page 1 of 1
Contract No. DE-MS79-81BP90l88
Effective at 2400 hours on

June 30, 1980

POINTS OF INTERCONNECTION
This Revision changes the description of the point,of metering for the Cowlitz
115 kV point of delivery.
(1) THE COIILITZ 13.8 kV POINT OF INTERCONNECTION:

Location: the points in the Government's Cowlitz Substation where the
13.8 kv facilities of Bonneville and the Agency are connected;
Voltage: 13.8 kV;
Metering: in the system of the Company, in the 13.8 kV generator bus over
which such electric power and energy flows;

(2) THE COIILITZ 115 kV POINT OF INTERCONNECTION:
Location: the point in the Government's Cowlitz Substation where the
115 kv facilities of Bonneville and the Agency are connected;
Voltage: 115 kV;
Metering: in the system of the Company, in the 13.8 kV generator bus over
which such electric power and energy flows.

WP PCI 3233A
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AGREEMENT
exeq.tted by the

UNITED STATES OF #lERICA

DEPARThlENT OF FNERGY

acting by and through the

BONNEVILLE POWERAOONISTRATION

and

LONGVIEW FIBRE <DIP AJ'lY

and

INIXJSTRIES

and

PUBLIC UTILITY DISTRICT NO. 1
OF COWLITZ COONl"{, WASHINGrON

Relacing to Longview Fibre Energy
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This AGREB-!ENI',executed ~1arch S ,. 1980, by the UNITED, STATES----------
OF #IERICA (Goverrunent),Department of Energy, acting by and through the BONNEVILLE
POWER AININISTRATICN (Bonneville), LONGVIB~ FIBRE CClvIPANY(Company), each of the
industrial customers listed in Exhibit A which executes this agreement (hereinafter
called Industry, and collectively called Industries), and the PUBLIC UTILITY
DISTRICT NO. 1 OF COWLITZ: COUNrY, WASHINGTON (hereinafter called Agency),

WIT N E SSE T H :
W~ Bonneville at the request of the Company and the Industries has agreed

to make available to the Industries, under the terms of this agreement, 4S average
mega"~tts of electric energy each week, adjusted for transmission losses, from
generation at facilities belonging to the Company and available to Bonneville during
the term of this agreement (Longview Fibre Energy); and
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WHEREAS the Agency has agreed to provide metering services and to transmit
Longview Fibre Energy from the Company's generating facilities to the Federal System;
and

WHEREAS Bonneville at the request of the Company and the Industries has agreed
to ser.;e as agent iIl the scheduliJlg and deliverl of Long'v'"ie\4 Fibre B'1erg'j iJl con""

sultation with the Industries on an ffidividual basis, and as trustee to establish
and manage a trust deposit in the Bonneville Fund (Trust Deposit) for the purposes
of this agreement; and

II'HEREASBonneville is authorized pursuant to law to provide transmission and
other services and to dispose of electric power and energy generated at various
Federal hydroelectric projects in the Pacific ~brthwest, or acquired from other
resources, and to enter into related agreements;

NOli',THEREFORE, the parties hereto mutually agree as follows:
1. Term 6£ Agreement. This agr~~nt shall be effective at 2400 hours on

December 31, 1979, and shall terminate at 2400 hours on June 30, 1980, but all
liabilities accruing hereunder are hereby preserved until satisfied.

2. Exhibits and Terms and Definitions.
(a) Exhibits A through E are hereby made part of this agreement. Each of

the Industries shall be the ''Transfe'lieei'mentionedin Exhibit C and the Agency
and Bonneville shall each be the ''TrlU'lSferor''therein mentioned. Exhibit A
attached to this agreement specifies for each participating Industry the Percentage
Share of Longview Fibre Energy it has subscribed.

(b) The deliveries of Longview Fibre Energy. or sale of nonfirm energy~ . _ ..

pursuant to section 9 (c), to each Irtdljstryhereunder shall be subject to the
appropriate terms and conditions of its power sales contract with Bonneville.

3 See. 1, ::



j

•
(c) The deliveri6s of Longview Fibre Energy by the Agency to Bonneville

shall be subject to the appropriate terms and conditions of such Agency's power
sales contract with Bonneville.

(d) "Calendar Week" shall mean the period from 2400 hours on Saturday
through 2400 hours the follow;ng Saturday.

(e) "Impaired Production Periods" shall mean, to the extent Longview Fibre
Energy cannot be generated, transmitted or received, the periods of (1) forced
outages, (2) scheduled annual maintenance which will usually be between the
approximate dates of July 1 and July 7, and December 22 and December 28, whose
combined duration shall not exceed 760 hours in anyone operating year, (3) wi th-
drawals pursuant to section 12, (4) Uncontrollable Forces and (5) shutdowns
described in section 14.

(f) "MJnthly Variable Energy O1arge" shall mean the charge determined
pursuant to section 11.

(g) "Operating Year" shall mean the period July 1 through the follm,ing
June 30; provided, however, that the first Operating Year shall begin on January 1,
1980, and end on June 30, 1980.

(h) "Percentage Share" shall mean each Industry's share, as set forth in

Exhibit A, of Longview Fibre Energy made available by the Company and which Bonneville
has agreed to deliver.

(i) "Points of Delivery" shall mean the point or points of delivery
specified for each Industry in its power sales contract with Bonneville.

(j) "Points of Interconnection" shall mean the point or points of inter-
connection specified for the Agency in Exhibit D as described in such Agency's
power sales contract with Bonneville (Contract No. 14-03-55775, as amended).

(1<) "System" shall have the meaning as defined in E;<hibit C.
(1) "Uncontrollable Forces" means:
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(1) strikes or work stoppage affecting the operation of the Company's
and/or Industry's works, system, or other physical facilities upon which
such operation is completely dependent, or of the system of Bonneville
or of the Agency; the term "strikes or work stoppage" shall include threats
of imminent strikes or work stoppage Which reasonably require a party to
restrict or terminate its operation to prevent substantial loss or damage
to its works, system, or other physical facilities; or

(2) such of the following events, as any party, by exercise of reasonable
diligence and foresight, could not reasonably have been expected to avoid:

(i) events, reasonably beyond the control of the party having
jurisdiction thereof, causing failure, damage, or destruction of any
such Norks, system or faciliti,s; the word "failure" shall be deemed
to include interruption of, or interference with, the actual operation
of such works, system or facilities; or

(ii) floods 'oJhichlimit or prevent the operation of, or which
constitute an imminent threat of damage to, any such works, system
or facilities; or

(iii) orders and temporary 'or permanent injunctions which prevent
operation, in whole or in part, of the system of Bonneville or the
Agency, or of the works, system or facilities of the Company or an
Industry, and which are issued1"I'~!anybona fide proceeding by:

(A) any duly consti~ted court of general jurisdiction; or
(B) any administrative agency or officer provided by law

if (I) Bonneville, the Agency, Company or Industry, as the case
may be, has no right to l!\,'I,'I_ewof the validity of such order by a
court of competent jurisd~i:t:ion,or (II) such order is operative and

-,j
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effective unless suspended, set aside. or annulled by a COUTC

of competent jurisdiction and such order is not suspended, set
aside, or annulled in a judicial proceeding prosecuted by
Bonneville, the Agency, Company or IndustTY in good faith; provided,
however, that if such order is suspended, set aside, or annulled
in such a judicial proceeding, it shall be deemed to be an "uncon-
trollable force" for the period during which it is in effect;
provided, further, that Bonneville, the Agency, Company or
Industri shall not.be required to prosecute such a proceeding, Di
order to have the benefits of this section, if the parties agree
that there is no valid basis for contesting the order.

3. Generation and Delivery of Longview Fibre Energy. Subject to the conditions
described in sections 4, 5, 12, 13 and 14, the Company shall make available to
the Agency fOT delivery to Bonneville for the purposes and duration of this
agreement, 45 average megalvatts of electrical energy each Calendar Week" exclusive
of Impaired Production Periods. The Company expects to use backpressure turbines
to the fullest extent possible to generate Longview Fibre Energy. If backpressure
tUTb~.."es are not available, the COiiipaaiY will generate Longview Fibre Ei1erg:v USiIig

such other generating resources of the Company as the Company may, in its sale
judgement, determine are available and will supply such energr for delivery to
Bonneville at Points of Interconnection specified hereunder, or at other points as
may be mutually agreed from time to time by the Company, the Agency, and Bonneville,
as the case may be.

4. Operation of Generating Facilities.
(a) Except for Impaired Production Periods, the Company, in each Calendar

Week, if requested by Bonneville, shall operate its generating .facilities to
produce 45 average megffi~attsof electric ~ner~y.
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(b) In any Operating Year, Bonneville, after consultation with the Industries
on an individual basis, shall determine if and when Longview Fibre Energy is surplus
to the needs of the Industries taking into account the current requests for
Longview Fibre Energy by the Industries, availability 9f nonfirm energy, availability
of energy to the Industries from existing storage in the Federal System and avail-
abiiity of storage on the Federal System. Upon 10 days' written notice from
Bonneville, the Company shall reduce gen:~tation and delivery of Longview Fibre
Energy to the level requested by Bonneville. Bonneville, on five days' notice,
may require the Company to restart all or a portion of its generating facilities
up to a total capacity of 4S megawatts. If the period of time between shutdown and
restart of a particular Company generating facility exceeds 30 days, as a result
of requests by Bonneville, the Company shall be reimbursed its actual startup
expenses, not to exceed $1,000.00 per restart, from the Trust Deposit provided for
herein; prOVided, however, that no charge shall be made for the first startup in
any Operating Year. Such startu~ exper~es 'shall be allocated to the Industry or
Industries receiving Longview Fibre Energy from the restarted generating facilities
during the period that the restart operation is in effect ,but not to exceed 90 days
following such restart, in the ratio that the amount of energy from such
restarted generating facilities received by each Industry during such restart
period bears to the amount of energy restarted generating facilities
received by all the Industries during period.

(c) Bonneville shall require restart and delivery of all or the appropriate
portion of Longview Fibre Energy upon the.request of Industries entitled to at least
25 percent ~~eTeof.

S. Forecasts, Scheduling, Delivety,IQ£ Energy to Bonneville, and ~1etered
Amounts.

Ca) After consultation with the Industries on an individual basis, Bonneville,
.) in advance of each Operating Year and from time to time as it deems appropriate,

. ;../
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will prepare for the use of the Company, forecasts of the amounts of energy
Bonneville estimates may be purchased under this agreement for the ensuing Operating
Year. The Company shall provide Bonneville, in advance of each Operating Year
and from time to time upon Bonneville's request, its forecast of backpressure turbine
availability and other energy availability and the probable source thereof. The
Company shall provide Bonneville at least two days' written notice of scheduled
generation shutdown and at least five days' written notice of scheduled startup.

(b) Bonneville, at least 10 days in advance of each calendar month, shall
notify the Company of the amount of energy it estimates will be required for the
Industries during such month. If for any month the amount Qf energy so requested
must be revised, Bonneville (1) upon five days' prior notice to the Company may
request an increase, but not at a delivery rate in excess of 4S megawatts without
the Company's consent and (2) upon 10 days' prior notice may request a decrease
in the amount of energy to be scheduled hereunder, and the Company shall adjust
its generation accordingly.

(c) Upon the prior request of Bonneville for energy deliveries hereunder,
the Company, at least 12 hours prior to the date of operation, shall provide or
arrange to have provided to Bonneville a schedule of the planned hourly genera~ion
for each day, If conditions change substantially, and a revision in such schedule
of generation becomes necessary, the Company shall promptly notify Bonneville of
such revision.

(d) The Company shall deliver the energy generated at its generating facility
to the Agency at the Company's point of interconnection with such Agency. The
Agency shall transmit such energy to Bonneville at the Point (s) of Interconnection
specified in Exhibit D.

(e) 'TheCompany shall notify or arrange to notify Bonneville at the end of
each Calendar Neek of the total energy generated in each hour of such week by
each generator. However, the amount of electrical ener~' delivered during each
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month by the Company shall be the amount verified by the Agency from meters at
the Company's generating facilities. Such metered amounts shall be totaled and
submitted each month by the Agency to Bonneville and the Company.

(f) In addition to the conditions specified ili subsection (b) above,
during periods when Bonneville determines that Federal System operations can be
materially illIprovedby adjusting sch(!dj~lesof energy hereunder, it may request
the Company to adjust its scheduled operations, and the Company to the extent
its plant operations permit, shall comply with such request within a reasonable time.

(g) All forecasts, schedules and notices affecting or proposing a change
in the delivery rate of energy hereunQershall be provided to the Agency at the
same time such forecasts, schedules and notices are provided to any other party
to this agreement.

6. Conditions of Deliverv to thepederal System. The Company shall operate
its generating facilities in a manner 9QPSi9tent with its contractual obligations
with the Agency. The Agency shall opefa'l;eits system at the Points of Interconnection
with the Federal System in a manner consistent with the terms of its power sales
contract with Bonneville. For the purpose of any power factor calculation under
a power sales contract between Bonneville and the Agency, the actual meter readings
at the respective Points of Interconn'~ion shall be used \;ithout regard to the
kilowatthours or kilovarhours of energy delivered hereunder; provided, however, that
if operation under this agreement adVersely affects the power factor of the Agency
under its power sales contract with Bonneville, the parties agree to make adjustments
for kilowatthours and kilovarhours Fibre Energy delivered for the purpose
of calculating power factor under ..~!We'r sales contract. If it becomes necessary
to implement the above adjustments, appropriate metering shall be provided subject
to agreement by the Company, Bonneville and the Agency.

9 Sec. 6, i



';-" .
7'. Delivery of Energy to the Agency. Bonneville, to satisfy its obligations

for deliveries of electric power and energy to the Agency under the Agency I s power
sales contract with Bonneville and to compute the monthly power billing for such
deliveries, shall make appropriate adjustment for the amounts of electric power
and energy, excluding kilovarhours unless adjusted or metered pursuant to section 6
delivered to the Agency from the Company's generating facilities. If at any
time a change occurs at a Point of Interconnection, or the Point of Intercon-
nection is changed for the Agency, a revised Exhibit D shall be executed by
Bonneville and the Agency, incorporated herein and the billing to the Agency
shall be adjusted accordingly.

8. Delivery of Longview Fibre Energy to the Industries and Transfer Thereof.
\~en requested by an Industry, Bonneville, subject to the provisions of section
2(b), shall deliver the Industry'~ Percentage Share of Longview Fibre Energy
received from the Agency at the Industry's POlnt(s) of Delivery, adjusted for
transmission losses pursuant -to section 2 of Exhibit B.

"From time to time an Industry may transfer to another Industry all or a
part of its Percentage Share of Longview Fibre Energy. Such transfer shall be
effective upon notice to Bonneville from the Industries participating in the
transfer. Upon receipt of such notice by Bonneville, the column headed "Percentage
Share" in Exhibit A shall be deemed to be modified accordingly.

Upon the request of an Industry, Bonneville shall use its best efforts to
enter into agreements to transfer all or any portion of the Longview Fibre Energy
to which that Industry is entitled hereunder, to another customer or customers
of Bonneville, including customers outside the Pacific Northwest, under terms
and conditions which are mutually acceptable to such Industry, Bonneville,
and the other customer or customers.
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9. Stora!!:e,Advance of Longview Fibre Energy and Pavment TheTefor.
(a) .when requested by an Industry, Bonneville will store an Industry's

share of Longview Fibre Energy from time to time during the term of this agTeement
to the extent Bo~eville determines space is available for that purpose on the
Federal System. Subject to such dete~tion, if in a~y Calendar Week the
Percentage Share of Longview Fibre EnerID'delivered to Bonneville for an Industry
is greater than the amount of such Longview Fibre Energy taken by such Industry,
Bonneville shall store the excess enerlWi adjusted for tTansmiss ion losses.
Stored energy will be delivered later at times, rates of delivery, and amounts
mutually agreed upon by Bonneville and the Industry; prOVided, however, that if
Bonneville determines that the continued storage of Longvie" Fibre Energy fOT an
Industry will require the spill of water.on the Federal System, Bonneville may
designate Longview Fibre Energy stored hereunder as spilled and deemed to be a
delivery of Longview Fibre Energy.

At the earliest date practicable, Bonneville shall inform an Industry
having energy stored that it will be necessary to spill water at Federal System
reservoirs.

(b) When requested by an Indust!'Y,Bonneville may at its option deliver
energy to the Industries 1n advance of the time Longview Fibre Energy is delivered
to Bonneville heTeunder (Advanced Longview Fibre Energy). Each Industry shall be
obligated to return Advanced Longviewl!ll~it.Energy if Bonneville requests its
return, plus electric energy equivalent 'to. its shaTe of any head loss incurred
on the Federal System (Head Loss Energy), determined by Bonneville to result
from the delivery of Advanced LongviewPibre Energy. Each Industry shall return
its share of each request, such share Q!.~~S. the pToportion that the amount of
Advanced Longview Fibre Energy at the time of the request bears
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to the total amount of Advanced Longview Fibre Energy advanced to all Industries
at such time, by (1) curtailing its planc operations, (2) allocating Longview Fibre
Energy to Bonneville, and/or (3) allocating to Bonneville electric energy available
to sucn Industry from another resource.

(c) At any time when (1) all Federally controlled reservoirs (Reservoirs)
are full, (2) water is released from the Reservoirs for the primary purpose of
providing space for flood control, or (3) Bonneville determines that it does not
need the return of the Advanced Longview Fibre Energy and Head Loss Energy
pursuant to subsection Co) above, each Industry shall be relieved of its obliga-
tion to return such Advanced Longview Fibre Energy and Head Loss Energy and
shall purchase the same from Bonneville. Each Industry shall pay for such Advanced
Longview Fibre Energy and Head Loss Energy pursuant to section 10(b)(2).

10. Payment.
(a) Subject to the provisions of sections 12, 13 and 14 hereof, on or

before the tenth day of each month during the term of this agreement, each
Industry shall pay Bonneville a monthly amount for services provided in the
previous month to be deposited in the Trost Deposit detemined by multiplying
its Percentage Share by the sum of

(I) $60,000 for Longview Fibre Energy availability; provided, however,
that if the Company is unable to make 45 average megawatts of Longvie\,'Fibre
Energy available during a month due to physical limitations on its generators
which are not covered by the provisions of sections 12, 13 and 14, the
Company will determine an average megawatt availability which will be used
to reduce the $60,000 monthly payment; such reduced payment shall be
determined by mUltiplying $60,000 by a fraction, the numerator of ~vhich
will be the average megawatt availability determined by the Company and
the denominator of which equals 45 megawatts.
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(2) the ~bnthly Variable Energy Charge; and
(3) one-twelfth the estimated applicable annual state taxes, if and

to the extent that Longview Fibre Energy made available hereunder is or
becomes subject to such taxes.

In addition, each Industry shall pay its portion of any restart
charge allocated to it pursuant to section 4.
Tne Company shall pay all applicable state taxes, lncluding interest and

penalties, if any, and the Industries agree to reimburse and indemnify the
Company therefor. The Company agrees to consult with the Industries on an
individual basis prior to paying any state tax claimed to be due on account of
the manufacture and generation of energy hereunder and to assert all reasonable
defenses and objection to any such tax at the request and expense of the Industry
or. Industries objecting.

CO) At the end of each month during the tem of this agreement, or as
appropriate under subsection (2) below, each Industry will be billed and shall
pay Boru""1€ville on or before the close of business of the tl,\;entieth day after the

date of such bill,
(1) its Percentage Share of the cost for servlces and excess capacity

transmission provided by the Agency determined as the sum of the separate
charges computed by the AgencY;!il~!.c:harges shall be determined as the
product of the kilowatthours met~*,4 at the respective generating facilities
for the account of the Industries and the applicable rate per kilOl;atthour
as follows: 0.625 mills multiplied by a fraction whose numerator is the
rate per kilowatthour specified~!?ir,Replacement Energy Delivery Including
/o'l.ain Grid, SecondarY Svstem andl~T vnl ta"", far; 1 i 1" i "'s as spt forth m

- - ----~--j -.- - ----- --- ."",\",:..~,,.,.~. -----0- ---------- -- ---

Exhibit B, as the same now is orlll! may be amended and/or superseded, and
generally applied by Bonneville to all deliveries of this class, and ,;hose

13 Sec. 10
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denominator is 0.75 mill (the present such rate per kilowatthour in schedule
IT-I), such future rate to be rounded to the-nearest 0.001 mill per kilowatt-
hour and to be coeffective with each amendment or successor to rate schedule
IT-I; provided, however, that in no case shall the amount paid to the
Agency be less than $500 in each calendar month during the term of this
agreement; and

(2) its total cost for Advaneed Lon~viewFibre Energy and Head Loss
Energy purchased pursuant to section 9(c) determined as the product of the
appropriate rate specified in Exhibit E and the sum of such Advanced
Longview Fibre Energy and Head Loss Energy.
(c) Payments made to Bonneville under subsections (a) and (b) (1) above

shall be deposited in the Trust Deposit and paid to the Company and Agency,
respectively, at the earliest practicable date. Payments made to Bonneville
under subsection -(b)(2) above shall be compensation to. the Government for
services provided by Bonneville.

(d) Upon execution of this agreement, Bonneville shall "immediately bill
each Industry and each such Industry shall pay on or before the close of business
of the twentieth day after the date of such bill, its Percentage Share of the
total amount due pursuant to (a) (I) and (b)(l) above, between the effective date
and the date of execution; prOVided, however, that payments to be made pursuant
to this subsection (e) shall not duplicate payments made under the industrial
replacement energy agreement applicable during the initial term of this contract.

11. lvlonthlyVariable Energy Charge. The lvlonthlyVariable Energy Charge
shall vary with the fuel cost adjustment of #6 Fuel Oil and shall be determined
by the Company as follows:
((23.51 mills/kl~h) + (posted price -$19. 70/bbI) (0.85) (23.51 mills/kWh) ] [k\~hgenerated I

$19.70

14 See 11



The fuel cost adjustment will be applied fo. each calendar quarter based on the
posted price in effect at the Willbridge Terminal in Portland, Oregon, on the
first day of that quarter, plus any applicable taxes. The Company shall promptly
notify Bonneville and each Industry of any~ge in the pos"ed price.

12 . Withdrawal Rights. If the.Cc:ilnpanyis notified that service of electric
power and energy to the Company will be restricted by any governmental agency
having jurisdiction or by the Agency because the Agency itself was restricted by
Bonneville, or if the Company experiences failure of generation or any
unforeseen occurrence which seriously impairs its ability to perform hereunder,
the Company may, upon providing 30 days I prior written notice, withdraw part or
all of the generating' capacity made aVailable hereunder if the following conditions
are performed:

(a) the Company uses the withdrll'Wl'\Longview Fibre Energy to meet only its
own load requirements and its power sUPPly obligations under contracts existing
at the 'date of execution of this agr~t; and

(b) the Company has made a: good faith effort to secure power from other
resources which are available to the Company at a cost no greater than the
Monthly. Variable Energy Charge of LonmewFibre Energy, it being the intent'of
this section that Company will exercis,,'j.tswithdrawal rights hereunder only as
a last resort.

Tne Company may reduce the 30-day notice requirement by the number of days
by which a notice of restriction rece:l~gpy the Company is less than 30. In
any month in which the Company withdra~Longview Fibre Energy pursuant to this
section, the Industries shall be relie'lledpro rata of the obligation to make the
payment provided for ~ section 10(a)(1) in the proportion that the Longview Fibre
Energy, expressed in average monthly megawatts so withdrffi\~,bears to 45 average
monthly megawatts.
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If Bonneville determines at any time during the term hereof that Longview Fibre
Energy (excluding Advanced Longview Fibre Energy) is reasonably required by Bonneville
during the remainder of any operating year in order that Bonneville can meet its firm
power obligations, including firm power obligations to Industries, Bonneville, upon
providing 10 days' prior notice, may purchase from Industries part or all of Longvie"
Fibre Energy for Bonneville's own system use. In such an event payments hereunder
will be appropriately adjusted.

13. Uncontrollable Forces. Each party shall notify the other parties as
soon as possible of any Uncontrollable Forces which may in any way affect the
delivery of energy hereunder. In the event the operations of any party are
interrupted or curtailed due to such Uncontrollable Forces, such party shall
exercise due diligence to reinstate such operations with reasonable dispatch.
In any month in which Longview Fibre Energy cannot be generated, transmitted or
received because of an Uncontrollable Force, the affected Industry or Industries
shall be relieved pro rata of the obligation to make the payment provided for in
section 10(a) (1) in the proportion that the Longvie" Fibre Energy not so received
by the affected Industry or Industries, expressed in average megm,atts for such
month, bears to the product of the total Percentage Share of all the affected
Industries multiplied by 45 average monthly megawatts.

14. ~~rket Conditions. In the event that the Company shuts do"~ any part of
its operation sL~lYL~g st€~~to its gen€TatL~gTesources because of product market
conditions, it is relieved of the obligation to supply the respective increment
of energy because steam is not available during such shutdoh~. In any month
in which the Company does so, the Industries will be relieved pro rata of the
obligation to make the payment provided for in section lO(a) (1) in the proportion
that the Longview Fibre Energy,. expressed in average megawatts for such month not
made available, bears to 45 average monthly megawatts.
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15. Right of first Refusal. At various times during the term of this
agreement the Company may have generating capabilities in excess of 45 average
megawatts in any week, whieh may also' be in excess of its o\.:rlrnternal needs and

the needs of the Agency. Prior to offering energy from such excess generating
capability to any other entity, the Company shall offer such energy to Bonneville
for delivery to the Industries pursuant to this .agreement. However, if the excess
generating capability is derived from other than use of backpressure turbines, such
energy shall be offered to Bonneville for delivery to the Industries at a fair and
equitable price. Bonneville, after ~onsultation with the Industries on an
individual basis, shall accept such offer in whole or ~ part within 10 days or
the offer shall be deemed rejected and the Company shall be free to dispose of
such ener~f as it sees fit. Lnlesso~,eTw~seagreed to by the parties hereto,
the Company shall reoffer any such energy not otherwise disposed of at least
once each 30 days. However, if such'exCess energy is derived from other than
backpressure turbine generation; upon refusal by Bonneville the Company shall
not be obligated to reoffer any such energy during the remainder of the operating
year.

16. Execution by Counterpart. This agreement may be executed in a number
of counterparts and shall be deemed to constitute a single document with the
same force and effect as if all the parties hereto having signed a counterpart
had signed all other counterparts. ~~~'l:i<lny shall deliver a signed counterpart
to Bonneville, I"ho will prepare a Comp9~:i.teconformed copy and deliver the same
to each party. The agreement shall become effective as to the signing parties
on the effective date I"hen counterparts have been signed by an Industry, Bonneville,
the Agency and the Company.

IN 1I'ITh'ESSl\'HEREOF,the parties

17
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several counterparts.

ATIEST:
By 51 R. G. NcDennott

Ti tle Secretary

UNITEDSTATESOF AMERICA
Department of Energy

Bv sl Sterling Hunro
• BOnnevllle Power Adminlstrator

LCl."GVIEII' FIBRE CCNPANY

By 5"1 G F S,b-mI!'

Title Vice President - Production

Agency
PUBLIC UTILITI DISTRICT NO. 1 OF
CIJI1LITZ COill\'1Y, WASHINGTON

By 51 Joe B. Hill

ATIEST:

By 51 John ~i.Searing

Title Secretary and Commissioner

Title

Industry

President and Commissioner

. }

ATIEST:
BySI H. E. Ioleeks

Title A5Sist~~t SecTeta~v

ALUHINUM (Q\IP1'\J'iY OF AllERICA

By 51 5. Alfred Jones

Ti tle Vice Pres .. Primarv ,,:etals
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A~CO~TIAIndustries, Division of The
N<ACo;,'DACompany (Aluminum LJivision)

J3y SIP Rj [bard Van ~Qme

A'EEST:

Ti tIe CpJIDseJ

Title Prp~jdent"

A~EST:

By ......_

Title----------------

CARBORLl};'Dl'!'-! CO.

By SI John A. Ciccarelli

Title ODerations ~Ianal!er
Eiectro ,\Imerals DlVlslOn

CROWN ZELLERBAGJ

By SI H. H. Becker

n:v"----------------
Title

'l'i-tle Vice President Purchases

jJy SI ~ H !ee

- - )

By SI Tohn < Pyke .Ir

Title Secretary

19
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A1"£.;3T:

Il\'TALCO ALl.nl\Ul CORPORATION

13y S I RQb~n Fer j e

Ti tIc pre,; dent"

Dy 51 Jeanne Chevalier
Title Assistant Secretary

Dy 51 B. D. Oliver
Title Assistant SecretarY

KAISER ALlJf\IINUM & QIDHCAL CORPOR\TION

J" 5/ G. L. Decker•
'ritle Vice President £, niTeC!Q~ of "nergy

~1ARTIN ~lARIETIA ALl.,'HINU~1 INC.

ily 5/ Jack P. Dean

..."",,' ......!I'\.
~1..L_~ ....

])y---------------
Title, _

'::itle Vice President. North',est ODerations

)
.'

A1"r;;:;T:

By 51 ~'larshall1.1.Okell
Title Assistant Coro. Secretan'

20

PACIFIC CAP-BIDE & ALLOYS (Q\IPA','Y

Jy 51 Thomas J. Waters
'1'i tle President



...)

ATrj,ST:

By 51 Vera ~1. Bvrne

Title Assistant SecretarY

By 51 Barbara A. Kellev

Title Assistant SecretarY

21

PENNWALT CORPORcl.TIOX

Title \'ice Pre~j den" - [born; ~a 1~

REYNOLDS ~lETALS CCNP.<\'W

Jy 51 Ham' V. Bel ton

Title Vice President

UNION CARllIDE CORPORATION

By 5/ RalDh W. Greenwood

':'itlc ~lana!2'er - Ener\<v SUDDlv



. ,

CERTIFICATE

I, David J. Anderson, Head of Contract Management, Branch of Customer
Service, Division of Power Management, Bonneville Power Administration,
do hereby certify that the agreement to which this certificate is attached
is a true, complete and conformed composite copy of Contract No. DE-
~E79-80BP90125 and that signed counterpart originals are on file l<ith
the Bonneville Power Administration, each signed by the parties thereto.

Date 3/24/80

22
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EXHIBIT A

INDUSTRIAL PARTICIPANrS IN LONGVIEW FIBRE ENeRGY 1/

Weekly Share
Percentage of EnergyIndustry . Share 2/ (KII'H) Y

Alumimun Co. of America 13.21 '998,676
Anaconda Aluminum Co. 11.06 836,136Carbonmdum Co. 0.87 65,772Crown Zellerbach Corp. 0.47 35,532~Georgia-Pacific Corp.
Hanna Nickel Smelting Co. 3.79 286,524Inta1co Aluminum Corp. 15.10 1,141,560Kaiser Aluminum & Chern.Corp. 20.25 1,530,900
Martin Marietta Alumimun Inc. 12.32 931,392

-Oregon Metallurgical Corp.
Pacific Carbide & Alloys Co. 0.28 21,168Pennwalt Corp. 1.55 117,180Revnolds Metals Co. 20.58 1,555,848~tauffer Chemical Co.
Union Carbide Corp. 0.52 39,312

100.00 7,560,000

y Beginning 2400 hours December 31, 1979.
Y Based on January 1, 1980 operating levels.
3/ At 45 average megawatts.



Agencv
Cowlitz PUD

EXHIBIT D

POINTS OF INTERCONNECTION TO TIlE FEDERAL SYSffil

Points of Interconnection
Cowlitz (BPA) 13.8 and l1S-kV



BONNEVILLE
rOWIR ADMtNISI_AlION Department of Energy

Bonneville Power
Administra tion
P.O. Box 3621

Portland, OR 97208-3621
POWER BUSINESS LINE

Trader and Scheduling Phones

Date:
To:

Attn:
Fax:

Presch:
Real Time:
PS/RT
FAX:

February 05, 2001
Cowlitz County PUD #1
96112th Avenue
Longview, WA 98632

Gary Huhta
360-577 -7559

360-577-7553
360-577-7538

Brenda Anderson
Dan Le
Young Linn
Bill Lamb
David Mills
BPA Trading Floor Fax
BPA Preschedule Fax
BPA SW Preschedule
BPA NW Pre schedule
BPA S. Idaho Presch.
BPA Real Time

(503) 230-5610
(503) 230-3144
(503) 230-3183
(503) 230-3135
(503) 230-7588
(503) 230-7463
(503) 230-3039
(503) 230-3915
(503) 230-3813
(503) 230-4311
(503} 230-3341

or 230-4194

CONFIRMATION AGREEMENT
The following memorializes the terms of a transaction agreed to by Bonneville Power Administration
(BPA) and Cowlitz County PUD #1 (CWZ). Transactions hereunder are in accordance with reference
contract or enabling agreement DE-MS79-81BP90493.

Transaction Date: 2/5/01

BPA Contract: 01PB-24060

Traders: Young Linn (BPA) and Gary Huhta (CWZ)

Seller of Energy:
Buyer of Energy:
Product:
Point of Delivery:

Cowlitz County PUD #1
BPA
Unit Contingent
Where the customer's interconnects with BPA's transmission network.

Start of
Term
2/6/01
3/1101

End of Demand
Term Limit
2/28/01 30
9/30/01 40

Hours
ALL
ALL

Amount
(MWHlhr)

30
40

(See Add'l
Provisions)

TotalMWh

16,560
205,400

(See Add'l
Provisions)

Price
$75.00
$75.00

Holiday
Excluded

Revenue
1Cost

$1,242,000.00
$15,405,000.00
(See Add'l
Provisions)

Energy Transaction Total:
$16,647,000.00

Additional Provisions
All energy deliveries under this agreement shall be determined after-the-fact. The CWZ collects hourly
metering data for the total on-site generation at the Longview Fibre Company (LVF) mill. Mter the end
of each month, these data shall be reduced, each hour, by the quantity of power that LVF has committed
for sale from its Generator No.8. The net amount of generation remaining for sale to BPA shall be
provided for BPA's records. If for any reason the hourly metering is not available, BPA shall be promptly
notified of such condition and mutually agreed estimates shall be used in place of the missing data.

Page 1 of 2 CWZ 01PB-24060



FEB-23-01 04:20PM FROM-COWLITZ COUNTY PUD +13605777559 T-153 P.03/04 F-913

Atnount of Pu1'chase (MHhIbr): Total outpu.t of Sellers generation minus committed sales from its
Generator No.8. Approximate output will be SOMWIhr for February and 40 MWIlu: for the balance of
the agreement. Actual mill output will vary based on mechani.ea1 and production requirements of LVF.
This purohase is basad on "units contingent" with no Control Area Reserves.

CWZ is making available to BPA the output from the LVF on-site generation under this ~greement. For
purposes of this agreement only, the generation is not otherwise available to. or a dedicated resource of

ewz.
Billing
Cowlitz PUD #1 shall not be subject to Unauthorized Increase Cha:rges or any penalty or charge
arising from or in connection with Section 9 of the reference eontract with respect to energy
deliveries to the LVF mill for the period January 1, 2001,. through February 5,2001.

Billing and payment under th.is agreement shall be made cOllsistent with and as a specific item in
the Wholesale Power Bill.

Unless otherwise specified in this Agreementl all adminietrative and operational provisions
required to perform this Agreement shall be those described in the reference contract, including
provisions related to delivery, echeduling (if applicable), billingl payments, metering, access to
facilities, dispute resolution, uncontrollable iorcee, continuity of services. and contract .
interpretation.
This confirmation agreenlent contains all of the terms and conditions of this tran&action and
expre8sly linlits acCeptance to the terms stated herein, and any additional or different terIl1s
proposed by Cowlitz County Pun #1 Me rejected unless expressly agreed to inwriting by BfA.

If the abo\>'eaccurately reflects your understanding of our agreeInen~ please indicate your
approval by signing a copy of this agreement and returning via fax to BPA.

AGREED AND ACCEPTED

David E. Mills

Manager, Trading Floor

Date: t.{J!I0.....I-------

Cowliw County PUD #1

~~-,
Name: Dennis P. Robinson

Title: General Manager

Date: February 23, 2001

Page 2 of2 CWZ OlPB-24060



Department of Energy

Bonneville Power Administration
P.O. Box 3621

Portland, Oregon 97208-3621

O:JPt3- I~ 7.;).;)

0/ fL~- ~ VO t?o

D£- M 579' 81I3pqo'l'1-3

POWER BUSINESS LINE

December 3, 2001

In reply refer to: PSW-6

Mr. Dennis P. Robinson
General Manager ,
Public Utility District No. 1

Of Cowlitz County
P.O. Box 3007
Longview, WA 98632-0307

Dear Denny:

As you know, the Bonneville Power Administration (BPA) and the Public Utility District No. 1
of Cowlitz County (Cowlitz) are currently in dispute concerning three issues:

I. Cowlitz's payment to BPA under its 1981 power sales contract, as amended, for power
service to Cowlitz's load otherwise served by Longview Fibre's 60 aMW combustion
turbine (Generator No.8);

2. Cowlitz's sale of output from Longview Fibre's Generator No.8 to BPA under Confirm
Agreement No. 0IPB-~4060;

3. The listing and treatment of consumer owned generation on Cowlitz's system under
Exhibit C, Section 3 to the 2001 Power Sales Agreement No. 00PB-I0722, dated October
31, 2001, (Subscription Contract).

In a prior settlement offer to Cowlitz, BP A included the option for Cowlitz to revise Exhibit C,
Section 3 of the Subscription Contract. At the time BP A agreed to such a revision, market
conditions were such that BPA was kept whole with respect to market exposure and potential
costs. That settlement offer was rejected by Cowlitz on Thursda~ September 27,2001 in our
meeting with Paul Norman here at BPA.

BPA remains committed to resolving this dispute. To that end, I would like to propose the
following:

1. Cowlitz and BPA agree to resolve the dispute of Issues 1 and 2 listed above, using a
simple form of binding arbitration consistent with the form of an arbitration agreement
we discussed on December 3, 2001. The parties agree to complete an arbitration
agreement detailing the arbitration process consistent with those discussions as soon as



practicable. The parties agree that in the arbitration, BPA will be limited to an estimated
REDACTED' )D Issue I, and Cowlitz will be limited to an estimated REDACTED Issue 2.

2. Regarding Issue No.3, BP A would again extend the offer to Cowlitz to revise Exhibit C,
Section 3 of the Subscription Contract, contingent on Cowlitz's agreement to and
completion of binding arbitration for Issues I and 2.

3. Cowlitz agrees that its election to revise Section 3 of Exhibit C of the Subscription
Contract will be final and binding for the term of that agreement, provided however that
revision of Section 3 of Exhibit C consistent with the terms of section 4( e) of Exhibit C is
not precluded. Cowlitz agrees to waive any and all claims, suits or causes of action of
any kind, arising at any time prior to or as of the date of this letter agreement, from or out
of Section 3 of Exhibit C of its SUbscription Contract whether known or unknown. This
waiver includes any filing of a petition for review in the United States C,ourt of Appeals
for the Ninth Circuit. BPA agrees to waive any and all other claims, suits, Or causes of
action, known or unknown against Cowlitz for federal power service provided under
BPA's 1981 Utility Power Sales Agreement, Contract No. DE-MS79-81 BP90493 with
Cowlitz, as amended.

4. This agreement for the revision and settlement of Exhibit C and arbitration is contingent
upon BPA's receipt within one week of this letter agreement, ofa letter of waiver and
agreement not to sue executed by Longview Fibre, and stating that any andaJl claims,
suits, or causes of action of any kind whatsoever, known or unknown against BPA based
on any past and present contract or actions taken between BPA and Cowlitz are waived
and released. BPA acknowledges that Longview Fibre is not a party to its contracts with
Cowlitz and that BPA will not assert any claim against Longview Fibre based on the
subject matter of such contracts.

Because BPA does not expect market conditions to remain stable, which thereby increases the
risk to BPA and other ratepayers of such a revision to Exhibit C, Section 3, the offer to allow
Cowlitz to revise Exhibit C, Section 3 will expire at 5:00 p.m. December 3,2001, and the offer
to agree to binding arbitration to resolve Issues I and 2 will also expire at that time.

If you agree to this proposal, please sig'n below, and return this letter, along with the proposed
Exhibit C revision to me no later than 5:00 p.m. December 3,2001. The revision to Exhibit C
will become effective December 5, 2001 and will be contingent I) upon initiation and
completion of the arbitration process and 2) upon receipt of the waiver letter from Longview
Fibre. In the event that the arbitration process agreement is not executed by Cowlitz and BPA
then the Exhibit C revision and this letter agreement shall become null and void, and the prior
Exhibit C shall then apply for the remaining term of the Subscription Contract, subject to the
terms of that agreement.
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I believe that this approach is fair and equitable, and will provide the timely resolution of these
issues for which we both strive. I look forward to your affirmative response, and the opportunity
to focus on our future relationship.

Paul J. al,P.E.
Account xecutive

ACCEPTED:

PUBLIC UTILITY DISTRlCT NO.1
OF COWLITZ COUNTY

By ~~\'

Name DPJt\V'r ~ s P RDb IO"SQiJ.

Title 6erI0toLJIlot\0a,"""",,"er~_
Date ~'1~ 3/ Zoo I



BPA F 4220.14e 
(12-05) 

U.S. DEPARTMENT OF ENERGY 
BONNEVILLE POWER ADMINISTRATION 

AGREEMENT 

Electronic Form Approved 
by Forms Mgmt. 06114105 

1. AGREEMENT NUMBER 2. AGREEMENT EFFECTIVE 
FROM DATE IN BLOCK 4 UNTIL 

See DR Statement 

Longview Fibre Paper and Packaging, Inc. 
ATIN: Mr. Philip Herold 

Senior Commodity Manager, Energy and Chemicals 
300 Fibre Way 
P.O. Box639 
Longview, WA 98665 

3. MODIFICATION NO. 4. EFFECTIVE DATE 5. PROCUREMENT REQUEST 
NO. 

201~D 
U.S. Department of Energy ....-.-D/ 
Bonneville Power Administration _JJY· l t" l.,..; 
A""""'"' T V Cl TPC...,....P • •••• J ................ . .a. ....... : onya an eave- , .a.r 

P.O. Box 61409 
Vancouver, WA 98666-1409 

ACT 

LONGVIEW FIBRE PAPER AND PACKAQING. INC.'S (LFPP) GEN ICCP AND THE BONNEVILLE POWER 
ADMINISTRATION'S (BPA) STANDARD METERINGtrELEMETRY INSTAI.I .ATION 

This Reimbursable Agreement (Agreement) between BPA and LFPP provides for BPA, at LFPP's expense, to 
perform work that facilitates LFPP's use of green energy credits by allowing LFPP to schedule its existing 
generation from its generators 4, 6, and 7 across BPA's Balancing Authority Area (BAA). This project will be 
performed in two phases: 1) Phase 1 - install fiber communications and Generation Interconnection Inter-utility 
Control Center Communication Protocol (Gen ICCP) from LFPP's Longview Generation Facility to BPA at BPA's 
Longview Substation; and 2) Phase 2- install BPA's required standard metering/telemetry package for 
generators at the LFPP facility on generators 4, 6, and 7. 

Specific duties are further described in the attached Division of Responsibilities Statement. 

The estimated completion date for this entire project is September 30, 2013. 

The followinl;! documents are attached to and become a Part of this Agreement: 
• Financial Terms and Conditions Statement 
• Division of Responsibilities Statement 

AMOUNT TO BE 

$-0-

U.S. Department of Energy 
Bonneville Power Administration 
ATIN: Tonya Van Cleave- TPCtrPP-4 
P.O. Box 61409 
Vancouver, WA 98666-1409 

$563,000 (Phase 1 & 2 • estimated) 
18. NTING 

\..AYC~1Cfct..:(l~ ;t9q~lS'" .?"l'1~~~~~o3 

Charles R. Sweeney 
Transmission Account Executive 



Agreement No. llTX-15410 

FINANCIAL TERMS AND CONDITIONS STATEMENT 

The cost of performing the project by BPA at LFPP's expense shall be the actual cost of 
doing the work specified in this agreement, plus an overhead rate of 23% for labor and 23% 
for materials, representing the indirect costs of the project office plus the contractual 
support costs of contract negotiation, billing and accounting functions, and contract 
management. 

LFPP hereby agrees to advance $563,000 the estimated project cost, to BPA based on the 
following payment schedule: 

Payment Amount Date Due 
1 $88,000 Received under Engineering and Procurement 

Agreement No. 11TX-15516 
2 $237 500 November 23 2011 
3 $237,500 Janua:ry 5 2012 

Payments made to BPA will be held in an account established for this agreement. IfBPA 
needs additional funds to complete the work at any time during performance of the project, 
BPA may request, in writing, for LFPP to advance such additional funds to BPA for deposit 
in the account. LFPP shall advance such additional funds within 30 days ofBPA's written 
request, and BPA may temporarily stop work until LFPP supplies the requested funds. If 
LFPP does not advance such additional funds by the due date or, if at any time before 
completion of the project LFPP elects to stop work under this agreement, BPA will cease 
all work and restore, as a cost to the project at LFPP's expense, government facilities 
and/or records (1) to their condition prior to the beginning of work under this agreement, or 
(2) to some other mutually agreeable condition. 

Within a reasonable time after completion of the project, BPA shall make a full accounting 
to LFPP showing the actual costs charged against the account. BPA shall either remit any 
unexpended balance in the account to LFPP or bill for any costs in excess of the deposits in 
the account. LFPP shall pay any excess costs within 30 days of the invoice date (due date). 

Payments not received by the due date will accrue interest on the amount due beginning 
the first calendar day after the due date to the date paid, at an annual interest rate equal 
to the higher ofi) the prime rate (as reported in the Wall Street Journal in the first issue 
published during the month in which payment by LFPP is due) plus 4 percent; or ii) such 
prime rate multiplied by 1.5. 



Agreement No. llTX-15410 

DIVISION OF RESPONSIBILITIES STATEMENT 

This Agreement between BPA and LFPP, herein sometimes collectively referred to as 
"Parties," documents Phase 1 and Phase 2 construction and coordination responsibilities 
and costs associated with installing BPA required Gen ICCP and metering and telemetry at 
the Longview Generation Facility (Project) and corresponding telemetry equipment at 
BPA's Longview Substation for Generators 4, 6, and 7, as required by BPA to enable LFPP 
to schedule its generation across the BPA transmission system. Phase 2 work will 
commence after completion of the Phase 1 energization. 

The Parties hereby agree as follows: 

1. PROJECT DESCRIPTION 
The Project is a biomass generation facility that is located at the LFPP 
manufacturing facility in Longview, Washington. The Project consists of three 
generators with a combined name plate rating of 55 MWs. The Project is 
interconnected to the Public Utility District No.1 of Cowlitz County's (CCPUD) 
transmission system. 

2. DUTIES OF THE PARTIES BY FACILITY 

(a) LFPP's Longview Generation Facility 

LFPP shall. at LFPP's expense: 

(1) Phase 1 (interim solution): 

(A) Provide, install, and test two new Gen ICCP servers. 

(B) Provide a dedicated LFPP fiber path from the BPA-owned 
metering and telemetry equipment at the Project to BPA's 
Longview Substation. 

(C) Provide BPA with required Gen ICCP data per a BPA provided 
Gen ICCP data requirements table. Such Gen ICCP data will 
include preexisting District meter and telemetry data for 
Generators 4, 6, and 7. 

(D) Connect the output of each generator's District-owned, and 
maintained Schweitzer Engineering Labs (SEL) 734 meter into 
the Gen ICCP servers. 

(E) Ensure that LFPP's Gen ICCP servers, current transformers 
(CT), potential transformers (PT), and fiber optic communication 
circuits meet BP A's specifications, performance and data 
requirements. 
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(2) Phase 2 (permanent solution): 

(A) Provide space at the Project for BPA's standard metering and 
telemetry package for Generators 4, 6, and 7. 

(B) Provide a dedicated LFPP fiber path from the BPA-owned 
metering and telemetry equipment at the Project to BPA's 
Longview Substation. 

(C) Provide and test, three metering accuracy CTs and PTs for 
revenue metering. BPA requires that the CTs and PTs are 
revenue quality and meet BPA's specifications. 

(D) Provide, program, and test Gen ICCP in accordance with BPA's 
technical requirements for Generation and Load Interconnection. 

(b) LFPP's Control Room 

(1) LFPP shall. at LFPP's expense: 

(A) Phase 1: 

(i) Provide BPA with all of the following with respect to the 
LFPP generation: 

a. Complete system one-line diagrams showing all 
generators and transformers and line distances to 
meters. 

b. Meters and communication facilities location and 
identification. 

c. All available generator and step up transformer 
data. 

d. Protective relay scheme descriptions. 
e. Over and under voltage relay settings. 
f. Over and under frequency relay settings. 
g. Voltage and reactive power controls and setting 

descriptions. 
h. Phone number for dial-up telephone circuit. 
1. Provide 120 VAC and 125 VDC and backup power 

as required for BPA installed equipment. 
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(ii) · Install two new circuits from the CTs and PTs at 
Generators 4, 6, and 7 to CCPUD's SEL 734 meters and 
to LFPP's new Gen ICCP servers. Use the existing BPA 
kW and kWh circuits for connecting the SEL 734 meter 
output to BPA's new Revenue Metering System (RMS) 
recorder and to the new LFPP Gen ICCP servers. 
Program the new LFPP Gen ICCP servers to meet 
BPA's set point/data requirements, as provided to LFPP 
byBPA. 

(iii) Lease four dedicated LFPP fiber optic strands (one pair 
for each circuit) from a fiber optic cable provider, and 
install the fiber per fiber in'terface specifications 
provided by BPA from the new LFPP Gen ICCP server 
to BPA's new router and two new fiber modems at 
LFPP, to BPA's fiber vault (LNGV1CV) at BPA's 
Longview Substation where these fibers will be spliced 
by BPA to BPA's operational fiber. 

(iv) Provide verification to BPA of the fiber optic cable 
provider, type of fiber and modulation, and the leased 
LFPP dedicated fiber numbers to be spliced by BPA. 

(v) Provide space in LFPP's Control Room, or other location 
as acceptable by BPA, for the BP A router and fiber 
modems. 

(vi) The Gen ICCP data circuits will use the new fiber optic 
cable being installed in the LFPP Facility. The leased 
fiber optic cable and BPA required data services 
transmitted over this fiber optic cable shall be in service 
prior to the actual commercial operation date (see 
estimated commercial operation date in Section 8 
below). The services include the Gen ICCP data 
circuits, the dispatcher automatic trunks and the 
battery charger alarms from the BPA rack in LFPP's 
Control Room. 

(vii) Either provide an alternate current (AC) power source 
from an uninterruptible power source for the isolation 
equipment, or its own battery backup for the isolation 
equipment if AC power is lost. 

(viii) Specifications have been previously determined between 
BPA and LFPP. The Gen ICCP protocol is a published 
standard with which manufacturers and BPA comply. 
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(ix) Coordinate with BPA to test the metering and telemetry 
circuits and resolve any outstanding data and/or 
programming issues. 

(x) Coordinate with CCPUD and BPA when CCPUD 
performs its meter commissioning and calibration at the 
Project site. 

(B) Phase 2: 

(i) Provide space for three BPA racks (Control Relay and 
Metering Racks (CRAM)) for Generators 4, 6, and 7, 24" 
W x 19" D x 90" H, within LFPP's Control Room, or other 
location as acceptable by BPA, as described under 
Section 2.(a)(2) above. 

(ii) Provide two independent 20A 110 VAC power source 
circuits to each BPA rack for connection by BPA. 

(iii) Provide 120 VAC and 125 VDC power sources. The 
sources (120 VAC and 125 VDC) will be backed up by a 
propane generator or other back-up system as agreed to 
by LFPP and BPA. 

(iv) Unless BPA and LFPP agree otherwise: spacing between 
rows of these racks will be 8 ft - 6 in (259 1 mm) 
centerline to centerline; spacing from the centerline of 
the first row of racks to the wall or from the centerline 
of the last row of racks to the wall will be 6 ft - 0 in 
(1829 mm) centerline-to-wall; spacing from the end of a 
row of racks to the start of the battery rack will be 6 ft -
0 in (1829 mm) clearance; the aisle way at the far end of 
long rack lineups for personnel safety exit will be 3 ft - 0 
in (914 mm) clearance. 

(v) Coordinate with BPA to arrange a witness to BPA's 
testing and calibration of the metering and telemetering 
equipment, if desired. 

(vi) Coordinate with the telephone company to provide, install 
and maintain a two-wire central-office exchange line (dial 
up telephone circuit) at LFPP's Control Room to access 
the BPA JemStar meters to be installed by BPA under 
Section 2.(b)(2)(B)(iv) below. 

(vii) Provide copper cabling, or other cabling as determined by 
BPA, between the meter locations at Generators 4, 6, and 
7 and the telemetry equipment in the LFPP Control Room 
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(approximately 300-500 feet in distance). The cabling 
type will be determined during the Phase 2 design work. 

(viii) Provide BPA with all required input and output points for 
BPA installed equipment at LFPP's Control Room. 

(ix) Coordinate with BPA to test the metering and telemetry 
circuits and resolve any outstanding data and/or 
programming issues. 

(x) Coordinate with CCPUD to provide BPA with metering 
PT and CT ratios. 

(xi) Coordinate testing of the metering PTs and CTs with 
CCPUD, and provide BPA with copies of the associated 
test data. 

(xii) If preexisting CTs and PTs do not meet BPA's revenue 
quality metering requirements, then LFPP shall 
coordinate with CCPUD to provide and install three 
revenue metering accuracy CTs and three revenue 
metering accuracy PTs with 5 Ampere CT secondary and 
120 Volt PT secondary for BPA's four-wire, three-element 
JemStar meter. BPA shall be the first connection for the 
BPA meter in this CT circuit. PTs shall be dedicated to 
revenue metering. If CCPUD or LFPP desire to use the 
PT secondaries, PTs will be provided with dual secondary 
windings. Coordinate with BPA to make final 
connections to the meters. 

(xiii) Coordinate with BPA to arrange to witness BPA's testing 
and calibration of the metering and telemetering 
equipment. 

(xiv) Coordinate with BPA to complete the communication 
path from the Project to BPA's Longview Substation. 
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(2) BPA shall. at LFPP's expense: 

(A) 

(B) 

Phase 1: 

(i) Provide and install a telecommunication rack in LFPP's 
data room, or other location as acceptable by BPA 

(ii) Provide and install the BPA rack equipment to support 
the auto trunk, fiber router and fiber optic modems, and 
loss of charger alarm, which includes the router. 

(iii) Provide and install AC powered fiber modems and 
router equipment, (backed up by LFPP under Section 
2.(b)(1)(A)(vii)) to support BPA's communication 
equipment. 

(iv) Provide and install one Cisco 2811 router to be 
connected to LFPP's Gen ICCP servers. 

(v) Design, provide, and install one RFL 9800 series 
transmitter and one RFL 9800 series receiver, including 
a power supply and shelf at LFPP's Control Room. 

(vi) Provide and install a channel bank for the automatic 
trunks, phone, and Gen ICCP circuits. 

(vii) Provide and install cards in BPA channel bank to 
support the automatic trunks, fiber, alarm, and Gen 
ICCP circuits." 

(viii) Provide and install a frequency shift keyed modem for 
the battery/charger alarm in the LFPP Control Room. 
Wire alarm contact as a Supervisory Control and Data 
Acquisition (SCADA) indication point. Revise the 
SCADA database to acknowledge the new points. 

Phase 2: 

(i) For each generator, provide and install a prefabricated 
CRAM rack within the LFPP Control House or BPA 
approved alternate location. The dimensions of the 
CRAM rack are 24" W x 19" D x 90" H. 

This rack will contain BPA-owned and maintained 
metering and telemetry equipment, as noted below. 
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The CRAM rack shall include one pre-wired metering 
panel including one JemStar meter, current and voltage 
test switches, analog cutout, and power switches. BPA 
shall isolate the analog output during testing and 
calibration. 

(ii) Provide and install one Time Mark, or equivalent, loss 
of meter potential relay. 

(iii) Connect the analog outputs (kW and kWh) of the 
JemStar meter through a telemeter transmitter in the 
CRAM rack to the fiber optic modem. 

(iv) Connect the JemStar meter to the two-wire telephone line 
for BPA dial-up access to MV90 demand data (used by 
BPA for billing). If required, BPA may share the use of 
this dial-up circuit through a BPA provided line-sharing 
switch. 

BPA's RMS MV90 master will query the JemStar meter 
once a day shortly after midnight. BPA will post the 
data thus obtained at 7:00AM each day, for use by 
BPA's Billing Information System (BILS). 

(v) Coordinate with LFPP staff to establish schedules to 
conduct testing and calibration of the metering and 
telemetering equipment at the Project and the 
corresponding receivers at BPA's Longview Substation. 
BPA will verify final meter scale and pulse values for 
the "as constructed" condition, and BPA will notify 
LFPP of the values. 

(vi) Install equipment necessary to provide the automatic 
trunks for communication to BPA's Dittmer and Munro 
Control Centers. When installation is complete there 
will be a dedicated fiber optic cable and phone circuit to 
BPA's Dittmer and Munro Control Centers. 
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(c) BPA's Longview Substation 

BPA shall. at LFPP's expense: 

(1) Develop a fiber optic work plan and coordinate with Cascade 
Networks, Inc. (CNI)- LFPP's fiber provider- to connect the LFPP 
dedicated fiber strands from LFPP's Gen ICCP server to BPA's 
Longview Substation. 

(2) Issue a Method of Procedure, coordinate, and splice LFPP identified 
fiber optic strands to BPA operational fiber optic strands in BPA's 
fiber vaults (LNGV1CV and AUR1BV). 

(3) Design, provide, and install an isolation amplifier, audio bridge and 
bandpass filters at BPA's Longview Substation that will pass the 
continuous kW data on to BPA's Schultz Substation receiver 
equipment. 

(4) Design, provide, and install one RFL 9800 series transmitter and one 
RFL 9800 series receiver, including a power supply and shelf. 

(5) Design, provide, and install two TC Comm 1705 fiber modems, with 
power supply and connectors, and two analog point wiring into BPA's 
SCADA system within the Longview Substation. 

(6) Connect the analog kW signal output to the SCADA. 

(7) Connect the analog kW receiver loss of tone alarm contact as a 
SCADA indication point. Revise the SCADA database to acknowledge 
the new points. 

(8) Add analog and digital SCADA point cards, as required. 

(9) The circuit for the continuous analog kW signal is to be in service 
prior to the actual test date. 

(d) BPA's Longview Substation 

BPA shall. at LFPP's expense: 

Provide and install necessary cards and wiring to connect voice 
communication from the LFPP Control Room to the existing Dial Automatic 
Telephone Switching (DATS) switch at BPA's Longview Substation, if 
required by BPA for Phase 2. 
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(e) BPA's Schultz Substation 

BPA shall. at LFPP's expense: 

Provide and install cross-connects as required for communication to BPA's 
Munro Control Center. 

(f) BPA's Dittmer and Munro Control Centers 

BPA shall. at LFPP's etg>ense: 

(1) Provide and install cards and modems to support fiber optic and Gen 
ICCP circuits. 

(2) Modify control center hardware and software to add the new (integrated 
kW) telemetered kWh data quantity for LFPP's Project to the 
NUMBERS program at BPA's Dittmer Control Center. 

(3) Provide software modifications to add the new kW and kWh telemetry 
data to the kWh and SCADA master and create a rotary account 
number. The SCADA integration of the Project interchange will provide 
kWh. 

( 4) Implement, verify and distribute new dispatching instructions and 
adjust processes as required. 

(5) Provide programming to add analog kW data, received from the 
Project, from the SCADA master to the Real Time Operations 
Dispatching and Scheduling (RODS) and automatic generation control 
computer at BPA's Dittmer Control Center. BPA will provide the 
indication point "LFPP's Project Telemeter Fail" to RODS as a bad 
data alarm. BPA will enable access to equivalent messages from 
BPA's Munro Control Center SCADA master. 

(6) Provide software modifications to add the SCADA points for LFPP's 
Project data at BPA's Munro and Dittmer Control Centers. 

(7) Program BPA's RMS MV90 master to query the Project meter once a 
day shortly after midnight. BPA's MV90 system will access data and 
verify the meter's time and automatically set LFPP's meter clock, if 
necessary. BPA will transfer the data to BPA's BILS at 7:00AM. 
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3. ACCESS 
LFPP grants BPA acces~ to enter the LFPP facilities at all reasonable times and in 
accordance with LFPP's safety and security requirements to install, operate, 
maintain, repair, replace or modify the BPA-owned equipment installed under this 
Agreement. 

Long term access responsibilities shall be provided for under a separate Access 
Agreement between the Parties. 

4. TERMINATION 
This Agreement shall become effective upon execution by both Parties and shall 
terminate upon full performance by both Parties of their respective obligations set 
forth herein, but in no event shall the term of this Agreement exceed five years from 
its effective date. The Parties agree that any obligations set forth in this Agreement 
that remain unsatisfied as of the date of termination shall remain until satisfied. 

5. ENVIRONMENTAL 
BPA has determined that no environmental review will be needed for this project. 

6. OWNERSHIP, OPERATION AND MAINTENANCE 

(a) BPA, at its expense, shall own, operate and maintain the data acquisition 
and communications equipment installed under Sections 2.(b)(2), and 2.(c-f) 
above. 

(b) LFPP, at its expense, shall own, operate, and maintain all the equipment 
installed under Sections 2.(a), and 2.(b)(1) above. 

7. RELATED AGREEMENTS 
Agreements associated with this Project are: Engineering and Procurement (E&P) 
Agreement No. llTX-15516, Balancing Authority Area Services Agreement No. · 
llTX-15277, and Operations and Ownership Agreement No. llTX-15537. 

8. PROJECT SCHEDULE 
The estimated energization date for Phase 1 ofthe Project is December 5, 2011, and 
the estimated commercial operation date for the Project is January 2012. 
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LFPP shall keep the BPA project manager updated of the most current scheduled 
Project commercial operation date. 

The energization date is defined in this Agreement as any injection of generation 
across BPA's BAA for testing, synchronization, or commercial operation. LFPP shall 
not test generation until fully operational interchange metering is installed. LFPP 
understands and agrees that an accurate on-line date is essential to BPA's ability to 
perform obligations for dispatch, scheduling, and billing. 

Based on current project schedules, BPA estimates that Phase 2 of the Project shall be 
completed by September 30,2013. 

9. CONTACTS 

(a) For transmission line problems, the contacts are: 

BPA- Munro Dispatch: (509) 465-1820 or (888) 835-9590. 
LFPP- Shift Coordinators Office, Jorge Torres: (360) 575-5533. 

(b) For generation problems (problems defined as not generating per schedule or 
coming on-line or going off-line). the contacts are: 

BPA- Munro Control Center Outage Office: (509) 466-2409. 
LFPP- Philip Herold: (360) 575-5219. 

(c) For leased line communications problems: 

LFPP- Shift Coordinators Office, Jeff Hopkins: (360) 575-5178. 

(d) For Fiber Optic Construction Coordination are: 

BPA- Fiber Optic Construction Specialist: (360) 619-6348. 
CNI (for LFPP)- Will Bartell: (360) 442-4456. 

(e) The Project Management points of contact are: 

BPA- Debby Ruckwardt: (360) 619-6418. 
LFPP- Phillip Herold: (360) 575-5212. 

(f) For installation and commissioning, the contacts are: 

BPA- Longview District: (360) 423-1590; System Protection Control (SPC): 
(360) 418-2628 and (360) 423-1590; and Power System Control (PSC): (360) 
423-5681. 

Page 11 ofll 



BPA F 4220.14e 
(12-05) 

1. AGREEMENT NUMBER 

U.S. DEPARTMENT OF ENERGY 
BONNEVILLE POWER ADMINISTRATION 

AGREEMENT 
2. AGREEMENT EFFECTIVE 

FROM DATE IN BLOCK 4 UNTIL 

Q<>"'!>~ion of Work 

3. MODIFICATION NO. 4. EFFECTIVE DATE 

Electronic Form Approved 
by Forms Mgmt. 06/14105 

5. PROCUREMENTREQUEST 
NO. 

ENGINEERING AND PROCUREMENT ASSOCIATED WITH LONGVIEW FIBRE PAPER AND PACKAGING. INC.'S REQUEST TO 
MARKET GENERATION 

Background: Longview Fibre Paper and Packaging, Inc. (LVF) owns a 115 kV transmission line from its facility in Longview, WA to the 
Bonneville Power Administration's (BPA) Cowlitz Substation. LVF is a customer of Cowlitz County Public Utility District No. !(District), and 
connects to the District's 13.8 kV facilities in the District's Columbia Way Substation. LVf desires to market up to 90 MW of bio-mass 
generation output from the L VF facility in Longview, WA over EPA's transmission system. · 

BPA has developed a two-phase approach in response to LVF's request to market generation. Phase 1 is an interim solution which will allow for 
BPA's receipt ofLVF provisioned GENICCP data and telemetry from LVF's generators 4, 6, and 7 (total nameplate of 55 MWs), at BPA's 
Longview Substation, Dittmer Control Center and Munro Control Center. Phase 2 will provide for the design and installation ofBPA's standard 
metering/telemetry package, which is required for LVF to market generation on a long~term basis. 

This Reimbursable Agreement (Agreement) provides for engineering and procurement activities associated with Phase 1, and must be completed 
before construction activities can begin. Construction activities for Phase 1 and Phase 2 will be provided for under Construction Agreement No. 
llTX-15410, which, if offered, will be executed at a future date. 

LVF and BPA agree: 

1. BPA shall, at LVFs expense, perform engineering, design, and material and equipment procurement activities as required to facilitate 
L VF's Request. 

2. LVF shall, at LVF's expense, provide to BPA any information requested by BPA that is necessary for BPA to complete work under this 
Agreement. 

3. LVF shall, at LVF's expense, perform engineering, design and material and equipment procurement activities as required to facilitate 
L VF's Request. 

The estimated completion date for Phase 1 engineering and procurement activities provided for under this Agreement is December 5, 2011. LVF 
is responsible for all amounts due uncier this Agreement, irrespective of whether a ConstruCtion Agreement is offered to L VF or if L VF decides 
not to proceed with the Construction Agreement for Phase 1 and Phase 2. To the extent the equipment ordered caD. be canceled under reasonable 
terms, LVF shall be obligated to pay the associated cancellation costs. To the extent that the equipment cannot be reasonably canceled, BPA 
may elect: (i) to take title to the equipment, in which event BPA shall refund LVF any amounts paid by LVF for such equipment and shall pay 
the cost of delivery of such equipment, or (ii) to transfer title to and deliver such equipment to LVF, in which event LVF shall pay any unpaid 
balance and cost of delivery of such equipment. Execution ofthis Agreement does not in any way imply or guarantee the certainty of an offer by 
BPA of a Construction Agreement, as the Construction Agreement may not be offered until completion of the. National Environmental Policy Act 
studies and the issuance of a favorable Record of Decision. 

15. I I 

U.S. Department of Energy 
Bonneville Power Administration 
ATIN: Tonya Van Cleave- TPCfl"PP-4 
P.O. Box 61409 

Sweeney 
Account Executive 
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FINANCIAL TERMS AND CONDITIONS STATEMENT 

The cost of performing the project by BPA at LVF's expense shall be the actual cost of 
doing the work specified in this Agreement, plus an overhead rate of 37% for labor and 22% 
for materials, representing the indirect costs of the project office plus the contractual 
support costs of contract negotiation, billing and accounting functions, and contract 
management. 

LVF hereby agrees to advance $88,000, the estimated project cost, to BPA upon execution 
of this Agreement. Payments made to BPA shall be held in an account established for this 
Agreement. 

If BPA needs additional funds to complete the work at any time during performance of the 
project, BPA may request, in writing, for LVF to advance such additional funds to BPA for 
deposit in the account. LVF shall advance such additional funds within 30 days of BPA's 
written request, and BPA may temporarily stop work until LVF supplies the requested 
funds. IfLVF does not advance such additional funds by the due date or, if at any time 
before completion of the project LVF elects to stop work under this Agreement, BPA will 
cease all work and restore, as a cost to the project at LVF's expense, govemment facilities 
and/or records (1) to their condition prior to the beginning of work under this Agreement, 
or (2) to some other mutually agreeable condition. 

Within a reasonable time after completion of the project BPA shall make a full accounting 
to LVF showing the actual costs charged against the account. BPA shall either remit any 
unexpended balance in the account to LVF or bill for any costs in excess of the deposits in 
the account. LVF shall pay any excess costs within 30 days of the billing. 

Payments not received within 30 days of the invoice date will accrue interest on the 
amount due from the invoice date to the date paid, at an annual interest rate equal to the 
higher ofi) the prime rate (as reported in the Wall Street Joumal in the first issue 
published during the month in which payment by LVF is due) plus 4 percent; or ii) such 
prime rate multiplied by 1.5. 

------- -~-~ ~ 
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BY: ...... ~~RCONNECTION SYSTEM IMPACT STUDY AGREEMENT 

~ THIS AGREEMENT is made and entered into this 11 day of 
, 2011, by and between Longview Fibre Paper and Packaging, Inc. 

a corporation organized and existing under the laws of the State of Washington 
("Interconnection Customer"), and the U.S. Department of Energy, acting by and through 
the Bonneville Power Administration ("Transmission Provider"). Interconnection Customer 
and Transmission Provider each may be referred to as a "Party," or collectively as the 
"Parties." 

RECITALS 

WHEREAS, Interconnection Customer is proposing to develop a Large Generating 
Facility or generating capacity addition to an existing Generating Facility consistent with 
the Interconnection Request submitted by Interconnection Customer on September 10, 
2010, and entered into the Interconnection Queue as Request No. G0444; and 

WHEREAS, Interconnection Customer desires to interconnect the Large Generating 
Facility with the Transmission System; 

WHEREAS, Interconnection Customer has requested Transmission Provider to 
perform an Interconnection System Impact Study to assess the impact of interconnecting 
the Large Generating Facility to the Transmission System, and of any Mfected Systems; 

NOW, THEREFORE, in consideration of and subject to the mutual covenants 
contained herein, the Parties agree as follows: 

1.0 When used in this Agreement, with initial capitalization, the terms specified 
shall have the meanings indicated in Transmission Provider's FERC
approved Large Generation Interconnection Procedures (LGIP). 

2.0 Interconnection Customer elects and Transmission Provider shall cause to be 
performed an Interconnection System Impact Study consistent with Section 
7.0 of the LGIP in accordance with the Tariff. 

3.0 The scope of the Interconnection System Impact Study shall be subject to the 
assumptions set forth in Attachment A to this Agreement. 

4.0 The Interconnection System Impact Study will be based upon the technical 
information provided by Interconnection Customer in the Interconnection 
Request, subject to any modifications in accordance with Section 4.4 of the 
LGIP. Transmission Provider reserves the right to request additional 
technical information from Interconnection Customer as may reasonably 
become necessary consistent with Good Utility Practice during the course of 
the Interconnection Customer System Impact Study. If Interconnection 
Customer modifies its designated Point of Interconnection, Interconnection 
Request, or the technical information provided therein is modified, the time 
to complete the Interconnection System Impact Study may be extended. 

Longview Fibre Paper and Packaging, Inc. - (G0444) 
Interconnection System Impact Study Agreement 
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5.0 The Interconnection System Impact Study report shall provide the following 
information: 

5.1 identification of any circuit breaker short circuit capability limits 
exceeded as a result of the interconnection; 

5.2 identification of any thermal overload or voltage limit violations 
resulting from the interconnection; 

5.3 identification of any instability or inadequately damped response to 
system disturbances resulting from the interconnection; and 

5.4 description and non-binding, good faith estimated cost of facilities 
required to interconnect the Large Generating Facility to the 
Transmission System and to address the identified short circuit, 
instability, and power flow issues. 

6.0 Interconnection Customer shall provide a deposit of $50,000 for the 
performance of the Interconnection System Impact Study. Transmission 
Provider's good faith estimate for the time of completion of the 
Interconnection System Impact Study is 90 days after the Transmission 
Provider receives this executed Agreement from the Interconnection 
Customer. 

Upon receipt of the Interconnection System Impact Study, Transmission 
Provider shall charge and Interconnection Customer shall pay the actual 
costs of the Interconnection System Impact Study. 

Any difference between the deposit and the actual cost of the study shall be 
paid by or refunded to Interconnection Customer, as appropriate. 

7.0 Miscellaneous. 

7.1 Governing Law, Regulatory Authority, and Rules: The validity, 
interpretation and enforcement of this Agreement and each of its 
provisions shall be governed by Federal law. Each Party expressly 
reserves the right to seek changes in, appeal, or otherwise contest any 
laws, orders, or regulations of a Governmental Authority. 

7.2 Amendment: The Parties may amend this Agreement by a written 
instrument duly executed by both Parties. 

7.3 No Third-Party Beneficiaries: This Agreement is not intended to and 
does not create rights, remedies, or benefits of any character 
whatsoever in favor of any persons, corporations, associations, or 
entities other than the Parties, and the obligations herein assumed 

Longview Fibre Paper and Packaging, Inc.- (G0444) 
Interconnection System Impact Study Agreement 
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are solely for the use and benefit of the Parties, their successors in 
interest and where permitted, their assigns. 

7.4 Waiver 

7.4.1 The failure of a Party to insist, on any occasion, upon strict 
performance of any provision of this Agreement will not be 
considered a waiver of any obligation, right, or duty of, or 
imposed upon, such Party. 

7.4.2 Any waiver at any time by either Party of its rights with 
respect to this Agreement shall not be deemed a continuing 
waiver or a waiver with respect to any other failure to comply 
with any other obligation, right, duty of this Agreement. 
Termination or default of this Agreement for any reason by 
Interconnection Customer shall not constitute a waiver of the 
Interconnection Customer's legal rights to obtain an 
interconnection from the Transmission Provider. Any 
requested waiver of this Agreement shall be provided in 
writing. 

7.5 Multiple Counterparts: This Agreement may be executed in two or 
more counterparts, each of which is deemed an original but all 
constitute one and the same instrument. 

7.6 No Partnership: This Agreement shall not be interpreted or construed 
to create an association, joint venture, agency relationship, or 
partnership between the Parties or to impose any partnership. 
obligation or partnership liability upon either Party. Neither Party 
shall have any right, power or authority to enter into any agreement 
or undertaking for, or act on behalf of, or to act as or be an agent or 
representative of, or to otherwise bind, the other Party. 

7. 7 Severability: If, for any reason, any provision or portion of this 
Agreement is held or adjudged to be invalid or illegal or unenforceable 
by any court of competent jurisdiction or other Governmental 
Authority, (1) such portion or provision shall be deemed separate and 
independent, (2) the Parties shall negotiate in good faith to restore 
insofar as practicable the benefits to each Party that were affected by 
such ruling, and (3) the remainder of this Agreement shall remain in 
full force and effect. 

7.8 Subcontractors: Nothing in this Agreement shall prevent a Party from 
utilizing the services of any subcontractor as it deems appropriate to 
perform its obligations under this Agreement; provided, however, that 
each Party shall require its subcontractors to comply with all 
applicable terms and conditions of this Agreement in providing such 

Longview Fibre Paper and Packaging, Inc.- (G0444) 
Interconnection System Impact Study Agreement 

Page 3 of5 



Agreement llTX-15231 

services and each Party shall remain primarily liable to the other 
Party for the performance of such subcontractor. 

7.8.1 The creation of any subcontract relationship shall not relieve 
the hiring Party of any of its obligations under this Agreement. 
The hiring Party shall be fully responsible to the other Party 
for the acts or omissions of any subcontractor the hiring Party 
hires as if no subcontract had been made; provided, however, 
that in no event shall the Transmission Provider be liable for 
the actions or inactions of the Interconnection Customer or its 
subcontractors with respect to obligations of the 
Interconnection Customer under this Agreement. Any 
applicable obligation imposed by this Agreement upon the 
hiring Party shall be equally binding upon, and shall be 
construed as having application to, any subcontractor of such 
Party. 

7.8.2 The obligations under this article will not be limited in any way 
by any limitation of subcontractor's insurance. 

7.9 Assignment: Article 19 of Transmission Provider's Standard Large 
Generator Interconnection Agreement is incorporated into and made 
applicable to this Agreement. 

7.10 Representations, Warranties and Covenants: Article 28 of 
Transmission Provider's Standard Large Generator Interconnection 
Agreement is incorporated into and made applicable to this 
Agreement. 

7.11 Attachment A, Assumptions Used in Conducting the Interconnection 
System Impact Study, is incorporated into this Agreement. 

7.12 Attachment B, Financial Terms and Conditions, is incorporated into 
this Agreement. 

7.13 Attachment C, Contacts, is incorporated into this Agreement. Either 
Party may revise their contact information by written notice to the 
other Party. 
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IN WITNESS THEREOF, the Parties have caused this Agreement to be duly 
executed by their duly authorized officers or agents on the day and year first above written. 

Name/Title: 

Date: 

TION 

Charles R. Sweeney l 
Transmission Account Executive 

z C) 1/ 

LONGVIEW FIBRE PAPE~G, INC. 

By: c--41 / 
N amefl'i.tle: 

Date: 

Longview Fibre Paper and Packaging, Inc. - (G0444) 
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ASSUMPTIONS USED IN CONDUCTING THE 
INTERCONNECTION SYSTEM IMPACT STUDY 

Attachment A 

The Interconnection System Impact Study will be based upon the results of 
the Scoping Meeting held between the Transmission Provider and Interconnection 
Customer, and on technical information provided by Interconnection Customer at a 
meeting held on May 11, 2011, subject to any modifications in accordance with 
Section 4.4 of the LGIP, and the following assumptions: 

Designation of Point of Interconnection and configuration to be 
studied: 
The 115 kV bus in BPA's Cowlitz Substation. 

Designation of alternative Point(s) of Interconnection and 
configuration: 
Not Applicable. 

Longview Fibre Paper and Packaging, Inc. - (G0444) 
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Attachment B 

FINANCIAL TERMS AND CONDITIONS FOR THE 
INTERCONNECTION SYSTEM IMPACT STUDY 

The cost of performing the study by the Transnlission Provider at the 
Interconnection Customer's expense shall be the actual cost of doing the work 
specified in this Agreement, plus an overhead rate of 37% for labor and 22% for 
materials, representing the indirect costs of the study office plus the contractual 
support costs of contract negotiation, billing and accounting functions, and contract 
management. 

Interconnection Customer shall advance the $50,000 deposit, the estimated study 
cost, to Transmission Provider who will place such advance in an account 
established for this Agreement, in accordance with Section 6 of this Agreement. 

If the Transmission Provider needs additional funds to complete the work at any 
time during performance of the study, Transmission Provider may request, in 
writing, for Interconnection Customer to advance such additional funds to the 
Transmission Provider for deposit in the account. Interconnection Customer shall 
advance such additional funds within 30·days of Transmission Provider's written 
request, and Transmission Provider may temporarily stop work until 
Interconnection Customer supplies the requested funds. If Interconnection 
Customer does not advance such additional funds by the due date or, if at any time 
before completion of the study Interconnection Customer elects to stop work under 
this Agreement, Transmission Provider will cease all work and restore, as a cost to 
the study at Interconnection Customer's expense, government facilities and/or 
records 1) to their condition prior to work under this Agreement, or 2) to some other 
mutually agreeable condition. 

Within a reasonable time after completion of the study Transmission Provider shall 
make a full accounting to Interconnection Customer showing the actual costs 
charged against the account. Transmission Provider shall either remit any 
unexpended balance in the account to Interconnection Customer at the 
Interconnection Customer's request, or hold any unexpended funds to offset the costs 
of future studies, or bill for any costs in excess of the deposits in the account. 
Interconnection Customer shall pay any excess costs within 30 days of the billing. 

Payments not received within 30 days of the invoice date will accrue interest on the 
amount due from the invoice date to the date paid, at the appropriate rate calculated 
in accordance with the methodology specified for interest on refunds in the Federal 
Energy Regulatory Commission's regulations at 18 C.F.R. § 35.19a(a)(2)(iii). 
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Attachment C 

CONTACTS 

The Parties agree that any revision to this Attachment C shall be made by written 
notice to the other Party. 

LONGVIEW FIBRE PAPER AND PACKAGING, INC. 

Administrative Contact: 

Phone: 
E-mail: 

Technical Contact: 

Phone: 
E-mail: 

Billing Address: 

Philip Herold 
Senior Commodity Manager 
(360) 575-5219 
pbherold@lonclibre.com 

Jorge Torres 
Electrical Engineeer 
(370) 575-5533 
jetorres@longfibre.com 

300 Fibre Way 
P.O. Box639 
Longview, Washington 98632 

BONNEVILLE POWER ADMINISTRATION 

Administrative Contact: 

Phone: 
E-mail: 

Technical Contact: 

Phone: 
E-mail: 

LGIP Administrator: 
Phone: 
E-mail: 

Mailing Address: 

Charles R. Sweeney 
Transmission Account Executive 
(360) 619-6004 
crsweenev@bpa.gov 

Laura L. Oliver 
Customer Service Engineer 
(360) 619-6043 
lloliver@bpa.gov 

Nick Peck 
(360) 619-6419 
cnpeck@bpa.gov 

U.S. Department of Energy 
Bonneville Power Administration 
ATTN: LGIP Administrator- TPCtrPP-4 
P.O. Box 61409 
Vancouver, WA 98666 
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This AGREEMENT, executed May 13 tlf!': ,l!l9l, by the UNITED STATES OF AMERICA,
Department of Energy, acting by and through tbij!i18tr!liWllVILLEPOWER ADMINISTRATION
(Bonneville), and LONGVIEW FIBRE COMP~'Y (Contractor), a corporation organized under the laws
of the state of Delaware.

WITNESSETH: ...... , ,

WHEREAS Bonneville is authorized by the Pacific Northwest Electric Power Planning and Conservation
Act to acquire conservation, to develop and implement conservation programs, and to determine the cost-
effectiveness of such conservation programs in~~9n; and

WHEREAS Bonneville has implemented new g1jiililliitesto accelerate its conservation acquisition effort,
and accordingly has modified its programs and implementation agreements to reflect such guidelines; and

WHEREAS Bonneville and the Contractor are interested in a long-term contract whereby a number of
energy efficiency Projects may be implemented by the Contractor, over time, and the Energy Savings may
be purchased by Bonneville pursuant to this 101lg-tllnnAgreement; and

WHEREAS the Contractor has proposed to o~ the Energy Savings Plan (E$P) pursuant to the terms
and conditions of this Agreement; and

NOW, THEREFORE, the parties hereto agree as fullows:

I. Term.

This Agreement shall become effective al;
Date), and shall continue in effect until 2
provided herein. All obligations arising

2. Definitions.

All capitalized terms are as defined below:

(a) "Acquisition Payment" means the a
determined in accordance with Item

.111 on the date the Contractor signs (Effective
on June 30, 1999; unless terminated earlier as

Agreement shall be preserved until satisfied.

"I3onnevillepayment for Energy Savings, as
.ibit B.

(b) "Baseline Energy Use" means a measUte'Oi' embodied electrical energy in a product or production
stream calculated by dividing the m~i:ltlld input electrical energy, in kilowatt-hours (kWh), by
the throughput, material f10wrate or output rate of the product or production stream (i.e., kWh of
electricity purchased divided by tons ol; pJ:l)duct sold).

(c) "Cogeneration" means a project in
the same heat source.

production of electrical and thermal power from

(d) "Completion Report" means a final ared by the Contractor for each completed
Project, in accordance with the terms ofItetn 3 of Exhibit B.

(e) "Energy Review" means an analysis COIIducted by a qualified individual or firm to identify
electrical energy conservation opportllnities, estimated costs, Baseline Energy Use, and estimated
Energy Savings, as defined in Item 2 .ofaxhibit C.

2



(f) "Energy Savings" means the verifiable or verified first-year electrical energy (kilowatt-hour)
savings associated with a Project, excluding any Energy Savings resulting from equipment for
which a .Rebate has been paid. .

(g) "Energy Savings Verification"means a methodology developed by the Contractor in' accordance
with Item 2 of Exhibit B and conducted by the Contractor in accordance with Item 2 of
Exhibit B, in order to measure the Energy Savings for a Project.

(h) "Fiscal Year" means the period oftime which begins on October I and ends on the following
September 30.

(i) "Free Rider" means a Project that ~ljfhave been implemented without E$P.

(j) "Fuel Switching" means an increase in the use ofa nonelectrical fuel in order to achieve Energy
Savings for a Project. A Project which reduces electrical energy use by reclaiming waste heat
from a nonelectrical source will not be considered Fllel Switching if there is no increase in use of
the nonelectrical fuel.

(k) "Incremental" means the differenceiD.orenergy use between a baseline and what is installed
because of the program.

(I) "New Facilities" means either: (I) ret!Qfit improvements to existing equipment or facilities that
are identified or scheduled for installatiQnprior to approval of a Project Proposal by Bonneville;
or (2) any equipment retrofit or imprb1ltri1ellt,'including new or expanded processes that add
more than 30 percent to the productiOO'clapacity of the Contractor.

(m) "Power Factor Project" means a P
improvement equipment at or near
the electrical system. The Energy S
not include line loss reductions on the

involves the installation of power factor
of end use to reduce electrical energy line losses on

'.ha11 be the kWh associated with the Project, but shall
's or Bonneville's electrical systems.

(n) "Progress Payment" means a one-timopayment that may be made after the' Contractor certifies to
Bonneville that the Project has been inlItl!llecl'inaccordance with the Project Proposal. (See
Item I, Section 5, Exhibit B.)

(0) "Project" means the installation of
electrical energy efficiency and that
Exhibit F.

Energy Conservation Measures that improves
eligibility requirements specified in Item I of

(P) "Project Cost" means all customary aud I1IasODllblecosts incurred by the Contractor to
implement a Project. This includes, bUt is not limited to: solely allocated, Project-specific
Contractor administration costs; Ene ' costs not previously paid; engineering design
and planning costs; proposal prep equipment installation, removal, and
abandonment-in-place cost; ins data collection equipment to verify Energy
Savings; permit and inspection fees; taxes. Operation and maintenance expenses,
depreciation, profit (margin), and 0 cal annual costs are not to be included in Project
Cost.

(q) "Project Proposal" means a detailed description of a proposed Project, which shall be prepared
by the Contractor in accordance withI~lofEi<hibit B.

3



(r) "Proprietary Infonnation" means tl1ldCl'$dCI'lltSor. financial or commercial infonnation which if
disclosed could cause substantial competitive harm to the Contractor or Project equipment
suppliers and which is designated as proprietary by the Contractor in accordance with Item 7 of
Exhibit F.

.'t-".~.,•.•,

(s) "Rebate" means a payment for high-efficiericy electrical equipment which qualify under
Exhibit D of this Agreement. .

(t) "Receipt and Acceptance" means the p~ in which Bonneville reviews completed work to
determine if the Contractor is in compliance with the tenns of this Agreement, and by which
Bonneville authorizes payment as appropriate.

3. Exhibits.

Exhibit A (General Conservation Contract Provisions, 09/25/92), Exhibit B (Energy $avings Plan
Acquisitions), Exhibit C (Energy Reviews), Bxbibi~ D (Rebates), Exhibit E (Invoice Format), and
Exhibit F (Referenced Docwnents) are hereby attached and by this refere!1ce made a part of this~==m. '

4. Termination.

In addition to the tennination provisions in section'S(a) of'Exhibit A, the followi.ilg provision applies
under this Agreement: The Contractor may, for its convenience, terminate this Agreement by giving
Bonneville 90 days Written notice of Such~OIl. In the event of such notice, the Contractor
shall cease all new activities related to the P . in this Agreement. All obligations incurred prior
to such notice shall be satisfied.

5. Interpretation.

(a) The provisions in Exhibit A are inco~ by reference into this Agreement. In the event of a
conflict, Exhibit A is subordinate to aU other parts of this Agreement.

(b) Except as provided in Section 18 of
manner, be construed to abridge, r
in equity, for the breach of any of

nothing contained in this Agreement shall, in any
!I'll any party hereto of any remedy, either at law or

of this Agreement.

(c) Headings are for convenient reference~ and shall not affect the interpretation of this
Agreement.

(d) This Agreement shall be governed by



6. Cost Sharing Policy.

The Bonneville Cost Share'Policy detehnined 'in acoordance with the provisions of Exhibit A shall
apply to this Agreement. The portion which8cxuleville pays is related to the percent of each utility's
firm load which is served by Bonneville. Bonneville shall have the right to unilaterally amend this
percentage to reflect changes in Exhibit A or' Bonneville's Cost Share Policy.

7. Amendment of Agreement.

(a) Except as provided in Section 6, 7(b) belOW. and Section 27(f) of Exhibit A, the provisions of
this Agreement may be amended only l& written agreement of the parties.

(b) Exhibits B, C, D, E, and F may be unilaterally amended by Bonneville after reasonable notice is
given to the Contractor.

8. Procedures.
Upon executing this Agreement, the Con~rmaY operate any or all of the activities identified in
Exhibits B, C, and D to this Agreement; lIrid shall Comply with the procedures identified by the
applicable Exhibit(s).

9. Payment.

(a) Bonneville will pay the Contractor the ~t shown on the invoice no later than 30 calendar
days after Bonneville's Receipt and JIi&fjice ofa proper invoice.

(b) Payment under this Jligreement shallllll •• de either by check or electronic funds transfer. The
Contractor shaH include the fiafi'ie and.'iHd'rais 'of the bank, tt'1eContractorts bank; account
number, and the American Bankers Association 9-digit routing number on the invoice.

(c) Bonneville will not pay for anything UlIllerthis Agreement which has been or will be paid for
under "'_'1y other Bormeville Agreement.

10. Records.

The Contractor shall maintain, and make available to Bonneville upon request, records for all
Projects, Energy Reviews, Rebates, and any<other records as they apply to the provisions of this
Agreement The records shall be maintainCclia acoordance with Section 10 of Exhibit A.

I L Evaluation.

Activities performed as part of this be eligible for both process and impact
evaiuations. Bonneviiie's process and imp.aQtiMilu,w,)Os consist of several steps. These steps Lilclude
interviews, site visits, review of program I1llllterial.s,measurement, and analysis.



(a) Process Evaluation ..

(I) The Contractor shall have a rePrellC!)tativeavailable, upon reasonable notice, to discuss each
Project, each Energy Review, and OiiQb Rebate payment (as applicable) with Bonneville or
its evaluation contractor.

(2) The process evaluation will usually include interviews and discussions with the Contractor
and may include site visits.

(3) Interviews and discussions held with the Contractor will be conducted privately, and shall be
of a confidential nature. Project ~rts will avoid identifying the sources of opinions or
perceptions.

(b) Impact Evaluation.

(I) The Contractor will be notified within 90 days of BOlmeville's approval of the Completion
Report, whether the project in the Completion Report will be used in an impact evaluation,
and will be advised of the requirllllllllllll of the evaluation. These requirements may include
Project billing histories for one M1:lefllre a:nd one year following Project installation, and in
some caSes, additional measu~forinetering for up to one year.

(2) The impact evaluation will begin Wl.tha review of Project records (including the Project
Proposal, the Energy Review, the.wrification data, and the Completion Report) combined
with the process evaluation interviews. 'Ibis may. be sufficient to estimate the Project's
long-term impacts for Bonneville's ~uation purposes.

(c) Responsibilitv.

The Contractor's responsibility is r fbno more than 8 hours of staff time per project for the
purpose of impact or process evaluatio!!: \?'\'Orthe life of the Agreement.

(d) Reimbursement.

All direct expenses occurring as a rellull ~ a direct request for additional information by
Bonneville through its evaluation
evaluation contractor. These ex
required beyond one year prior to 0
(measurement andlor metering),
contractor. Bonneville's Cost Share
Contractor to reimburse evaluation costs.

12. Dissemination of Information.

Bonneville shall not disclose Proprietary
applicable laws and regulations. Exclusi
to publicly disseminate information provi

• be reimbursed by Bonneville through the
ude billing history record retrieval for data

Project installation, additional data collection
other costs, as required by the evaluation

llball not apply to any payment made to the

except as required otherwise pursuant to
rietary Information, Bonneville shall have the right

the Contractor pursuant to Item 7 of Exhibit F.



13 Notices and Other Communications.

Written communication between the partiCli,w,qlllding invoices, sball be delivered in person or mailed
to the address and to the attention of the perSQn specified below:

Bonneville:

Contractor:

Bonneville Power Administration
Lower Columbia Area Office
1500 NE. Irving Street, Room 578
Portland, OR 97232
Attn: Susan Holden - LR

.Contracting Officc;l"$ Technical Representative
503-230-353 I

Longview Fibre Company.
P.O. Box 639
Longview, WA 98632 .
Attn: Mark Hoelme

(206) 425-1550, ext. 4000

Copies of all written communications, pert. ~'tbe servicing Electric Utility, exclusive of
Proprietary Information, between the partiell;:lIbliUbe provided to the servicing Electric Utility. These
copies sball be mailed to the address and totflc.attention of the person specified below:

Utility: Cowlitz County PUD
P.O. Box 3007
Longview, WA 98632-0307
Attn: Jim Wellcome .

206_577-7505

Either party may change or suppiernent su(ilil.'.~!4dtessorspecified person by giving the other party
written notice of such change.

14. Entire Agreement.

This Agreement sets forth the entire Agr
Agreement. The rights and obligations 0
this Agreement.

15. Dispute Resolution and Arbitration.

parties as of the Effective Date of this
hereunder shall be subject to and governed by

Factual disputes regarding this Agreement ~I be resolved under Section 18 of Exhibit A.

16. Severabilitv.

If any provision of this Agreement is fina
invalid or unenforceable, it is the parties' .
practicabie, continue in fuii force and e~
adjudicated had not been included therein.

ted by a court of competent jurisdiction to be
. the remainder of this Agreement, to the extent

toough such provision or any part thereof so



17. Signature Clause.
:"';"1'::;

Each party hereto represents that it has the authority to execute this Agreement and that it has been
duly authorized to enter into this Agreement.

IN WITNESS WHEREOF, the parties have executed this Agreement.

UNITEDSTATESOFAME~CA
Department of Energy
Bonneville Power Administration

/s/ CLIFFORD C. PERIGO
Lower Columbia Area Manager

By:

Date:May 11, 1994

Name: Clifford C. Perigo
(PrintIType)

HAY11 19941

By:

LONGVIEW FIBRE COMPANY

\"bJ,-eu9.-.~eQQ
Name: Mark E. Hoehne

(PrintIType)

• /s/ • MARK E. HOEHNE

Title:

Date:

Assistant Vice President

May 13, 1994

Assistant Vice President

May. 13. 1994
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IN REFERENCE TO MEANING
1. Definitions.

(a) "Actual FIrm Bonneville L~d" means load served by firm energy as
defl.ned In the ElectrlcUtlflty's Power Sales Contract with
BonnevIlle, as amended. ~

(b) "Actual FIrm Load" means the toad served by firm energy plus load
s~rved by other generating resources or contractual resources, as
1"l",4=""",1'\1 4 .... +-h" el" ..... ""'4,.. """''''11 .. 0 ............. C':lll..."r rnn .....':ll ..... l.l'''hU'l;IIIIC'U III ...1111; L.IC""l.1 4\0 ,"'''11 t "'.1 ~ '-V"CI JQ.IC~ '"'VII'" u.\,,1. nl 1,.11

Bonneville, as amended.

(c) "Actual or Planned Compu'jt!d:Requlrements Customer" means that term
as defined In Bonneville'S Northwest Power Act utility power sales
contracts.

(d) "AudIt" means a complete; InterIm closeout or final closeout Audit
of the records as may'be specifIed In this Agreement.

(e) "Computed Requirements CUstomer" means that term as It Is defl.ned in
Bonneville's NorthwestP9WI!r Act utility power sales contracts.

(f) "Conservation" means an"reddctlon In Electrl c Power consumpt Ion as
a result of (1) lnereaii'I,"tfi .tne efficiency of eleetrl,e energy Use,
production. or dlstrlbutlolf; or (2) load reduction resulting from
direct application of a renewable resource.

(g) "Consumer" means any end \.Iser of Electric Power in the region.

(h)

(I)

"Contracted Computed R
defined In Bonneville'
contracts.

"Contractor"'means the
Bonnevll1 e.

nts Customer" means that term as it Is
west Power Act utility power sales

or parties to this Agreement other than

(j) "Contracting Officer" Of' 'CO" means the person designated In writIng
by Bonneviiie's Adminis 'r with the authority to enter into,
adminIster, modIfy, su r termi nate th I s Agreement and make
related determinations 'ndlngs. The Contracting Officer may
bind the Government on the extent of delegated authority.

(k) "Contracting Officer's ltil:llr,esentatlve" or "COR"means the person
designated In writing b' e Contracting Officer to have all the
rights, powers, and prt es of the Contracting Officer necessary
for the administration Is Agreement. The Contracting Officer's
Representat1ve 1s not • ~ed to execute mod'f'cat1ons to this
Agreement. to make fl slon of any matter which would be
subject to the Dispute utlon and Arbitration clause of this



EXhibit. or to suspend-or termInate for any cau~e the Contractor's
right to proceed under 'the Suspension or Termination clauses of this
Exhibit.

(1) "Contracting OffIcer's TechnIcal Representative" or "COTR" means the.
authorIzed representatIve of .the Contracting OffIcer desIgnated In
wrl tlng by the Contrac~'~'~g'Offlcer for technIcal actions performed
In relatIon to this Agr .... nt. This Includes the functions of
(I) Inspection and revIew Of work performed; (2) Inspection and
witness of tests. presentatIons or other activIties;
(3) Interpretation of technIcal-specifications; (4) approval of
Contractor's reports and other materials; and (5) rejectIon of
nonconformIng servIces materIal or equIpment. The COTR Is not
authorIzed to act for the Contracting Officer In the following
matters relatIng to thILA9i".eement: (1) modificatIons to this
Agreement that change~~'>dollar .amount. technIcal specifications.
or tIme for performancEil(2) suspensIon or termination of the
Contractor's right to proceed. either for defauH or for convenIence
of the Government: and'f3'ftnal determInations on any matters-
subject to the Dispute Resoiution and Arbitration elause of this
Exhibit. .

(m) "CouncIl" means the PacIfIc Northwest ElectrIc Power and
ConservatIon Planning.~n.c.ll' established in accordance with
section 4 of the Norttl'l!~t.Power Act.

(n)"Electrlc Power" means l!'ectrlc peakIng capacity. or electric
energy, or both.

(0) "ElectrIc UtilIty" means eIther (1) a utilIty which has signed a
Power Sales Contract with BonnevIlle and whIch sells ElectrIc Power
to Consumers In the Reg1on, or (2) a regIonal Federal agency .
cus tomer of Bonnevlll e. . .

(p) "Field Inspector" mean authorized representatIve of the COTR
who performs the inspectltlnand revIew functions for the COTR.

(q) "Fiscal Year" means the p_eriod commenc'ng on October 1 and ending
the followIng September 30.

(r) "Measure" means the In
devIces or the provlsl
Agreement and are Inte

lon or dIstrIbutIon of materIals or
. rvlces which are described in thIs
Q accomplish Conservation.

(s) "Metered Requirements cij,j.tl)!Illlr"means that term as it is deftned in
Bonneville's Northwest Power Act utIlIty power sales contracts.

(t) "Northwest Power Act" means the PacIfIc Northwest ElectrIc Power
PlannIng and-ConservatIon Act. PublIc Law 96-501.
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planned load reduction resulting from

(u) "OperatIng Area" means those portIons of an ElectrIc UtIlI ty' s
servIce area which are located withIn the RegIon and withIn whIch
the Contractor may operate the Program In accordance w\J~""th Is
Agreement.

(v) "Plan" means the Northwesfconservatlon and ElectrIc Power Plan In
effect as of the effective date of thIs Agreement. IncludIng any
amendments thereto. adop~ed In accordance with the Northwest Power
Act.

(w) "Planned Firm Bonneville Load" means the average annual firm energy
load that an ElectrIc Utility plans to place on Bonneville as
Indicated in Bonneville's most recently prepared Pacific Northwest
Loads and Resources information.

(x) "Power Sales Contract" means 'the Northwest Power Act firm power
sales contract between the Electric UtilIty and BonnevIlle for the
sale of power and energy to meet" the Electric Utility's Actual Firm
Bonneville Load. as may be amended or replaced.

(y) "Program" means the Program Identified In thIs Agreement.

(z) "Region" means (1) the ,l!,lml•• ,oonslst.\ng of the States of Oregon,
Washington. and Idaho, t~'iPortlon of the State of Montana west of
the Continental DiVide, lind,s\lch portions of the States of Nevada,
Utah, and Hyoming as areWlthln the Columbia River drainage basin;
and (2) any contiguous at'eas. not in excess of 75 air miles from the
area referred to In (1) above." whIch are a part of the servl ce area
of a rural electric coopetatlve customer served by Bonneville on the
effective date of the NOl"thwest Power Act which has a distribution
system from which It ser 'both within and without such Region.

(aa) "Resource" means actual
Conservation.

(bb) "Unavoidable N~t Costs" "an all costs associated with the operation
of the Program under this Agreement Incurred prior to a notice of
termination glve~ by Bonneville pursuant to section 8(a) below.

(cc) "Uncontrollable Forces"

(1) strikes or work st affecting the performance of the
Contractor or of lIe; the term "strikes or work
stoppage" shall be' d to Include threats of Imminent
strikes or work stoppage which reasonably require a party to
restrict or terminate Its operations; or

(2) such of the followlll,g events as the Contractor or Bonneville by
exercise of reason Illgence and foresight, could not
reasonably have be pected to avoid:

3



(A) events, reasonably b~yond the control of eIther party,
causing fallur!l!'i'dal1lage, or destructIon ofany, ..works,
sys tern or facH ltlesneces sary for performance; the. word
"failure" shall be deemed to Include Interruption of, or
Interference with, the actual operation of such works,
system, or facilities;

(B) floods or other conditions caused by nature which limit or
prevent the performance of either party; and

(C) orders and tempera .., or permanent Injunctions which
prevent said performance, and which are Issued In any bona
fide proceeding by:

(I) any duly constituted court of general jurisdiction; or

(Ii) any administrative agency or officer, other than
BonnevlHe .01' Its officers, with proper jurisdiction
(a) If sll,ld.cparty has no right to a review of the
valldl tY9F.tuch, order by a court of competent
jurlsdlctlion:,or (b) If such order is operative and
effectl Vll"l:l1d such order I s not su spended. set as j de.
or annunellln'a judicial proceedIng prosecuted by
said party In good faith; provided. however, that If
such order Is suspended. set aside, or annulled In
such a jl.lt!IClal proceedIng, It shall be deemed to be
an uuncori~rQl1able force" for the period during whIch
it I sit; prov Ided. further, that sa Id party
shall lqulred to prosecute such a proceeding,
In orde have the benefits of thIs section l(cc).
If the Pll'l"ttet -agree that there I s no valid bas I s for
contestln~ ..~lie order.

The term "performance" .,'Il'ed In thIs section shall be deemed to
Include InstallatIon of~,,,ures If InstallatIon Is required to
Implement the Agreement""I~~"'iJ.$specified therein.

2. Interpretation.
(a) Only Bonneville's contl"~.:~'lIMOfflcer, or the ContractIng Officer's

Representative deslgnatll~Jn writing, may Issue interpretations of
the body of this Agreeai_ilt.l!hICh are binding upon Bonneville. except
as provided In sectlon~'brbelow. Such Interpretations shall be In
wrItIng and shall be dl Ibuted to each contractor which Is a party-
to an agreement contal provision being Interpreted. All
such interpretations $ 0 be avaIlable for review at each
Bonneville Area/Olstrl ceo

(b) Only the Bonneville off I tal designated In writing by Bonneville's
Administrator specifically for the purpose of interpreting ExhIbIt A
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may Issue InterpretatloosofExhlblt A which are binding upon
Bonneville. Such Interp~etatlonsshall be In '.ritlng and shall be
di strlbuted to each contractor which Is a party to an a-grAe.ment
contaInIng the provIsIon being Interpreted. All such
Interpretations shall also be available for revIew at each
Bonneville Area/District Office.

(c) In adminIstering this Agreement, only wrItten statements of
Bonneville offIcials at;t,t"g"ttlithe scope of their authority will
be consIdered to be offIcIal BonnevIlle statements.

IN REFERENCl!f.To PROGRAM OPERATION

3. Arrangements with Consum~rsand Contractors.
The Contractor shall not unreasonably discrImInate among Consumers In
ImplementIng thIs Agreement. Bonneville shall not unreasonably
discrImInate among Contractors In ImplementIng thIs Agreement.

. .

t:1es.
'::"'i:'i!!,ii!i::~':i!:::,:!:,,:'::::".,If the Contractor Is anE1ectrlc Utility which supplies power for

resale to an entity that places a load on the Contractor, the
Contractor may. with prl9l" wrItten approval of BonnevIlle and wIth
the written consent of SUch entity. offer the Program to Consumers
of such entity.
BonnevIlle .shall have Its approval of an
arrangement meeting th Ions of section 5(a) of this ExhIbit
If the power sales con I relationship between the Contractor
and the entIty changes ch a way so as to decrease the potentIal
for energy savIngs to BonnevIlle from the program.

(b)

(a)

5. Arran ements with Othe

4. Publicityand'Advertisin.g.
(a) BonnevIlle may Inform t~!f'general public within the RegIon of th.e

exIstence of the Program encompassed by thIs Agreement by Such means
as press releases, speeches, public service announcements,
advertl sIng, or the ltke. Hhen app 11cab 1e, such InformatIon sha 11
IndIcate that Program av"Ulbl.1lty may vary from area to area.
Bonneville shall Infor : rdlnate with affected Contractors
prior to advertisIng ram.

(b) The Contractor shall n lude in Program advertisIng or publicity
any representations c 111;: (I) warranties; or (2) the terms of
payments whl ch are offe~edto Consumers by Bonneville through the
Contractor. without Bonnlt,H Ie I s prior approval. Any such
representatIons shall b.sent to Bonneville for revIew and shall be
deemed dIsapproved unless approved In wrItIng wIthin 15 days after
receIpt.

5



(c) The
the
and

terms and conditIons of such arrangement shall be
Contractor and the entity and shall be consistent
conditions of this Agreement.

determined by
with the terms
., _-, .

6. Coord~nation.

.,, .

(a) Bonneville shall I.nform lln.Electrlc UtIlIty when this Agreement Is
offered to an entIty wlth'nsuch Electric UtilIty's servIce area.

(b) Upon the reasonable wrItten request of the Electric UtIlity whose
load is affected by impiementation of this Agreement. the Contractor
shall provIde, in a tImely rilanner,the actual or estImated kilowatt
or ki lowatthour savingsr;'~!lUlng from or antIcIpated to result from
this Agreement. unless ':~li:h'lnformatlon\s protected from disclosure
by law. Copies of bothtbe request by the ElectrIc Utility and the
Contractor's response ShaH also be sent to BOnneville to the
address and to the attentIon. of the person specifIed In thIs
Agreement.

Suspension .
(a) Program SuspensIon After~lultat\on.

(1) If Bonneville has dtttrmtned that the Contractor~s
implementation of t~t Program Is not In substantial compliance
with the requ Iremenh of th Is Agreement. Bonnev 111e sha 11
provide a written descr.lptlon to the Contractor of the specific
nature of the noncompltance •.

(2) Upon receipt of SUCh wrItten descriptIon. the Contractor shall
not submit claims .,.,nt for Measures or energy savIngs
from any Measures eO by such noncomplIance.

(3) The Contractor shiJ::~"iiFfict such fioficompl1anee within d
reasonable time anoshallnotlfy Bonneville In wrIting when
correctIve action ~.~ .been completed. If the Contractor does
not correct the nOll~~pHance within a reasonable time after
written notIce Is .l'lt'lIihed. Bonneville may either:
(A) suspend all

effectIve up
or

rtlon of the Program In thIs Agreement.
'Contractor's receipt of written notice.

(B) terminate thlsAgreement In accordance with section 8(b)
of this ExhIbIt.

,(4) If the Program has II en suspended pursuant to
section 7(a)(3)(A) "'s Exhibit, Bonnevi lie snail notlTY the
Contractor In wrl the date that Program suspension is
lifted. upon vertf that the noncompliance has been
corrected.
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(b) Program Suspension for Environmental, Health, or Safety Threats.
(I) The Contractor shall Implement the Program In accocdance wI th

applicable regulations ,Issued by federal, state, or local
agencies related to,,~~~~nvlronment and the health and safety
of the Contractor's,elllJlloyeesand the general public.

(2) If Bonneville deter.'nes that Implementation of all or a
portion of the Program presents an environmental, health, or
safety threat, Bonneville shall notify the Contractor of such
environmental, heaith, or safety threat.
(A) Bonneville may IlRedlately suspend all or a portIon of

such Program,<~,~~~(;,t1Veupon the Contractor's receipt of
written notl"'c:ltlon,

(B) Bonneville shall provide, along with such notification, a
descrl ptlon of the .envlronmenta I, heal th, or safety threat
that It percel~es and references upon which BonnevIllebases its determ1nat1on.

(C) The Contractor sha.ll.have 30 cal.endar days from the date
of receipt of notice ~Ithln which to comment on the
perceived eny ntal, health, or safety threat and to'

'propose mltlg:l", "acflon to such enVironmental, health,
or safety threat and 'to provide estimated costs of such
actions. "

(0) Wlth1n 30 cale'ndaf 'days after receipt of the Contractorls
comments, BonniV'lI, shall consider the comments and, at
its option, ,pr the Contractor with a proposed
amendment to reement to mitigate such
environmental tth, or safety threat.

(E) The Contractor.'Shall comment on the proposed amendment
within 30 calenda.r days of Its receipt.

(f) If Bonneville then Issues such amendment, It shall be
attached heretcirand ma.de a part of th IS Agreement.
Bonneville S burse the Contractor for reasonable
increases In s of operating this Agreement to the
extent cause h amendment. Such reasonable
increases sha ncorporated In such amendment.

(G) Bonneville shall notify the Contractor in writing of the
date the Progr. suspension Is lifted.

(3) for envIronmental,
noncompliance wi
the Contractor

7
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other than noncomplIance, claIms for payment for Measures or
energy savings from Measures affected by such enVironmental.
health, or safetY~~r'ilt shall be lImIted to thol>e~,Measures
Installed or Completllc! prIor to the date of receIpt of the
written notifIcatIon of Program suspensIon.

(c) ImmedIate Suspension of Payment.
If BonnevIlle has reason to belIeve that the Contractor Is claiming
payment for actIvItIes whIch are not In substantial complIance with
the requl rements of thl.S Agreement, Bonnevlll e may, effectl ve upon
orai notification to the Contractor. immediately suspend ail or a
portIon of payment f.or:is.elilctlvlties under this Agreement while
the process In elthers,.d1ons 7(a} or Hb} of thIs ExhIbit are
completed. BonnevIlle .shall Issue written confIrmatIon of such
suspensIon of payment to the Contractor withIn 48 hours after oral
notIfIcatIon Is given. ,FollowIng the completion of the process
described .In eIther sectIons 7(a) or ](b) of thIs ExhIbit, and
unless thIs Agreement 1S termtnatedas descrIbed In sectIon Ha} of
this ExhIbit. Bonnevll1eshall notIfy the Contractor In wrItIng of
the date that suspeiis t~1,;,9fpaYiiient is. 11fted.

""', ...."....,

(d) After a suspensIon Impql,~under sectIons Ha), Hb} or Hc) of thi s
ExhIbit Is 1\fted. Bonn'~Ule shal.1 pay for all claIms that are In
substantIal compllance,'.tlJ the requirements of thIs Agreement,
IncludIng claIms for work performed durIng the previous suspensIon
of payment. .'

(e) If thIs Agreement Is su.~ftded In accordance wIth sectIon ](b) ofthis Exh1bit. or is Sf Ballad, under sections 7(a) or ](c) of this
ExhIbIt and no slgntf orrectlve actions are requIred,
Bonneville shall r.el ... the Contractor for reasonable costs to
the extent they are cau'tel ~Y such suspension.

(f) WithIn 30 calendar days lifter BonnevIlle receIves a notIce of
reasonable one-time CO$~.esttmated by the Contractor to convert Its
Program In accordance w:t,~~'sectlon ](b}(2) or to .brlng I ts Program
into compliance In ace ""ell wIth sectIons 7(e} or 12 of this
Exhibit, BonnevIlle s .ew and furnIsh the Contractor wIth
BonnevIlle's comments, , wIth respect thereto. When an
agreement I s reached, >,,',J, "Y111e shall approve any change In
compensatIon due to pa.~'~of.such costs by written notIce to the
Contractor. If costs to (:qnvert the Program are considered
unreasonable by Bonnevlni, Bonnevi lIe may terminate this Agreement
and obligatIons for pay-'nt under the provIsIons In thIs Agreement.

8. Termination.
(a) Bonneville may termlna

Unexecuted portIon of .
30 days wrItten notIce

"suspend all or any unde11vered or
Agreement for Its convenience upon

the Contractor, wIth the understandIng
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(b)

(c)

(d)

(e)

that the Contractor Is entitled to Its Unavoidable Net Costs
resultIng therefrom. Upon receIpt of the notIce or on a date
otherwIse specified In the' notice, the Contractor shall'Cease all
actIvItIes related tot",t,rlllillated or suspended portIon of the
Agreement unless otherwln approved by Bonneville. Upon
notifIcation of termination. the Contractor shall revIew Its open
Consumer fIles and the Measures In progress and assemble an InvoIce
detaIlIng Its UnavoIdable Net Costs resulting from the terminatIon
of the Agreement. BonnevIlle will have the optIon of either:
(1) reImbursIng the Contractor for Its UnavoIdable Net Costs as
Invoiced pursuant to the Agreement; or (2) having the Contractor
complete worK on Its oP~~~9n$umer files and those Measures In
progress. such worK to'bl'lnvolced upon completion pursuant to the
Agreement.

Bonneville may termInate t'hlsAgreement by giving the Contractor
30 days' wrItten notIce If the Contractor has failed to comply with
the requirements of se~tlons 7(a) or 7(b) of this Exhibit.

Bonneville may terminate thIs Agreement by givIng the Contractor
30 days' wrl tten notl c. ht Contractor I s an Electri c Utnlty and

, the Contractor either: , glYes notice It will stop placIng firm
load on Bonnevi lie pursu t to Its 'Power Sales Contract; or
(2) gives notice of Its I"tent ,to terminate. or terminates any
ex I stl ng or riew Power Sll:tes, Contract It may have now or In the
future with Bonneville.

Bonnevl 11e may terml nat, this Agreement by gl vi ng the Contractor
30 days' written notl ce If the Contractor I s not an Electrl c Utility
and the ElectrIc Utlllt!IIIIII.I,rvlng the Contractor of this Agreement
either: (1) gives noU~'tt will stop placing firm load on
Bonneville pursuant tolltfPQwer Sales Contract; or (2) gIves notice
of Its Intent to termln.t •• or termInates Its Power Sales Contract
wIth Bonneville. '

TermInation Charge.

(I) A termInation char 11 be determined pursuant to this
section B(e) If t actor Is an Electric Utility and
(A) this Agreemen Inated In acco,rdance with
section B(c) of t Iblt. or (B) the Operating Area In
whIch a Measure I s lied In accordance with th I s Agreement
stops being served an Electric Utility placIng load on
Bonnevlll e pursuant' to' I ts Power Sales Contract, or (C) the
Electrl c UtIlity does not execute a new Power Sales Contract
wIth Bonneville whl,ch Succeeds the existing or any preceding
Power Sales Contra "

(2) The termInatIon C ,Is based on the ratIo of total estimated
savings expected for th'e life of the units/Measures less
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estimated annual savings achieved to date of termination to the
total estimated savings for the life of the unIts/Measures
expected.

(3) The Contractor shall return payments received from Bonneville
for savings not yetaequired by Bonnevi i le in accordance with
the follow Ing formu'lll:

where:

(4)

( 5)

R = Reimbursement to Bonneville

P = Bonneville payments made to the Contractor for all
units/Measures Ins tall ed to date under thl sAgreement

A = Total estImated saVings for all units/Measures
achieved to. date

T = Total est~"1:ed saVings for the life of all
unl ts/Mta$lltes ,Ins tall ed

The numbers for theestlraated savings per unl t/Measure and Its
associated life are ~ased on the Council's Plan. The
Contractor can re~U~$t these numbers In writing from Bonneville.

Bonneville shall II'I"plt, the Contractor for payment calculated
on the formula Inlllltl'OI'I 8(e)(3) of this Exhibit.

The COntractor hasiil'ldlscretlon to make rei mbursement to
Bonneville Inone o"tl1e followl ng ways:

(A) The Contractor shall make a lump sum payment to Bonnevlll e
within 3 monthS'Of termination of the Power Sales
Contract: or .

(B) The Contract
with I n 30 day
placing firm
Sa1es Contract .....

make a lump sum payment to Bonneville
e date the Electric Utility stops
Bonneville pursuant to Its Power

(C) The Contractor ,hall re Imburse Bonnevill e In

~~ec~~~~~u~~~~ril:~&~&~~ih~~el:~~~l~~~~~~I~~~~c~~~t~nln
whlch terml na' . the Power Sa 1es Contract occurs or
the first bu yof the month follOWing the month In
which the Ele Utility stops placing firm load on
Bonneville pu t to 1 ts Power Sales Contract.



(6) If reImbursement Is accomplIshed by Installments as provIded In
section 8(e)(S)(C) of this Exhibit. Interest shall be charqed
on the outstanding balance at BonnevIlle's average Treasury
borrowIng Interest rate as of the date of terminatIon of the
Power Sales Contra~t9tthe date the ElectrIc Utility stops
placing firm load Oll IlOnnevllle pursuant to I ts Power Sales
Contract. .

(7) If, after the Contractor reimburses Bonneville In accordance
wIth sectIons 8(e)(S)(A) 9r 8(e)(5)(B) of this Exhibit, the
utility which previously ceased to be a firm power sales
cus tomer of BonnevU Ie eKecutes a Power SaIes Contract wi th
Bonneville or the Electric Utility resumes Its purchases under
Its Power Sales C!?1"I~l':~C:~'Bonneville shall, within 90 days of
the date of executllCll10f such Power Sales Contract, return to
the Contractor any.lIdi payments received from the Contractor
less an amount bd,4 on the formula where A corresponds to the
period when a power Sales Contract was not in effect or no
purchases were m~de under the Power Sales Contract.

(8) If, after the Contractor initiates such instaliment payments as
prOVided In sectl01l8(-eHSHC) of this Exhibit, the utility
which previously "I'" .to be a firm power sales customer of
Bonneville executPower sales Contract with Bonneville or
the Electrl c utill,liresumes Its purchases under I ts Power
Sales Contract, ttl~i~lltractor shall, from the date of such
execution, not be Obligated to make any further Installment
payments to Bonnel/Hle under this section. Bonneville shall,
within 90 days of:'~' date of execution of such Power Sales
Contract. return -,"",:'tn8 COntraetor any sueh payments reee' vea
from the Contrac ..... S lln amount based on the formula where A
corresponds to when a Power Sales Contract was not

.1n effect.

9. Uncontrollable Forces .
Each party shall notify the <lther as soan as possible of any
Uncontrollable Forces whlch"yln any way affect performance in
accordance with this Agreeme~t. In the event the performance of either
n.3"'~\1 ';co 1n~tll"''''lIn+ftt'l 1"\"," I"1I.,.+;I".'l ..... ,.'II,c, +1"'10 rlll"h"lln,."n+W'"1"\.11:11hl.o ~n."""'.o.r C'1It"h1-''''''1 "'J 101 111 ..... 11"'.., .. "'''' VI ""'.... ' .. ~!11,,' .. v"" " ....... v ;;IU",",II UII\oVI'I"IVII .... .." ...... .., ...... 01. ,Ju......

party shall be excused fr '" rformance during such period of
Interruption or curtailmen er, such party shall exercise due
diligence to reinstate suc ,mance with reasonable dispatch.

IN REFE
10. Program Records.

(a) Records 'sha 11 be malnt",.lllld by the Contractor In accordance with
th Is Agreemellt. The sha 11 be malnta Ined In a form
determined solely by tractor, .so long as the requirements of
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accounts for such

section IO(bl of thIs Exhlbttare met. The Contractor shall keep
all records requIred by this Agreement untIl the later of either
3 years after creatIon of such records. or notIficatIon of
completion of a financial Audit of such records by Bonnev.Hle.
BonneVille shall Initiate such fInancIal AudIt no later than 3 years
after creatIon of the lut. record maIntaIned in accordance with this
section.

(b) Program records shall be established and maintaIned In accordance
with generally accepted. accounting princIples consistently applied,
and In conformance with applicable laws and Federal regulations,
includIng the provisions of the Privacy Act of J974. If
approprIate, a summary of the system of records developed by
Bonneville to comply wIth the ~rlvacy Act shall be supplied by
BonnevIlle.. '

11, Audits.

(a) The funds received under this Agreement should be considered Federal
funds for application 6fOMBClrculars A-128 and A-133. If the
Contractor Is reqUired to have a single audit solely as a result of .
the application of theseprovhlons, Bonneville will, with prior
approva 1, rei mburse the '~~r.c:tor for the add ltlona 1 costs I nvo Ived.

(b) Further. Bonneville maY•. IIDOn'reasonable notice, conduct financial
Audits. monitoring revl.~';iJl,ncludlng environmental revlel/s), or
fInancial complIance revl,,,,sof the COntractor's implementation of
the program under the ter~s of this Agreement. The number, timIng,
and extent of such rev18\dshall be at the dl scretlon of Bonnevi 11e
and may be conducted by IIOnnevnle or Its designee. FInancial
Audl ts shall be conducted ,In accordance wi th audl t standards
established by the Comp General of the United States.
Monitoring revIews and 1 compliance reviews shall be
conducted In accordance $tandards and procedures established by
Bonnev IIIe. Bonnev IIIe. ~.~.expense , may:

(1) audl t. examl ne. or tnspect Program records and accounts
maintained by the Colltrat;tor or Its agents, includIng Consumers
receiving benefit hereunder, In accordance with the Program
records section of t~. Agreement;

(2) obtain copies of s
purposes; .

(J)conduct InspectIons 'nstallatlons made under thIs Agreement, _
provIded that all SUCh Inspections shall be arranged in advance
through the Contract9r; and

(4) revIew Contractor procedures employed In accomplishing the
provisions of this A,reement.

12



12. Evaluation.
(a) ActIvItIes performed as a part of the Program IdentIfIed In thIs

Agreement will be evaluated by BonnevIlle. The Contractor shall
supply Bonneville or Bonneville's evaluatIon contractor with
InformatIon to evaluate '~~tProgram. If approprIate, IndivIdually

, IdentIfIable Informatlons:hall be made avaIlable to Bonnevl lIe In
accordance with the -systelll of records identified In section IO(b>
above.

(b) Any reasonable costs IncUrred by the Contractor In assisting In such
evaluatIon, to the extent not specifically reqUired by thIs
Agreement, shall be reimbursed by Bonneville's evaluation 'contractor.

(c) Bonneville shall, upon
results of such evalua

Jetlng the evaluatIon, make aval Jable the
to the Contractor.

(d) Bonneville reserves the""lri1~ht to perform site vIsits and partIcipant
and nonpartl cIpant i nt.erVlews, to be agreed upon with the Contractor •

MISCELLANEOUS PROVISIONS
13. Indemnification.

(a) The Contractor agreestOholci Bonneville harmless against any
judgment fOr director~~s~quentlaldaf1lages awarded to third
parties arising from or)~~lated to the Contractor's performance of
Its obligations under tll'" Agreement. However, the Contractor shall
not indemnify and hold~ ..rllllessBonnevllle, but Bonneville shall
indemnify and hold har.leu the Contractor from any claim, demand,
damage, loss, Ilabi1ity~ and expense, including, but not limited to,
reasonabl e attorney' sf 0 .rls Ing from or re Ia ted to the ,
Contractor' 5 performa 0 Its ob II gatlons under thl s Agreement. If
the Contractor's perf is in the manner requIred by thIs
Agreement and if the demand, damage, loss, liability, or
expense is based on st oo.S or design requirements of the Program
identified in this Agr lit. Bonnevllie will not Indemnify and
hold the Contractor ha/ .s unless the Contractor gives written
notice to Bonneviilewililin 30 days of the Contractor's receipt of
written notice of any d'~"d or claim, or of any lawsuit, relating
to the Contractor's pe 00 e under thIs Agreement. This
provision shall survi 'rmlnatlon of this Agreement,
terminating only when l'lods under any applicable statutes of
I Imitation have lapsed:

(b) The Contractor agrees tilil-t Bonneville has no responsibility for
produc t Ion of energy sa,y,Jn.s resu Iti ng from the Program. The
Contractor agrees not~':,fioid Bonnev] i ie .responsible for iny direct
or consequentl a I damage$'lIhi ch were reasonab Iy foreseeable at the

13



tIme of enterIng Into the Agreement by the parties, and which arIse
out of or !n connectIon wIth the lack of production of energy
savIngs resultIng from the Program.

(c) BonnevIlle agrees to Indemnify and hold harmless the Contractor from
any losses, expenses, costs,'or damages, IncludIng reasonable
attorneys' fees incurrelli:t'trlai, on appeal, or in arbitratlon,due
to the actIons of anyone who obtaIns access to proprIetary
Information as a result Of BonnevIlle's neglIgence or faIlure to
protect proprIetary Information to the extent requIred by law.

14. Disclaimer of Liability.
The Contractor shall requIre ,ny Independent contractor with which It
contracts to Implement the P~ClVlslons of thIs Agreement to Indemnify and
hold BonnevIlle harmless fr !alms. damages, losses. lIabIlity. andexpenses arising from the n ntor other tortious acts or omissions
of such Independent contrac,thelr offIcers, agents, or employees.

15. Assignment of Agreement.
Moneys due or to become duefrQl1lBonnevllle to the Contractor In
accordance with the terms of tills Agreement may be assigned by the
Contractor to a bank, trust ~~pany, or other financIng InstItutIon,
inclUding any Federal lendln," ency, for the purpose of fInancing any
portIon of the cost of this ent. 'In the event of any such
assignment, the assIgnee th Sblll provIde wrItten notIce of the
assIgnment together with a oPY of the Instrument of assignment to
BonnevIlle within 10 calenda 15 of such assignment. Except as
provided above, no other Inferest, right, or oblIgation In thIs Agreement
may be assigned or transferred by the Contractor to another party withoutprlor written consent of Bonnivliie.

16. Binding Effect.
This Agreement shall Inure
parties" their respectIve 1

benefit of and be binding upon the
representatIves, assIgns, and successors.

17. No Third Party Benefiei!:I'.: .
In promIsing performance to o~eanother under thIs Agreement, the parties
Intend to create binding leg,.j,obllgatlons to and rights of enforcement
in: (a) one another; and <b) '~~icha.ssignees or successors '" interest of
the parties as may enjoy a r to enforce this Agreement by virtue of
provIsIons of this Agreemen xpressly create such a right In such
assignees or successors In By entering Into this Agreement,
the parties expressly do no to create any obligation or promIse
of any performance to any otilird party, nor have the parties created
for any thIrd party any rlglloehforce this Agreement.

18. Dis ute Resolution and i ration.
The parties agree to submit Indlng arbitration all factual Issues
aris'lng out of thIs Agreement 'WhICh the parties have legal authority to
arbitrate, and whIch cannot rwlse resolved by discussions between
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the partIes. The followIng procedures shall apply to dIspute resolutIon
and arbItratIon:
(a) The party requestIng arbItratIon shall serve notIce In wrItIng upon

the other party, settIng forth In detaIl the question or questIons
to be arbitrated and the arbItrator appoInted by such party. The
nonrequestlng party shall have 7 days to revIew the questIon or
questIons and present to the other' party Its questIon or questIons.

(b) The nonrequestlng partY$hall, wIthIn 45 days after the receIpt of
such notIce. appoInt a:s.cond arbitrator. and the two so appoInted
shall choose and appoInt a thIrd arbItrator within 10 days, or If
they fall to mutually agrlileon a third arbItrator. a third
arbItrator shall be appoInted by the UnIted States DIstrIct Court
for the District of Oregon. located In Portland, Oregon.

(c) If the nonrequestlng pal:lyJlllls to name Its arbitrator wIthin
45 days after recelvll1.f"cllq~h:eunder sectIon 18(b) of thIs ExhIbit,
the arbitrator appoInted shill proceed as a single arbItrator In
accordance with sectionl8(d) and 18(e) of thIs Exhibit, and issue a
decisIon as provIded In,sectlonI8(e) of this Exhibit.

(d) The arbitratIon hearIng shan begIn at Portland, Oregon. no later
than 30 days after appointment of the thIrd arbItrator. or the date
on whIch a sIngle arbitrator proceeds as detailed In section 18(c)
above. and upon wrltt •• to the partl es by the arbitrators of
the date. time, and I -of the hearIng. The arbItrators shall
determIne the procedure be followed for the arbitratIon.

(e) The arbitratIon hearlng'slian be concluded wIthIn 3 days unless'
otherwi se ordered by tht al:'bltratorsand the decl slon thereon shall
be made withIn 10 days after the close thereof. The decision shall
include a brIef Informal. discussion of the basIs for the decision,
but formal fIndIngs shal tbe required.

(f) Each party shall pay fs'tl:'vlces and expenses of the arbitrator
appointed for It, for I attorneys' fees, and for compensation
fOi its "ttne-sse) Oi C itants. All othei costs incurred in
connectIon with the arb, rltlon. Incl udl ng those of the thlrd
arbitrator shall be shl~.dequally by the partIes thereto.
PROVISIONS REQUIRED,Il¥:STATUTE OR EXECUTIVE ORDER

19. Contract Work Hours anCliillill:lii.ietyStandards Act (40 U.S.C. 321
et seg.). '!"'i"'ii,i:'

(a) Overttme requirements.
No Contractor or subcontractor contracting for any part of the
contract work whIch may requIre or Involve the employment of
laborers or mechanIcs shill require or permit any such laborers or
mechanics in any workweek In which the Individual Is employed on
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such work to work In exceSs of 40 hours In such workweek unless such
laborer or mechanIc receIves compensatIon at a rate not less than
1-1/2 tImes the basIc rate or pay for all hours worked~'lrr"excess of
40 hours In such workweek.

(b) VIolatIon; lIabilIty for unpaid wages; lIquIdated damages.
In the event of any violation of. the provIsIons set forth In
sectIon 19(a) of thIs Exhibit. the Contractor and any subcontractor
responsIble therefor sh"lil"bif1lable for the unpaId wages. In
additIon, such Contractot.andSubcontractor shall be lIable to the
United States for liquidated damages. Such lIquidated damages shall
be computed with respect to each indIvidual laborer or mechanic
employed in violation of the provi slons set forth In section 19(a)
of thIs ExhIbit in the sum of $10 for each calendar day on which
such indIvIdual was reqUired or permItted to work In excess of the
standard workweek of 40'hours without payment of the overtIme wages
requIred by provisions llt ..forth In sectIon 19(a) of thIs ExhIbit.

, ',.

(c) Wlthhol dl11'9forunpa Id'HI9I, and 11quI dated damages.
The ContractIng Officer$l\a~l upon hIs or her own actIon or upon
written request of. all'a~~hor'Zidrepresentatlve of the Department of
Labor withhold or cause to be WIthheld, from any moneys payable on
account of work performed by 'the Contractor or subcontractor under
any such contract or any other Federal contract subject to the
Contract Work Hours and ,Safety Standards Act whIch Is held by the
same PrIme COntractor.' ,s as may be determl ned to be
necessary tosatl sfya lbl 11tIes of such Contractor or
subcontractor for unpa' ..ges 'and liquIdated damages as ProvIded In
section 19(b) of thl s Exlllbtt.

20. Convict Labor (Executive Qrder No. 11755, Dec. 29, 1973).,
In connectIon with the performance of work under thIs Agreement. the
Contractor or any subcontrac grees not to employ any person
undergoIng sentence of Imprl t except as otherwise provIded by law.

21. Order No. 11246. Se t. 24.

ement, the Contractor agrees as follows:(b) DurIng performIng thIs.

(a) If, durIng any 12-monthi!irJod (IncludIng the 12 months precedIng
the award of thIs contrt~t), the Contractor has been or Is awarded
nonexempt Federal contra~land/or subcontracts that have all'
aggregate value in exc.',., $25,000, the Contractor shall comply
with sections Zl<b)(l) , ZHb)(ll) below. Upon request. the
Contractor shall provl matlon necessary to determine the
applIcabIlIty of thIs

(1) The Contractor shall not dIscrimInate against any employee or
applIcant for emplOyment because of race. color, relIgion, sex,
or national orIgin.'
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(2) The Contractor shall take aff.lrmatlve action to ensure that
applicants are employed, and that employees are treated during
employment, without regard to their race, color, reHglon, sex,
or national orlgln.'$u~h action shal I Include, but not be
limited to: (A) en!Iil'li9'Pl!nt: (8) upgrading; (0 demotion;
(0) transfer; ([)l"!l:\:tuHment or recruitment advertising;
(f) layoff or termlijatlQII; (G) rates of payor other forms of
compensation; and (H) selection for training, Including
apprenticeship.

(3) The Contractor shaH post in conspicuous places, available to
employees and applIcants for employment the notices to be
provided by the co"trtt;Ung Officer that explain this clause.

(4) The.Contractor shd,I,hi all solicitations or advertisement for
employees placed bYC)l"'on behalf of the Contractor, state that
all qualified appllUntswll1 receive consideration for
employment withoutrega.rd to race, color, religion,sex, or
national origin. "

(5) The Contractor shall send, to each labor union or
representative 'of' ' S with which It has a collective
bargaining agreem other contract or understanding, the
notice to be provl y'the Contracting Officer advising the
labor union or wOl" !.representatlve of the Contractor's
commitments under $ claUse, and post copies of the notice In
conspicuous places.~.,l1able to employees and applicants for
employment. ' ,

(6) The Contractor stiall,
Sept. 24, 1965 (3
reguJ.atlons and or

Jy with Executive Order No. 11246,
19>, as amended. and the rules.
the Secretary of Labor.

(7) The Contractor sha.1t"i"rlltnlsh to the contraCting agericy all
informatIon required' by Executive Order No. 11246, as amended,
and by the rules. rt,liIlations. and orders of the Secretary of
Labor. Standard FOt'll!.JQO (EED- 1), or any successor form, 1s
the prescribed for!!!i~be filed w!.thln 30 days follow\ng the
award, unless file 12 months preceding the date of the
award.

(8) The Contractor sha It access to its books, records and
accounts by the co :Ing agency or the Office of Federal
Contract CompliancePrQjJrams WFCCP) for purposes of
Investigation to as~~~~aln the Contractor's campi lance with
such rules, regulatl'fll!'s, and orders.

;;'::!I:':,:;:':,;~

(9) If the OFCCP deter
compliance with th
of the Secretary of
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terminated. or suspended In whole or in part and the Contractor
may be declared Ineligible for further Government contracts.
under the procedures authorized in Executive Order-No. 11246.
as amended. In addition, sanctions may be imposed and remedies
Invoked against the Contractor as provided In Executive Order
No. 11246, as amended, the rules, regulations, and orders of
the Secretary of l..allOr,or as otherwise provided by law.

(10) The Contractor shall .Include the terms and conditions of
sections 21<b)(l) through 2l<b)(]l) of this clause in every
subcontract or purchaSE! order that is not exempted by the
rules. regulations, or orders of the Secretary of Labor issued
under Executive Order No. 11246. as amended, so that these
terms and conditions will be binding upon each subcontractor or
vendor.

(11) The Contractor s~aH take such action wi th respect to any
subcontract or purChase order as the contracting agency may
direct as a means' of.fenforclng these terms and conditions,
including sanction~ for' noncompliance: Provided, that if the
Contractor becomes Involved in, or is threatened with,
litigation with a subcontractor or vendor as a result of any
direction, the Contractor may.request the Government to enter
Into the Iltigatloll,ii,.~jlrotectthe interest of the UnitedStates. ..

(c) Notwithstanding any oth.r.c.lause In this Agreement, disputes
re 1atl ve to thl s clause wI.!lbe governed by the procedures In
41 CFR 60-1. 1. .

22. Certification of Nonseqrt9ated Facilities (48 CFR22.810).

(a) The Contractor certifl t It does not and will not maintain or
prOVide for Its employ .any segregated facilities at any of Its
establl shments, and tha t does not and will not permit Its
employees to perform th servIces at any location under Its
control where segregated 'acl1l tIes are ma Inta ined. The Contractor
agrees that a breach 0' this certIfication is a violation of the
Equal Opportunity Clause, of thIs Exhibit.

(b) The Contractor further that it will (1) obtain Identical
certifications from p ubcontractors prior to the-award of
subcontracts exceedi ng whl ch are not exempt from the
prOVisions of the Equa tunity Clause; (2) retain such
certifications In Its and (3) forward the following notice to
such proposed subcontractors, except where the proposed
subcontractors have subJUltted Identlca I certi fIcations for speci fic
time periods: I

"Notice to Prospe
Certifications of

~Ubcontractors of liequirement for
$llgregated faci 1itles.

18



"A CertIfIcation of Nonsegregated FacIlItIes must be submitted
prlor,to the award of a subcontract under whIch the,
subcontractor will "b"sullject to the Equal Opportu'nTtj clause.
This certlflcatlonQllb'be submItted either for each subcontract
or for all subcontracts durIng a per,lod (I.e., quarterly.
semiannually, or annllally)."

23. Officials Not to Benefit (41 U.S.C. 22).
No member of or delegate to COngress, or resident commIssioner, shall be,
admitted to any share or part ~f this Agreement or to any benefit arIsing
from It. However. thIs clause 'does not apply to this Agreement to the
extent that thIs Agreement t$'lriIllJpe with a corporatIon for the
corporation's general benefit;'

24. Bonneville's Obli ations, General Obli ations of the
United States 16 U.S.C;8 9
None of the offerings of obI gat' ons, or promotIonal materIals for such
oblIgations, which may be offered by the Contractor to fund Its
actlvl ties pursuant to this Agteement, shall be construed to
be. general obligations of th, YoUed States, nor are such obllgatlons
Intended to be or are they secUI"edby the full fal th and credl t of the
United States.

25. Small Business Act 15
If this Agreement exceeds $1 •

.c, 631 and 15 U.S.C. 637 '.
" then the following provisions apply:

cent owned by one or more socIally
. or, In the case of any pUblicly

(1) which Is at least
disadvantaged ind

(a) It is the polley of the Gbvernment that small business concerns
owned and controlled by lioclally and economically disadvantaged
IndIvIduals shall have ' 'IlIUmpractIcable opportunity to
partIcIpate In the per of contracts let by any Federal
agency. .

(b) The Contractor hereby ag~Il'1 to carry out th I s poll cy In the
award I ng of sUbcontractS'~!ilthe full est extent consl stent wI th the
efficient performance of,D~s'Agreement. The Contractor further
agrees to cooperate on allflt'udles or surveys as may be conducted by
the United States Small ,Iness AdmInistratIon or awardIng agency
of the Government as m Slary to determine the extent of the
Contractor's compllanc Is clause.

(c) As used In thIs Agreeme term "small business concern" shall
mean a small business a hed In sectIon 3 of the Small Business
Act (15 U.S.C. 632) and ~,'l.vant regulations promulgated pursuant
thereto. The term "smal1'~lJ,slness concerns owned and contro 11 ed by -
soc ia II y and economl ca ll~'i~lsadvantaged ind Iv i dua 1 s" shall mean a
small busIness concern: ,',','



owned busIness, at lea~t 51 percent of the stock of whIch Is
owned by one or more socIally or economIcally dIsadvantaged
IndivIduals; and ' ..

\.

(2) whose management and dally busIness operatIons are controlled
by one or more such IndivIduals.

The Contractor shall presume that socIally and economIcally
dIsadvantaged IndIvidualS Include Black AmerIcans. HispanIc
AmericanS, NatIve AmerIcans, Asian PacIfic AmerIcans. and other
minorities, or any other IndivIdual found to be dIsadvantaged by the
AdmInistration pursuant".;m$.ctlon Sea) of the Small BusIness Act.

(d) Contractors acting in gOOd faith may rely on wrItten representatIons
by their subcontractorsl'egardlng their status as either a small
business concern or a small 'buslness concern owned and controlled by
socially and economIcally dIsadvantaged IndIvIduals.

26. Other Statutes, Executive Orders, and Regulations.
(a) The Contractor agrees tp,;'eomplywith the followl ng statutes,

executive. orders, and .revul.tlons to the extent applicable:
(J) False claims Act, 31 U.S,C. 3129: et seq. Whoever makes or

presents to any person. or offIcer In the civil, military. or
naval service of the, Un1ted States. or to any department or
agency thereof. aoycla1mupon or agaInst the Unl ted States, or
any department or .,'"cythereof, knowIng such claIm to be
faise, fictitious '. """,uouient, shaii be fined not more than
$10,000 or Impr1 ot more than 5 years, or both;

(2) Rehabilitation Act.;."J973, as amended, (29U.S.e. 793),
Executive Order NC);;'11158;Jan. IS. 1974, and the regulations
of the Secretary ofl.&bor (41 eFR Part 60-741. et seq.). which
concern afflrmat1ve, action for handicapped workers;

(3) VIetnam Era Veterans Readjustment Assistance Act of 1972,
38 U.S.C. 101 t 10 241. 1502. 1!i04. 1507. as amended, and
the clauses conta 41 CFR 60-250, et seq., concern
affIrmative actIo sabled veterans and veterans of the
VIetnam Era;

(4) Executive Order NO. 11625, Oct. 13. 1971. and implementing
regulations which concern' utilization of small disadvantaged
busIness concerns;

(5) Anti-Kickback Act
(6) PrIvacy Act of 197

~c.51 et seq.; and



(b) The Contractor agrees to comply with requirements deemed necessary
by Bonneville In"order to Implement Bonneville's oblIgations under
the National HIstorIc Preservation Act of 1966, 16 U.S,.C..A70 et
seq. (19B2).

IN REFERENCE TeCDST SHARE ARRANGEMENTS

27. Cost Share Arrangements.
ElIgIbIlity.
(a) Metered Requirements Customers are eligible for partIcipatIon in

BonnevIlle's conservation programs without reduction In conservation
payments. .

(b) Actual or Planned computed @equlrements Customers are eligible for
participation In Bonnevl.ne's conservation programs without
reduction In conservat~on payments when:
(1) the Customer requesh.fuiipartlcipation; and
(2) the Area Manager dtter!llllnU that energy conservation In the

service area of tn.t"~ijstomer ~ould reduce Bonneville's
oblllJa.tlonto serv.flrll'!oad In the region.

(c) If the Area Manager cannot ensure with confidence that conservation
in an Actual or Planned.<;omputed Requirements Customer service area
fully acts to reduce BoI1I1,..,111e'sobligation to serve fIrm load In
the iegion. the custOlii&r::,;,.y request. and the Aiea Managei may
negotiate, a resolutlon<!f'th\l Issue that results In benefits to
Bonneville at least eqlll,I",,,,,t.''the cost to Bonneville of the
conservatIon savIngs to"~'.cqulred.

(d) In general, no payment
in the service area of
Bonneville will conslde
RequIrements Customersservlce area reduces B
the region, or brIngs 0
their contractual stat
customer utilIty may r
conservatIon payment no
conservation.

e made for acquIsition of conservatIon
tted computed RequIrements Customers.

r<!posals where Contracted Computed
.elllOnstrate that conservatIon In theIrflle's obligatlon to serve f1rm load in
. ' eflts to Bonneville, in spIte of

nneville. In these cases, the
and the Area Manager may negotIate, a

e~ceed Bonneville's benefIts from the

(e) Area Managers will mak.e theIr determination under thIs sectIon
annually, by September Lor each year, prior to Bonneville's Fiscal
Year for which the detel'l ' tlon Is being made, except that the
determinatIon for Flsca 1993 shall be made by May I, 1993.
This determinatIon sha .oYlded in wrl ting, prIor to the
begInning of the ~1Sca for which the determInation Is made, or
as soon thereafter as nlble.
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(f) If Bonneville revises Its polley on eligibilIty for participatIon
under Its Conservation programs, this Agreement may be unl laterally
amended by Bonneville, to effect the change In the polley;"Such
polley changes Include, but are not lImited to, revIsing the cost
share provisIons. SuchJiiotlcy changes may resul t In the Customer
bec~"'ng Ineligible, lnpirt or In who1e for participation In
Bonneville's Conservation program.

Effective Date and TransItIon Procedures
(g) Unless determined otherwIse 'by the Area Manager, the effective date

of SectIon 27 '01111 be OCtober I, 1992.
(h) Non-Res Identl a I Agreemen'tSJ

These cost share provfslQn;wl11 apply retroactively to all
agreements between Bonnel!,illeand non-res identl a 1 end-use consumers.
and between utIlitIes and their non-residential end-use consumers,
which were signed on or after October I, 1992.

(I) Residential Agreements •..
Computed requirements custOalers found eligible for Bonnevi lIe
payments pursuant tose~,~:~~~27(e) above, and metered requirements
customers previously sUb~':.etto ,a cost share requirement, shall
choose one of the two f'~110\i!1!!1J optIons of implementing these cost
share arrangements for all Of their Bonneville-funded residential
programs, except the Appliance' EffIcIency Program.
(I) Under option one, utJlltles can choose to do dual trackIng.

Work begun under utIlity/residential end-use consumer
agreements sIgned r to October I, 1992, wIll be elIgIble
for payments redu he cost share percentage In effect
prIor to October 1 (See sectlQn 27(1)(4) below.) Work
begun under slmlla ements sIgned after October I, 1992,
would be elIgIble ....."Yments under these cost share '
prOVisions. If thl!ioptlon Is chosen, the utility shall work
with the Area or DIstrIct program representatives to ensure
adequate recordkeeping Is maintained.

nistrative Simplicity Option,
be avoided. The utilIty would pay
rior to October 1. 1992. for work

bring the first quarter of Fiscal
ed and invoiced after January 1" 1993,

~hese cost share provisions.
A reements.
re provisions '01111 be made by

flclency Program (Residential
t G) costs Invoiced to Bonneville which
ober I, 1992.

(2) Under option two,
duplIcate involcl
the cost share In
completed and inv
Year 1993. Work c.
would be subject to

(j) A liance Efficienc Pr
Payments under these co
Bonneville for all Appl
Conservation Agreement
were incurred on or
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(k) AdminIstratIve and Other Nontncentlve Payments.
All otherwIse reimbursable admInistrative, marketing, training and
other costs Incurred on or If.te.rOctober 1, 1992, wi 11be"relmbursed
for utilitIes found ell91!Il'hlforBonneville payments in
sectIons 27<a) through 27{lt) above.

(1) Bonneville/end-use consumer or utIlIty/end-use consumer agreements
signed prior to October I, 1992, and not otherwise covered by
sections 27(g) through 27(k) above. are subject to the following
cost share provisions:
(1) BonnevIlle shall detllrmlne the Bonneville cost share percentage

for the electrical,~rYJell area .01' each Electric Uti1 ity. based
on the Bonneville 101. percentage calculated in accordance with
section 27( 1) (2) below.

(2) The Bonneville load percentage shall be the percentage produced.
by dividing the Ac~u.1 Plrm BonnevIlle Load for each Electric
UtilIty by Its Actua.l FIrm Load. The load InformatIon used to
make such determlnatlop shall be for the period of August I
through the followl~~~~Uly 31 prior to the FIscal Year for
whIch the determlnatlOn Is beIng made.

",A. t,

(3) The qual ifylng Bonn'~lllf! IQad percentage calculated in
accordance with sectton.270H2) above w111 be rounded to the
nearest whole number for the purpose of Identifying the
approPTI ate Bonneville cost share percen tage shown In the tab Ie
in section 27(1)(4) below.

(4) Cost Share Percenta.ge
Bonnevlll e Load Perc!lDtaqe

Bonneville Cost
Share Percentage

Equal
Equal
Equal
Equal
Equal
Equal

(VS10-PMCE-+1840)

to or Greater
to or Greater
to or Greater
to or Greater
to or Greater
to or Greater

Thin at and Less Than It
T/l411 1% and Less Than 40t
',,1"":'~':;:':'•. ,-

T~IlIl4O'L and Less Than 60t
. and Le ss Than 80t

lOt and Less Than 90t
n. gat

at
751
85t
901
951.

1001.
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ENERGY SAViNGS PLAN ACQuISITiONS

I. Bonneville shall have the right to unilaterally amend this Exhibit.

2. This Exhibit contains the information that is needed to participate in the Energy Savings Plan
Program:

Item I. Energy Savings Plan Acquisition Procedures

Item 2. Project Proposal Requirements

Item 3. Completion Report Requirements

Item 4. Estimated Acquisition Payment C!!I~~ons

Item 5. Additional Energy Savings Verifi<;l\tion R'eport

Item 6. Progress Payment Calculation Sheet

Bl.
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ITEM I
ENERGY $AVINGS PLAN ACQUISITION PROCEDURES

In the event the Contractor offers the acquisitiOllPlutof'the Energy $avings Plan Program, the Contractor
shall follow the procedures identified below:

I. Project Eligibilitv.

(a) The Contractor shall ensure that any Project meets.the requirements specified in Item I of
Exhibit F.

(b) If the Contractor has determined, Plll'llUl\lltto Item 3 of Exhibit F, that the proposed Project is
not categorically excluded for envirolllllelltal purposes, then Bonneville agrees to work with the
Contractor to determine the appropriate level of environmental documentation required in

. accordance with the National Environmental Policy Act. If a determination is made by
Bonneville that a proposed Project may have signific:jIIt environmental impacts, then that Project
may be ineligible for funding under this Ag~ment.

(c) Bonneville will not acquire Energy S_.:mexcess of the amount of firm electric energy which
was purchased from the Contractor'sBl,_c Utility for use by the Contractor during the 12-
month period prior to Bonneville's R~pt llnd Acceptance of the Project Proposal, unless
otherwise approved by Bonneville.

(d) Approval ofa Project is subject to availability of funding.

2. Project Procedures.

(a) Bonneville accepts no responsibility
approved a Project Proposal in writ'

incurred by the Contractor until Bonneville has

(b) The Contractor shall send the proposal($) containing the information requircd in Item 2 of this
Exhibit to the representative specified -ill.Section 13 of the Agreement.

(c) Bonneville shall notify the Contractor ill
outcome of the review of the propos

(d) If Bonneville approves the Project
can proceed with installation of the

~.. within 30 days of receipt of the proposal of the

roject Proposal for funding, then the Contractor
accordance with the Project Proposal.

(e) If the proposal is not approved, the Co~tra.ctor may resubmit the proposal after correcting the
deficiencies. Within 15 days, Bonneville will notify the Contractor of the outcome of the
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resubmitted proposal. If the initial or RSubmitted proposal is determined by Bonneville to be
unacceptable and cannot be corrected, or.ifthepropos,Ll is not resubmitted within 60 days of
being disapproved, Bonneville will not~9!lcligated to fund the Project(s) within the proposal.

3. Project Installation.

(a) The Contractor shall notifY Bonneville within 15 days following the installation of the Project,
unless otherwise agreed. Bonneville reserves the right to visit the project site during installation.

(b) The Contractor shall submit a Completioo Report prepared in accordance with Item 3 of this
Exhibit within 30 days following the ~~on of the Energy' Savings for the Project unless
otherwise agreed.

(c) Bonneville shall notifY the Contractor inwriting within 30 days of receipt of the Completion
Report of the outcome of the review of the Completion Report.

(d) If the Completion Report is approved, an inspection ~Il be performed in accordance with
Section 4, Item I of this Exhibit (lnspciCti.on).

(e) If the Completion Report is not app • Contractor may resubmit the Completion Report
after correcting the deficiencies. B will notifY the Contractor within 15 days of receipt
of the resubmitted Compietion Reoutcome ot me review ot the resubmitted
Completion Report. If the Completi0ll"Rllport is not resubmitted within 60 days, Bonneville will
not be obligated to fund the Project.

(f) If Rnnnpuil1p. ,",pfprrninpC' th':llt ..1,.". {"'nl'l'l..wJ~_ Da ........rf" i...nn I"'''''nt...hl.,. ......rI ........,n ....t h"" ...........Aa:';""...1
...................................................................... u..o. .................. vu.~_':"' ...u A'A.o't'..,& .... ., u .. a """p"""'vn .. Q.lU.l '-A;Ll1..UVL u ....1I1VU.1.1 ....U,

then Bonneville will:

(I) Not be obligated to fund the proj.

(2) Bill the Contractor, if applicable,.~.lilumount equal to any Progress Payment made.
Payment will be due 30 days from:_date of the bill. If payment is not received by the
scheduled due date, interest will ~ 01\ the amount due from the scheduled due date to the
date paid at the higher of the Depll!i1lnontof Treasury's Current Value of Funds Rate or the
Bonneville Cost of Borrowing '.

4. Inspection.

(a) tlonneVllle WIll scneaute an inspectiOll .Project within 30 days of Receipt and Acceptance
of the Completion Report or another date as agreed.
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(b) If Bonneviiie determines, foiiowing the ~~oo, that the Project is not instaiied in accordance
with the Project Proposal, Bonneville"llJ!!!lr~ the Contractor in writing of such inconsistency
within 15 calendar days of such inspecUob..

(1) The Contractor shaH make necessa.-i cotr"'vCtions within 60 calendar days, or by a.i'lother date
as agreed.

(2) After Bonneville has been notified that such inconsistencies have been corrected, it shall
reinspect the Project.

(3) If the Contractor does not correct lillll11Chinconsistencies within the period provided, or the
inconsistencies cannot be correc,ted. Bonneville will:

(A) Not be obligated to fund the Project.

(B) Bill the Contractor, if applicable, for an amount equal to any Progress Payment made.
Payment will be due 30 daY$ tile date of the bill. If payment is not received by the
scheduled due date, interest on the amount due from the scheduled due date
to the date paid at the higher .. Department of Treasury's Current Value of Funds
Rate or the Bonneville Cost . Rate.

(4) Ifa11 such inconsis+~ncies have'b~mil'W4:t'..ed as derenrJined by Bonneville, L.'ienLi.e
provisions of Section 4(c) of this EllI:bibitshall apply.

(c) If Bonneville determines, following
the Project Proposal, Bonneville s
calendar days of the inspection.

:90, that the Project is installed in accordance with
.:tten notification to the Contractor within 15

(d) Within 30 calendar days of receipt ofd!il'_cation in Section 4(c) above, or another date as.
agreed, the Contractor shall submit an invoice to Bonneville in the format provided in Exhibit E.

s of this Agreement'shall not be construed as
. !!iifety conditions present.

(f) Bonneviiie's review and inspection jj
endorsement of the environmental, h

(e) Following Receipt and Acceptance ofll,pmpec invoice, Bonneville shall pay the Contractor
pursuant to Section 9 of this Agree '

5. Progress Payment.

(a) A Progress Payment of up to 50% (exact percentage to be determined by Bonneville) of the
Estimated Acquisition Payment spec' approved Project Proposal may be allowed after
a Project has been installed, if the f to complete the Energy Savings Verification is
grea.ter than 3 months following Proj nation.
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(b) If the Contractor desires a Progress Payment, the Contractor shall submit a written request to the
Bonneville representative identified in Section 13 of this Agreement.

(c) Within 15 days of receipt of the CO~Sl'llquest for a Progress P.ayment, Bonneville shall
inspect the Project installation. If B~lle determines that the Project is installed in
accordance with the Project Proposal.~e shall issue written notification to the
Contractor within 7 days after the inspeOO.onas to the outcome of the inspection. This written
notification shall indicate approval or disapproval of the request for a Progress Payment and
shall state the specific Progress Payment percentage that has been authorized for this Project.

(d) Within 15 days of receipt of the written DOtlfication of approval of the Progress Payment, the
Contractor shall submit a Progress 1'.Mt(:alculation Sheet (Item 6) and an Invoice (Exhibit
E) to the Bonneville representative i~in'Section 13 of this Agreement.

(e) Upon Receipt and Acceptance of a Pl'l:l.lJ4lrinvoice, Bonneville shall pay the Contractor a
Progress Payment pursuant to Section 9 of this Agr~ment.

If the Actual Project Acquisition Paymen 'or exceeds $300,000, the Contractor shall be
required to perform an additional Energy Verification (Persistence Check) one year from the
date of the Completion Report approval........ the format described in Item 5 of this Exhibit. No
additional Acquisition Payment will be Illlldle'ibr this Persistence Check verification. This Additional
Energy Savings Verification Report shall be,sent to the Bonneville representative identified in Section
13 of this Agreement.
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ITEM 2
PROJECT PROPOSAL REQUIREMENTS

The Project Proposal shall contain th~ followingli'dOllllation:

I. Contractor's Name and Address.

2. BonnevilleContract Number and BonnevilleProcurement Number.

3. Date of Submittal.

4. Title of Proposed Project.

5. Standard Industrial Classification (SIC).

6. Detailed description of the proposed Projerct. Describe in detail for each energy conservationmeasure
the existing equipment, systems, processes,.liI!dthe product or service of the facility and how the
proposed Measure(s) will modify it. Inc ,b'ockIfIow diagram for both before and after the
modifications. Single composite diag • the installation both before and after are
encouraged. Include any land acquisitio (jpment required and estimates of changes in
system output. .

7. Energy Savings Estimate for each Project. '~late the annual Baseline Energy Use and the
estimated annual Energy Savings for each~Sl:lre proposed. The Energy Savings is the difference
betweenthe Baseline Energy Use and the' '. use with the Measure installed. Briefly explain how
the estimate was derived (e.g" theoretical. , field measurements, manufacturer's data) and
what assumptions were made in dete' Energy Savings estimate. Discuss interactive
effects betweenproposed Measures and what effect they will have on the Energy
Savings. Calculations shouldbe clear follow. State the number of years the energy
savings are expected to persist for each

In the case of retrofit Projects involving~flIcilities, the Baseline Energy Use and the energy use
with the Measure installed shall be measu~!~y or developeddirectly from measured electrical
energy consumption and production data. '

In the case of New Facilities and expansi line Energy Use shall be determinedby
engineeringanalysis. The Baseline Ene I reflect standard practice in the industry as
approved by Bonneville. The energy use Measure installed shall be measureddirectly or
developeddirectly from measured electrica consumption and production data. In cases where
measuring of electrical energy use is not pril:ical, the energy use may be determinedby engineering
analysis when approved by Bonneville.
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8. hstunated ProJect Cost. Project Cost inclu. d:te costs associated with a project that increase
electrical energy efficiency ani! result in ~ Savings as determined from a baseline. All
customary and usual costs incurred to implement the project are included. (Also see "Project Cost"
under the "Definitions" Section of this Agreem!ll\t.) Operation and maintenance costs, depreciation,
profit (ilargin),' and other typically ann,ual wry ilIg not to be included. i., Project Cost. Non..energy
related costs such as increased capacity are nOt to be included in Project Cost.

In the case of retrofit Projects involving exiSllDg'facilities, the baseline cost is zero. The Project Cost
includes all customary and usual costs inCu~ to Ltnp!ement the Project as defined above.

In the case of New Facilities, planned replaeemeuts or expansions, the Project Cost is the Incremental
cost between the baseline cost and the cos:t with the project installed. The baseline cost is the cost of
the less efficient equipment the Contractor would inStall in lieu of the more electrica1ly-efficient
equipment installed because of the program.,.The baseline cost shall be similar to what is standard and
customary for the industry. The Pr()ject c;.Mi,.'djfference between the baseline cost and the costs
incurred to implement the Project.

9. Estimated Acquisition Payment Calculatio'W1i1l& estimated Project Cost and estimated Energy
Savings pursuant to Item 4 of this Exhibit. lItote: If the Acquisition Payment equals or exceeds
$300,000, the Contractor shall be requiredtl)jllIl::fill:m an additional Energy Savings Verification one
year from the date of the Completion Repo",~proval. (See Item 5 of this Exhibit.)

10. Detailed description of methodology to ~
verification is required (see Line 9 above);'

'fy Energy Savings by Measure. If a second
tbemethodology to be used for this verification.

11. EstLrnated Project iP..staHation-sche-dulea.~..• ~ted c.ompletion date.

12. Environmental Effects Information Sheet aW:tApplicable Environmental Permits pursuant to Item 2 of
Exhibit F.

13. The Environmental Review Requiremen

14. Utility Billing History. A copy of the uti
installation of each Project.

B7

Item 3 of Exhibit F.

history for the Contractor for I year prior to the
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ucM3
COMPLETION REPORT REQUIREMENTS

iHter t.~eContractor has completed inspection of'the ,Project, a Completion Report shaH be subrrtitted by
the Contractor to Bonneville. The report shall be written in the following format and sent to the Bonneville
representative specified in Section 13 of this A~t

I. Name and Full Address of Contractor.

2. Date of Submittal.

3. Title of Project.

4. Description of the Completed Project.

Include a description of each ~\'{easure,a li;t;of"~ equipment which was ir,sLlllled, and the electrical
energy efficiency improvement.accomplislu!4. PFibe any changes made to the Project Proposal and
their impact, if any, on Energy Savings . Cost. .

5. Energy Savings Verification.

The Contractor shall complete and doc~i~results of the Energy Savings Verification as
described in the Project Proposal. Describe. pbanges made from the verification methodology
described in the Project Proposal and the ~lll:l!r such changes.

6. Actual Cost and A uisition Pa ent C

The Contractor shall complete pages B 10
them in the Completion Report.

812 of this Exhibit for each Project and include

7. Comments and Recommendations.

Provide a critique of the Project to
similar projects,

88

improvements in equipment or procedures for



Exhibit B, Page 9 of 15
Contract No. DE-MS79-94BP94504
Procurement No. 56867
Longview Fibre Company
Effective at 000 I hours on
the Effective Date.,

8. Certification by Contractor.

Acting as a duly authorized representative of the Contractor, Icertify that the Project has been
installed in accordance with the Project PropOSal, that each Measure is operating, and that the Energy
Savings amount derived from the Energy 1l.~!!lll'.'Verification completed in accordance with Section 5
of this Item 3 is reasonable, based on gener1i.llYaccepted and customary engineering practice.

LONGVIEW FIBRE COMPANY

By: _

Name: -----------
(printrrype)

Title: _

Date: _
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ACTUALPltOJECT COSTS "'

I. Name and Address of Contractor:

2. Date of Submittal:

3. Title of Project:

4. Energy Review Cost: (If Energy Review costs have already been reimbursed,
check "e." below and do not fill in tbe Energy Review costs in this section.)

a. Scoping: $

.. Analysis: q:
o. ~

c. Proposal Preparation: $

d. Otber (specify): $

0 e. Energy Review Costs Have Been Previously Reimbursed

5. Contractor Costs. List sales tax, where
major pieces of equipment, and installers.

• Include invoices from consultants, suppliers of
lldditional pages, if needed)

a. Solely-allocated, Project-specific Adm.iDistration Costs: $----

b. Contractor Engineering Design Costs (l'roposa! preparation if not included as part of Energy
Review):

Job Title Hourly Rate

$------

$----

c. Subcontractor Engineering Design COIl:i(proposal preparation if not included as part of Energy
Review):'

Job Title Hourly Rate

$----

$------

~/ If Project Proposal contains multiple Measu!'ll$, report costs for each Measure separately.
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d. Equipment:

Type ~

c. Equipment LnaStallation Costs (contra.ct;dandlOi in-house):

Type _

f. Equipment Removal or Abandonment-In~PIace Costs:

Type _

g. Instrumentation and Data Collection' ~ (lleeded to verify Energy Savings):

Type ....

h. Pennit or Inspection Fees:

Type _

6. TOTAL PROJECT COSTS:

$------

$----

$------

$----

$----

$----
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ACTUAL ACQU1SITION'PA,'ME"l'lT CALCULATiONS

Name of Contractor:

Project Title;

I. Existing Facilities:
a. Actual Project Cost:

b. Line ia x 80%:

. 2. New Facilities:
a. Actual IncrementalCost:

b. Line 2a x 100%:

3. Total Energy Savings: (from CompletloaReport)
a. Existing Facilities:

b. New Facilities:

4. Acquisition Rate:
a. Existing Facilities:

$

$

$

$

kWh~~~~~~-
kWh

____ 1_5 ~/k\Xlh

b. New Facilities:

5. Acquisition Payment Calculation:
a. Existing Facilities: Line 3a x 4a:
b. New Facilities: Line 3b x 4b:

6. Acquisition Payment Comparison:
a. Existing Facilities: Lesser of Line 1

b. New Facilities: Lesser of Line 2b

c. CombinedTotal: Line 6a + 6b:

7. Cost Share Percentage:

8. Total Acquisition Payment (Line 6c x

9. Progress Payment (from Item 6, Line

10. Balance Due (Line 8 - Line 9):

$

$

$

$

$

$

$

$

18 ~IkWh

%

B12



Exhibit B, Page 13 of 15
Contract No. DE-MS79-94BP94504
Procurement No. 56867
Longview Fibre Company
Effective at 000 I hours on

the Effective Date

ITEM 4
ESTIMATED ACQU1SITiON PAYMENT CALCULATiONS

This page is to be included in the Project Proposal9ldy (see Item 2, Exhibit B).

Name of Contractor:

Project Title:

1. Existing Facilities:

a. Estimated Project Cost: $

b. Line la x 80%: $

2. New Facilities:
a. Estimated Incremental Cost: $

b. Line 2a x 100%: $

3. Estimated Annuai Energy Savings:

a. Existing Facilities: kWh

b. New Facilities: kWh

4. Acquisition Rate:

a. Existing Facilities: 15 tlkWh

b. New Facilities: 18 tlkWh

5. Estimated Acquisition Payment

a. Existing Facilities: Line 3a x Line $

b. New Facilities: Line 3b x Line 4b: $

6. Base Acquisition Payment Comparison:

a. Existing Facilities: Lesser of Line Ib or Sa: $
h lI..T"" • ., t:' ........a;..;"""".T ""....<:10 .. ,,~1 :.......'lh 4:u. ! .,"'VV J.- a.\..o1111.1"",:); .I....t\.I,;),;)vl VA J...Il11\,; LV ~

c. Combined Total: Line 6a + 6b: $

7. Cost Share Percentage: %
0 Estimated Acquisition Payment (Line .,\. 4:o. I Ji. '"
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ITEMS
ADDITIONAL ENERGY SAVINGS VERlFICATION REPORT

If the Actual Project Acquisition Payment equals~r exceeds $300,000, the Contractor shall be required to
perform an additional Energy Savings Verificatia.1(persistence Check) one year from the date of the
Completion Report approval. The additional Energy Savings Verification shall be performed in accordance
with the verification methodology approved in the Project Proposal or another method as mutually agreed
upon.

I. Contractor's Name and Address:

2. Project Title:

3. Date of Completion Report Approval:

4. Verified Energy Savings from Completion Report: •

5. Date of Submittal of this Report:

6. Actual verified Energy Savings Reported

7. Additional Comments/Explanations/Documentap,on:

CONTRACTOR'S SIGNATURE

Name:

. Title: ~~~~~~~~~~~~
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ITEM 6
PROGRESS PAYMENT CALCULATION SHEET'

l. Name of Contractor:

2. Project Title:

3. Estimated Acquisition Payment (from Item 4, Line 8, this Exhibit): $

4. Line 3 x __ (percentage determined byBOtllleVille):
(See Item 1, Section 5(c) of this Exhibit) $

5. Bonneville Cost Share Percentage: %

6. Progress Payment due the Contractor (Line 4 x L!"e 5): . $

"j Submit a Progress Payment Calculation S
requested.

Project for which a Progress Payment is being
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ENERGY REVIEWS

I. Bonneville shall have the right to unilaterally amend this Exhibit.

2. This Exhibit contains the information that is needed to complete an Energy Review under this
Agreement:

Item I. Energy Review Procedures

Item 2. Energy Review Components and Proposal

Item 3. Energy Review Payment Calculation .

Item 4. Breakdown of Actual Energy Rev.i1llWCosts

CI
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ITEM I
ENERGY REVIEW PROCEDURES

In the event the Contractor chooses to undergo 8lI Energy Review, the Contractor shall follow the
procedures identified below: .

1. General.

(a) The Energy Review may consist of any combination of the three components defined in Section I
of Item 2 of this Exhibit. The Con~r~bll,U ensure that any Energy Review performed in
accordance with this Exhibit provi."~r_ information described in Item 2 of this Exhibit.

(b) The Contractor understands and agiees tI!at. although an Energy Review may be broad in scope,
Bonneville will pay only for Energy Rllview.costs which identify and analyze Projects which are
eligible or appear to be eligible for funding Under this Agreement.

(c) The Contractor shall ensure, to the elCblntmultiple P;ojects are identified in the Energy Review,
and to the extent practicable, that ~ Energy Use, the estimated Energy Savings and the
estimated Project Cost for each su are separately identified.

(d) Approval of an Energy Review is sulljljet to availability of funding.

2. Energy Review Proposal.

<!\cceptance of an Energy Review Proposal,
.vide written notification to the Contractor of its

(b) Within IS days of Bonneville's R
Bonneville will review the proposal
decision ..

(a) When the Contractor desires an Energy Review, the Contractor shall prepare and submit, to the
representative specified in Section 1 '~ment, an Energy Review Proposal prepared in
accordance with Item 2 of this E

(c) Upon Bonneville's notification that it wII1 flmd a requested Energy Review, the Contractor may
proceed with that Energy Review. S. Review shall be performed in a manner
consistent with the terms and con . 'on l(b) above. .

(d) If Bonneville determines that an E Proposal is unacceptable, then the Contractor
shall have 60 days, or another date to correct deficiencies, and resubmit the Energy
Review Proposal. Pursuant to subselliilpl.lS2(b) and (c) above, Bonneville will review the
resubmitted request. Bonneville may reject an Energy Review Proposal for funding if the request
is, or remains unacceptable. .
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3. Compieied Energy Review.

(a) Within 60 days following the compleli~~fthe Energy Review, unless otherwise agreed, the
Contractor shall submit the following tq Bon!!eville:

. (I) The Energy Review Payment Calculation and Breakdown of Actual Energy Review Costs as
specified in Item 3 and Item 4 of this Exhibit.

(2) A copy of the completed Energy Review.

(b) Bonneville will review the documents~llml_pursuant to Section 3(a) above within 30 days,
unless otherwise agreed, and shall ~tho Contractor in writing of the outcome of the review.

(c) If Bonneville determines that the do<:lllDllI'.submitted in accordance with Section 3(a) above are
not prepared in accordance with the tenils of this Agreement, then the Contractor shall, within 30
days, or another date as agreed, make the necessary c~anges.,

bmitted pursuant to Section 3(c)(I) above within 30(2) Bonneville will review the docu

(i) After making the necessary changell the Contractor shall resubmit the documents for
Bonneville's review. .

days a..."'1d will notirj the ContractC~'::it:::¥rTi~'1gofth.e outcome oftlte review.

(3) If Bonneville accepts the documentUubmitted in accordance with Section 3(c)(I) above,
then the provision of Section 3(e) ll!!ll)W will apply.

(d) If Bonneville determines that the d
3(c)(I) above are unacceptable and
fund the Energy Review , or the Proj

bmitted in accordance with Sections 3(a) or
Illodified, then Bonneville will not be obligated to

identified in the Energy Review.

(e) Following Receipt and Acceptance by Bonneville of the documents submitted pursuant to
Section 3(a) or 3(c)(I) above, Bonne I notifY the Contractor. Within 30 calendar days of
receipt of this notification, or another agreed, the Contractor shall submit an invoice to
Bonneville in the fonnat provided in . Following Receipt and Acceptance of a proper
invoice, Bonneville shall authorize Contractor pursuant to Section 9 of this
Agreement.
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'lutM2
ENERGY REVIEW COMPONENTS AND PROPOSAL

I. The Energy Review may consist of any combination of the following three components:

a. Scoping.

A preliminary walk-through of the ~jljl;Y.19 identify potentially eligible electrical energy
opportunities. This is not meant to 1le'ilim-depth analysis.

b. Analysis.

Determination of the electrical energy savings estimates, interactive and process effects,
estimated costs, and eligibility of Proj~,pcr this Agreement. The Energy Review Analysis
should contain at a minimum:

(I) Qualitative description of each PtQject.

(2) Quantitative analysis of electrieatl!!lleigy Savings (show calculations).

(3) Quantitative analysis of cost saviDp (show calculations).

(4) References for equipment costs.

(5) Discussion of significant inte .
processes involved with the pr_
needed).

between each Measure and other equipment or
eMure(s) (minimal analysis of such effects if

(6) Discussion of interactive effects ~ each Measure and other equipment and processes
not involved with the Measure(s)(lJ\lWmal analysis of such effects is allowed only if
necessary to complete analysis oli'•. Measurc(s».

,;:'

c. Proposal Preparation:

Preparation or Project Proposal doc

2. The Energy Review Proposal shall contamthe following:

a. Nanle and Address of ContiactOi.

b. Standard Industrial Classification

c. Estimated Energy Review

C4

format described in Item 3 of this Exhibit.



d. Entity that will be performing the Energy Review.

e. Description of Energy Review to be performed.

f Estimated Energy Review Completion SFhedule.

g. Date of Submittal.

Exhibit C, Page 5 of7
Contract No. DE-MS79-94BP94504
Procurement No. 56867
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lTJ:i.M3
ENERGY REVIEW PAYMENT CALCULATION

1. Name of Contractor:

2. Name and Address of Facility:

3. Annual Energy Usage:
For existing facilities, use the actual electrical energy
usage during the past 12 months. For new III)d expanding
facility, use the estimated annual electricaleoetl!Y usage
for the first complete 12 months followiJli,,~~~!lct
completion. '

4. Total Energy. Review Fund1'jg Available::fii<f1'd$, Facility:
For facilities using more than 10,000,000. annually
enter (Line 3 x $0.0005) not to exceed SSOIQOO.
For facilities using less than 10,000,000 kWIt _atly,
enter $5,00011. $

kWh

5. Bonneville Cost Share Percentage: %

6. Amount Previously Claimed for this $

7. Maximum Funding Currently Available . Line 6): $
(lfless than zero, enter 0)

8. Actual Energy Review Cost (Attach Item C): $

9. Energy Review Payment (Lesser of Line $

10. Energy Review Payment Due the Cont $
(Line 9 x Line 5)

lIIf Bonneville has authorized an amount that

C6

calculation enter that amount here.
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'rI'EM4
BREAKDOWN OF ACTUAL ENERGY REVIEW COSTS

Fill in the actual costs incurred for those Energy Review services which were provided. Attach to Item 3 of
this Exhibit C when submitting Item 3 for review.

I. Name of Contractor:

2. Name and Address of Facility:

3. Actual Cost for Scoping all Measures Identified:
(If costs are claimed here, attach Scoping report)

4. Actual Cost for the Analysis of Selected ~:
(If costs are claimed here, attach Analysis.)'

Measure I: $ _
Measure 2: $ _
Measure3: $ _
Measure 4: $ _
Measure 5: $ __ -'"-_
Measure 6: $
Measure 7: $ _
Measure 8: $
Measure 9: $
Measure 10: $ __ -'"-~
etc. (use additional pages as needed)

Analysis Total:

5. Actual Cost for Project Proposal Preparat
(If costs are claimed here, attach Project P

6. Total of all Actual Energy Review Costs: .

C7

$----

$----

$-----

$----

$----
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REBATES
I. Bonneville shall have the right to unilaterally ~ this Exhibit.

,
2. The Contractor may request Rebates at any •. during the term of this Agreement. This Exhibit

contains the information needed to participate in the Rebate portion of the Energy $avings Plan.

Item I. Motor Rebate Procedures

Item 2. Motor Rebate Payment Calculation

Item 3. Table for Determination of Motor Re!lllte

Dl
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ITBM 1
MOTOR REBATE PR9CEDURES

I. Each high-efficiency electric motor for which a Motor Rebate is paid shall meet the efficiency
standards ofItem 3 of this Exhibit.

2. Motors which qualify for a Rebate may be pu~anywhere, but shall be installed or placed in
inventory by the Contractor and be physicallYll~lllIt.

, .'j

3. Rebates will not be available for motors used \a'lrription pumping if the Contractor is participating in
Bonneville's WaterWise Irrigation Program.

4. The Contractor shall submit the following dOCU11llllltsto the Bonneville representative identified in
Section 13 of the Agreement:

(a) A copy of the Motor Rebate Payment Call1llllltion Sheet (Item 2 of this Exhibit).

(b) A copy of the proof of purchase (receiptliDvoice).

(c) An invoice prepared in accordance with 1:IJetbnnat in Exhibit E.

5. . Following Receipt and Acceptance of the docwlillltts subtiritted pursuant to Section 4 above, Bonneville
shall authorize payment to the Contractor' the Contractor pursuant to Section 9 of this
Agreement.

6. Motor Rebates are subject to availability offuojllDS

02
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ITEM 2
MOTOR REBATE PAYMENT CALCULATION

The Contractor shall provide the information requested in the format shown in the table below.

I. Contractor Name and Address:

2. The Information in the Format of the Following Table:

Motor
RebateI Estimated I

Annual _

Motors Pumb"lld for Rebate

I ..
~IZe ;:,peea emclency Manuracturer Hours or t'urcnase laDle
(Hp) (RPM) (%) & Model No. 'hrlaINo. Operation Price Amount

.

I~. I ~ , I ~~

I 1==1======1
I 11======f

3. Subtotal: $----

4. Applicable Cost Share Percentage:

5. Motor Rebate Payment (Line 3 x Line 4): $----
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ITEM 3
TABLE FOR DETERMINli.TIONOF MOTOR REBATE

1. To qualify for a Rebate, the motor shall meet tII4l etliciency standards identified in the table below as
determined using the IEEE Method B test at full load.

Max.
RPM Rebate

IEEE 1128 Efficiency Per
HP KW 900 !ZOO 1800 3600 Motor

3 2.3 84.0 '81.5 81.5 86.0 $30
5 3.8 85.5 8~.0 88.0 87.5 50

'"' c C £ 0'"' C 0'"' • on c 00 c '"'C'.J J.V o '.J 07.,.;1 07.J OO.J U

10 7.5 88.5 90:2 91.0 90.2 100
15 11.2 89.5 . 91.0 92.0 91.0 113
20 15.9 90.2 111.7 93.0 • 91.7 150
25 18.8 91.0 92.4 93.5 92.0 188
30 22.5 91.0 !lS..O 93.6 92.4 225
40 30.0 91.7 t36 94.1 93.0 300, ... "
50 37.5 92.4 93.6 94.1 93.0 375
60 45.0 93.0 93.9 94.5 93.6 450
75 56.3 93.0 lM.5 95.0 94.1 563

100 75.0 93.0 94.5 95.0 94.5 750
125 93.8 94.5 95.4 94.5 938
150 112.5 94.5 95.4 94.5 975
200 150.0 94.5 95.4 95.0 1,300
250 187.5 94.5 ,1 95.5 95.1 1,625
300 225.0 94.5 95,3 95.7 95.3 1,950
350 262.5 94.5 95,4 95.8 95.4 2,275
400 300.0 94.5 "lilt .. ,...... ;

95.8 95.4 2,6001/)...

450 337.5 94.5 95.9 95.5 2,925
500 375.0 94.5 96.0 95.6 3,250

2. Due to the 1994 Washington State non-resid .. which takes effect April 1, 1994, certain
motors may not be eligible for a rebate, whell~led in Washington State after this date. For
additional information, contact the Bonneville .,~tative identified in Section 13 of this Agreement.

D4
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Invoice No, ------
INVOICE FORMAT

Directions: Photocopy and complete the following information.

I. CONTRACTOR NAME CONTRACTIPROCUREMENT NUMBERS

TAX IDENTIFICATION NUMBER:
2, CONTRACTOR BANK IDENTIFICATION

Full name and address of Contractor's bank

Bank account number American Bankers Association 9-digit routing number

$-----

$----
$----
$-----
$-----

4. CERTIFICATION BY CONTRACTOR
Acting as a duly authorized representative ottbl!Colltr8Ctor, I hereby certify that the information contained
in the attached documents and the amount reqllllSled on'this invoice is true, correct, and complete.

3. PAYMENT
Payments requested by type:
a. E$P Acquisition Payment (Attach Item '3, ExhIbit B)
b. Progress Payment (Attach Item 6, Exlu1l1r~) ,
c. Energy Review Payment (Attach Item
d. Motor Rebate Payment (Attach Item 2,
TOTAL PAYMENT REQUESTED (3a + 3b

Signature

Title

Date

Signalure Dale
Bonneville Power Administration
Contracting Officer's Technical Representative

PROJECT # _
PROJECT # _

ment have been complied with, and the payment is

AMOUNT
AMOUNT

08J _
PL-6 _
PL-6 _

ORG
ACT

5. CERTIFICATION BY BONNEVILLE
I certify that the invoice is correct, the te
authorized.
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REFERENCED DOCUMENTS

I. Bonneville shall have the right to unilaterally amend this Exhibit.

2. The following Bonneville documents are hereby incorporated by reference into the Agreement:

Item I. Project Eligibility Criteria and PJil)j~ ~uirements

Item 2. Environmental Effects Information. Sheet and Applicable Environmental Permits

Item 3. Environmental Review Requirements

Item 4. Historic Preservation Implementation Guidelines

Item 5. Enviromnental, Hea1t.\ a..,d Saf~'ii~iijr&"iients
Lighting and Lighting Controls -

Item 6. Handling and Disposal ofPCB-~ Light Ballasts

Item 7. Proprietary Information DesignatiOll Procedures
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ITEM 1
PROJECT ELIGIBILITY cRITlllUA AND PROJECT REQUIREMEN"l'S

I. The following criteria must be met in order tor a Project to be eligible for Energy $avings Plan
acquisitions.

(a) The Contractor is not receiving funding from other Bonneville or Federally funded programs for
the same ProjeCt or portion of the Project, unless otherwise approved by Bonneville.

(b) Equipment to be upgraded as part of apl'llject must .be capable of operating. Equipment off line
for routine maintenance or repair is elljibloprovided an acceptable Baseline Energy Use for
determining Energy Savings can be esl~ed. Equipment that has been retired in place is
ineligible unless it is being renovated for installation in New Facilities and provided that a
method acceptable to Bonneville for-determining Baseline Energy Use and Energy Savings can
be estabiished.

(c) The Project complies with the Histori9'~~l;'\I\lItion guidelincs identified in Item 4 of this Exhibit
for each Project funded under this Al1i~t, .

(d) The Project complies with all applicab. Federal, State, and local laws, codes, and regulations.

2. The Project must meet the following requirements: .

(a) Project installation shall not begin prior to the effective date of this Agreement.

(b) The Project is not a Free Rider.

(c) If the Project involves lighting or Ii
Health and Safety Requirements - Li
Exhibit.

Is, the. Project complies with the Environmental,
and Lighting Controls identified in Item 5 of this

(d) If the Project is for instaIiation ofpowor-ilIIltor improvement equipment oniy and is above i,OOO
KV AR per site, it must be forward iIIe and receive Bonneville's approval for
funding. Projects involving the in wer-factor improvement equipment as part of
another Project and required to ma' ntractor's power factor at its pre-Project level do
not require prior Bonneville approval.

(e) The Project will not use energy prod~'~~ $Olar, wind, water, geothermal, or similar source to
directly reduce the electrical power I'Cl\Il~ts of the Contractor.

(t) The Project will not utilize Fuel Swi
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ITEM 2
ENVIRONMENTAL BP(lSCTs INFORMATION SHEET

The Contractor shall furnish responses to Qu ,,,.,};''', This information is used by Bonneville to help
determine the appropriate environmental docWlllllltadon and review for a proposed Project. This
information is requested under the National EnViiOMleDtai Policy Act, the National Historic, Preservation
Act, and implementing regulations.

Name and Address of Contractor:

Title of Project:

Date of Submittal: -'- _

Yes
L c::=J

Noc::=J Is any building affected
Bonneville for further
Project will be elimina
Historic Preservation

'eet 45 ~r more years old? (Ifyes, contact
.. answer to this question does not mean that this

OOnsideration;it means that coordination with the State
!!l8Y be required.) ,

2. ~ ~ Will the Project involve III\1'COl;istructionor alterations leading to the expansion of
the present building(s) of.:&evelopmenl on a previously undeveloped area?

quality? (If yes, attach description of

of any ligbting equipment installed prior to
al method and location for PCB-laden light

~d.ischarge/disposal of air emissions, water,
alterations and what emission sources in the

.cnt or construction achvlttes within the boundaries
'( affect wetlands (any wetted area, e.g., bogs, mud
er overflows?) .
use at or near the Project site?

shall answer the remaining questions and provide
ulted.

No
I IWill me Project require

of the IDO-yearflood p
flats, swamps, pothol

c=J Will the Project alter p

Yes

If the answer to question 2 or 3 above is Yes, the
the names and addresses of all persons and agenci

7.

6.

5. ~ c=J Will your Project involve
1978? (If yes, provide p
ballasts.)

4. ~ ~ Will the Project degrade
mitigation Measures.)

3. ~ c::=J Will the Project result in,' ,',
solid orliquid waste?
Project Proposal under

III



Yes
8. c:=J
9. . c:=J

10. c:=J
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No
c:=J Will the Project affect fish and wildlife resources?

c:=J Will the Project require that permits be obtained or Federal, State, or local
government agencies or pI_a: offices be notified?

[==:J Will the Project affect anYOl!ter activities or areas besides those previously
mentioned, either directly or indirectly, including environmental quality, health and
safety (e.g., indoor air quality, noise, drainage, hazardous waste, toxic substances)?
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APPLICABLE ENV'IRONMENT AL PERMITS

I. Contractor's Name: ---------------------------
2. Date of Submittal:

3. Project Infoffilation:

(a) Name and address offacility: ------------------

(b) Title of proposed Project:

(c) Construction date of affected buildillg: _

(d) Date(s) of any significant remodeling: . _

4. Applicable Environmental Permits:

Issuing
Agency

Type Approval Date of Application!
Approval

Expiration Date
or Status

Signature of Contractor:

Title:

Date:

~==~========-==-

FS
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ITEM 3
ENVIRONMENTAL REVIEW REQUIREMENTS

I. Is the proposed Project categorically exclude4?

NOTE: A proposed Project is categorical
from further envlrofifiiental revi ~ -;ibe U.S.
Department of Energy if each Mellilure is on the
following list of proven technologies.

Yes No

PROVEN TECHNOLOGIES FOR PROPOSED ENERGY CONSERVATION PROJECTS

High Efficiency Motors

Install high efficiency electric motors, replacing ~ or proposed standard efficiency motors. Disposal
of any PCB containing materials shall be in accordanee with applicable State and Federal regulations.

AdjustableNariable Speed Drives (ASDNSDl

Install drives to control motor speed to the app
devices such as gear reducers, belt and pulley ..
speed to work output.

Energy Efficient Motor Upgrades

.lQlld, thus eliminating the need for regulating
pers, valves, flow restrictors, etc. for tailoring

,

Repair and lor rebuild a motor as to improve its lifllciency. Tasks may include replacing bearings,
windings, insulation and seals...,

Energy Efficient Drive Power

Install energy efficient drive devices in place of"
systems like high efficiency belts, bearings, con

~ciencyequipment. Examples include me.chanica!

Heat Recovery Equipment

Install equipment to transfer heat to or from a
which will offset electric or other fuel use.

Thermal Storage

and to or from an existing or proposed process

Install equipment to store energy in the form of hat or cold fluids or mass to provide heating or cooling
capacity for later use in a process.
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PROVEN TECHNOLOGIES FOR PROPOSED PROJECTS
(COIItin~ed)

Insulation

Install insulation to reduce heat transfer in a proO!!SS.Installation may not remove or disturb asbestos
containing materials. Any disposal of asbestos shall be external to this contract.

Process Heat Equipment

Install equipment or make efficiency improve~i,~ProO!!Ss heating or heat distribution systems.

Upgrade of Electrolizer Cathode and Anode Tufts

Reconditioning and redesigning electrolizer cathode and anode tubes in an electro-ehemical chlorine
production facility to improve their conductivio/ a:nii: increase the efficiency of the process.

Compressed Air Systems

Install' efficiency improvements such as humi
controls, piping upgrades, reduction of air leaks,
system.

Lighting

Replace or upgrade existing or proposed lightint
improve light levels and quality. DisposalofP
applicable guidelines. Disposal of mercury CO
and Federal regulations. Also refer to Item 5 .

Energy Management Systems

I$, compressor changeouts, improved sequencing
. l!ll1oaders to existing or proposed compressed air

to reduce electrical energy use and maintain or
ballasts shall be in accordance with

ps shall be in accordance with applicable State
'bit.

Reduce the energy consumption of systems by.op~g control of fluid flows, material handling, and
controlled variables such as temperatures, presslllil!ll; scheduling and sequencing.

Material Handling

Upgrade material handling systems efficiency
installing high efficiency motors, installing adju

Power Factor Improvement

Install capacitors to improve power factor and
capacitors shall be in accordance with applicab

pneumatic conveyors with mechanical systems,
speed drives or other Measures.

losses. Disposal of any PCB containing
llJIdFederal regulations.
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PROVEN TECHNOLOGIES FOR PROPOSED PROJECTS
(continued)

Cooling Tower Conversion

Install modifications to cooling towers to improve efficiency, such as conversion from counterflow to cross
flow, installation of 'Strainer Cycle' operation to provide direct cooling, installation of high efficiency
motors, ASD's or other fan or pump control system or larger capacity systems.

Pumps and Fans

Replace, rebuild or modify fans, compressors, bl~ ..pumps, impellers .or fluid conveyance systems with
energy saving units.

Transformers

Replace existing or proposed transformers witb]
containing materials shall be in accordance wi

Dehumidifiers

eiency transformers. Disposal of PCB
'/lle State and Federal regulations.

Replace an existing or proposed electric dehwniclliicatil1l1 system with a more energy efficient system.

Furnace Upgrades

Replace existing furnaces with more energy

Water Recycle Processes

Upgrade existing water recycle or reclaim pr()C4II",~pc;onserve electrical energy.

Refrigeration Systems

Replace existing or proposed mechanical rem
components of higher energy efficiency. This
controls, heat exchangers, oil cooling, auto pu
refrigerants removed must be recovered and
1990.

Customer System Efficiency I..rnorovements

General transmission improvements including
insulator additions and replacement. Disposal
applicable State and Federal regulations.

ses or their components with systems or
more efficient compressor systems, motors,
condensers and refrigerant upgrades. All

with the Clean Air Act Amendment of

replacement, conductor replacement. and
containing materials shall be in accordance with
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.rIEM4
HISTORIC PRESERVATIOHIMPLBMENTATION GUIDELINES

Under the Programmatic Memorandum of AlSlIlljijj~l:,August 23, 1983, between Bonneville and the
Advisory Council on Historic Preservation, all Projects proposed for funding by Bonneville must comply
with the National Historic Preservation Act and i~iI!lplementing regulations, "Protection of Historic and
Cultural Properties."

I. All Projects proposed for funding by BollllCl'lliUewill be reviewed in the manner described below prior
to the installation of any Energy Conservalkil!l,Measures (ECMs).

(a) All ECMs shall be available to all propll1i.es less than 45 years old (as of the date of the project
proposal submittal) without need for c;cllISUltationwith the State Historic Preservation Officer
(SHPO).

(b) All ECMs on the Exempt List (AttaebmcDt 1) shall be available to properties 45 years or older
without need for consultation with .

Contractor to ensure that this Agreement is
e Contractor shall keep records of all ECMs for

all correspondence and required information and

(c) If the owner of the property 45 y__ desire.s ECMs other than those on the Exempt List,
the Contractor must determine in . with the SHPO whether that property is included
in or meets the criteria for inclusion 'National Register of Historic Places. Consultation
shall be initiated by the Contractor, ~,~, with the appropriate SHPO. Detailed information
about now this consultation shall p~"'$IIIl1ple letter that should be used to communicate
with the SHPO, and the name and addiiij.l1lfthe appropriate SHPO can be obtained from your
Bonneville Area Office. ..

2. Bonneville will routinely monitor the r
implemented in accordance with thesegu
buildings 45 years or older. This should'
reports.
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ATIACHMENT I TO ITEM 4
ECM EXEMPT LIST

The following Measures can be undertaken in all.1illlildings eligible for the Energy $avings Plan (E$P)
Program, regardless of their status as historic ptQpertles. Undertaking these. ECMs should not detract from
tlte pistone or archite-etura! significa.I1C.e of a building. t'J! Me.asures must c.omply with E$P Program rules
governing their use.

Exempt Measures:

I. Insulation around pipes and ducts and in clli;!iti\)tWalI cavities where such an installation can be
accomplished without permanent visual ch. to interior and/or exterior finish materials.

2. Repair, replacement, or modification of n\tlClllliJical,electrical, or plumbing systems, if this action
does not require removal of historically or architecturally significant building systems, construction
materials, or significant original fixtures. - .

3. Interior modifications when the significance building does not include the interior or when the
alterations do notdetract from the signifi building (i.e., in it building with an
architecturally significant exterior and an 'ficant interior, lowering the ceiling so that they are
visible from the exterior would not be exempt),

4. iterns such as control boxes, provided iheyan: mounted in an inconspicuous spot where visual
intrusions will be minimized.

5. Tank wraps for industrial operations.
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ITEMS
ENVIRONMENTAL, lfRALTH, A.ND SAFETY REQUIREMENTS

LIGHTING AND LlGHI1NG CONTROLS

I. High Pressure Sodium (lIPS) Lamps. Indoor HPS lighting applications shall be limited to:

(a) Buildings such as warehouses and P~.arages.

(b) High bay areas (lights 20 feet or more above the floor surface).

2. These installations must ensure that:

(a) Warning signs and danger signals be illwniDated by light sources with good color rendition such
as fluorescent, metal halide, or colot .• ~ HPS (with color rendition index of greater than
'":J:J).

(b) The stroboscopic effect is minimized!q"alllas with rotating machinery when the flicker index is
0.1 or less by having luminaries altel'lll\teIy wired on three-phase systems (see 1984 Illuminating
Engineeri~'!gSociety (IES) Lighting fI-!!td-hook, Reference Volume, pages 8-51).

(c) Areas involving high visual demand ~'IlideS include:

(I) Supplementary lighting with g at specific task levels.

"':::'i,:':;~:',:,\i';,
(2) At least one incandescent, fluorellOlllt or metal halide fixture for each HPS fixture

(corresponding fixtures shall have similar lumen output).

3. Low Pressure Sodium (LPS) Lamps.

LPS Lamps shall not be installed indoors
basis by Bonneville.

4. Disposal of Light Ballasts Containing PC

be approved in writing on a case-by-case

t ballast removed pursuant to Bonneville
'posed of by:

(I) Burying the entire ballast in an

(a) Bonneville requires non-leaking PC
sponsored energy conservation pro

Ballasts containing polycWorinated biphenylli(pCBs} shall be disposed of in accordance with the
folloWLl1g:

(2) Incinerating the entire ballast in lil\EPA approved PCB incinerator.
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(3) Using a ballast recycling compaoy~ remove the capacitor from the ballast, recycling the
uncontaminated portions of the ball"~ and either burying the capacitor in an EPA approved
chemical waste landfill or incine. tho capacitor in an EPA PCB incinerator.

(b) Bonneville also requires that PCB-Ia_liaht ballast disposal comply with any applicable State
regulations. Call your State enviromnental agency for information on State re~ulations.~ "', -,. -

(c) Leaking PCB-laden light ballasts niulltbe disposed of in accordance with the Toxic Substances
Control Act (TSCA) regulations. ColllJQhthe Yellow Pages (Waste Disposal - Hazardous) or
call the TSCA Hotline at (202) 554"'.",,ll:!r.t\l.rtber information.

,•..•...•...•.......,..

(d) Included in Item 6 of this Exhibit is ~orideveloped by Bonneville staff about PCB-laden
light ballast disposal. TItis informatiQi!paeket should be provided to building owners/managers
and other responsible officials involved. in lighting retrofit programs.

(e) The PCB Ballasts Disposal Assessllllltl'.inciuded in Item 6 of this Exhibit is optional and
may be used to document disposal ~ and location.

P12
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ITEM 6
HANDLING AND DISPOSAL OF PCIl-LADEN LIGHT BALLASTS

Bonneville Power Administration (Bonneville) i~,~ about the potential harmful effects caused by
the improper handling and disposal ofPCB-ladijQl!'lljlltballaSts and hopes this information will help you
manage'the risks to yourself and the environment/Although Bonneville believes this information is the best
available at the time of this printing, it is reCOl1lll\lltldedthat you check with your regional Environmental
Protection Agency'(EPA) and State environmental oflices to determine if any changes have been made to
existing policies. Bonneville recommends that you consult with legal counsel regarding risks and liability
associated with your handling and disposal of PCB light ballasts.

I. Whv should you care about the handling 'I.*l?el'gJ ofPCR-laden light ballasts?

(a) PCBs are a probable human carcinogen llhd may cause choracne, nausea, dizziness; bronchitis, and
eye irritation.

(b) PCB-laden light ballasts may leak PCBs ana cause significant health risks to exposed individuals
and contaminate the environment. .

(c) The risks can be reduced by:

(I) Complying with Federal regulatioll$:\!Ih.en d~posing of leaking ballasts.

(2) Following the disposal guidelines setl!iytbe EPA for non-leaking ballasts.

(3) Taking the precautions described in this document while handling PCB-laden ballasts.

2.

Assume light ballasts manufactured prior
PCBs.

not marked with the statements "No PCBs", contain

3. How do I identifY a leaking ballast?

(a) If the surface ofa ballast is oily, it has I~.

ound (a black tarry substance) as if it were PCB(b) Treat any ballast leaking its asphalt
contaminated.

4. What should I do when I

(a) Leaking PCB ballasts should be handlecl'jUKIdisposed of only by specially trained personnel or
contractors.

(b) Call the TSCA hotline at (202) 554-1
for proper packing, storage, transpo

ult the Yellow Pages (Waste Disposal- Hazardous)
" d disposal assistance.
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5. What should I do with a non-leaking PCB li"t f?gllgst?

(a) EPA Region 10 guidelines accept disposlll: ofPCB"laden ballasts by:

(I) Recycling.

(2) Incineration.

(3) Burial in a chemical waste landfill,

(b) High temperature incineration is preferred.llY many companies and utilities.

(c) Bonneville prefers recycling the uncontaminated portions of the ballasts and complete incineration
of the remaining PCB's wastes.

(d) Information on EPA approved chemicaI~liuIdfills and incinerators, and ballast recyclers is
included with this document. .

6. Things to remember when handling PCB..liC,nballasts. Electrical contractors are generally very
experienced with ballast replacement, but the following are some basic safety suggestions for handling PCBs.

(a) Removal and Packing.

(1) Do not leave PCB-laden ballas
disposal and in the event of a b
portions of the building.

g. It merely defers the cost of removal and
•the PCBs may burn and contaminate large

When removing or handling PCB light ballasts.(4) Always wear chemically resis

(2) Keep PCB-laden ballasts sep,ara~l~lnnon-PCB laden ballasts. Do not mix leaking and
non-leaking ballasts.

(3) If the ballast has been burning ot~. cut the power off at the panel. Immediately
vacate and ventilate the room.. lasts to cool for at least 20-30 minutes before
replacing.

(5) Wrap any leaking ballasts in do
Department of Transportation (
label attached. These standard

(6) Careful "packing"allows more
leaking ballasts into approved

,Jutie bags and immediately pack them in approved
)7C or 17H drums with a yellow "Caution Contains PCB;"
,j;nay be obtained from most label companies.

r drum, reducing disposal costs per ballast. Pack non-
17H drums as soon as possible.
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(7) Do not overpack the drums or cnlllhthe ballasts. For safety purposes, drum weight should not
excee-d 1,000 pounds.

(8) Place absorbent material in the b~11l of the barrel and in the spaces between ballasts.

(A) 6 - 12 inches in the bottom if dis~ed of in a chemical waste landfill.

(B) I - 3 inches in the bottom if'~lllted or sent to recycler.

(9) Do not seal the containers until a.iilllr the transporter or disposer has inspected the contents.

(b) Identification and Storage.

(I) Dispose of leaking ballasts within 30 ,days of removal from service.

(2) Dispose of non-leaking ballasts _'biD :3 months of removal from service to reduce the chance of
~ceidental damage. .

(3) .All dn!ffiS of non':'leaking and le-a,!dng ~-l!astsshould contaiIl a label will-} the folloWL11.ginformation:

(A) The name and address ofthllp;oerator.

'yed.

.• ,Discarded Light Ballasts).

(D) The DOT shipping descriptitll!le.g., RQ, Polychlorinated Biphenyls, 9, UN2315, PGII).

(C)

(B) The date the ballasts we

(c) Transportation and Disposal.

(I) Use pennitted hazardous w
spills, ete. Hazardous waste
Disposal - Hazardous". A Ii
from EPA or your State's en '

(2) Maintairl perma.!lent rec-ordsof ..

. They are trained and equipped to handle accidental
usually are listed in the Yellow Pages under "~Vaste

.!=d hazardous waste transporters also may be available
agency.
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Commercially permitted CHEMICAL WASTEJiANDFILLS operating as of January 1993:

Some of these landfills offer full "turnkey" programs, providing pickup, transportation and disposal of
your lighting wastes.

CECOS International
P.O. Box 340 LPO
Niagara FaUs, NY 14302
(716) 282-2676

Chemical Waste Mgt Alabama, Inc.
Box 55
Emelle, AL 35459
(205) 652-9721

Chem-Security Systems Inc.
17629 Cedar Springs Lane
Arlington, OR .97812
(503) 454-2643

CECOIS International
AberRoad

V'JUliamsburg, OH 45176
(513) 720-6114

Chemical Waste Mgt.
Box 471
Kettleman City, CA 93239
(209) 386-9711

CWM Chemical Services Control, Inc.
Box 200
Knolls, UT 84074
(716) 754-8231

Envirosafe Services of Idaho
P.O. Box 16217
Boise, 10 83715-6217
(800) 274-1516

Ballast Recycling Services

Environmental Energy Group
Denton, TX
(817) 383-3632

FulCircle Ballast Recyclers
Cambridge. MA Bronx, NY
(617) 876-2229 (212) 328-4667

Lighting Resources, Inc.
Pomona, CA
(714) 622-0881

U.S. Ecology, Inc.
Box 578
Beatty, NV 89(10;4
(702)

U.S. Pollution Control, Inc.
Grayback Mountain
8960N Hwy40
Lake Point, UT 84074
(801) 534-0054

urces

Lamp Recycling Services

Lighting Resources, Inc.
Pomona, CA
(714) 622-0881

Mercury Recovery Systems "
Monrovia. CA
(818) 301-1372

Salesco
Phoenix, AZ
(800) 368-9095 or (602) 233-2955

.. This business does not offer a full "turnkey"
who have the lamps delivered to the recycling

but does offer discounted rates to customers
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PCB DISPOSAl-INFORMATION RESOURCES
EPA Region 10 (WA, OR, 10, AI<) . EPA Region 8 IMT, WY, NO, SO, UT, CO)
Environmental Protection Agency Environmental Protection Agency
1200 Sixth Avenue Suite 500
Seattle, WA 98101 999 18th Street
(206) 442-1200 Delnve,r, CO 80202-2405

293-1603

State Solid and ",temous Waste Agencies

IDAHO
Dept. of Health and Welfare
Div. of Environment
Bureau of Hazardous Materials
450 W. State Street
(208) 334-5879

MONTANA
Dept. of Health and Environmental Sciences
Environmental Sciences Div,
Solid Waste Mgt. Bureau
Cogswell Building
Helena, MT 59620
(406) 444-2821

NEVADA
Dept. of Conservation and Natural Resources
Div. of Environmental Protection
201 South Fall Street, Capitol Complex
Carson City, NV 89710

02 885-4670

Toxic Substances Control Act (TSCA)
Assistance Information Hotline
(202) 554-1404

National Response Center (NRC) Hotline
(800) 424-8802

EPAA

Commercially permitted PCB INCINERAT"

Aptus Inc.
P,O, Box 1328
Coffeyville, KS 67337
(316) 251-6380

OREGON
Dept. of Environmental Quality
Div. of Hazardous and Solid Waste
Executive Building
Portland, OR 97204
(503) 229-5254

UTAH
Dept. of Health
Div, of Environmental Health
Bureau of Solid and Hazardous Waste
I?,O. Box 16690
288 North 1460 West
Salt Lake City, UT 84116-0690
(801) 538-6170

WASHINGTON
Dept. of Ecology
Solid and Hazardous Waste Program
Mail Stop IV-11
Olympia, WA 98504-8711
206 459-6316

Resource Conservation and Recovery Act
(RCRA) Hotline
(800 424-9346

Ing as of January 1993:

Rollins
P,O, Box 609
Deer Park, TX 77536
(713) 930-2300
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PCB BALLAST DlS~./\L ASSESSMENT (for optional use)

, ,

Bonneville Power Adntin.istration (Bonneville) requires ,!on-leaking PCB-laden light ballasts removed pursuant to
Bonneville sponsored energy conservation programs be disposed of by:

• Burying the entire ballast in an EPA approwd chemical waste landfill.

• Incinerating the entire ballast in an EP A l!\'lPrt>'Yed PCB incinerator.

• Removing the capacitor from the ballast, recycling the uncontaminated portions of the ballast, and either
burying the capacitor in an EPA approVed chemical waste landfill or incinerating the capacitor in an EPA
approved PCB incinerator.

Call your State environmental agency for info~'.tlonoa State regulations.

Leaking PCB-laden light ballasts must be dispqll~9tin accordance with Toxic Substances Control Act (TSCA)
regulations. Consult the Yellow Pages (Waste QJlpotal- Hazardous) or call the TSCA Hotline at (202) 554-1404
for further information.

Complete the information below to document p.lIOIIIpliance with Bonneville's disposal requirements. Return
this sheet to the Bonneville Representative idc:nd!l!:jlI ...~ection 13 of this contract.

Contractor Name:

1. Disposal firm name:

2. Disposal method (choose one):
[ ] EPA approved chemical Waste landfill .
[ ] EPA approved PCB incinerator
[ 1 Other. If Other, please explain belo

Name:

i,):"ll1lcylelChemical waste landfill
lelPCB incinerator

3. Number of PCB ballasts disposed of: (a) l~_._ (b) non-leaking __

4. Disposal location: 5. P~ IIOIIIpletiondate:

l!=~~=S=i=g_na_tu~re=o=f=c=o=n=tr=a=ct=o=r~~~~ ~~~~~D~a=te~~~~~~~~~~~==,i
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ITEM 7
PROPR1ETA_RY INFORJd.ATION DESIGNATION PROCEDURES

If the Contractor does not want certain informaij~iLp~in accordance with this Agreement to be
disclosed to the public for any purpose, the foll~'procedures shall apply.

1. Mark the title page of the document contai!lj»,s. information with the following legend:

This document includes information that shall not be disclosed outside Bonneville and shall not be
duplicated, used, or disclosed in whole or in part fur any purpose other than to administer this
Agreement. This restriction does not iimit Bonno1iille's right to use information contained in this
document if it is obtained from another SO\!~i~t.restriction. The information subject to this
restriction is contained in sheetsl)I:~ numbers or other identification of sheets.)

2. The Contractor shall mark each sheet of ir4Rw""rm you wish'to restrict with L~efollowing legend:

Use or disclosure of information contained' on this sheet is subject to the restriction on the title page of
this document.

PLEASE NOTE: Contractor name, estima
total Project Cost for each Project cannot be d

Energy Savings, Acquisition Payment, and
Proprietary Information.
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Thi s AGREEMENT, executed March 24 , 19 88, by the UNITED
STATES OF AMERICA, Department of Energy, acting by and through the BONNEVILLE
POWER ADMINISTRATION (Bonneville), and LONGVIEW FIBRE COMPANY (Contractor), a
corporation under the laws of the State of Delaware;

WIT N E SSE T H :
WHEREAS Bonneville is authorized by the Pacific Northwest Power Act to

acquire conservation, to implement conservation measures, and to conduct
demonstration projects to determine the cost-effectiveness of conservation
measures in the Region; and

WHEREAS the Contractor has submitted Proposal No. AQ-E$P-014 and
Bonneville has agreed to accept and fund such Proposal subject to the terms
and conditions contained in this Agreement; and

WHEREAS the parties intend to jointly fund Projects to achieve increased
efficiency of electric energy use;
NOW, THEREFORE, the parties hereto mutually agree as follows:
1. Definitions.

All capitalized terms are as defined in Exhibit A, except that the
following terms shall have the following meaning:
(a) "Conservation" means any reduction in Electric Power consumption as a

result of increases in the efficiency of electric energy use.
(b) "Energy Savings" means an increase in the efficiency of electric

energy use, expressed as the difference in ki1owatthours (kWh) used
at the same level of system output before and after Project
installation. Energy Savings do not include reduction in electric
power consumption as a result of curtailments or fuel switching. For
the purposes of this Agreement, "Energy Savings Measure" means
"Measure" as defined in Exhibit A.

(c) "Energy Savings Estimate" is 241,920 kWh/yr.
(d) "Incentive Limit" is $11,491.
(e) "Incentive Payment" is the amount calculated in accordance with

Exhibit D and authorized for payment pursuant to subsection 7(a).
(f) "Project" means the retrofit electrical Energy Savings Measure(s)

with a life span of at least 15 years contained in the Proposal. The
Energy Savings Measure(s) function as a System and maintain facility
output capability at a minimum of 95 percent of the original level.
For the purposes of this Agreement, "Project" means "Program" as
defined in EX~ibit A.

2



(g)

(h)

,.

"Proposal" is the Contractor's description of the Energy Savings
Measure(s) submitted in response to the Notice of Program Interest,
No. DE-AX-88BP92426, and listed as Item 1 of Exhibit B to this
Agreement.
"Proprietary Information" means trade secrets or financial or
commercial information which if disclosed could cause substantial
competitive harm to the Contractor or Project equipment suppliers and
which is designated as proprietary by the Contractor in accordance
wi th Exhi bit F.

(i) "System" means an existing specifIc, well-defined, single or
interrelated functional process which consumes electric power and
whIch is located within a single industrial facility.

2. Exhibits.
Exhibit A (General ConservatIon Contract Provisions, GCCP Form CONS-4
dated 1/7/88), Exhibit B (Referenced Documents), Exhibit C (Completion
Report Format), Exhibit D (Incentive Payment Calculation), Exhibit E
(Invoice), and Exhibit F (Proprietary Information Designation Procedures)
are hereby attached and made a part of this Agreement.

3. Term.
This Agreement becomes effective at 0001 hours on the date the Contractor
signs (Effective Date) and shall terminate at 2400 hours on the earlier of
(1) the date Bonneville completes payment to the Contractor in accordance
with subsection 7(b) of this Agreement; or (2) as provided in section 4,
below. All obligations arising from this Agreement shall be preserved
untIl satisfied.

4. TerminatIon of Agreement.
(a) If Bonneville is notified or determines that an environmental,

health, or safety threat exists or arIses, the termination provisions
of section 5 of Exhibit A shall apply.

(b) If the Project is not installed pursuant to the terms of the
Agreement, this Agreement may be terminated as provided in
subsection 6(f) below.

(c) Two and one-half years from the Effective Date of thIs Agreement.
5. Cost Share Percent.

As a customer of Cowlitz County PUD No.1, the cost share percent to use
for the term of this Agreement is 95 percent.

6. Project Procedures.
(a) On or after the Effective Date, the Contractor shall install the

Project in accordance with the Proposal. The Contractor shall
3



complete such installation within 2 years of the Effective Date of
this Agreement (Completion Date).

(b) The Completion Date and termination date shall be automatically
extended by the suspension period in accordance with section 4 of
Exhibit A.

(c) The Contractor shall notify Bonneville when the Project is
installed. Concurrent with such notification the Contractor shall
submit to Bonneville the Completion Report described in Exhibit C.

(d) Bonneville shall inspect the Project either (1) within 30 calendar
days of Bonneville's approval of the Completion Report in accordance
with subsection 5(c), or (2) by another date as mutually agreed.

(e) If Bonneville determiAes that the Project is installed in accordance
with the Proposal, Bonneville shall issue written notification to the
Contractor within 15 calendar days of the final inspection. Within
30 calendar days of receipt of this notification, the Contractor
shall submit an invoice to Bonneville in the format provided in
Exhibit E.

(f) If Bonneville determines that the Project is not installed in
accordance with the Proposal, Bonneville shall notify the Contractor
in writing of such inconsistency within 15 calendar days of the final
inspection. The Contractor shall make necessary corrections within
50 calendar days, or by another date as mutually agreed. After
Bonneville has been notified that such inconsistencies have been
corrected, it shall reinspect the Project in accordance with
subsection 5(d). If the Contractor does not correct all such
inconsistencies within the period provided, Bonneville may terminate
this Agreement, including any payment obligations.

(g) The Contractor shall have a representative available to discuss the
Project with Bonneville upon reasonable notice during the term of
this Agreement. This may include site visits.

(h) Bonneville shall retain the option of performing an audit of the
Energy Savings verification. Upon reasonable notice by Bonneville,
the Contractor shall permit additional metering at Bonneville's
expense and/or review of primary data and supporting calculations.

7. Payment.
(a) Bonneville shall authorize payment to the Contractor for the

installed Project after Bonneville's approval of the invoice received
in accordance with subsection 5(e).

(b) Bonneville shall pay the Contractor the amount specified on line 3 of
Exhibit E no later than 30 calendar days after Bonneville's receipt
of a proper invoice.

4
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(c) Payments in excess of $25,000 shall be made through direct
of funds from Bonneville to the Contractor's bank account.
Contractor shall include the name and address of the bank,
Contractor's bank account number, and the American Bankers
Association 9-digit routing number on the invoice.

transfer
The

the

8. Records.
The Contractor shall maintain supporting documents and records as
described in section 7 of Exhibit A. Copies of the supporting documents
and reports necessary to verify the actual cost of the installed Project
and the costs billed to Bonneville shall accompany the Completion Report
submitted to Bonneville in accordance with subsection 6(c).

9. Evaluation.
The Contractor shall have a representative available to discuss the
Project with Bonneville or its evaluation contractor upon reasonable
notice during the term of this Agreement. This may include site visits.
Discussions held in compliance with this section shall be of a
confidential nature, and reports will avoid identifying the sources of
opinions or perceptions.

10. Dissemination of Information.
Bonneville shall not disclose Proprietary Information except as required
otherwise pursuant to applicable laws and regulations. Exclusive of
Proprietary Information, Bonneville shall have the right to publicly
disseminate information provided by the Contractor in accordance with this
Agreement.

11. Notices and Other Communications.
Written communication between the parties shall be delivered in person or
mailed to the address and to the attention of the person specified below:
If to Bonneville:

If to the Contractor:

Bonneville Power Administration
Lower Columbia Area Office
P.O. Box 3621 .
Portland, OR 97208
Attn: Allan E. Ingram - LCB

Energy Savings Plan COTR
(503) 230-4212

LongView Fibre Company
End of Fibre Way
P.O.Box 629
Longview, WA 98632
Attn: Michael V. Glenn, Leader

Electrical & Instrument Section
(206) 425-1550

Copies of all written communications, exclusive of Proprietary
Information, between the parties shall be provided to the servicing

5



Electric Utility. These copies shall be mailed to the address and to the
attention of the person specified below:
Utility: Cowlitz County PUD No.

P.O. Box 3007
Longview. WA 98632
Attn:. James Wellcome, Jr.

(206) 423-2210
IN WITNESS WHEREOF. the parties have executed this Agreement.

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power ~mioistratian
By /s/ James J. Jura

Admini strator
LONGVIEW FIBRE COMPANY
By 1st Mark E. Hoehne
Title Asst. Vice President
Date March 24, 1988

6
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RELATING TO ALL CONTRACTORS
A. IN REFERENCE TO MEANING
1. Definitions.

Ca) "Conservation" means any reduction in ElectrIc Power consumptIon as a
result of Increases in the effIcIency of electrIc energy use, .
production, or distribution.

Cb) "Contracting Officer" or "CO" means the person desIgnated in writIng
by Bonneville's Administrator with the authority to enter into,
administer, modify, suspend, or terminate this Agreement and make
related determinatIons and fIndings. The Contracting Officer may
bind the Government only to the extent of delegated authorIty.

Cc) "Contracting OffIcer's Representative" or "COR" means the person
designated In writing by the Contracting Officer to have all the
rights, powers, and privileges of the Contracting Officer necessary
for the administration of this Agreement. The ContractIng OffIcer's
Representative is not empowered to execute modifications to thIs
Agreement, to make final decision of any matter whIch would be
subject to appeal under the DIsputes clause of thIs Agreement, or to
suspend or terminate for any cause the Contractor's rIght to proceed
under the SuspensIon or Termination clauses of thIs Agreement.

Cd) "Contracting Officer's Technical Representative" or "COTR" means the
authorIzed representative of the ContractIng OffIcer designated In
writing by the ContractIng Officer for technical actions performed In
relation to this Agreement. ThIs includes the functIons of Cl)
inspection and review of work performed; (2) Inspection and wItness
of tests, presentations or other actIvities; (3) interpretation of
technical specifications; (4) approval of Contractor's reports and
other materials; and CS) rejection of nonconforming servIces material
or equipment. The COTR is not authorized to act for the ContractIng
Officer in the following matters relatIng to thIs Agreement: Cl)
modificatIons to this Agreement that change the dollar amount,
technical specifications, or time for performance; (2) suspensIon or
termination of the Contractor's right to proceed, either for default
or for convenIence' of' the Government; and (3) final determinations on
any matters subject to appeal under the DIsputes clause of thisAgreement. '

Ce) "ElectrIc Power" means electrIc peaking capacIty, or electrIc energy,
or both.

Cf) "Electric Utility" means eIther a utility whIch has sIgned a firm
reqUirements power sales'contract with BonnevIlle and which sells
ElectrIc Power to end-use consumers in the Region, or a regional
Federal agency customer of Bonneville.



(g)

(h)

(i)

(j)

(k)

(l)

"FinancIal AudIt" means a complete interim closeout or final closeout
audit of the records specified in the bo~y of thIs Agreement.
"Measure" means the installatIon or distributi'on of materIals or
devices or the provision of services whIch are descrIbed In this
Agreement and are Intended to accomplish Conservation.
"PacifIc Northwest Power Act" means the PacIfic Northwest Electric
Power Planning and Conservation Act. Public Law 96-501.
"Program" means the Program identified in the body of thIs Agreement.
"RegIon" means (1) the area consisting of the States of Oregon.
~ashlngton. and Idaho. the portion of the State of Montana west of
the Continental Divide. and such portions of the States of Nevada,
Utah. and ~yoming as are within the Columbia River drainage basin;
and (2) any contiguous areas, not in excess of seventy-five aIr miles
from the area referred to in paragraph (1) above. which are a part of
the service area of a rural electric cooperative customer served by
Bonneville on the effective date of the Pacific Northwest Power Act
which has a distribution system from whIch it serves both wIthin and
without such Region.
"Uncontrollable Forces" means:
(1) strikes or work stoppage affecting the performance of the

Contractor or of Bonneville; the term "strikes or work stoppage"
shall be deemed to include threats of immInent strIkes or work
stoppage which reasonably require a party to restrict or
terminate its operations; or

(2) such of the following events as the Contractor or BonnevIlle by
exercise of reasonable diligence and foresight. could not
reasonably have been expected to avoid:
(A) events, reasonably beyond the control of either party,

causIng failure. damage. or destruction of any works,
system or facilities necessary for performance; the word
"failure" shall be deemed to include interruption of. or
interference with. the actual operation of such works.
system. or facilities; .

(B) floods or other conditions caused by nature which limit or
prevent the performance of either party; and

(C) orders and temporary or permanent Injunctions whIch prevent
said performance. and which are Issued in any bona fide
proceeding by:
(i) any duly constituted court of general jurisdiction; or
(ii) any administratIve agency or officer, other than

Bonneville or its offIcers. with proper jurisdictIon'
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(a) if said party has no right to a review of the
validity of such order by a court of competent
jurisdiction; or (b) if such order is operative and
effective and such order is not suspended, set aside,
or annulled in a judicial proceeding prosecuted by
said party in good faith; provided, however, that if
such order is suspended, set aside, or annulled in
such a judi cia 1 proceedi ng,. it shall be deemed to be
an "uncontrollable force" for the period during which
it is in effect; provided, further, that said party
shall not be required to prosecute such a proceeding,
in order to have the benefits of this section, if the
parties agree that there is no valid basis for
contesting the order.

The term "performance" as used in this subsection shall be deemed to
include installation of Measures if installation is required to
implement the Agreement and is specified therein.

2. Interpretation.
(a) The provisions in this Exhibit shall be deemed to be a part of this

Agreement. If a provision in the body of this Agreement is in
conflict with a provision contained in this Exhib1t, the former shall
prevail.

(b) Except as provided in section 14 of this Exhibit, nothing contained
in this Agreement shall, in any manner, be construed to abridge,
limit. or deprive any party hereto of any remedy, either at. law or in
equity, for the breach of any of the provisions of this Agreement.

(c) Only Bonneville's Contracting Officer, or the Contracting Officer's
Representative designated in writing, shall issue interpretatIons of
this Agreement which are binding upon Bonneville. Such
interpretations shall be in writing and shall be distributed to each
contractor which is a party to an agreement containing the provision
being interpreted. All such interpretations shall also be available
for review at each Bonneville Area/District Office.

B. IN REFERENCE TO PROGRAM OPERATION
3. Contractor Coordination.

Upon the written request of the Electric Utility whose load is affected by
implementation of this Agreement, the Contractor shall provide, in a
timely manner, the actual or estimated kilowatt or kilowatthour savings
resulting from this Agreement. Copies of both the request by the Electric
Utility and the Contractor's response shall also be sent to Bonneville to
the address and to the attention of the person specified in the body of
this Agreement.
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4. Suspension.
(a) Program Suspension After Consultation.

If Bonneville has determined that the Contractor's implementation of
the Program does not conform to the requirements of this Agreement.
Bonneville shall provide a written description to the Contractor of
the specific nature of the nonconformance. Upon receipt of such
written description, the Contractor shall not submit claims for
payment for Measures or energy savings from Measures affected by such
nonconformance. The Contractor shall correct such nonconformance
within a reasonable time and shall notify Bonneville in writing when
corrective action has been completed. If the Contractor does not
correct the nonconformance within a reasonable time after written
notice is recelved. Bonneville may either suspend all or a portion of
the Program in this Agreement. effective upon receipt of written
notice by the Contractor. or Bonneville may terminate this Agreement
in accordance with subsection S(a) of this Exhibit. If the Program
has been suspended. Bonneville shall notify the Contractor in writing
of the date that Program suspension is lifted, upon verifying that
the nonconformance has been corrected.

(bl Program Suspension for Environmental, Health. or Safety.
The Contractor shall implement the Program in accordance with
applicable regulations issued by Federal. state, or local agencies
related to the health and safety of the Contractor's employees and
the general public. If Bonneville determines that implementation of
a 11 or a portion of the Program presents an envi ronmenta 1. health, or
safety threat. Bonneville shall notify the Contractor of such
enVironmental. health. or safety threat. Bonneville may immediately
suspend all or a portion of such Program, effective upon the
Contractor's receipt of written notification. Bonneville shall
provide. along with such notification. a description of the
environmental, health. or safety threat that it perceives and
references upon which Bonneville bases its determination. The
Contractor shall have 30 calendar days from the date of receipt of
the notice within which to comment on the perceived environmental.
health, or safety threat and to propose mitigating action to such
environmental. health, or safety threat and to provide estimated
costs of such actions. Within 30 calendar days after receipt of the
Contractor's comments. Bonneville shall consider the comments and. at
its option. provide the Contractor with a proposed amendment to th~s
Agreement to mitigate such environmental, health, or safety threat.
The Contractor shall comment on the proposed amendment within
30 calendar days of its receipt. If Bonneville then issues such
amendment. it shall be attached. hereto and made a part of this
Agreement: Bonneville shall notify the Contractor in writing of the
date the Program suspension is lifted. For health or safety issues
related to noncompl iance with Federal, state. or local agency
regulations. the Contractor shall bear the costs of compliance; for
issues other than noncompliance. claims for payment for Measures or
energy savings from Meas~res affected by such environmental, health.
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or safety threat shall be limited to those Measures installed or
completed prior to the date of receipt of the written notification of
Program suspension.

(c) Immediate Suspension of Payment.
If Bonneville has reason to believe that the Contractor is claiming
payment for activitie~ which do not conform to the requirements of
this Agreement. Bonneville may. effective upon oral notification to
the Contractor. immediately suspend all or a portion of payment for
such activities under this Agreement while the process in either
subsections 4(a) or 4(b) of this Exhibit is completed. Bonneville
shall issue written confirmation of such suspension of payment to the
Contractor on within 48 hours after oral notification is given.
Following the completion of the process described in either
subsections 4(a) or 4(b) of this Exhibit, and unless this Agreement
is terminated as described in subsection 4(a) of this Exhibit.
Bonneville shall notify the Contractor in writing of the date that
suspension of payment is lifted.

(d) After a suspension imposed under subsections 4(a). 4(b) or 4(c) of
this Exhibit is lifted. Bonneville shall pay for all claims that
conform to the requirements of this Agreement, including claims for
work performed during the previous suspension of payment.

(e) If this Agreement is suspended in accordance with subsection 4(b) of
this Exhibit. or is suspended under subsections 4(a) or 4(c) of this
Exhibit and no sig~ificant corrective actions are required.
Bonneville shall reimburse the Contractor for reasonable costs to the
extent they are caused by such suspension.

(f) Within 30 calendar days after Bonneville receives a notice of
reasonable one-time conversion costs incurred by the Contractor in
accordance with subsections 4(a) or 4(e) or section 9 of this
Exhibit, Bonneville shall review and furnish the Contractor with
Bonneville's comments. if any. with respect thereto. When an
agreement is reached, Bonneville shall approve any change in
compensation due to payment of such costs by written notice to the
Contractor. If conversion costs are considered unreasonable by
Bonneville. Bonneville may terminate this Agreement and obligationsfor payment. .

5. Termination.
(a) If the Contractor' has failed to comply with the requirements of

subsections 4(a) or 4(b) of this Exhibit. Bonneville may terminate
this Agreement 30 days after receipt of written notice by theContractor.' .

(b) If the Contractor files for bankruptcy. Bonneville may terminate this
Agreement by giving the Contractor 30 days' written notice.
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6. Uncontrollable Forces.
Each party shall notify the other as soon as possible of any
Uncontrollable Forces which may in any way affect performance in
accordance with this Agreement. In the event the performance of either
party is interrupted or curtailed due to such Uncontrollable Forces, such
party shall be excused from such performance during such period of
interruption or curtailment. However, such party shall exercise due
diligence to reinstate such performance with reasonable dispatch.

C. IN REFERENCE TO PROGRAM REVIEW
7. Program Records .

. (a) Records shall be maintained by the Contractor in accordance with this
Agreement. The records shall be maintained by the Contractor in a
form determined solely by the Contractor, so long as the requirements
of subsection 7(b) of this Exhibit are met. The Contractor shall
keep all records required by this Agreement until the later of either
3 years after creation of such records, or notification of completion
of a Financial Audit of such records by Bonneville. Bonneville shall
initiate such Financial Audit no later than 3 years after creation of
the last record maintained in accordance with this section.

(b) Program records shall be established and maintained in accordance
with generally accepted accounting principles consistently applied,
and in conformance with applicable laws. and Federal regulations,
including the provisions of the Privacy Act of 1974. If appropriate,
a summary of the system of records developed by Bonneville to comply
with the Privacy Act shall be supplied by Bonneville.

8. Program Financial Audits, Monitoring Reviews, or Financial Compliance
Reviews.
upon reasonable notice, Bonneville may conduct Financial Audits,
monitoring reviews, or financial compliance reviews of the Contractor's
Program records, and of the Contractor's implementation of the program
under the terms of this Agreement as it deems appropriate. Their number,
timing, and extent shall be at the discretion of Bonneville and may be
conducted by Bonnevi lie or its designee. Financial Audits shall be
conducted .in accordance with audit standards established by the
Comptroller General of the United States. Monitoring reviews and
financial compliance reviews shall be conducted in accordance with
standards and procedures established by Bonneville. Bonneville, at its
expense, may:
(a) audit, examine, or inspect Program records and accounts maintained by

the Contractor in accordance with the Program records section of this
Agreement;

(bl obtain. copies of such Program records and accounts for such purposes;
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(c) conduct inspections of installations made under this Agreement.
provided that all such inspections s.hall be arranged in advance
through the Contractor; and .

(d) review Contractor implementation of the Program in accomplishing the
provisions of this Agreement.

9. Evaluation.
The Contractor shall supply Bonneville with information for Bonneville to
evaluate the Program administered under this Agreement. If appropriate.
individually identifiable information shall be made available to
Bonneville in accordance with the system of records established by
Bonneville to comply with the Privacy Act of 1974. Any reasonable costs
incurred by the Contractor in assisting in such evaluation, to the extent
not specifically required by this Agreement. shall be reimbursed by
Bonneville. When feasible, the information shall be obtained using a
methodology accepted or provided by Bonneville. Bonneville shall, to the
extent practicable, work with the Contractor in developing and
implementing Program evaluation procedures. Bonneville shall, upon
completing the evaluation,distribute the results of such evaluation to
the Contractor.

D. MISCELLANEOUS PROVISIONS
10. Notices and Other Communications.

Except as provided in subsection 4(c) of this Exhibit, any notice,
request, approval, consent, instruction, agreement or Program amendment,
or other communication required by this Agreement to be given by either
party to the other party shall be in writing and shall be delivered in
person or mailed to the address and to the attention of the person
specified in this Agreement. Notices or communications as required by
this Agreement shall be effective no sooner than the date of receipt by
the receiving party. Either party may from time to time change or
supplement such address or specified representative to whom notice shall
be given by giving the other party written notice of such change.

11. Indemnification.
Each party shall indemnify and hold harmless the other party and its
respective officers, agents, and' employees from and against a 1.1 claims,
damages, losses, liability. and expenses, including, but not limited to,
reasonable attorney's fees, arising from the negligent or other tortious
acts or omissions of the first party, its officers, agents. or employees.

12. Disclaimer of Liability.
Independent contractors contracting with the Contractor to implement the
provisions of this Agreement shall .be required by contract to indemnify
and hold Bonneville harmless from all claims, damages, losses, liability,
and expenses arising from the negligent or other tortious acts or
omissions oT such independent contractors, their officers, agents. or
employees.
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13. Assignment of Agreement.
Moneys due or to become due from Bonneville to the Contractor in
accordance with the terms of this Agreement may be assigned by the
Contractor to a bank, trust company, or other financing institution,
including any Federal lending agency, for the purpose of financing any
portion of the cost of this Agreement. In the event of any such
assignment, the assignee thereof shall provide written notice of the
assignment together with a true copy of the instrument of assignment to
Bonneville within 10 calendar days of such assignment. Except as provided
above, no other interest, right, or obligation in this Agreement may be
assigned or transferred by the Contractor to another party without prior
written consent of Bonneville.

14. Dispute Resolution' and Arbitration.
(a) Contractual disputes involving solely questions of fact under this

Agreement may be submitted to arbitration upon mutual written
agreement of the parties. Questions of a party's timely performance
of requirements in accordance with this Agreement, or of reasonable
costs under sections 4 and 9 of this Exhibit shall be submitted to
arbitration.

(b) When the other party agrees to arbitration, or when a dispute
concerns timeliness or reasonable costs, the foilowing procedures
shall apply:
(1) The party calling for arbitration shall serve notice in writing

upon the other party, setting forth in detail the question or
questions to be arbitrated and the arbitrator appointed by such
party.

(2) The other party shall, within 45 days after the receipt of such
notice, appoint a second arbitrator, and the two so appointed
shall choose and appoint a third arbitrator within 10 days, or
in lieu of such agreement on a third arbitrator by the two
arbitrators so appointed, a third arbitrator shall be appointed'
by the United States District Court for the District of Oregon,
located in Portland, Oregon.

(3) If the other party fails to name its arbitrator within 45 d'ays
after receiving notice under paragraph (1) above, the arbitrator
appointed shall proceed as a single arbitrator in accordance
with paragraphs (4) and (5) below, and issue an award, which
shall be accepted by both parties as final and binding as
provided in paragraph (5) below.

(4) The arbitration hearing shall begin at Portland, Oregon, no
later than 30 days after appointment of the third arbitrator and
upon written notice to the parties by the arbitrators of the
date, time, and location of the hearing.
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(5) The arbitration hearing shall be concluded within 3 days unless
otherwise ordered by the arbitrators and the award thereon shall
be made within 10 days after the close thereof. An award
rendered by a majority of the arbitrators appointed in
accordance with this Agreement shall be final and binding on all
parties to the proceeding, and judgment on such award may be
entered by either party in the court, state or Federal, having
jur1sdiction.

(6) Each party shall pay for the services and expenses of the
arb1trator appointed for it, for its own attorneys' fees, and
for compensation for its witnesses or consultants. All other
costs incurred in connection with the arbitration, including
those of the third arbitrator shall be shared equally by the
parties thereto.

(c) Nothing herein contained shall be deemed to give the arbitrators any
authority, power, or right to alter, change, amend, modify, add to,
or subtract from any of the provisions of this Agreement.

15. Representations and Warranties of the Contractor.
The Contractor agrees that Bonneville has no responsibility' for production
of energy sav1ngs resulting from the Program. In addition, the Contractor
agrees not to hold Bonneville responsible for any damages, including
special, ind1rect, incidental, or consequential damages, arising out of or
in connection with this Agreement.

E. PROVISIONS REQUIRED BY STATUTE OR EXECUTIVE ORDER
16. Convict Labor.

In connection with the performance of work under this Agreement, the
Contractor or any subcontractor agrees not to employ any person undergoing
sentence of imprisonment except as provided by 18 U.S.C. 4082(c)(2)
(1982), and Executive Order 11755 of December 29, 1973.

17. Equal Employment Opportunity.
During the performance of this Agreement, if and to the extent required by
app11cable law or if not otherwise exempted, the Contractor agrees as
follows:
(a) The Contractor will not discriminate against any employee or

applicant for employment because of race, color, religion, sex, or
nat10nal origin. The Contractor will take affirmative action to
ensure that applicants are employed, and that employees are treated
during employment, w1thout regard to race, color, religion, sex, or
national origin. Such action shall include, but not be limited to,
the following: employment, upgrading, demotion, or transfer;
recruitment or recruitment advertising; layoff, or termination; rates
of payor other forms of compensation; and selection for training,
including apprenticeship. The Contractor agrees to post in
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conspicuous places, available to employees and applicants for
employment, notices to be provided by Bonneville setting forth the
provisions of this clause.

(b) The Contractor will, in all solicitations or advertisements for
employees placed by or on behalf of the Contractor, state that all
qualified applicants will receive consideration for employment
without regard to race, color, religion, sex, or national origin.

(c) The Contractor will send to each labor union or representative of
workers with which it has a collective bargaining agreement or other
contract or understanding, a notice, to be provided by Bonneville,
advising the labor union or workers' representative of the
Contractor's commitments under this clause, and shall post copies of
the notice in conspicuous places available to employees and
applicants for employment.

(d) The Contractor will comply with all provisions of Executive
Order 11246 of September 24, 1965, and of the rules, regulations, and
relevant orders of the Secretary of Labor.

(e) The Contractor will furnish all information and reports required by
Executive Order 11246 of September 24, 1965, and by the rules,
regulations, and orders of the Secretary of Labor, or pursuant
thereto, and will permit access to said Contractor's books, records,
and accounts by Bonneville and the Secretary of Labor for purposes of
investigation to ascertain compliance with such rules, regulations,
and orders.

(f) In the event of the Contractor's noncompliance with the Equal
Opportunity clause of this Agreement or with any of the said rules,
regulations, or orders, this Agreement may be cancelled, terminated,
or suspended, in whole or in part, and the Contractor may be declared
ineligible for further Government contracts in accordance with
procedures authorized in Executive Order 11246 of September 24, 1965,
and such other sanctions may be imposed and remedies invoked as
provided in Executive Order 11246 of September 24, 1965, or by rule,
regulations, or order of the Secretary of Labor, or as otherwise
provided by law. .

(g) The Contractor will include the provisions of subsections 17(a)
through 17(g) of this Exhibit in every subcontract or purchase order
unless exempted by rules, regulations, or orders of the Secretary of
Labor issued pursuant to section 204 of Executive Order 11246 of
September 24, 1965, so that such provisions will be binding upon each
subcontractor or vendor. The Contractor will take such action with
respect to any subcontract or purchase order as Bonneville may direct
as a means of enforcing such provisions, including sanctions for
noncompliance. In the event the Contractor becomes involved in or is
threatened with, litigation with'a subcontractor or vendor as a
result of such direction by Bonneville, the Contractor may request
the United States to enter into such litigation to protect the
interests of the United States.
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18. Interest of Member of Congress.
No member of or delegate to Congress, or resident commissioner, shall be
admitted to any share or part of this Agreement or to any benefit that may
arise therefrom. Nothing, however, herein contained shall be construed to
extend to this Agreement if made with a corporation for its general
benefit.

19. Bonneville's Obligations Not General Obligations of the United States.
All offerings of obligations, and all promotional materials for such
obligations, which may be offered by the Contractor to fund its activities
pursuant to this Agreement shall include the following language found in
subsection 6(j)(1) of the Pacific Northwest Power Act:

"Such obligations are not, or shall they be construed to
be, general obligations of the United States, nor are such
obligations intended to be or are they secured by the full
faith and credit of the United States."

20. Other Statutes, Executive Orders, and Regulations.
(a) The Contractor agrees to comply with the following statutes,

executive orders, and regulations to the extent applicable:
- (1) False claims. Whoever makes or presents to any person or

officer in the civil, military, or naval service of the United
States, or to any department or agency thereof, any claim upon
or against the United States, or any department or agency
thereof, knowing such claim to be false, fictitious, or
fraudulent, shall be fined not more than $10,000 or imprisoned
not more than 5 years, or both.

(2) Rehabilitation Act of 1973, P.L. 93-112, as amended, and the
clauses contained in 41 CFR 60-741, et ~, which concern
affirmative action for handicapped workers;

(3) Vietnam Era Veterans Readjustment Assistance Act of 1974,
P.L. 92-540, as amended, and the clauses contained in
41 CFR 60-250, et ~, concern affirmative action for disabled
veterans and veterans of the Vietnam Era;

(4) Executive Order 11625 and the clauses contained in
41 CFR 1-\.1310'-2(a), which concern utilization of minority
business enterprises;

(5) Small Business Act, as amended, 15 U.S.C. 631 et ~ (1982),
tncluding the requirements of 15 U.S.C. 637(d)(2) and (3) (1982);

(6) the clauses contained in 41 CFR 1-12.803-10 which concern
certification of nonsegregated facilities;

(7) Anti-Kickback Act, 41 U.S.C. 51 et ~ (1982).
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(b) The Contractor agrees to comply with requirements deemed necessary by
Bonneville i'norder to implement Bonneville's obligations under the
National Historic Preservation Act, 16 U.S.C. 470 et ~ <l982).
Such requirements, if any, shall be subject to analysis and comment
by the Contractor prior to becoming effective.

(VS6-PKL-3597c)
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Exhibit B, Page 1 of 1
Contract No. DE-MS79-88BP92481
Effective on the Effective Date

Referenced Documents
Referenced documents may be included as separate items under this Exhibit by
mutual agreement. Item 1 to this Exhibit shall be the Contractor's Proposal
including the design documents, specifications, and other related material.

Item 1. Longview Fibre Company's Proposal

(WP-PKL-366lc)
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EXHIBIT B, ITEM 1
Contract No. DE-MS79-88BP92481
Longview Fibre Corrpany

Submittal of Step 2 of Propcsal to BFA for
Energy savings Plan Conservation Program Project

The following propcsal is being presented in accordance with the criteria
described in NOPI, Section 5 (c).

A. Cover Sheet - See Exhibit A

B. Project Description

C. Technology Status

D. Savings Estimate

E. Savings Verification

F. Project Costs

G. Incentive Limit

H. Age of Building Housing the Project - (See Exhibit J)

I. Environmental

J. Enclosure 1 - Potential Power Lost with "Low Efficiency" ASD's,
Figure 4-1

K. Enclosure 2 - Before and After Schematic

L. Enclosure 3 - Metering Location and Steps for Verification
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PROPOSAL

February 4, 1988

LongviewFibre Company
End of Fibre Way
P.O. Box 639
Longview,Washington98632

Project Description

Re: Installation of Variable
FrequencyDrives on
SecondaryTreatment System
WetWell Pumps

LongviewFibre Companymanufactures pulp, paper and paperboard at its mill
in Longview, Washington. Large quantities of water are required for this
production, and the companyhas extensive waste water treatment facilities
to treat water after use on the millsite. The Secondary Treatment facility
collects and treats all mill water exiting the mill.

The wet well collects the water discharged from the secondary effluent clar-
ifiers, which is then pumped by the wet well pumps to the discharge outfall
line.

Three 200 hp effluent wet well pumps located at the Secondary Effluent
Treatment plant are presently equipped with variable speed clutches. These
clutches control the level of the wet well by varying the speed of the
pumps.

The wet well pump eddy current clutches rely on slippage for speedvari-
ation, and have oil coolers to cool the clutches and keep the oil at a
constant temperature. Each clutch cooling system is designed to cool the
equivalent of 31 horsepower (approximately 23 kW) of heat due to clutch
slippage. One of the three clutches is a spare.

Based on manufacturer's data, it is estimated we are consuming46 kWin
clutch losses on the two units required to serve the load.

Weplan to replace the clutches with variable frequency ACdrives that have
losses of approximately 9 kWeach. This revision will give a reduction in
energy losses of 28 kW (46 kW- 18 kW) for these pumps, and save 241,920
kWH'sannually, based on 24-hour a day operation, 360 days a year. This is
a 61%reduction in energy losses.

The energy saving results from driving the pumps at the required speed using
variable frequency drives rather than dissipating heat through clutch
slippage using the present system.

See Enclosure 2 for a schematic one-line of the system before and after
project revisions.

TechnologyStatus

The variable frequency drive technology has been used in our mill on over 50
different installations. It has proven to be a reliable technology and has
provided the expected energy savings in all cases.
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As an example of the energy savings available by replacing less efficient
drives such as fluid or eddy current clutches with a variable frequency
drive, I reference the June 28, 1985 BPA Industrial Test Program Plant
Report, (Section 4) by Ekonc, Inc. mailed to BPA1s Ms, Econcmus. We are
enclosing a copy of Section 4 page 2 (see enclosure 1) showing a ~r loss
chart. The complete confidential report is on file at BPA.

Savings Estimate

As stated under IIProject Descriptionll above, running the wet well pumps at
slCW!!r~ by using a variable frequency source for the pump rotor rather
than by using eddy current clutches which achieve reduced pump speed but
incur significant losses, a net reduction of about 14 kWon each of tw:) pump
rotors will be achieved. This savings is based on manufacturer I s data
applied to the pumps as they are new operating. This reduced electrical
load 24 hours per day for 360 operating days a year calculates a savings of
about 242,000 kWHper year.

Savings Verification

We propose to document the energy savings as follows: All three of the wet
well pumps are supplied energy through a 2000 kVA13. 8kV to 480V transformer
(#92 Transformer) that has a kWHmeter connected to the secondary of the
transformer. The entire Secondary TreatJrent facility is supplied by three
transformers, #92 2000 kVA, #93 2000 kVA 13.8kV/480V, and #94 1000 kVA
13 .8kV/2 .4kV. We have an integrated plant f low totaliZing meter that
measures the total flow through the plant in t-MlPD (millions of gallons per
day) . We will measure the energy consumed from #92 transformer (in kWH)
which feeds the three wet well pumps, measure flow through the plant in
t-MlPD for a specified period of time and calculate a kWHIMMGPDratio before
and after the JOOdification. This ratio will then be used to calculate the
kWHper year energy saved from the installation of the VFDdrives. See
enclosure 3 for details.

We will make the verification reading before and after the project
revisions. We propose to use a thirty day evaluation period under each
condition, to establish the verification of the energy saved. Exhibit E
shows what will be reroved.

Project Costs

This project is estimated to cost $115,922.

Engineering
Materials
Labor
Equipnent Rem:Jval
Taxes
Interest

Total

Incentive Calculation

See Exhibit E ($11,491)

$ 7,293
63,532
36,000

200
4,447
4,450

$115,922
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Implementation Schedule and Time Frame for Contract

IJIillementation schedule:
Time frame for contract:

Environmental Impact

Within 120 clays
Immediate

There will be no environmental iJIilact from this project because the process
is not being changed. The same water will be pumped through the same pumps
to the same outlet as before. The only change being proposed is to change
the means of controlling the speed of the pumps. Since we are not changing
the characteristics of the water being pumped, no changes in environmental
permits will be required. Consequently, copies of our existing permits have
not been included with this proposal.

Eligibility Criteria Checklist

See Exhibit H, attached.

The following list of environmental permits under lo.t1.ichthe original
installation was installed is provided for information.

List of Environmental Permits

1. NPDESwaste Discharge Permit No. WAOOOOO7-8.

Status:
Issuance Date:
Expiration Date:
Revised Date:

Active
september 30, 1986
september 30, 1991
September 28, 1987

2. Department of Ecology Regulatory Order Docket No. 80-602.

Status:
Issuance Date:
Latest Amendment:

Active
November 12, 1980
Fourth

3. PSDPermit No. PSD-X81-10

Status:
Issuance Date:
Revised Date:

Active
April 27, 1981
May 14, 1987

Also see Exhibit B, attached.
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Exhibit E

3. SIMPLE PAYBACK:

Identify the length of time required to recover the investment in the
Project though the cost savings that accrue from it.

Cost
Incentive

115,922 = 10 years @ $0.05/kWH
11,491

If the Cowlitz PODannualized rate of $0.028 kWHis used,

Payback = $115,922
$6,774 = 17.1 years

Using a weighted average of $0. 0181/kWH and disregarding the demand
charge the simple payback becomes:

P yback = $115,922
a $4,379 = 26.5 years



Exhibit A
Page 1 of 1Cover Sheet

Directions: Complete Sections I through IV and submit with Project Abstract.
Photocopy and complete Section V to submit with Project Proposal. Photocopyand complete Section VI to submit with the Completion Report.

I. SPONSOR INFORMATION
Name and Full Address of Sponsoring Entity
Longview Fibre Company
End of Fibre Way
P.O. Box 639
Longview, WA 98632

II. PROJECT IDENTIFICATION
Title
Variable Frequency Drive Installation on
Effluent Wet Well PumEsLocabon of Proposed P~r-o~Je-c~t-------
Longview Fibre Company Millsite
Longview, Washington

Name and Title of Project
Manager or Other Contact
Michael V. Glenn, Electrical
& Instrument Section Leader
Area Code & Telephone No.
(206) 425-1550

Code

III. PROJECT SUMMARY
Brief Description of Proposed Project
Replace three 200 hp oil cooled slip clutches with three 200 hp variable
frequency drives on Secondary Treatment wet well pumps.

$11,491

$

$115,922

$115,922klwh/yr

k Iootl/yr

ESTIMATED ENERGY SAVINGS AND COSTS
Average Annua Tota ProJect
Energy .Savings Costs I I

I I x st per kWh
I $11,491 I 80% of. --Project Costs

MEASURED ENERGY SAVINGS AND COSTS (submit with Comp letion Report)
Average Annua 1 Tota 1 Project I Ratio of Actua 1 Savings
Jnergy Savings. Costs I to Estimated Savings

I
I
I

241,920 klootl/yr

241,920

IV. ESTIMATED ENERGY SAVINGS AND COSTS
Average Annua Tota ProJect ype
Energy Savings Costs

V.

VI.
..,.

J..
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Worksheet for Incentive Payment Calculation
I. ESTIMATED tNCENTIVE FOR PROJECT lUlSTRACT

Incentlve Based on Annual Energy savings

Exhibit Ii:
Page 1 of S

1.
2.
3.

IncBnt1ve Rate Offered (~/kWh)
EstimAted Annual Energy Savings (kWh)
EstimAted Value of Savings

(Multiply Line 1 by Line 2)

5~/kWH
)241,920

J 12,096

Incentive Based on Project Cost,
4.
S.

EstimAted Project Coats
E11gible Project Coats

'(Multiply Line 4 by 0.80)

$115,922

$ 92,738

Estimated tncentive
6." EstimAted Incentive (lAsser of

Line 3 or Line 5 or $250.000)
'I. CosL-sharing percent for' th1s utility

"service area (frcllll Exh1bit C)
8. EstimALed Incentive Based on Cost-Sharing

(Multiply Line 6 by Line 7)
II. REVISED INCENTIVE ESTIMATED FROM PROJECI PROPOSAL

Incentive Based on Annual Energy Savings

$ 12,096

95%

$11 ,491

9•.. Confirmed Incant1ve Rate (~/kWh) . 5~/kWH
10. Revised Annual snergy Savings (kWh) "ft41, 920
U. Cost-sharing percent for this utility ,

service area (from Exhib1t C) 95%
12. Revised Value of snergy Savings

(Multiply Line 9 by Line 10 by Line 11) $ 11,491
13. Ratio of Incentives

(D1vide Line 9 by Line 1) 1
14. Contingency Ma!gin

(Add 0.20 to Line 13) 1.2

.-' 15. Energy Savings Incentive Cap
(Multiply Line 8 by Line 14) $ 13,789

16. Rev1aed Value of snergy'Savings
(Lesser of Line 12 or Line 15) $ 11 ,491

Incentive Based on Pr01ectCosts
.17. Rev1sedProject Costs
18. Eligible Project COsts

(Multiply Line 17 by Line 11 by 0.80)
19. Project COst Incent1ve cap,

(Multiply Line 8 by 1.20)
20. Revised Project COst Incentive

(Lesser of Line 18 or Line 19)

$1]5 922

$ 88,101

$ 13,789

. $ 13,789



. . ,

Revised Project Incentive

21. project Incentive Cap
(Multiply 5250.000 by Line 11)

22. Revised Project Incentive
(Lesser of Line 16. Line 20 or Line 21)

. J237 ,500

Itxhibit II:
Page 2 of 5

Jl1,491
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Exhibit EPage 3 of 5

Project Cost/Savings Calculation Worksheet for Exhibit E
1. ESTIMATED PROJECT COSTS:

a. ENGINEERING DESIGN COSTS -

Job Title
Electrical Engineer

Hourly Rate
7% of project
cost exclusive

Hours Cost
$7,293

of interest

b. EQUIPMENT

Type
3-Emerson AS5ll5-200
Room Expansion
Transducers
Conduit. & Wire
Misc. & Contingency

Estimated Cost
$46,208

4,015
645

2,075
10,589

Estimated Cost
$36,000l44MD

c. EQUIPMENT INSTALLATION COSTS (Subcontracted or in house]
Provide the same cost information as listed above for each subcontractorproposed.Type

By Longview Fibre



Exhibit EPage 4 of 5

d. EQUIPMENT REMOVAL OR ABANDON-IN-PLACE COSTS

Type
3 Dynamatic Clutches

Estimated Cost
J2,ool

e. INSTRUMENTATION & DATA COLLECTION CUSTS (for verification of Energy
Savings)

Type
Exists

Sales Tax
Interest during construction

TOTAL PROJECT COSTS $-'1==1"-5"',9"'22:--__

2. ESTIMATED ANNUAL SAVINGS:

Estimated Cost
o

$4,447
$4,450

Explain the methodology used and include all original calculations and
assumptions used in estimating the electrical Energy Savings in kWh/yr.

Two 200 hp (Nameplate Rating, Full Load @ 60 Hertz) Prime Movers in
Operation at once:

Clutch losses operating under present conditions:
23 kW per unit (Mfg. data) = 46 kW total

VFD losses operating under proposed conditions:
9 kW per unit (Mfg. data) = 18 kW total

Savings (46-18) kW x 24 hours/day x 360 days/year = 241,920 kWH/year.



. . , II
i

Exhibit HPage 1 of 2
Eligibility Criteria Checklist

When submitting an Abstract, the Sponsor must respond to questions on thefollowing eligibility checklist. All positive responses are required forparticipation. this Exhibit should be signed by the plant engineer or plantmanager and submitted with the Project Abstract.
Yes Ho

III

Ixl

1...1.1

(1) The Project will be installed in an eXisting industrial
manufacturing, processing, or refining facility which Is notan alWlinum smelter DSI.

(2) The Sponsor intends to continue operation of the facility inthe Region for at least 5 years.
(3) The Sponsor is not a national laboratory, educational

institution, or governmental entity, at the Federal, Stateor local level.
III 1-' (4) The Sponsor does not have an agreement pending, has notsigned an offered agreement, and is not performing workunder an agreement resulting from sponsor-designed programsolicitations or feasibility study HOPI's.
I..!.I ,=1 (5) The Sponsor does not have an Abstract or Proposal underconsideration or an agreement for the ENERGY $AVINGS PLAN.

- .

ITI I-' (6 ) This Project contains the only application of thistechnology submitted under the ENERGY $AVINGS PlAN by acorporate Sponsor with multiple sites.
I..!./ ,=1 (7 ) The Sponsor is able and willing to neyotiate an agreementwith Bonneville pro8ptly, once Bonnev lle has approved the

Project Proposal. Within reasonable time frames agreementnegotiations should be concluded by September 1 of thefiscal year in which Bonneville approves the Proposal.
I x I I-' (8) The Sponsor agrees to participate in an independent ENERGY$AVINGS PLAN evaluation as described in section 2(j) of this.HOPI.
I~I ,=, (9 ) The Project will utilize proven technology to improveelectrical energy efficiency by upgrading existing process,equipment, or controls. Projects to modify or upgrade spaceheating/cooling or lighting are not eligible.
I..,!. I ,-, (10) The Project will not consist of a plant expansion whichincorporates a new product or process or increases Systemoutput by more than 20 percent.
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'-xl

, x I

I x I

I x,
1...x..1

I x I

I x I

Exhibit H
Page 2 of 2

(11) The Project does not constitute a process changeout which
incorporates a significantly different product or process
that results in 15 percent or more of the total estimated
Project costs being allocated for equipment removal orabandon-in-place.

(12) The Project will not use energy produced by a solar, wind,
water, geothermal:-Or similar source to directly reduce
the electric power requirements of a consumer.

(13) The Project will be capable of operating effectively and
predictably for a 15-year period.

(14) the length of time required to recover the investment in
the Project through the cost savings that accrue from itwill be greater than 1 year.

(15) The Project is estimated to achieve measurable electric
Energy Savings in an industrial process while maintaining
System output capability at a minimum of 95 percent of theoriginal level.

(16) The construction and installation of the Project will
comply with Federal, State, or local laws or regulations.

(17) The Project will have no adverse environmental impacts.
(See attached Exhibit B.)

(18) Installation of the Project will begin after the effective
date of the agreement with Bonneville and will be capable
of completion within 2 years of the effective date of theagreement.

(19) This is the only Project submitted by the Sponsor to be
funded in the fiscal year indicated for completion of thisProject •

(20) The estimated incentive is equal to or less than $250,000.
(See attached Exhibit E.)

Cornments: _

Signed: ;(, 01d.~
Title: Section Leader, Elect & Instr Engineers
Oate: February 4, 1988



5. YES NO1=' 1='
6. YES NO1=1 1='
7. YES NO1=11='
B. YES NO'-11-'- -

.' ,
II

Exhibit IIPage I of I
Environmental Effects Information Sheet
(to be submitted with Project Abstract)

.nswers to the questions below are necessary for Bonneville to dete~ine the kind
Jf environmental documentation needed before your Project can be considered forfunding. The eligibility criteria at present liwit funded projects to thos~
needing minimum environmental documentation--neither an Environmental Assessmentnor an Environmental Impact Statement. This information is requested under theNational Environmental Policy Act and implementing regulations. Your answers to
these questions will have to be documented in your Proposal. ACCurate answers at
this time will help avoid unnecessary costs and delay.
All applicants must answer the following questions:

Is any building(s) affected by this Project 45 or more years old?
(If yes, contact the Ilonneville Progr .. Manager for further details.A yes answer to this question does not mean that this Project will beliminated from consideration. It means that coordination with the
State Historic Preservation Officer way be reqUired.)
Will your Project involve any construction or alterations leading to teexpansion of the present building(s) or new development on a previouslYundeveloped area?
Will your Project result in or alter use/discharge/disposal of air~nissions, water, solid or liquid waste? If yes, indicate alteration a nwhat emission sources:

If you had a ~ on either question Z or 3 above. you must answer the remainingenvironmental questions (contact Bonneville Program Manager for more details if needed):
Will your Project require development or construction activities within
the boundaries of the lOO-year flood plain or will it affect wetlands (any
wetted area, e.g •• bogs. mud flats. swamps. potholes. ponds. riveroverflows)? .
Will your Project alter present land use at or near the site of your
undertak ing?
Will your Project affect fish and wildlife resources?

Will your Project require that you notify or obtain permits from otherFederal. State. or local government agencies or planning offices?
Will your Project affect any other activities or areas besides those
previously mentioned. either directly or indirectly, includingenvironlflentalquality. health. and safety (e.g., noise. drainage,
hazardous waste. toxic substances)?

'n preparing your answers to the environmental questions. you may have to consult with
agencies and experts. At the time you submit a Proposal you must provide the nalRes andaadresses of all persons and agencies consulted. Bonneville wust have this informationto prepare its environmental documentation and consider how to proceed.
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EXHIBIT J

The builcllng within which this project will be housed is a special purpose
control building erected in 1976.
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EXHIBIT J 

The building within which this project will be housed is a special purpose 
control building erected in 1976. 

5 
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Exhibit C, Page 1 of 2
Contract No. DE-MS79-88BP92481
Effective on the Effective Date

Requirements for Submitting a Completion Report
1. This report will identify the equipment installed and will identify any

variance from the Proposal, explaining how the variance modifies the
Project as previously proposed. It will also indicate any variances from
estimated costs and/or Energy Savings quoted in the Proposal.

2. The Completion Report is due after the Project is installed and at least
2 weeks prior to the inspection. Receipt and approval of the report and
the inspection provide the basis for the incentive payment. All
proprietary information shall be marked according to the requirements of
Exhibit F. The report shall be written in the following format and sent
to the COTR identified in section 11 in the body of the Agreement.
(a) Cover Sheet:

Complete the appropriate section of Exhibit A of the Notice of
Program Interest.

(b) Project Summary:
Include a brief (one paragraph) description of the Project and the
electrical energy efficiency improvement accomplished. Identify any
changes from the Proposal.

(c) Project Description:
Include a copy of the Project description from the Proposal and an
electrical one-line diagram of the installed Project. Identify any
changes made since the Proposal was submitted.

(d) Project Costs:
Include a list of actual Project costs showing engineering design
costs, capital equipment costs, equipment installation costs,
equipment removal or abandon-in-place costs, instrumentation costs,
and data collection costs. Administrative costs, operation and
maintenance costs, permit or inspection fees, or any incurred Project
expenses which are not listed above are not reimbursable ..

(e) Energy Savings Verification Test:
(1) The objective of the Energy Savings Verification Test is to

document the measured electrical energy efficiency improvement
achieved. Performance shall be shown in terms of electrical
energy input to the System, both before the Project was
installed ("baseline") and after installation ("new"). Energy
Savings equals the difference between annual energy consumption
before and after installation of the Project. Energy Savings
may be based on average System output within a specified time
period (e.g., 1 week) and extrapolated to an annual basis.
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Exhibit C, Page 2 of 2
Contract No. DE-MS79-88BP92481
Effective on the Effective Date

(2) Savings shall be measured in kWh at the same level of System
output both before and after Project installation. Include the
electrical energy consumption calculations from the measured
data with typical average numerical values.

(3) Baseline Performance
(A) Kilowatthours per year (kWh/yr) electrical energy input to

the System.
(B) Amount per year of useful output from the System (e.g.,

units, pounds, or kWh).
(4) New Performance

(A) Kilowatthours per year (kWh/yr) electrical energy input to
the System.

(B) Amount per year of output from the System (e.g., units,
pounds, kWh).

(f) Incentive Payment Calculation:
Complete and include a copy of Exhibit D.

(WP-PKL-366l c>
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Exhibit D. Page 1 of 1
Contract No. DE-MS79-88BP92481
Effective on the Effective Date

Incentive Payment Calculation

1. Upon completion. BPA will pay the contractor the
Base Project Payment $9.192.80

2. Additional Payment for Energy Savings (if extrapolated
annual Energy Savings are greater than or equal to
193.536 kWh, then enter $2.298.20; if less than 193.536 kWh,
then enter $0.)

3. Total (add line 1 above and line 2 above)

4. Payment Ceiling (enter actual Project costs x 0.76)

5. Payment due not to exceed Incentive Limit of $11.491
(enter lesser of line 3 above or line 4 above)

(WP-PKLD-3661c)
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Exhibit E, Page 1 of 1
Contract No. DE-MS79-88BP92481
Effective on the Effective Date

Invoi ce
Directions: Photocopy and complete the following information.

1. IDENTIFICATION:
Full name and address (include complete mailing address)

Contract number (last five digits of
the A reement identification number)

2. BANK IDENTIFICATION
full name and address of Contractor's bank

bank account number American Bankers Association
9-digit routing number

3. PAYMENT
Incentive payment requested
pursuant to line 5, Exhibit D.
attached: $

4. CERTIFICATIONS 8Y CONTRACTOR
I state that the above information is true, correct. and complete.

Signature
Title
Date

5. CERTIFICATION BY BONNEVILLE
I certify that the invoice is correct. the terms of the Agreement have
been complied with, and that payment is authorized.

by:
Signature
Bonneville Power Administration
Contracting Officer's Technical

Representative
Date
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Exhibit F, Page 1 of I
Contract No. DE-MS79-88BP9248l
Effective on the Effective Date

PROPRIETARY INFORMATION DESIGNATION PROCEDURES
If the Contractor does not want certain information provided in accordance
with this Agreement to be disclosed to the public for any purpose, the
Contractor shall mark the title page of the document containing such
information with the following legend:

This document includes information that shall not be disclosed
outside Bonneville and shall not be duplicated, used, or
disclosed in whole or in part for any purpose other than to
administer this Agreement. This restriction does not limit
Bonneville's right to use information contained in this document
if it is obtained from another source without restriction. The
information subject to this restriction is contained in
sheets . (insert numbers or other identification of----sheets.)

Mark each sheet of information you wish to restrict with the following legend:

Use or disclosure of information contained on this sheet is
subject to the restriction on the title page of this document.

(VS6-PMC-366lc)



(AUTHENTICATED COpy)

Amendatory Agreement No. 1 to
Contract No. DE-MS79-88BP92481

July 15. 1988

AMENDATORY AGREEMENT
ENERGY $AVINGS PLAN

CONSERVATION AGREEMENT
executed by the

UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY

acting by and through the
BONNEVILLE POWER ADMINISTRATION

and
LONGVIEW FIBRE COMPANY

Index to Sections
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Section

1.
2.

Effective Date of Agreement ..
Amendment of the Energy $avings
Conservation Agreement . . . .

Pl an . . .

Page
2
2

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -



This AMENDATORY AGREEMENT, executed August 24, 1988 , by the
UNITED STATES OF AMERICA. Department of Energy, acting by and through the
BONNEVILLE POWER ADMINISTRATION (Bonneville). and LONGVIEW FIBRE COMPANY
(Contractor), a corporation under the laws of the State of Delaware;

WIT N E SSE T H :
WHEREAS Bonneville has issued an Amendatory Energy Savings Plan

Conservation Agreement, (Contract No. DE-MS79-BBBP92481. which is hereinafter
called the "Agreement"); and

WHEREAS the parties wish to amend the body of the Agreement to reflect
changes contained herein;
NOW, THEREFORE, the parties hereto mutually agree as follows:

1. Effective Date of Amendatory Agreement.
The effective date of this Amendatory Agreement shall be 2400 hours
on the date the Contractor signs.

2. Amendment of the Agreement.
The Agreement is hereby amended as follows:

(a) Exhibits D and E are deleted and replaced with the attached
Revision 1 to Exhibit 0 and Revision 1 to Exhibit E dated
7/12/88.

IN WITNESS WHEREOF, the parties hereto have executed this Amendatory Agreement.
UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

Bv /s/ Richard L. Perlas
for Assistant Administrator
for Energy Resources

LONGVIEW FI8RE COMPANY
By /s/ Mark E. Hoehne
Title Asst. Vice President
Date August 24, 1988

(VS6-PMCN-3760c)
2



Revision 1 Exhibit D. Page 1 of
Contract No. DE-MS79-888P9248l
Effective on the Effective Date
July 12. 1988

Incentive Payment Calculation

1. Upon receipt and approval of the Completion Report
and Bonneville's inspection of the project.
Bonneville will pay the Contractor the Incentive

2. Payment Cei 1In9 (enter actual Project costs x 0.76)

3. Payment due (enter lesser of line 1 above or
line 2 above)

$11,491



Revision 1 Exhibit E. Page 1 of
Contract No. DE-MS79-888P9248l
Effective on the Effective Date
July 12. 1988

Invoice
Directions: Photocopy and complete the following information.

1. IDENTIFICATION:
Full name and address (Include complete mailing address)

Contract number (last five digits of
the A reement identification number)

2. BANK IDENTIFICATION
full name and address of Contractor's bank

bank account number American Bankers Association
9-digit routing number

3. PAYMENT
Incentive payment requested
pursuant to line 3. Exhibit D,
attached: $

4. CERTIFICATIONS BY CONTRACTOR
I state that the above information is true. correct. and complete.

Signature
Title
Date

5. CERTIFICATION BY BONNEVILLE
I certify that the invoice is correct. the terms of the Agreement have
been complied with, and that payment is authorized.

by:
Signature
Bonneville Power Administration
Contracting Officer's Technical

Representative
Date
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Department of Energy
BonnevillePowerAdministration
P.O. Box 3621
Portland.Oregon 9720B

~f\UJ.t1r.N'll.L.All::.U LUt'y)

OFFICE OF THE ADMINISTRATOR

Sf? 15 1981

Contract No. DE-MS79-B1BP90338

"

G. E. Schwartz, Longview Fibre Company, Longview, Washington
R. L. McKinney, Cowlitz PUD, Longview, Washington
J. D. Breazeal, Aluminum Company of America, Vancouver, Washington
R. Hurlbut, The Anaconda Company, Vancouver, Washington
Harvey Armintrout, Intalco Aluminum Corporation, Ferndale, Washington
Jack Holtzapple, Kaiser Aluminum & Chemical Corporation, Vancouver, Washington
J. P. Doan, Martin Marietta Aluminum, Inc., The Dalles, Oregon
W. E. Campbell, Reynolds Metals Company, Portland, Oregon
L. Baird, The Carborundum Company, Vancouver, Washington
W. G. Lowe, Crown Zellerbach Corporation, Bellingham, Washington
J. H. Dunkak, Georgia-Pacific Corporation, Bellingham, Washington
R. P. Matson, Hanna Nickel Smelting Company, Riddle, Oregon
H. T. Cusic, Oregon Metallurgical Corporation, Albany, Oregon
T. J. Waters, Pacific Carbide & Alloys Company, Portland, Oregon
R. S. Custer, Pennwalt Corporation, Philadelphia, Pennsylvania
D. M. Greeno, Stauffer Chemical Company, Westport, Connecticut
W. M. Jayne, Union Carbide Corporation, New York, New York

Gentlemen:

Bonneville Power Administration (Bonneville) has determined that energy
presently being made available by Longview Fibre Company (Company) to
Bonneville's direct service industrial customers (Industries) pursuant to
Contract No. DE-MS79-81BP90188 ("Longview Fibre Agreement") is needed by
Bonneville to meet its firm power obligations, including its obligations to
deliver firm power to the Industries.

By the terms of this letter agreement each Industry assigns its rights under
the Longview Fibre Agreement to Bonneville in consideration for which
Bonneville agrees to perform the obligations of such Industry under such
agreement. '

Accordingly, Bonneville proposes the following terms and conditions for such
an assignment:

1. Term. This agreement shall be effective as of "2400 hours on June 30,
1981, and shall continue in effect until 2400 hours on June 30, 1983, but
all liabilities accruing hereunder are hereby preserved until satisfied.

2. Assignment of Rights and Obligations.

(a) Except as specified herein, each Industry assigns to Bonneville all
of the rights of such Industry under the Longview Fibre Agreement,
including the rights to:

(1) availability of up to 45 average megawatts of electrical energy
from the Company each Calendar Week; and
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(2) delivery of such energy to Bonneville by Public Utility District
No.1 of Cowlitz County (Agency).

(b) Except as specified herein, Bonneville agrees to perform the
obligations of each Industry under the Longview Fibre Agreement,
including the obligation of such Industry to pay its share of the
following:
(1) any restart charges that may apply during the year, pursuant to

section 4(b);
(2) availability charges and Monthly Variable Energy Charges,

pursuant to sections 10(a)(l), 10(a)(2) and 11;

(3) estimated applicable annual state taxes pursuant to section
lO(a)(3); and

(4) costs associated with wheeling services provided by the Agency
pursuant to section 10(b)(l).

(c) The Industry reserves any rights it may have under section 16 to a
right of first refusal of energy in excess of 45 average megawatts in
any week which may also be in excess of the needs of the Agency.

To the extent that the Industry exercises any right to purchase under
section 16, such purchase shall be subject to the terms of the
Industrial Replacement Energy Agreement to be entered into between
Bonneville and the Industry.

3. Payment. As soon as practicable after receipt of bills from the Agency or
Longview Fibre Company, Bonneville shall forward payment to the Agency or
the Company. The Industries shall not be obligated to make payments to
Bonneville pursuant to section 10.

4. Ratification. Commencing on the first day of the first full billing
period commencing on or after June 30, 1981, and continuing until the
effective date of this agreement, each Industry has made its share of
energy under the Longview Fibre Agreement available to Bonneville.
Bonneville shall pay to the Agency and the Company all costs due under
such agreement during such period. If an Industry has made payment for
any such costs to Bonneville, Bonneville shall reimburse such Industry as
soon as practicable after this agreement becomes effective as to such
Industry.

5. Execution by Counterpart. This agreement may be executed in a number of
counterparts and shall be deemed to constitute a single document with the
same force and effect as if all the parties hereto having signed a
counterpart had signed all other counterparts. Each party shall deliver a
signed counterpart to Bonneville. This agreement shall become effective
as to each Industry when counterparts have been signed by Bonneville, the
Company, the Agency, and such Industry.
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Please indicate your agreement to the above terms and conditions by signing
one copy of this letter and returning it to Bonneville. The remaining copy is
for your files.

We will prepare and deliver to each Industry, the Company, and the Agency a
certified conformed, composite copy of this agreement when it has been fully
executed.

Sincerely,

/s/ Peter T. Johnson

Administrator

ACCEPTED:

Industry

By
Title -----------------
APPROVED:

Longview Fibre Company
I

By _

Title -----------------
APPROVED:

Agency

By _

Title



-
)
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ALUMINUM COMPANY OF AMERICA

ATTEST:

By _

Ti tle --------------
ANACONDA ALUMINUM COMPANY

ATTEST:

By _

Ti tle --------------
CARBORUNDUM COMPANY

ATTEST:

By _

Ti tle --------------
PUBLIC UTILTIY DISTRICT NO. 1
OF COWLITZ COUNTY

ATTEST:
By _

Title --------------
CROWN ZELLERBACH

ATTEST:

By _

Ti tle --------------

By /s/ S. Alfred Jones

Title vice Pres .• Primary Metals

By /s/ R. Richard Van Horne

Title President

By /s/ Douglas C. Wise

Title Division Vice-President & General Manager

By /s/ Robert L. McKinney

Title General Manager

By /s/ W. Lowe

Title Director of Purchases



)

HANNA NICKEL SMELTING COMPANY

ATTEST:

By ---------------
Title --------------

By /s/
Title

Frederick Heller

JTice president

INTALCO ALUMINUM CORPORATION

ATTEST:

By _

Title --------------
KAISER ALUMINUM & CHEMICAL
CORPORATION
ATTEST:

') By _

Ti tle --------------

LONGVIEW FIBRE COMPANY

ATTEST:
By _

Title --------------
MARTIN MARIETTA ALUMINUM INC.

By /s/ Harvey P. Armintrout

Title President & General Manager

By /s/ Gerald L. Decker

Title Vice President

By /s/ G. E. Schwartz

Title Vice President - Production

By /s/ Jack P. Doan

-
)

ATTEST:

By _

Ti tl e

Title General Manager, Northwest Services
Sept. 25, 1981



OREGONMETALLURGICAL......

\
ArrEST:

By _

Title -------------
PACIFIC CARBIDE & ALLOYS CO.

ArrEST:

By _

Title

PENNWALTCORPORATION

ArrEST:-0"
l By --------------

Title -------------
REYNOLDSMETALS COMPANY

ArrEST:

By --------------
Title -------------

By Isl Frank Caputo

Title Ex, Vice Pres.
10-9-81

By/s/ Thomas J. Waters

Ti tl e President

By/sl Robert S. Custer

Title Vice President - Chemicals

By /s/ Temple N. Brown

Title Vice President

),...

ArrEST:

By --------------
Title -------------

By _

Title -------------



CERTIFICATE

) I, David J. Anderson, Chief, Contract Negotiation Branch, Division of
Customer Service, Bonneville Power Administration, do hereby certify that the
agreement to which this certificate is attached is a true, complete and
conformed composite copy of the Longview Fibre Agreement, Contract
No. DE~S79-81BP90388, and that signed counterpart originals are on file with
the Bonneville Power Administration, each signed by the parties thereto.

.-
)

\r

Isl David J. Anderson
Davld J. Anderson, Chlef
Contract Negoti ati on Branch
Division of CUstomer service

Date March 12, 1982



Department of Energy 

Bonneville Power Administration 
P.O. Box 61409 

Vancouver, WA 98666-1409 

June 10,2015 

In reply refer to: TSEffPP-2 

Mr. Pat Ortiz, Assitant Mill Manager 
Longview Fibre Paper and Packaging, Inc. 
300 Fibre Way 
Longview, W A 98632 

Re: Customer Data Entry (CDE) system access 

Dear Mr. Ortiz: 

TRANSMISSION SERVICES 

On August 12, 20 II, the Bonneville Power Administration (BP A) and Longview Fibre Paper and 
Packaging, Inc. (Longview Fibre) executed a Customer Data Entry Agreement, Contract No. llTX-15281 
(CDE Agreement). The CDE Agreement provides access to BPA's CDE system so that a customer may 
obtain information pertaining to its Ancillary Services, Loss return obligations, Portfolio Management, 
Contract Portfolio Management, etc. BPA recently performed an audit of the CDE system and, as a 
result, determined that the practice of requiring the customer to obtain access to the CDE system via an 
executed contract is no longer necessary and should be replaced with a system access letter. Therefore, 
this CDE system access letter replaces Longview Fibre's CDE Agreement and the CDE Agreement 
contract number will now be referred to as Longview fibre's CDE System Access No. 11 TX-15281 
(CDE Access No.). 

Access will continue under this CDE system access letter, so long as Longview Fibre follows BPA's 
Customer Data Entry System Access Business Practice or its successor. Unauthorized use of the CDE 
system may result in BPA exercising its right to restrict or revoke Longview Fibre's access to the 
CDE system at any time. 

Additionally, enclosed is an "Authorized Security Officers, Level of Access, and Third Party Access" 
document which reflects the Longview Fibre's current levels of access to CDE. Requests to add; modify; 
remove Security Officers; or set up Third Party access must be submitted using the CDE System Access 
Form (located under "Forms" on the BPA Transmission Services Business Practices website) and sent via 
email to the CDE Support Staff at txcbs@bpa.gov referencing CDE Access No. 11 TX-15281. 

If you have any questions regarding this letter, please contact me at (360) 619-6012 or the CDE Support 
Staff via email at txcbs@bpa.gov or by phone at (360) 418-2163. 

Sincerely, 
\ r;· 
Transmission Account Executive 
Transmission Sales 

cc: Mike Roberts, Commodity Manager, Energy & Chemicals 

Enclosure 

I \, , 

\ 
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\ ._ 
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AUTHORIZED SECURITY OFFICERS, LEVEL OF ACCESS, 
AND THIRD PARTY ACCESS 

1. CDE ADMINISTRATIVE CONTACT 

Transmission Customer Company Name: Longview Fibre Paper and Packaging, Inc. 

CDE Administrative Contact Name: Mike Roberts 

Phone: (360) 575-5219 

E-mail: michael.roberts@kapstonepaper.com 

2. SECURITY OFFICERS 
Customer's Security Officers are listed below. Per BPA's Customer Data Entry 
System Access Business Practice, or its successor, Customer shall notify BPA of any 
changes to the Security Officer information below. 

Primary Point of Contact 

NERC Entity Code: LFPP 
Name: Mike Roberts 
Phone: (360) 575-5219 
E-mail: michael.roberts@kapstonepaper.com 

3. CUSTOMER LEVEL OF ACCESS 

Secondary Point of Contact 

NERC Entity Code: LFPP 
Name: Patrick Ortiz 
Phone: (360) 575-5397 
E-mail: patrick.ortiz@kapstonepaper.com 

Level of Access 
Detail Detail 

Display N arne None Summary Read Write 

Shared Path Summary IZI D D 
Daily Loss Report IZl D D 
Monthly Total Loss Report IZl D D 
Imbalance Report IZl D 
Plant Deviations D D D IZI 
Load Data IZl D D 0 
Ancillary Service Data Report IZl 
Self Supply OR Obligations IZl 0 D -
Self Supply OR Integrated Delivery Amounts IZl D D 
Portfolio Management IZI 0 D 
Contract Portfolio Management 0 D 

Longview Fibre Paper and Packaging, Inc. Page 1 of2 
Customer Data Entry System Access No. llTX-15281 



4. THIRD PARTY(IES) ACCESS 
Third Party(ies) that may access the Customer's information through the Customer 
Data Entry System are listed below. Per BPA's Customer Data Entry System 
Access Business Practice, or its successor, Customer shall notify BPA of any changes 
to the information below. 

(a) Company: Brookfield Energy Marketing LP 

NERC Entity Code: BMLP 

Display Name None 

Shared Path Summary IZI 
Daily Loss Report ~ 
Monthly Total Loss Report ~ 
Imbalance Report IZI 
Plant Deviations D 
Load Data IZI 
Ancillary Service Data Report IZI 
Self Supply OR Obligations IZl 
Self Supply OR Integrated Delivery Amounts IZl 
Portfolio Management IZI 
Contract Portfolio Management IZI 

Level of Access 
Detail 

Summary Read 

D D 
D D 
D D 
D 
D D 
D D 

D D 
D D 
D D 
D 

(b) Company: Exelon Generation Company, LLC 

NERC Entity Code: EXGN 

Level of Access 
Detail 

Display N arne None SummaJI Read 
Shared Path Summary IZl D D 
Daily Loss Report ~ D D 
Monthly Total Loss Report IZI D D 
Imbalance Report IZI D 
Plant Deviations D D D 
Load Data IZI D D 
Ancillary Service Data Report IZI 
Self Supply OR Obligations IZl D D 
Self Supply OR Integrated Delivery Amounts IZl D D 
Portfolio Management IZl D D 
Contract Portfolio Management IZl D 

CCM: 1528J_CDE_Conversion_Ltr.Docx 

Longview Fibre Paper and Packaging, Inc. 
Customer Data Entry System Access No. llTX-15281 

Detail 
Write 

~ 

D 

Detail 
Write 

IZl 
D 

Page 2 of 2 



EXHIBIT A 
AUTHORIZED REPRESENTATIVES AND LEVEL OF ACCESS 

1. SECURITY OFFICERS 
The Transmission Customer authorizes the following persons to act as its Security 
Officers. Transmission Customer shall notify the Transmission Provider of any 
changes to the Security Officer information provided to the Transmission Provider. 

(Primary Point of Contact) 

NERC Entity Code: LFPP 

Name: Patrick W. Ortiz 

Title: Assistant Mill Manager 

Address: 300 Fibre Way 

Longriew, WA 98632 

Phone: (360) 575-5397 

Fax: (360) 575-6123 

E-mail: pwortiz@longfibre.com 

llTX-15281, Longview Fibre Paper and Packaging, Inc. 
Exhibit A 
Authorized Representatives and Level of Access 

(Secondary Point of Contact) 

NERC Entity Code: LFPP 

Name: Philip Herold 

Title: Sr. Commodity Manager 

Address: 300 Fibre Way 

Longview, WA 98632 

Phone: (360) 575-5219 

Fax: (360) 575-6123 

E-mail: pbherold@longfibre.com 

Page 1 of3 



2. THIRDPARTIES 

(a) Transmission Customer shall notify the Transmission Provider of any 
changes to the Third Party information provided to the Transmission 
Provider. 

(1) Company: Brookfield Energy Marketing LP 

NERC Entity Code: BMLP 

(Primary Point of Contact) (Secondary Point of Contact) 

Name: 24 Hour Desk Name: Darryl Kaiman 

Senior Trader, Western 
Title: Brookfield Energy Marketing LP Title: Markets 

Address: 480, boul. De la Cite Address: 480, boul. De la Cite 

GATINEAU (Quebec) J8T 8R3 

Canada 

(819) 561-8645 Primary 

Phone: (819) 665-417 4 Emergency Cell 

Fax: 

E-mail: 24hourpower@longfibre.com 

Phone: 

Fax: 

E-mail: 

GATINEAU (Quebec) J8T 8R3 

Canada 

(819) 561-8063 Primary 

(819) 665-3081 Cell 

(819) 561-7188 

darryl.kaiman@brookfieldpower.com 

(2) Company: __ NERC Entity Code: __ 

(Primary Point of Contact) (Secondary Point of Contact) 

Name: Name: 

Title: Title: 

Address: Address: 

Phone: Phone: 

Fax: Fax: 

E-mail: E-mail: 

llTX-15281, Longview Fibre Paper and Packaging, Inc. Page 2 of3 
Exhibit A 
Authoriz·ed Representatives and Level of Access 
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(b) Level of Access. The Transmission Customer authorizes the following display 
level of access to the Third Parties. Transmission Customer shall notify the 
Transmission Provider of any changes to the Level of Access information 
provided to the Transmission Provider. Transmission Provider shall notify 
the Transmission Customer of any additional user interface displays and the 
Transmission Customer will be offered a revised Exhibit A. 

(1) Company: Brookfield Energy Marketing LP 

NERC Entity Code: BMLP 

Level of Access 
Select onl:y one access level per displa_y 

Detail Detail 
Display Name None Summary Read Write 
Contract Portfolio Management >< I 

Daily Loss Report :X I I I 

Imbalance Report :X 

~ Load Data ~ 
i Plant Deviations 

Portfolio Management IZl 
Self Supply OR Integrated Delivery Amounts 

=I E= Self Supply OR Obligations D 
Shared Path Summary 

(2) Company: -.- NERC Entity Code: __ 

Display Name 
Contract Portfolio Management 
Daily Loss Report 
Imbalance Report 
Load Data 
Plant Deviations 
Portfolio Management 
Self Supply OR Integrated Delivery Amounts 
Self Supply OR Obligations 
Shared Path Summary 

(W:\TMC\CT\Longview Fibre\Contracts (Final)\15281 CDE.doc) 

llTX-15281, Longview Fibre Paper and Packaging, Inc. 
Exhibit A 
Authorized Representatives and Level of Access 

Level of Access 
Select only one access level per display 

Detail Detail 
None Summary Read Write 

D 

D 
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Contract No. llTX-15299 

QUALIFIED REPORTING. ENTITY AGREEMENT 

executed by the 

UNITED STATES OF AMERICA 

DEPARTMENT OF ENERGY 

acting by and through the 

BONNEVILLE POWER ADMINISTRATION 

and 

LONGVIEW FffiRE PAPER AND PACKAGING, INC. 

(Providing for voluntary reporting of certain meter information by Bonneville 

Power Administration to the Western Renewable Energy Generation Information 

System) 
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This QUALIFIED REPORTING ENTITY AGREEMENT (Agreement) is executed by 
the UNITED STATES OF AMERICA, Department of Energy, acting by and through the 
BONNEVILLE POWER ADMINISTRATION (Bonneville), and LONGVIEW FIBRE 
PAPER AND PACKAGING, INC. (Account Holder). The Account Holder is a Commercial 
Generator. Bonneville and the Account Holder are sometimes referred to individually as 
"Party" and collectively as "Parties." 

RECITALS 

The Western Renewable Electricity Generation Information System (WREGIS) is an 
independent, renewable energy tracking system for the region covered by the Western 
Electricity Coordinating Council (WECC). WREGIS tracks renewable energy generation 
from units that register in the system using verifiable Data and creates renewable energy 
certificates (RECs) for this generation. Participation in WREGIS is voluntary. 

Bonneville has voluntarily registered with WREGIS to serve as a Qualified 
Reporting Entity (QRE) and has been approved as a QRE by the WREGIS Administrator. 

The Northwest Power Act, 16 U.S.C. § 839(1)(B), encourages the development of 
renewable resources within the Pacific Northwest. The Parties anticipate that WREGIS 
will play an important role in facilitating a market for RECs and, therefore, WREGIS will 
encourage the development of renewable resources within the region covered by the WECC, 
which includes the Pacific Northwest. Because of Bonneville's extensive Balancing 
Authority Area, Bonneville is uniquely suited to be a QRE for numerous entities in the 
Pacific Northwest. By serving as a QRE, Bonneville will make it possible for such entities 
to participate in WREGIS. Accordingly, serving as a QRE will further Bonneville's 
statutory direction. 

The Account Holder has voluntarily registered as an Account Holder in WREGIS 
and registered certain Generating Units with WREGIS. 

The Account Holder wishes to select Bonneville to act as its QRE for the Generating 
Units that the Account Holder has registered with WREGIS. 

NOW THEREFORE, in order to define the roles and responsibilities that arise as 
Bonneville serves as the Account Holder's QRE, the Parties agree as follows: 

1. TERM AND TERMINATION 
This Agreement shall be effective upon execution by the Parties and shall continue 
in effect until the earlier of (a) thirty (30) years from the date the Agreement is 
executed by all Parties, or (b) such time as either Party, upon providing 60 days 
written notice to the other Party, chooses to terminate. 

11TX~15299, Longview Fiber Paper and Packaging, Inc. 
Qualified Reporting Entity Agreement 
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2. INCORPORATION OF WREGIS DOCUMENTS 
There are three documents that govern the relationship between the Account 
Holder and WREGIS, as well as the relationship between Bonneville and WREGIS. 
They are: 

(a) WREGIS Terms of Use (a.k.a. Account Holder Registration Agreement). 
The WREGIS Terms of Use Agreement (WREGIS TOU) incorporates by 
reference the WREGIS Operating Rules and WREGIS Interface Control 
Document. 

(b) WREGIS Operating Rules. 

(c) WREGIS Interface Control Document. 

These documents are general, form agreements which must be executed by all 
Account Holders (including Account Holders acting as QREs) wishing to use 
WREGIS. Bonneville has a signed Terms of Use Agreement in effect with WREGIS. 
The Account Holder also has a signed Terms of Use Agreement in effect with 
WREGIS. 

This QRE Agreement hereby incorporates by reference, in their entirety, the 
general, form versions of the WREGIS TOU, Operating Rules, and Interface Control 
Document (each available at www.wregis.org or by contacting the WREGIS 
Administrator) and any subsequent revisions to or versions thereof. This QRE 
Agreement refers to these three WREGIS documents for definitional and other 
binding purposes. However, these three WREGIS documents shall apply to this 
QRE Agreement only to the extent Bonneville determines is consistent with its 
implementation of Bonneville's governing statutes (the Bonneville Project Act of 
1937, 16 U.S.C. §§ 832-832l; the Regional Preference Act of August 31, 1964, 16 
U.S. C. §§ 837-837h; the Federal Columbia River Transmission System Act, 16 
U.S.C. §§ 838-838l; and the Northwest Power Act, 16 U.S.C. §§ 839-839h and any 
other applicable federal law or regulation. 

3. DEFINITIONS 

(a) "Account Holder" is defined in section 2 of the WREGIS Operating Rules. 

(b) "Balancing Authority" is defined in attachment 1 of the WREGIS TOU. 

(c) "Certificate" is defined in section 2 of the WREGIS Operating Rules. 

(d) "Confidential Information" is defined in attachment 1 of the WREGIS TOU. 

(e) "Data" is defined in attachment 1 of the WREGIS TOU. 

(f) "Generating Unit" (GU) is defined in section 2 of the WREGIS Operating 
Rules. 

llTX-15299, Longview Fiber Paper and Packaging, Inc. 
Qualified Reporting Entity Agreement 
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(g) "Metering External Webpage" means a website owned and operated by 
Bonneville located at: https://mdm. transmission. bpa.govfmdmr/app/login.jsp 
which displays all Data that will be included in the Monthly Generation 
Extract File. 

(h) "Monthly Generation Extract File" means a Data file that contains 
generation Data from the Account Holder's Points of Metering and conforms 
to the characteristics and requirements set forth in the WREGIS Interface 
Control Document. 

(i) "Output" is defined in attachment 1 of the WREGIS TOU. 

(j) "Pacific Northwest" means the definition set forth in the Northwest Power 
Act, at 16 U.S.C. § 839a(14). 

(k) "Points of Metering" means the points at which electric generation is 
measured. 

(1) "Qualified Reporting Entity" (QRE) is defined in attachment 1 of the 
WREGISTOU. 

(m) "Renewable" is defined in section 2 of the WREGIS Operating Rules. 

(n) "Revenue-Quality Meter Output" is defined in section 2 of the WREGIS 
Operating Rules. 

(o) "Settlement Estimation Procedures" means a calculation based on standard 
utility estimation rules using algorithms developed and approved by 
Bonneville's billing department. ' 

(p) "Station Service" is defined in section 2 of the WREGIS Operating Rules. 

(q) "WECC" is defined in section 2 of the WREGIS Operating Rules. 

(r) "Western Interconnection" is defined in Attachment 1 of the WREGIS TOU. 

(s) "Western Renewable Energy Generation Information System" (WREGIS) is 
defmed in recital1 of the WREGIS TOU. 

(t) "Wholesale Generation Also Serving On-Site Loads" is defined in section 2 of 
the WREGIS Operating Rules. 

(u) "Working Day" means a day of the week other than Saturday, Sunday, or a 
federal holiday. 

4. EXHIBITS 
There is one exhibit to this Agreement, which is hereby incorporated by 
reference as Exhibit A, Meter Points. 

llTX-15299, Longview Fiber Paper and Packaging, Inc. 
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5. SCOPE 
The Parties acknowledge that Bonneville will serve as a QRE only for Generating 
Units that meet the definition of Renewable, are within the metered boundaries of 
Bonneville's Balancing Authority, and are equipped with either: (1) Bonneville 
owned and operated meters; or (2) meters that meet Bonneville's 2005 Technical 
Requirements for Generation Interconnection, and any subsequent revisions to or 
versions thereof. 

The specific Points of Metering that Bonneville will use as a QRE for the Account 
Holder are set forth in Exhibit A By signing this Agreement, the Account Holder 
certifies that all Points of Metering listed in Exhibit A measure Data only from 
Generating Units that meet the definition of Renewable. 

The Account Holder shall notify Bonneville at least thirty (30) Working Days prior 
to making any material changes to the Points of Metering set forth in Exhibit A. 
Such notice shall comply with the Notices and Contact Information procedures of 
section 12 of this Agreement. Following such notification, the Parties will decide 
whether such changes are mutually acceptable and can be added to Exhibit A. 

6. QUALIFIED REPORTING ENTITY 
Bonneville will serve as a Qualified Reporting Entity (QRE) to report the Account 
Holder's renewable generation Data to WREGIS. In order for Bonneville to be able 
to perform this function, the Account Holder shall submit such Data to Bonneville 
by allowing Bonneville to collect such Data, at the Points of Metering set forth in 
Exhibit A, and in the manner set forth in sections 7, Reporting, and 8, 
Measurement. 

7. REPORTING 

(a) Monthly Generation Extract File 
Once a month Bonneville shall submit a Monthly Generation Extract File to 
WREGIS on the Account Holder's behalf, which will conform to the 
characteristics and Data requirements set forth in the WREGIS Interface 
Control Document. 

(b) Reporting Cycle 
Bonneville shall submit the Monthly Generation Extract File to WREGIS no 
sooner than the last Working Day of each month for Data collected during 
the previous month, or previous portion of month. 

(c) Verification 
The Account Holder shall have access to Bonneville's Metering External 
Web page, located at: https://mdm. transmission.bpa.gov/mdmr/app/login.jsp. 
At any time until Bonneville submits the Monthly Generation Extract File to 
WREGIS, the Account Holder may notify Bonneville in writing at 
mdm@bpa.gov of any perceived errors in Data reflected on Bonneville's 
Metering External Webpage. This notification is an exception to the 
provisions of section 12, Notices and Contact Information. 

llTX-15299, Longview Fiber Paper and Packaging, Inc. 
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(d) Adjustments 
After Bonneville submits the Monthly Generation Extract File to WREGIS, 
the Parties acknowledge that any information contained in the Monthly 
Generation Extract File shall be final for purposes ofWREGIS reporting, 
subject only to the adjustment procedures set forth in section 9.4 of the 
WREGIS Operating Rules. 

(e) Retroactive Reporting 
The Parties agree that any retroactive reporting Bonneville performs for 
Account Holder of generation Data which was created prior to the effective 
date of this Agreement shall be subject to all terms and conditions of this 
Agreement. The Parties also agree that any such retroactive reporting shall 
be subject to the versions of the WREGIS TOU, Operating Rules, and 
Interface Control Document in effect on the date Bonneville submits the 
Monthly Generation Extract File to WREGIS. 

8. MEASUREMENT 

(a) Meter Data 

(1) Availability 
The Account Holder authorizes Bonneville's metering services 
organization to provide the Account Holder's meter Data directly to 
WREGIS in the form of the Monthly Generation Extract File. 

(2) Wholesale Generation Also Serving On-Site Loads 
If the Account Holder has any Wholesale Generation Also Serving On
Site Loads, such Generating Units shall meter (and register) the on
site load generation separately from the generation that is supplied to 
the grid. In the absence of such separate metering, Bonneville will 
not report any Data from such Generating Units. If such Generating 
Units exist, they must be specified in Exhibit A. 

(b) Estimates 
When meter readings are not available due to meter hardware failure or 
Data that is determined to be invalid due to meter malfunction or 
calibration/configuration error, Bonneville will, if possible, rely on readings 
from redundant meters whether such meters are Bonneville owned or not. 
If readings from redundant meters are not possible, Bonneville will estimate 
and report meter Data according to Bonneville's Settlement Estimation 
Procedures. 

llTX-15299, Longview Fiber Paper and Packaging, Inc. 
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9. INDEMNITY, HOLD HARMLESS AND WAIVER 

(a) Acknowledgment and Consideration 
The Parties acknowledge that Bonneville is voluntarily agreeing to serve as a 
QRE and will receive no monetary compensation from the Account Holder for 
performing the QRE function. Bonneville's consideration for performing the 
QRE function shall be: (1) the furtherance of its statutory directive to 
encourage the development of renewable resources within the Pacific 
Northwest, as described above in the Recitals; and (2) this Indemnity, Hold 
Harmless and Waiver provision (section 9). 

(b) Account Holder Solely Responsible for Data Submitted to Bonneville 
The Account Holder is solely responsible for the Data created and submitted 
to Bonneville, acting as a QRE, to forward to WREGIS. 

Pursuant to this Agreement the Account Holder provides permission to 
Bonneville to gather Data from the Points of Metering listed in Exhibit A. 
All such Data is considered Data which the Account Holder has created and 
submitted to Bonneville, notwithstanding the fact that Bonneville, rather 
than the Account Holder will gather it. 

(c) Indemnity and Hold Harmless 
The Account Holder shall indemnify and hold Bonneville, its officers, 
employees, agents, or representatives, harmless for any and all liability 
for financial injury, or damage to persons or property that is in any way 
associated with Bonneville's performance of the QRE function including 
liability arising from the Data contained in the Monthly Generation 
Extract File. 

(d) Waiver of Causes of Action and Claims for Damages 
The Account Holder further agrees to waive any and all causes of action 
arising under or in respect to this Agreement, whether in contract, tort or 
any other legal or equitable theory (including strict liability) against 
Bonneville. In no event shall Bonneville be liable to the Account Holder its 
board of directors, employees, agents, or representatives for any demands, 
direct costs, lost or prospective profits or any other losses, liabilities or 
expenses, whether special, punitive, exemplary, consequential, incidental, 
or indirect in nature, that are in any way associated with Bonneville's 
performance of the QRE function or that are under or in respect of this 
Agreement. This includes, but is not limited to, damages based on Data 
contained in the Monthly Generation Extract File, or any other damages 
arising from financial injury or damage to persons or property. 

11 TX-15299, Longview Fiber Paper and Packaging, Inc. 
Qualified Reporting Entity Agreement 

Page 7 oflO 



10. NOTICE REGARDING CONFIDENTIALITY AND FOIA 
By signing this Agreement, the Account Holder acknowledges that, pursuant to 
section 11 of the WREGIS TOU, any generation Data that Bonneville, acting as a 
QRE, provides to WREGIS shall reside in WREGIS and the Account Holder will 
have no control over such Data's use other than that provided for under the 
WREGISTOU. 

By signing this Agreement the Account Holder further acknowledges that, 
confidentiality of information shall be governed by section 13 of the WREGIS TOU; 
provided, however, that Bonneville is a federal agency and, as such, Bonneville may 
release information provided by the Account Holder to comply with the Freedom of 
Information Act (FOIA) or if required by any other federal law or court order. 

11. STANDARD PROVISIONS 

(a) Amendments 
Except where this Agreement explicitly allows for one Party to unilaterally 
amend a provision or revise an exhibit, no amendment or exhibit revision to 
this Agreement shall be of any force or effect unless set forth in a written 
instrument signed by authorized representatives of each Party. 

(b) Entire Agreement and Order of Precedence 
This Agreement, including documents expressly incorporated by reference, 
constitutes the entire agreement between the Parties. It supersedes all 
previous communications, representations, or contracts, either written or 
oral, which purport to describe or embody the subject matter of this 
Agreement. The body of this Agreement shall prevail over the exhibits to 
this Agreement in the event of a conflict. 

(c) Information Exchange 
To the extent not set forth in previous sections of this Agreement, the Parties 
shall provide each other with any information that is reasonably required to 
administer this Agreement. 

(d) Assignment 
This Agreement is binding on any successors and assigns of the Parties. 
Neither Party may otherwise transfer or assign this Agreement, in whole or 
in part, without the other Party's written consent. Such consent shall not be 
unreasonably withheld. 

(e) No Third-Party Beneficiaries 
This Agreement is made and entered into for the sole benefit of the Parties, 
and the Parties intend that no other person or entity shall be a direct or 
indirect beneficiary of this Agreement. 
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(f) Waivers 
No waiver of any provision or breach of this Agreement shall be effective 
unless such waiver is in writing and signed by the waiving Party, and any 
such waiver shall not be deemed a waiver of any other provision of this 
Agreement or any other breach of this Agreement. 

(g) Each Party Has Read Agreement 
Each Party represents and warrants that it or its responsible agent has read 
this Agreement and understands its contents. 

(h) Governing Law and Dispute Resolution 
This Agreement shall be interpreted consistent with and governed by 
Federal law. 

The Parties shall identify issue(s) in dispute and make a good faith effort to 
negotiate a resolution of disputes before either Party may initiate litigation. 
Such good faith effort shall include discussions or negotiations between the 
Parties' executives or managers. During a contract dispute or contract issue 
between the Parties arising out of this Agreement, the Parties shall continue 
performance under this Agreement pending resolution of the dispute, unless 
to do so would be impossible or impracticable. Both Parties reserve the right 
to seek judicial resolution of any dispute arising under this Agreement. 

12. NOTICES AND CONTACT INFORMATION 
Any notice required under this Agreement shall be in writing and shall be delivered: 
(a) in person; or (b) with proof of receipt, by a nationally recognized delivery service 
or by United States Certified Mail. 

Notices are effective when received. Either Party may change the name or address 
for receipt of notice by providing notice of such change. The Parties shall deliver 
notices to the following person and address: 

If to the Account Holder: 

Longview Fibre Paper and Packaging, Inc. 
300 Fibre Way 
Longview,WA 98632 
Attention: Philip Herold 
Title: Sr. Commodity Manager 
Phone: 360-757-5219 
Fax: 360-575-6123 

If to Bonneville: 

Attention: Transmission Account Executive 
for Longview Fibre Paper and Packaging, Inc. 
-TSEtrPP-2 
Phone: (360)619-6016 
Fax: (360) 619-6940 

If by First Class Mail: 
Bonneville Power Administration 
P.O. Box 61409 
Vancouver, W A 98666-1409 

If by Overnight Delivery Service: 
Bonneville Power Administration - TSEtrPP-2 
7500 NE 41st Street, Suite 130 
Vancouver, W A 98662-7905 
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13. SIGNATURES 
The Parties have caused this Agreement to be executed as of the date both Parties 
have signed this Agreement. 

LONGVIEW FIBRE PAPER AND 
PACKAGING, INC. 

By: 

Name: Philip B. Herold 
(Print I Type) 

Title: Senior Commodity Manager 

Date: !l.reh 1. U /} , 

UNITED STATES OF AMERICA 
Department of Energy 
Bonneville Power Administration 

By: {}M, L ;;;_-= 0 
Name: Charles R. Sweene; 
(Print/Type) 

Title: Transmission Account Executive 

Date: 

(W: \ TMC \ CT\ Longview Fibre\ Contracts (Final)\ 15299 QRE.doc) 
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This BALANCING AUTHORITY AREA SERVICES AGREEMENT (Agreement) is 
entered into by the UNITED STATES OF AMERICA, Department of Energy, acting by and 
through the BONNEVILLE POWER ADMINISTRATION (BPA), and LONGVIEW FIBRE 
PAPER AND PACKAGING, INC. (Customer), (hereinafter individually referred to as 
"Party" and collectively as "Parties"). 

RECITALS 
The Customer desires to operate its 55 MW Longview Fibre Generation (Project) in 

BPA's Balancing Authority Area. The Project consists of Project Units 4, 6, and 7. Project 
Units 4 and 6 interconnect directly with Cowlitz County Public Utiiity District's (CCPUD) 
13.8 kV distribution system which interconnects with BPA's 115 kV Cowlitz Substation. 
Project Unit 7 interconnects directly at BPA's 115 kV Cowlitz Substation. 

The Parties agree to the following: 

1. DEFINITIONS 
When used in this Agreement, the following terms have the meaning shown below: 

(a) "BPA Technical Requirements" means the "BPA Technical Requirements for 
Interconnection to the BPA Transmission Grid", BPA Standard Number 
STD-N-000001-00-01, as such may be amended or replaced from time to time. 

(b) "Balancing Authority Area" means the collection of generation, transmission, 
and loads within the metered boundaries of the BPA Balancing Authority. 
BPA maintains load-resource balance within this area. 

(c) "Electric Reliability Standard" means a reliability standard or its component 
requirements as approved by Federal Energy Regulatory Commission under 
its authority pursuant to the Energy Policy Act of 2005. 

(d) "Federal Columbia River Transmission System (FCRTS)" means all 
transmission facilities owned by the Federal government and operated by 
BPA, and other facilities over which BPA has obtained transmission rights. 

(e) "Remedial Action Scheme" or "RAS" has the meaning in BPA's Technical 
Requirements. 
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2. TERM AND TERMINATION 

(a) Term 
This Agreement shall become effective at 0000 hours on the date that the 
Agreement has been signed by both Parties (Effective Date) and shall 
continue in effect until 30 years after the Effective Date, unless otherwise 
terminated pursuant to this Agreement. 

(b) Termination 
If the Project ceases generating for a period of 24 consecutive months or more 
then BPA may terminate this Agreement upon 30 days written notice, 
provided that the cessation or failure to generate is not due to Uncontrollable 
Forces. BPA may also terminate this Agreement in accordance with Section 
6(d) below. 

3. EXHIBITS 
The following Exhibits are hereby incorporated into and made part of this 
Agreement: 

(a) Exhibit A Project Details 

(b) Exhibit B Balancing Authority Area Services 

(c) Exhibit C Balancing Authority Area Requirements and Operating 
Requirements 

(d) Exhibit D Voltage Schedules 

(e) Exhibit E Voltage Ride~Through and Reactive Power 

(f) Exhibit F Remedial Action Scheme 

(g) Exhibit G Notices 
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4. COMPLIANCE WITH ELECTRIC RELIABILITY STANDARDS, BALANCING 
AUTHORITY AREA REQUIREMENTS, AND OPERATING REQUIREMENTS 

(a) Compliance 

(1) The Customer shall comply with all applicable Electric Reliability 
Standards and Requirements. 

(2) The Customer shall comply with all of BPA's Balancing Authority 
Area requirements and operating requirements, as set forth in 
Exhibit C. 

(b) Payment of Sanctions and Rates 

(1) The Customer shall be responsible for payment of any sanction 
assessed against BPA for the Customer's failure to comply with 
applicable Electric Reliability Standards. 

(2) In the event the Customer does not comply with any BPA Balancing 
Authority Area requirement or operating requirement, the Customer 
shall be responsible for the payment of charges associated with any 
rate that applies pursuant to BPA's rate schedules and General Rate 
Schedule Provisions (GRSP). 

(3) The Customer's responsibility for the payment of any sanction or any 
applicable rate pursuant to this section does not limit BPA's right to 
pursue any remedy available under this Agreement or pursuant to 
law. 

5. BALANCING AUTHORITY AREA SERVICES AND OTHER SERVICES 

(a) Balancing Authority Area Services1 

The Customer shall purchase the services, if any, identified in Exhibit B from 
BPA. The rates for such services will be as specified in BPA's applicable rate 
schedules and GRSP, as amended. 

(b) Other Services 
The Customer shall make arrangements for any other services required to 
supply energy for station service to the Project during periods of Project 
outage or startup. 

1 "Balancing Authority Area Services" may also be referred to as "Control Area Services" in BPA's rate 
schedules and GRSP. 
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6. BILLING AND PAYMENT 

(a) Billing 
BPA shall bill Customer monthly for all products and services provided 
during the preceding month(s). BPA may send Customer an estimated bill 
followed by a final bill. The Issue Date is the date BPA electronically sends 
the bill to Customer. If electronic transmittal of the entire bill is not 
practical, BPA shall transmit a summary electronically, and send the entire 
bill by United States mail. 

(b) Payment 
Customer shall pay all bills electronically in accordance with instructions on 
the bill. Payment of all bills, whether estimated or final, must be received by 
the 2Qth day after the Issue Date of the bill (Due Date). If the 2Qth day is a 
Saturday, Sunday, or federal holiday, then the Due Date is the next Business 
Day. 

If Customer has made payment on an estimated bill then: 

(1) if the amount of the final bill exceeds the amount of the estimated bill, 
then Customer shall pay BPA the difference between the estimated 
bill and final bill by the final bill's Due Date; or 

(2) if the amount of the final bill is less than the amount of the estimated 
bill, then BPA shall pay Customer the difference between the 
estimated bill and final bill by the 20th day after the final bill's Issue 
Date. If the 2Qth day is a Saturday, Sunday, or federal holiday, BPA 
shall pay the difference by the next Business Day. 

(c) Late Payments 
Mter the Due Date, a late payment charge equal to the higher of: 

(1) the Prime Rate (as reported in the Wall Street Journal or successor 
publication in the first issue published during the month in which 
payment was due) plus four percent, divided by 365; or 

(2) the Prime Rate times 1.5, divided by 365; 

shall be applied each day to any unpaid balance. 

(d) Termination 
If Customer has not paid its bill in full by the Due Date, it shall have 45 days 
to cure its nonpayment by making payment in full. If Customer does not 
provide payment within three Business Days after receipt of an additional 
written notice from BPA, and BPA determines in its sole discretion that 
Customer is unable to make the payments owed, then BPA may terminate 
this Agreement. Written notices sent under this section 6 must comply with 
Exhibit G. 
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(e) Disputed Bills 

(1) If Customer disputes any portion of a charge or credit on Customer's 
estimated or final bills, Customer shall provide written notice to BPA 
with a copy of the bill noting the disputed amounts. Notwithstanding 
whether any portion of the bill is in dispute, Customer shall pay the 
entire bill by the Due Date. This section 6 does not allow Customer to 
challenge the validity of any BPA rate. 

(2) Unpaid amounts on a bill (including both disputed and undisputed 
amounts) are subject to the late payment charges provided above. 
Notice of a disputed charge on a bill does not constitute BPA's 
agreement that a valid claim under contract law has been stated. 

(3) If the Parties agree, or if after dispute resolution, Customer is entitled 
to a refund of any portion of the disputed amount, then BPA shall 
make such refund with simple interest computed from the date of 
receipt of the disputed payment to the date the refund is made. The 
daily interest rate shall equal the Prime Rate (as reported in the Wall 
Street Journal or successor publication in the first issue published 
during the month in which payment was due) divided by 365. 

7. UNCONTROLLABLE FORCES 
The Parties shall not be in breach of their respective obligations to the extent the 
failure to fulfill any obligation is due to an Uncontrollable Force. "Uncontrollable 
Force" means an event beyond the reasonable control of, and without the fault or 
negligence of, the Party claiming the Uncontrollable Force that prevents that Party 
from performing its contractual obligations under this Agreement and which, by 
exercise of that Party's reasonable care, diligence and foresight, such Party was 
unable to avoid. Uncontrollable Forces include, but are not limited to: · 

(a) strikes or work stoppage; 

(b) floods, earthquakes, or other natural disasters; terrorist acts; and 

(c) final orders or injunctions issued by a court or regulatory body having 
competent subject matter jurisdiction which the Party claiming the 
Uncontrollable Force, after diligent efforts, was unable to have stayed, 
suspended, or set aside pending review by a court of competent subject 
matter jurisdiction. 

Neither the unavailability of funds or financing, nor conditions of national or local 
economies or markets shall be considered an Uncontrollable Force. The economic 
hardship of either Party shall not constitute an Uncontrollable Force. Nothing 
contained in this provision shall be construed to require either Party to settle any 
strike or labor dispute in which it may be involved. 
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If an Uncontrollable Force prevents a Party from performing any of its obligations 
under this Agreement, such Party shall: (1) immediately notify the other Party of 
such Uncontrollable Force by any means practicable and confirm such notice in 
writing as soon as reasonably practicable; (2) use its best efforts to mitigate the 
effects of such Uncontrollable Force, remedy its inability to perform, and resume full 
performance of its obligation hereunder as soon as reasonably practicable; (3) keep 
the other Party apprised of such efforts on an ongoing basis; and ( 4) provide written 
notice of the resumption of performance. Written notices sent under this section 
must comply with section 8, Notices. 

8. NOTICES 
Except as otherwise provided in this Agreement, any notice or other communication 
related to this Agreement shall be given in writing to the persons identified in 
Exhibit G. 

9. OUTAGES AND INTERRUPTIONS 

(a) The Customer shall provide notice of Project scheduled outages to the BPA 
Outage Coordination contact listed in Exhibit G no less than 3 days prior to 
the planned outage. 

(b) The Customer shall immediately notify the BPA generation dispatcher listed 
in Exhibit G by telephone of any contingency due to equipment problems, 
including, but not limited to, a forced outage that results in partial or total 
reduction of the Project's scheduled energy delivery for the hour. 

(c) If the Customer fails to comply with any Balancing Authority Area 
requirements or operating requirements set forth in Exhibit C, BPA shall 
give the Customer written notice specifying the requirement with which the 
Customer has failed to comply. If the Customer's noncompliance continues 
for a period of 30 days following delivery of a written notice of noncompliance 
pursuant to this paragraph, BPA may interrupt or reduce deliveries of 
electricity from the Project into BPA's Balancing Authority Area for as long 
as such noncompliance continues. IfBPA reduces or interrupts deliveries of 
electricity from the Project into BPA's Balancing Authority Area pursuant to 
this paragraph, BPA shall provide the Customer with written documentation 
of the Customer's noncompliance and include in such documentation the 
reasons for interrupting or reducing deliveries of electricity and the actions 
the Customer must take to cure its noncompliance. Once the Customer has 
completed the actions specified in the documentation provided by BPA, the 
Customer shall notify BPA and BPA shall determine whether such 
noncompliance has been cured. IfBPA determines that the Customer has 
cured such noncompliance, BPA shall restore the deliveries of electricity from 
the Project into BPA's Balancing Authority Area. 
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(d) BPA may, without prior notice, take any actions that BPA reasonably 
believes are necessary to preserve the safety and reliability of the FCRTS, 
including, but not limited to, interrupting or reducing deliveries of electricity 
from the Project into BPA's Balancing Authority Area or ordering the 
Customer to limit or cease the production of electricity by the Project. The 
Customer shall comply with any order issued by BPA pursuant to this 
paragraph. If BPA reduces or interrupts deliveries of electricity from the 
Project pursuant to this paragraph, BPA shall provide the Customer with 
written documentation stating the reasons for BPA's actions. BPA shall 
restore deliveries of electricity from the Project into BPA's Balancing 
Authority Area when BPA determines that such deliveries no longer pose a 
risk to the safety and reliability of the FCRTS. 

10. AMENDMENTS AND REVISIONS 
Except as otherwise provided in this Agreement, no amendment or revision of this 
Agreement shall be of any force or effect unless set forth in a written instrument 
signed by authorized representatives of each Party. 

11. RELATIONSIDP OF THE PARTIES 
Neither Party is the agent or principal ofthe other, nor are they partners or joint 
venturers. Each Party agrees that it will not represent that, in performing its 
obligations hereunder, it acts in the capacity of agent or principal of the other Party, 
nor that it is a partner or joint venturer with the other Party with respect to the 
subject matter of this Agreement. 

12. NO THffiD PARTY BENEFICIARIES 
This Agreement is made and entered into for the sole benefit of the Parties, and the 
Parties intend that no other person or entity shall be a direct or indirect beneficiary 
of this Agreement. 

13. CONSEQUENTIAL DAMAGES 
In no event shall either Party be liable under any provision of this Agreement for 
any losses, damages, costs or expenses for any special, indirect, incidental, 
consequential, or punitive damages, including but not limited to loss of profit or 
revenue, loss of the use of equipment, cost of capital, cost of temporary equipment or 
services, whether based in whole or in part in contract, in tort, including negligence, 
strict liability, or any other theory ofliability; provided, however, that damages for 
which a Party may be liable to the other Party under another agreement will not be 
considered to be special, indirect, incidental, or consequential damages hereunder. 

14. WAIVERS 
No waiver of any provision or breach of this Agreement shall be effective unless such 
waiver is in writing and signed by the waiving party, and any such waiver shall not 
be deemed a waiver of any other provision of this Agreement or any other breach of 
this Agreement. 
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15. ENTIRE AGREEMENT 
This Agreement, including documents expressly incorporated by reference, 
constitutes the entire agreement between the Parties. It supersedes all previous 
communications, representations, or contracts, either written or oral, which purport 
to describe or embody the subject matter of this Agreement. 

16. ASSIGNMENT 
This Agreement is binding on any successors and assigns of the Parties. Neither 
Party may otherwise transfer or assign this Agreement, in whole or in part, without 
the other Party's written consent. Such consent shall not be unreasonably withheld. 
In any sale or transfer of control of the Project pursuant to which the Project will 
continue to operate i:n BPA's Balancing Authority Area, Customer shall, as a 
condition of such sale or transfer, require the acquiring entity or transferee either to 
assume the obligation of Customer in this Agreement or to enter into an Agreement 
with BPA that includes the same terms and conditions as this Agreement. 

17. SECTION HEADINGS 
Section headings and subheadings appearing in this Agreement are inserted for 
convenience only and shall not be construed as interpretations of text. 

18. CHOICE OF LAW 
This Agreement shall be interpreted, construed, and implemented under Federal 
law. 

19. SIGNATURES 
The Parties have caused this Agreement to be executed as of the date both Parties 
have signed this Agreement. 

LONGVIEW FIBRE PAPER AND 
PACKAr::C. 

By: ~cJM;_; 
Name: ?1\Tvttc.\L.-J o~tl'k 

(Print I Type) 

Title: /iNIJ..~~~ ~~{.u 
Date: lllv1ll 

UNITED STATES OF AMERICA 
Department of Energy 

::~·~He tLAEtion 
(f 

Name: Charles R. Sweeney 
(Print I Type) 

Title: Transmission Account Executive 

Date: If /zs/u 
I 

(W: \ TMC\ CT\ Longview Fibre\ Contracts (Final)\ 15510_BAASA.doc) 
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EXHIBIT A 
PROJECT DETAILS 

IDENTIFICATION OF THE PROJECT 
The Project has been generating since 1927. There are a number of Generation Units on 
site (see tables below), some of them active (#4, #6 and #7), some ofthem idle (#5 and #8), 
and some of them out of commission (#2 and #3). Generation Unit #1 has been removed. 
As of the Effective Date ofthis Agreement, the Project consists of Generation Units 4, 6, 
and 7 totaling 55 MW. Generation Units #4 and #6 interconnect directly with Cowlitz 
County Public Utility District's (CCPUD) 13.8 kV distribution system which interconnects 
with BPA's 115 kV Cowlitz Substation. Generation Unit #7 interconnects directly at BPA's 
115 kV Cowlitz Substation. 

Generation Units - OperatinJ{ 
Generator Prime kW Power kVA Voltage Comments 

# Mover Factor 

4 Steam 10,000 0.8 12,500 13,000 
condensing turbine, 
serves mill load 
primary generator, 

6 Steam 20,000 0.8 25,600 13,000 serves mill load, will 
replace soon 

7 Steam 25,000 0.8 32,000 13,800 
primary generator, 
serves mill load 

Generation Units - Not Operatin2 
Generator Prime kW Power kVA Voltage Comments 

# Mover Factor 

2 Steam 2,500 0.8 3,125 480 
header not 
connected 

3 Steam 3,500 0.7 5,000 13,000 
header not 
connected 

5 Steam 6,000 0.8 7,500 13,000 idled 

Natural Gas non-dispatchable, 
8 Combustion 65,000 0.9 79,000 13,800 

Turbine 
idle 

The Customer has submitted a Large Generator Interconnection Request, No. G0444, to 
include additional Generation Units and increase generation capacity at the Project by 
35 MW to a total not to exceed 90 MW. This request is currently under study. Contingent 
upon the conclusions of the study and the completion of any upgrades deemed necessary, 
this Agreement may be revised to include the additional Generation Units. 
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If the Customer desires in the future to include additional Generation Units and increase 
the generating capacity of the Project above that specified in this Agreement (or in the 
request described above), the Customer shall request such an increase by submitting an 
Interconnection Request in the form and manner of the interconnection procedures 
applicable at the time. Any addition of Generation Units to increase generation capacity at 
the Project shall be described in a (further) revision to this Agreement. 

If the Customer intends at any time to change the status or operating configuration of any 
of the Generation Units listed in the Tables above, the Customer shall notify BPA no less 
than 90 days in advance of any such proposed change. BPA may require a study of the 
possible impacts upon the FCRTS of a proposed change prior to authorizing it, which may 
be described in a revision to this Agreement. 

(W: \ TMC \ CT \Longview Fibre\ Contracts (Final)\ 15510_BAASA.doc) 

llTX-15510, Longview Fibre Paper and Packaging, Inc. 
Exhibit A 
Project Details 

Page 2 of2 



EXHIBITB 
BALANCING AUTHORITY AREA SERVICES 

1. REQUffiED BALANCING AUTHORITY AREA SERVICES 
The ACS-12 Rate Schedule (or, if not in effect, the applicable Rate Schedule) or 
successor Rate Schedule shall apply to the services provided under this Agreement. 
In addition, any new or modified ACS rate will be applied to services provided under 
this Agreement, if appropriate. 

As of the Effective Date of this Agreement, the Customer shall purchase the 
following services from BPA: 

Generation Imbalance Service 

Operating Reserves - Spinning Reserve 

Operating Reserves - Supplemental 
Reserve 

Dispatchable Energy Resources Balancing 
Service (DERBS) 

2. REVISION OF THIS EXHIBIT 

Provided By Contract No. 
BPA llTX-15510 

BPA 

BPA 

BPA 

llTX-15510 

llTX-15510 

llTX-15510 

BPA may unilaterally revise this Exhibit upon BPA's determination that such 
revision is necessary to conform to BPA's approved Transmission and Ancillary 
Rates and General Rate Schedule Provisions. BPA shall provide the Customer with 
as much notice as reasonably possible of its intent to revise such rates and revise 
this Exhibit. 

(W: \ TMC \ CT\ Longview Fibre\ Contracts (Final) \l5510_BAASA.doc) 
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EXHIBITC 
BALANCING AUTHORITY AREA REQUIREMENTS 

AND OPERATING REQUIREMENTS 

1. The amount of electricity delivered from the Project into BPA's Balancing Authority 
Area shall not exceed 55 MW, except upon agreement by BPA and the Customer 
recorded in a.written revision to this Agreement. If the amount of electricity 
delivered from the Project into BPA's Balancing Authority Area exceeds the amount 
stated in this paragraph at any time during the term of this Agreement, the 
Customer shall be responsible for all associated costs and damages, including, but 
not limited to, all costs of reprogramming the BPA owned generation meters and 
rescaling BPA's Supervisory Control and Data Acquisition (SCADA) MW value. 

2. The Customer shall comply with the BPA requirements contained in: (1) BPA 
Technical Requirements, (2) BPA's scheduling procedures as posted on BPA's Open 
Access Same Time Information System (OASIS), and (3) BPA's business practices. 
BPA may unilaterally amend its Technical Requirements, scheduling procedures, 
and business practices. The BPA Technical Requirements are incorporated herein 
by reference. 

3. The Customer shall operate the Project as directed by BPA and comply with all BPA 
Orders including, but not limited to, orders to reduce generation in accordance with 
BPA's Environmental Redispatch Business Practice(s), and other Dispatch Standing 
Orders or operational procedures and their successors. 

4. The Customer shall provide BPA as built technical data for the Project and shall 
provide BPA updated data in the event of any changes. BPA may request technical 
data regarding the Project from the Customer. The Customer shall provide the data 
in accordance with BPA's request. 

5. BPA may unilaterally revise this Exhibit upon BPA's determination that such 
revision is necessary to conform to BPA's Balancing Authority Area requirements or 
operating requirements or to include new Balancing Authority Area requirements or 
operating requirements. BPA shall provide the Customer with as much notice as 
reasonably possible of its intent to revise this Exhibit. 

(W: \ TMC \ CT\ Longview Fibre\ Contracts (Final)\ 15510_BAASA.doc) 

llTX-15510, Longview Fibre Paper and Packaging, Inc. 
Exhibit C 
Balancing Authority Area Requirements and Operating Requirements 

Page 1 of1 



---------------------

EXHIBITD 
VOLTAGE SCHEDULES 

1. NOT APPLICABLE AT THIS TIME 
Exhibit D, Voltage Schedules is not applicable at this time. 

2. REVISION OF TIDS EXHIBIT 
BPA may unilaterally revise this Exhibit upon BPA's determination that such 
revision is necessary to preserve transmission system safety and reliability. BPA 
shall provide the Customer with as much notice as reasonably possible of its intent 
to revise this Exhibit. 

(W: \ TMC \CT\ Longview Fibre \Contracts (Final)\ 15510_BAASA.doc) 
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EXHffiiTE 
VOLTAGE RIDE-THROUGH AND REACTIVE POWER 

Exhibit E sets forth requirements and provisions specific to the Project. 

1. NOT APPLICABLE AT THIS TIME 
Exhibit E, Voltage Ride-Through and Reactive Power is not applicable at this time. 

2. REVISION OF TillS EXHffiiT 
BPA may unilaterally revise this Exhibit upon BPA's determination that such 
revision is necessary to preserve transmission system safety and reliability. BPA 
shall provide the Customer with as much notice as reasonably possible of its intent 
to revise this Exhibit. 

(W: \ TMC \ CT\ Longview Fibre \Contracts (Final) \15510_BAASA.doc) 
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EXHffiiTF 
REMEDIAL ACTION SCHEME 

1. REMEDIAL ACTION SCHEME 
Exhibit F, Remedial Action Scheme is not applicable at this time. 

2. REVISION OF THIS EXHIBIT 
BPA may unilaterally revise this Exhibit upon BPA's determination that such 
revision is necessary to preserve transmission system safety and reliability. BPA 
shall provide the Parties with as much notice as reasonably possible of its intent to 
revise this Exhibit. 

(W: \ TMC \ CT\Longview Fibre\ Contracts (Final)\ 15510_BAASA.doc) 
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EXHIBITG 
NOTICES 

1. ADMINISTRATIVE CONTACTS 
Any notice or other communication related to this Agreement, other than notices of 
an operating nature (section 2 below), shall be in writing and shall be deemed to 
have been received if delivered in person, by First Class mail, by facsimile or sent by 
overnight delivery service. 

Administrative contacts under this Agreement are as follows: 

If to Customer: 
Longview Fibre Paper and 

Packaging, Inc. 
300 Fibre Way 
Longview, WA 98665 
Attention: Philip Herold 
Title: Senior Commodity Manager 
Phone: (360) 575-5219 
Fax: (360) 575-6123 
E-mail: pbherold@longfibre.com 

If to BPA: 
Attention: Transmission Account 

Executive for Longview Fibre Paper and 
Packaging, Inc. - TSEITPP-2 

Phone: (360) 619-6016 
Fax: (360) 619-6940 

If by First Class Mail: 
Bonneville Power Administration 
P.O. Box 61409 
Vancouver, WA 98666-1409 

If by Overnight Delivery Service: 
Bonneville Power Administration -
TSE/TPP-2 

7500 NE 41st Street, Suite 130 
Vancouver, WA 98662 

2. NOTICES OF AN OPERATING NATURE 
The Customer shall provide BPA with the name (or title), address, voice phone 
number and Fax number for routine operational activities associated with the 
interconnection and operation of the Project with the Federal Columbia River 
Transmission System (FCRTS). Such operational activities shall include, but are 
not limited to outage coordination, generation dispatch and system dispatch. Any 
notice, request or demand of an operating nature between BPA and the Project 
Operator shall be made orally or in writing, by telefax, by First Class mail or 
overnight delivery service. 
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Party 

BPA 

The Customer 

Outage Coordination 

Planned Outages: 
Dittmer CC 
Phone: (360) 418-2274 
Fax: (360) 418-2214 

Primary: 

Operational Contact 
Generation Dispatcher 

Primary: 
Munro Dispatch: 
Phone: (509) 465-1820 

or (888) 835-9590 
Fax: (509)' 466-2444 

Alternate: 
Dittmer Dispatch 
Phone: (360) 418-2281 

or (360) 418-2280 
or (503) 283-8501 

Fax: (360) 418-2938 

Plant Operator (24 hour) 
Phone: (360) 423-5490 
Emergency: (360) 442-7733 
Fax: 24hourpower@longfibre.com 

3. CHANGES IN NOTICES 
If either Party changes its contact(s), that Party shall notify the other Party by voice 
phone, facsimile transmission, or other means immediately. The Party making the 
change shall send written notice of the change to the other Party within 3 business 
days. BPA shall revise this Exhibit upon such notice. 

(W: \ TMC \ CT \Longview Fibre\ Contracts (Final)\ 15510_BAASA.doc) 
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EXHIBIT A 
PROJECT DETAILS 

IDENTIFICATION OF THE PROJECT 
The Project has been generating since 1927. There are a number of Generation Units on 
site (see tables below), some of them active (#4, #6 and #7), some of them idle (#5 and #8), 
and some of them out of commission (#2 and #3). Generation Unit #1 has been removed. 
As of the Effective Date of this Agreement, the Project consists of Generation Units 4, 6, 
and 7 totaling 55 MW. Generation Units #4 and #6 interconnect directly with Cowlitz 
County Public Utility District's (CCPUD) 13.8 kV distribution system which interconnects 
with BPA's 115 kV Cowlitz Substation. Generation Unit #7 interconnects directly at BPA's 
115 kV Cowlitz Substation. 

Generation Units - Operating 
Generator Prime kW Power kVA Voltage Comments 

# Mover Factor 

4 Steam 10,000 0.8 12,500 13,000 
condensing turbine, 
serves mill load 
primary generator, 

6 Steam 20,000 0.8 25,600 13,000 serves mill load, will 
replace soon 

7 Steam 25,000 0.8 32,000 13,800 
primary generator, 
serves mill load 

Generation Units - Not Operating 
Generator Prime kW Power kVA Voltage Comments 

# Mover Factor 

2 Steam 2,500 0.8 3,125 480 
header not 
connected 

3 Steam 3,500 0.7 5,000 13,000 
header not 
connected 

5 Steam 6,000 0.8 7,500 13,000 idled 

Natural Gas non-dispatchable, 
8 Combustion 65,000 0.9 79,000 13,800 

Turbine 
idle 

The Customer has submitted a Large Generator Interconnection Request, No. G0444, to 
include additional Generation Units and increase generation capacity at the Project by 
35 MW to a total not to exceed 90 MW. This request is currently under study. Contingent 
upon the conclusions of the study and the completion of any upgrades deemed necessary, 
this Agreement may be revised to include the additional Generation Units. 
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,--------------------~--- ---- - ----

If the Customer desires in the future to include additional Generation Units and increase 
the generating capacity of the Project above that specified in this Agreement (or in the 
request described above), the Customer shall request such an increase by submitting an 
Interconnection Request in the form and manner of the interconnection procedures 
applicable at the time. Any addition of Generation Units to increase generation capacity at 
the Project shall be described in a (further) revision to this Agreement. 

If the Customer intends at any time to change the status or operating configuration of any 
of the Generation Units listed in the Tables above, the Customer shall notify BPA no less 
than 90 days in advance of any such proposed change. BPA may require a study ofthe 
possible impacts upon the FCRTS of a proposed change prior to authorizing it, which may 
be described in a revision to this Agreement. 

(W: \ TMC \ CT \Longview Fibre\ Contracts (Final)\ 15510_BAASA.doc) 
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EXHIBITB 
BALANCING AUTHORITY AREA SERVICES 

1. REQUffiED BALANCING AUTHORITY AREA SERVICES 
The ACS-12 Rate Schedule (or, if not in effect, the applicable Rate Schedule) or 
successor Rate Schedule shall apply to the services provided under this Agreement. 
In addition, any new or modified ACS rate will be applied to services provided under 
this Agreement, if appropriate. 

As of the Effective Date of this Agreement, the Customer shall purchase the 
following services from BP A: 

Generation Imbalance Service 

Operating Reserves - Spinning Reserve 

Operating Reserves - Supplemental 
Reserve 

Dispatchable Energy Resources Balancing 
Service (DERBS) 

2. REVISION OF THIS EXHIBIT 

Provided By Contract No. 
BPA llTX-15510 

BPA 

BPA 

BPA 

llTX-15510 

11TX-15510 

11TX-15510 

BPA may unilaterally revise this Exhibit upon BPA's determination that such 
revision is necessary to conform to BPA's approved Transmission and Ancillary 
Rates and General Rate Schedule Provisions. BPA shall provide the Customer with 
as much notice as reasonably possible of its intent to revise such rates and revise 
this Exhibit. 

(W: \ TMC\ CT\ Longview Fibre \Contracts (Final) \15510_BAASA.doc) 
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EXHIBIT C, REVISION NO. 1 
BALANCING AUTHORITY AREA REQUIREMENTS 

AND OPERATING REQUIREMENTS 

This Exhibit C, Revision No. 1 replaces the reference to Environmental Redispatch Business 
Practice(s) with a reference to the Oversupply.Management Protocol of the Bonneville Power 
Administration's (BPA) Open Access Transmission Tariffin Section 3. 

1. The amount of electricity delivered from the Project into BPA's Balancing Authority 
Area shall not exceed 55 MW, except upon agreement by BPA and the Customer 
recorded in a written revision to this Agreement. If the amount of electricity 
delivered frozp. the Project into BPA's Balancing Authority Area exceeds the amount 
stated in this paragraph at any time during the term of this Agreement, the 
Customer shall be responsible for all associated costs and damages, including, but 
not limited to, all costs of reprogramming the BPA owned generation meters and 
rescaling BPA's Supervisory Control and Data Acquisition (SCADA) MW value. 

2. The Customer shall comply with the BPA requirements contained in: (1) BPA 
Technical Requirements, (2) BPA's scheduling procedures as posted on BPA's Open 
Access Same Time Information System (OASIS), and (3) BPA's business practices. 
BPA may unilaterally amend its Technical Requirements, scheduling procedures, 
and business practices. The BPA Technical Requirements are incorporated herein 
by reference. 

3. The Customer shall operate the Project as directed by BPA and comply with all BPA 
Orders including, but not limited to, orders to-reduce generation in accordance with 
the Oversupply Management Protocol in BPA's Open Access Transmission Tariff, 
and other Dispatch Standing Orders or operational procedures and their successors. 

4. The Customer shall provide BPA as built technical data for the Project and shall 
provide BPA updated data in the event of any changes. BPA may request technical 
data regarding the Project from the Customer. The Customer shall provide the data 
in accordance with BPA's request. 

5. BPA may unilaterally revise this Exhibit upon BPA's determination that such 
revision is necessary to conform to BPA's Balancing Authority Area requirements or 
operating requirements or to include new Balancing Authority Area requirements or 
operating requirements. BPA shall provide the Customer with as much notice as 
reasonably possible of its intent to revise this Exhibit. 

(W: \TMC\CT\Longview Fibre\Revisions (Exhibit)\ 15510_ExC_Rl.doc) 
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EXBffiiT D, REVISION NO. 1 
VOLTAGE SCHEDULES 

This Exhibit D, Revision No. 1 (Revision No. 1) adds applicable Voltage Schedule 
information. This Revision No. 1 replaces the original Exhibit D in its entirety. 

1. The Customer shall at all times operate the Project at a voltage level between the 
maximum and minimum setpoints, or voltage band of operation, in the voltage 
schedule posted on BPA's website. Each calendar year, BPA may review the voltage 
schedules and will notify the Customer of any changes that will apply to the Project. 

2. In order to reduce circulating reactive power flow between multiple generators in an 
area, and to increase real power capability, BPA may send the Customer a voltage 
set point signal. The voltage set point shall be within the range of the voltage 
schedule posted on BPA's website. lfBPA sends the Customer a voltage setpoint 
signal, the Customer shall operate the Project in compliance with the voltage 
setpoint signal. 

3. Under abnormal operating conditions, lasting a few months or less, and when 
neGessary to maintain t~e reliability ofthe FCRTS, BPA may temporarily suspend 
the voltage schedule described in section 1 of this Exhibit and prepare a replacement 
voltage schedule to be followed by the Customer. Voltage schedules for such unique 
operating conditions shall be prepared by BPA, with special instructions to the 
Customer. 

4. The Customer shall provide BPA information on the Project's reactive power 
capability. 

5. To the extent practicable, the voltage schedules that BPA prepares pursuant to this 
Exhibit shall not require voltage support from the Project that is greater than the 
voltage support that BPA requires from other generating facilities that provide 
effective voltage support to the area in which the Project is located and that are of 
comparable size to the Project. BPA will install equipment located at the customer 
facility to provide control and indication required, as defined by BPA Technical 
Requirements, for operation of the project in a safe and reliable manner. BPA may 
revise these requirements from time to time. Customer will make appropriate 
revisions to their facilities to comply with the requirements. 

6. BPA may unilaterally revise this Exhibit upon BPA's determination that such 
revision is necessary to preserve transmission system safety and reliability. BPA 
shall provide the Customer with as much notice as reasonably possible of its intent 
to revise this Exhibit. 

(W:\TMC\CT\Longview Fibre\Revisions (Exhibit)\15510, ExD Rl.doc) 
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EXHIBIT E, REVISION N0.1 
VOLTAGE RIDE-THROUGH AND REACTIVE POWER 

This Exhibit E, Revision No. 1 (Revision No. 1) adds applicable Voltage Ride-Through 
and Reactive Power information. This Revision No. 1 replaces the original Exhibit E in 
its entirety. · 

TECHNICAL STANDARDS APPLICABLE TO THE PROJECT 

1. LOW VOLTAGE RIDE-THROUGH (LVRT) CAPABILITY 
BPA has determined that the Post-Transitional Period L VRT Standard is not 
required for this Project. 

2. POWER FACTOR DESIGN CRITERIA (REACTIVE POWER) 
For the main grid, BPA requires dynamic reactive compensation for reliability of the 
power system and to m.aintainexisting transfer capabilities across the main grid 
transmission system. The dynamic reactive compensation can be met by 
generator(s) or, for example, power electronics designed to supply this level of 
reactive capability (taking into account BPA study results, real power output, etc.) 
or fixed and switched capacitors, if agreed to by BPA, or a combination of the two. 
The Project shall be able to provide sufficient dynamic voltage support in lieu of the 
power system stabilizer (if required) and automatic voltage regulation at the 
generator excitation system. 

For the Project, BPA requires a compensation level over a continuous range between 
0.95leading and 0.95lagging power factor at the Project site. This includes 
compensation for reactive power losses in the transformers, cables, and lines 
between the Biomass generator and the POI. The reactive compensation from the 
project must be operated in voltage control mode using line-drop compensation to · 
support high-side voltage (115 kV). 

Voltage changes due to capacitor switching shall be limited to less than 0.5% at the 
point of interconnection, and voltage changes due to plant ramping from 0 MW to 
full output shall be limited to 1.0%. 

The project will use synchronous type generator. A reactive capability curve was 
provided with the data submittal and provides adequate reactive power support to 
meet these requirements. 

The reactive compensation will be on voltage control using Line Drop or Voltage 
Droop Compensation. 

The Customer shall not disable power factor equipment while the Project is in 
operation, nor switch off voltage control without direction from BPA. 
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3. SUPERVISORY CONTROL AND DATA ACQUISITION (SCADA) 
CAPABILITY 
The BPA SCADA Remote Terminal Unit (RTU) located at Longview Substation 
control house will collect analog values for MW, MVAR, and kV. At a future date 
BPA may require additional SCADA quantities from the Project as needed to 
pre&erve transmission system safety and reliability. IfBPA makes a request for 
additional SCADA quantities, the Customer will make appropriate revisions to their 
facilities to comply with the revised requirements. 

4. REVISION OF THIS EXHIBIT 
BPA may unilaterally revise this Exhibit upon BPA's determination that such 
revision is necessary to preserve transmission system safety and reliability. BP A 
shall provide the Customer with as much notice as reasonably possible of its intent 
to revise this Exhibit. 

5. AUTOMATIC VOLTAGE REGULATOR (AVR) AND POWER SYSTEM 
STABILIZER (PSS) 
WECC requires that generating units, where rated output exceeds certain 
thresholds (qualifying facility for registration as GO/GOP) individually or in 
aggregate, be equipped with an A VR and PSS. 

Where WECC requires that A VR and PSS be installed and operational BPA shall 
require the same and BPA shall require A VR and PSS status. 

BPA requires "continuous" A VR and PSS status when generation maximum 
nameplate (single unit or plant aggregates) is at 50 MVA and above. 

For generation (maximum nameplate per individual unit or plant aggregate) 
regardless of MV A size and equal to or greater than the WECC required ratings for 
A VRIPSS, BPA requires phone notification by the generation owner and/or operator 
to BPA Dittmer Control Center, Generation Dispatcher at 360-418-2280 (see Exhibit 
G), as soon as practical but within 30 minutes, when A VR and PSS operational 
status changes. 

(W:\TMC\CT\Longview Fibre\Revisions (Exhibit)\15510, ExE Rl.doc) 
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EXHIBITF 
REMEDIAL ACTION SCHEME 

1. REMEDIAL ACTION SCHEME 
Exhibit F, Remedial Action Scheme is not applicable at this time. 

2. REVISION OF THIS EXHIBIT 
BPA may unilaterally revise this Exhibit upon BPA's determination that such 
revision is necessary to preserve transmission system safety and reliability. BPA 
shall provide the Parties with as much notice as reasonably possible of its intent to 
revise this Exhibit. 

(W: \ TMC\ CT\Longview Fibre\ Contracts (Final)\ 15510_BAASAdoc) 
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EXHIBITG 
NOTICES 

1. ADMINISTRATIVE CONTACTS 
Any notice or other communication related to this Agreement, other than notices of 
an operating nature (section 2 below), shall be in writing and shall be deemed to 
have been received if delivered in person, by First Class mail, by facsimile or sent by 
overnight delivery service. 

Administrative contacts under this Agreement are as follows: 

If to Customer: 
Longview Fibre Paper and 

Packaging, Inc. 
300 Fibre Way 
Longview, W A 98665 
Attention: Philip Herold 
Title: Senior Commodity Manager 
Phone: (360) 575-5219 
Fax: (360) 575-6123 
E-mail: pbherold@longfibre.com 

If to BPA: 
Attention: Transmission Account 

Executive for Longview Fibre Paper and 
Packaging, Inc. - TSEtrPP-2 

Phone: (360) 619-6016 
Fax: (360) 619-6940 

If by First Class Mail: 
Bonneville Power Administration 
P.O. Box 61409 
Vancouver, WA 98666-1409 

If by Overnight Delivery Service: 
Bonneville Power Administration -
TSEITPP-2 

7500 NE 41st Street, Suite 130 
Vancouver, WA 98662 

2. NOTICES OF AN OPERATING NATURE 
The Customer shall provide BPA with the name (or title), address, voice phone 
number and Fax number for routine operational activities associated with the 
interconnection and operation of the Project with the Federal Columbia River 
Transmission System (FCRTS). Such operational activities shall include, but are 
not limited to outage coordination, generation dispatch and system dispatch. Any 
notice, request or demand of an operating nature between BPA and the Project 
Operator shall be made orally or in writing, by telefax, by First Class mail or 
overnight delivery service. 
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Party 

BPA 

The Customer 

Outage Coordination Operational Contact 
Generation Dispatcher 

Planned Outages: 
Dittmer CC 
Phone: (360) 418-2274 
Fax: (360) 418-2214 

Primary: 

Primary: 
Munro Dispatch: 
Phone: (509) 465-1820 

or (888) 835-9590 
Fax: (509)' 466-2444 

Alternate: 
Dittmer Dispatch 
Phone: (360) 418-2281 

or (360) 418-2280 
or (503) 283-8501 

Fax: (360) 418-2938 

Plant Operator (24 hour) 
Phone: (360) 423-5490 
Emergency: (360) 442-7733 
Fax: 24hourpower@longfibre.com 

3. CHANGES IN NOTICES 
If either Party changes its contact(s), that Party shall notify the other Party by voice 
phone, facsimile transmission, or other means immediately. The Party making the 
change shall send written notice of the change to the other Party within 3 business 
days. BPA shall revise this Exhibit upon such notice. 

(W: \ TMC\ CT\ Longview Fibre\ Contracts (Final)\ 15510_BAASA.doc) 
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Exh.ibit A Notices 

This OPERATION AND OWNERSHIP AGREEMENT (Agreement) is entered into 
by the UNITED STATES OF AMERICA, Department of Energy, acting by and through the 
BONNEVILLE POWER ADMINISTRATION (BPA), LONGVIEW FIBRE PAPER AND 
PACKAGING, INC. (LFPP), and PUBLIC UTILITY DISTRICT NO. 1 COWLITZ COUNTY 
(CCPUD), (hereinafter collectively referred to as "Parties" and individually as "Party"). 



RECITALS 

WHEREAS, BPA and LFPP intend to enter into a Balancing Authority Area 
Services Agreement (BAASA), Contract No. llTX-15510, to establish certain charges and 
other requirements related to the integration of LFPP's 55 MW Longview Fibre Generation 
(Project) in BPA's Balancing Authority Area. The Project consists of Generators 4, 6, 
and 7. 

WHEREAS, BPA and LFPP intend to enter into a Construction Agreement, 
Contract No. llTX-15410, to document discussions and correspondence between BPA and 
LFPP concerning mutual duties and responsibilities associated with LFPP's Generation 
Integration request. 

WHEREAS, BPA and LFPP intend to integrate the Project per the terms and 
conditions of the BAASA, across the BPA Federal Columbia River Transmission System 
(FCRTS) at BPA's Cowlitz Substation (Point of Delivery). 

In consideration of the promises and mutual covenants and agreements herein 
contained, the Parties agree as follows: 

1. TERM OF AGREEMENT 
This Agreement will be effective at 0000 hours on the date that this Agreement has 
been sigr;ted by the Parties (Effective Date), and shall continue in effect concurrently 
with the BAASA between the Parties for no longer than 30 years after the Effective 
Date, unless terminated by the Parties. This Agreement will terminate 
automatically upon termination of the BAASA between BPA and LFPP. This 
Agreement may be terminated with one year prior written notice by any Party. 

In the event that the Agreement is terminated, all liabilities incurred hereunder are 
hereby preserved until satisfied. 

2. EXHffiiTS 
Exhibit A is hereby incorporated as part of this Agreement. 

3. REVISION OF EXHIBITS 
The Parties may revise names and addresses in Exhibit A, as specified in Section 3 
of the Exhibit. Revisions will be effective on the specified date. 

llTX-15537, Longview Fibre Paper and Packaging, Inc. and 
Public Utility District No. 1 of Cowlitz County 
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4. OPERATION AND OWNERSHIP OBLIGATIONS 

(a) BPA: 

(1) In the event that operation of the Project causes problems on BPA's 
transmission system, BPA will immediately contact CCPUD and 
LFPP or the LFPP on-duty turbine operator. 

(2) BPA shall at BPA's expense own, maintain, repair, test and calibrate 
all the metering and data acquisition equipment installed by BPA 
under the Construction Agreement, Contract No. llTX-15410 (i.e., at 
the Project, Longview Substation, Dittmer and Munro Control 
Centers). 

(3) When BPA performs meter calibration at the Project, BPA shall invite 
CCPUD to witness the calibration. 

(4) At BPA's Cowlitz Substation, BPA shall provide and maintain a 
control and protection scheme such that PCBs B340 and B364 shall 
trip for all Cowlitz- Columbia Way Line and Cowlitz-LFPP 115 kV 
#3 line faults. 

(b) CCPUD: 

(1) At CCPUD's Columbia Way Substation, CCPUD shall provide and 
maintain a control and protection scheme such that the CCPUD 13.8 
kV line breaker(s) 13C23 and 13C22 will trip for allColumbia Way 
LFPP Line #1 and Line #2 line faults respectively and never 
automatically reclose. 

(2) When CCPUD performs meter commissioning and calibration at the 
Plant, CCPUD shall invite BPA to witness the calibration. 

(c) LFPP: 

(1) LFPP shall provide and maintain a control and protection scheme 
such that the LFPP's breakers will trip and clear LFPP's generators 
that could source the fault for any CCPUD Line #1, Line #2 and 
Cowlitz- LFPP Line #3line fault and never automatically reclose. 

(2) LFPP shall provide outage information as required by the North 
American Electric Reliability Corporation (NERC) Reliability 
Standard TOP-003-1, Planned Outage Coordination, as amended, 
according to BPA's outage reporting requirements. 

(3) LFPP shall provide BPA a written operation and maintenance 
program for maintaining, testing, calibrating, and repairing LFPP 
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protective relaying to ensure all generator site protective relaying 
schemes work properly. 

( 4) LFPP shall implement an operation and maintenance program and 
document all actions, including: 

(A) Protective relaying schemes that shall trip and isolate the 
Project for any 115 kV line fault or a LFPP 13.8 kV source line 
trip. 

(B) Protective relaying scheme that shall not auto reclose the high 
side breaker after it has tripped. 

(5) Upon request by either BPA or CCPUD, LFPP shall provide copies of 
LFPP's operation and maintenance program and copies of 
maintenance and test records. 

(d) BP A, CCPUD, and LFPP: 

(1) LFPP, CCPUD, and BPA agree that if the Cowlitz- Columbia Way 
115 kV Line or Cowlitz- LFPP 115 kV Line #3 transmission lines are 
opened for any reason, BPA shall not close PCBs B340 or B364 until 
requested to do so by the Cowlitz PUD dispatcher. 

(2) LFPP, CCPUD, and BPA agree that if the Cowlitz- Columbia Way 
115 kV Line or Cowlitz- LFPP 115kV Line #3 are opened 
automatically at Columbia Way Substation or at the Project while 
BPA workmen are doing hot line work: 

(A) LFPP or CCPUD shall not energize the Cowlitz- Columbia 
Way 115 kV or the Cowlitz- LFPP 115 kV Line #3 until BPA 
workmen are in the clear; and 

(B) The Project shall be kept off-line until BPA closes B340 or 
B364 at Cowlitz Substation. 

If CCPUD and LFPP intend to operate otherwise, CCPUD and LFPP 
must first obtain the approval ofBPA Dispatch. 
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5. ACCESS 
LFPP grants BPA and CCPUD access to enter the LFPP facilities at all reasonable 
times and in accordance with LFPP's safety and security requirements in order to 
fulfill each Party's respective operation and maintenance obligations under Section 
4 of this Agreement. 

6. LIABILITY 

(a) LFPP shall hold BPA and CCPUD harmless for damage to equipment at the 
Project that may result when generation is isolated for Cowlitz- Columbia 
Way Line #1 and #2 or Cowlitz- LFPP #3 115 kV line operation. 

(b) In no event shall any Party be liable under any provision of this Agreement 
for any losses, damages, costs or expenses for any special, indirect, 
incidental, consequential, or punitive damages, including but not limited to 
loss of profit or revenue, loss of the use of equipment, cost of capital, cost of 
temporary equipment or services, whether based in whole or in part in 
contract, in tort, including negligence, strict liability, or any other theory of 
liability; provided, however, that damages for which a Party may be liable to 
the other Party under another agreement will not be considered to be special, 
indirect, incidental, or consequential damages hereunder. 

7. STANDARD PROVISIONS 

(a) Amendments 
Except where this Agreement explicitly allows one Party to unilaterally 
amend a provision or exhibit, no amendment of this Agreement shall be of 
any force or effect unless set forth in a written instrument signed by 
authorized representatives of each Party. 

(b) Assignment 
This Agreement is binding on any successors and assigns of the Parties. 
Neither Party may otherwise transfer or assign this Agreement, in whole or 
in part, without the other Party's written consent. Such consent shall not be 
unreasonably withheld. 

(c) Dispute Resolution 

(1) Pending resolution of a disputed matter, the Parties will continue 
performance of their respective obligations pursuant to this 
Agreement. 
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(2) In the event of a dispute arising out of this Agreement, the Parties 
shall negotiate in good faith to reach an acceptable and timely 
resolution. If the Parties are unable to resolve the dispute to their 
mutual satisfaction within five Business Days, or any other mutually 
acceptable time period after negotiation begins the Parties may 
mutually agree to resolve the dispute through nonbinding mediation. 

(3) In the event of a three-party dispute, each Party shall be responsible 
for its own expenses and one-third of the expenses of the mediator. In 
the event of a two-party dispute, each Party shall be responsible for 
its own expenses and one-half of the expenses of the mediator. 

(d) Freedom of Information Act (FOIA) 
BPA may release information provided by the Parties to comply with FOIA 
or if required by any other federal law or court order. For information that 
the Parties designate as proprietary, BPA will limit the use and 
dissemination of that information within BPA to employees who need the 
information for purposes of this Agreement. 

(e) Entire Agreement 
This Agreement, including documents expressly incorporated by reference, 
constitutes the entire agreement between the Parties. It supersedes all 
previous communications, representations, or contracts, either written or 
oral, which purport to describe or embody the subject matter of this 
Agreement. 

(f) No Third Party Beneficiaries 
This Agreement is made and entered into for the sole benefit of the Parties, 
and the Parties intend that no other person or entity shall be a direct or 
indirect beneficiary of this Agreement. 

(g) Relationship of the Parties 
None of the Parties are the agents or principals for the others, nor are they 
partners or joint venturers; and the Parties agree that they will not 
represent to any other Party that they act in the capacity of agent or 
principal for the other. 

(h) Section Headings 
Section headings and subheadings appearing in this Agreement are inserted 
for convenience only and are not be construed as interpretations of text. 

(i) Several Obligations 
Except where specifically stated in this Agreement, the duties, obligations 
and liabilities of the Parties are intended to be several and not joint or 
collective. 
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(j) Uncontrollable Forces 
The Parties shall not be in breach of their respective obligations to the extent 
the failure to fulfill any obligation is due to an Uncontrollable Force. 
"Uncontrollable Force" means an event beyond the reasonable control of, and 
without the fault or negligence of, the Party claiming the Uncontrollable 
Force that prevents that Party from performing its contractual obligations 
under this Agreement and which, by exercise of that Party's reasonable care, 
diligence and foresight, such Party was unable to avoid. Uncontrollable 
Forces include, but are not limited to: 

(1) strikes or work stoppage; 

(2) floods, earthquakes, or other natural disasters; terrorist acts; and 

(3) final orders or injunctions issued by a court or regulatory body having 
competent subject matter jurisdiction which the Party claiming the 
Uncontrollable Force, after diligent efforts, was unable to have 
stayed, suspended, or set aside pending review by a court of 
competent subject matter jurisdiction. 

Neither the unavailability of funds or financing, nor conditions of national or 
local economies or markets shall be considered an Uncontrollable Force. The 
economic hardship of either Party shall not constitute an Uncontrollable 
Force. Nothing contained in this provision shall be construed to require 
either Party to settle any strike or labor dispute in which it may be involved. 

If an Uncontrollable Force prevents a Party from performing any of its 
obligations under this Agreement, such Party shall: (1) immediately notify 
the other Parties of such Uncontrollable Force by any means practicable and 
confirm such notice in writing as soon as reasonably practicable; (2) use its 
best efforts to mitigate the effects of such Uncontrollable Force, remedy its 
inability to perform, and resume full performance of its obligation hereunder 
as soon as reasonably practicable; (3) keep the other Parties apprised of such 
efforts on an ongoing basis; and ( 4) provide written notice of the resumption 
of performance. Written notices sent under this section must comply with 
Exhibit A, Notices. 
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(k) Waivers 
No waiver of any provision or breach of this Agreement shall be effective 
unless such waiver is in writing and signed by the waiving Party, and any 
such waiver shall not be deemed a waiver of any other provision of this 
Agreement or any other breach of this Agreement. 

8. SIGNATURES 
The Parties have caused this Agreement to be executed as of the date all Parties 
have signed this Agreement. 

LONGVIEW FIBER PAPER AND 
PACKAGING, INC. 

By: ~w~ 
. (Print/Type) 

Title: 

Date: 

PUBLIC UTILITY DISTRICT NO. 1 OF 
COWLITZ COUNTY 

By: 

Name: 
(Print I Type) 

Title: 

Date: 

(W: \ TMC \ CT\Longview Fibre\ Drafts\ 15537 0&0 Reissue.DOC) 

UNITED STATES OF AMERICA 
Department of Energy 
Bonneville Power Administration 

By: t?k. ts ~ 
N arne: Charles R. Sweeney 
(Print/Type) 

Title: Transmission Account Executive 

Date: 
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(k) Waivers 
No waiver of any provision or breach of this Agreement shall be effective 
unless such waiver is in writing and signed by the waiving Party, and any 
such waiver shall not be deemed a waiver of any other provision of this 
Agreement or any other breach of this Agreement. 

8. SIGNATURES 
The Parties have caused this Agreement to be executed as of the date all Parties 
have signed this Agreement. 

LONGVIEW FIBER PAPER AND 
PACKAGING, INC. 

By: 

Name: 
(Print I Type) 

Title: 

Date: 

By: 

Name: Brian L. Skeahan 
(Print/Type) 

Title: General Manager 

Date: January 11, 2012 

(W:\TMC\CT\Longview Fibre\Drafts\15537 0&0 Reissue.DOC) 

UNITED STATES OF AMERICA 
Department of Energy 
Bonneville Power Administr 

By: I 
N arne: Charles R. Sweeney 
(Print I Type) 

Title: Transmission Account Executive 

Date: 
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EXHIBIT A 
NOTICES 

1. NOTICES RELATING TO PROVISIONS OF TffiS AGREEMENT 
Any notice required under this Agreement shall be in writing and shall be delivered 
in person; or with proof of receipt by a nationally recognized delivery service or by 
United States Certified Mail. Notices are effective when received. Each Party may 
change the name or address for receipt of notice by providing notice of such change. 
The Parties shall deliver notices to the following person and address: 

If to the Parties: 

Longview Fibre Paper and 
Packaging, Inc. 

300 Fibre Way, Box 639 
Longview, WA 98665 
Attention: Philip B. Herold 
Title: Senior Commodity Manager 
Phone: (360) 575-5219 
Fax: (360) 575-6123 
E-mail: pbherold@longfibre.com 

Public Utility District No.1 
of Cowlitz County 

P.O. Box No. 3007 
Longview, WA 98632 
Attention: General Manager 
Phone: (360) 423-2210 
Fax: (360) 577-7559 

lftoBPA: 

Attention: Transmission Account Executive 
for Longview Fiber Paper and Packaging, Inc. 
and Public Utility District No. 1 of Cowlitz 
County - TSEtrPP-2 

Phone: (360) 619-6016 
Fax: (360) 619-6940 

If by First Class Mail: 
Bonneville Power Administration 
P.O. Box 61409 
Vancouver, WA 98666-1409 

If by Overnight Delivery Service: 
Bonneville Power Administration 
7500 NE 41st Street- Suite 130 
Vancouver, WA 98662 

2. NOTICES OF AN OPERATING NATURE 
The Parties shall provide BPA with the name (or title), address, voice mail phone 
number and facsimile number for routine operational activities associated with the 
interconnection and operation of the Project with the Federal Columbia River 
Transmission System (FCRTS). Such operational activities shall include, but are 
not limited to outage coordination, generation dispatch and system dispatch. Any 
notice, request or demand of an operating nature between BPA and the project 
operator shall be made orally or in writing, by facsimile, by First Class mail or 
overnight delivery service. 
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--------------------

If to the Party: 

Longview Fibre Paper and 
Packaging, Inc. 

Attention: On-Duty Turbine Operator 
Phone: (360) 423-5490 
Emergency: (360) 442-7733 
E-mail: 24hourpower@longfibre.com 

Public Utility District No. 1 
of Cowlitz County 

Attention: Mr. Tim Fromm 
Title: Superintendent of Operations 
Phone: (360) 577-7518 
Fax: (360) 577-7559, or 

Attention: Mr. Gary Huhta 
Title: Power Manager 
Phone: (360) 577-7513 
Fax: (360) 577-7559 

lftoBPA: 

Primary Contact: 
Munro Dispatch: 
Phone: (509) 465-1820 

or (888) 835-9590 
Fax: (509) 466-2444 

Secondary Contact: 
Dittmer Dispatch: 
Phone: (360) 418-2281 

or (360) 418-2280 
or (503) 283-8501 

Fax: (360) 418-2938 

Outage Coordination: 
Munro Control Center Outage Office 
Phone: (509) 466-2409 

or (360) 418-2275 
Fax: (509) 466-2444 
Email: bpaoutage@bpa.gov 

Generator Outage Notices: 
Customer Driven 
Dittmer Control Center Outage Office 
Phone: (360) 418-2274 
Fax: (360) 418-2214 

3. CHANGES IN CONTACTS 
If either BPA or the Parties change their contact(s), then BPA or the Parties shall 
notify the other informally by voice phone, facsimile transmission or other means as 
soon as possible. The Party making the change shall send formal notice to the BPA 
administrative contact identified above as soon as practical. BPA shall revise this 
Exhibit upon such notice. 

(W: \ TMC \ CT\ Longview Fibre\ Contracts (Final) \15537 0&0 Reissue.DOC) 
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Department of Energy
Bonneville Power Administration
P.O. Box 3621
Portland. Oregon 97208

In reply refer to: PKL

Mr. George Schwartz
Executive Vice President
Longview Fibre Company
Longview, WA 98632
Dear Mr. Schwartz:

OFFlCE OF THE ADMINISTRATOR

JAN 3 0 1986

Contract No. DE-MS79-86BR92262

The Longview Fibre Company (Longview Fibre), Public Utility District No.1 of
Cowlitz County, Washington (Cowlitz), and Western Area Power Administration
(Western) have entered into Contract No. DE-MP65-85WP59106 (Power Sales
Agreement), which provides for the long term sale of 394,200,000 kWh per year
of Longview Fibre generation to Western. Further, Longview Fibre, Western,
Cowlitz, and Bonneville Power Administration (Bonneville) plan to enter into
Contract NO. DE-MS79-86BP91952 (iransmission Agreement) which provides for
transmission of Longview Fibre generation at a transmission demand level of
45 MW from the Cowlitz 115 kV Point of Integration to the John Day Point of
Del ivery.
Approval of the Power Sales Agreement by Bonneville for Assured Delivery
pursuant to its Near Term Intertie Access Policy is contingent upon and will
be contemporaneous with the execution of this agreement. Accordingly, the
parties agree to the following terms and conditions:

1. Term. This agreement shall be effective at 2400 hours on
January-!l, 1986, and shall continue in effect until the earlier of
(a) the termination of the Power Sales Agreement, (b) the termination of
the Transmission Agreement, or (c) the date of termination of Bonneville's
Near Term Intertie Access Policy. All liabilities incurred hereunder are
hereby preserved until satisfied.

~~nne~il;~n~~i~~yO;a~~;~~ f~~:~tA£~e~~l~at~O~~~i~~w~~b~:l~~al~r~~;~~{ at
the same time as it is made aware of such intent.
3. Operation of longview Fibre Generation.

(a) At times when Western is unable to accept delivery of longview
Fibre generation due to loop flow, line outage, and curtailments by
Pacific Gas and Electric Company, longview Fibre agrees to reduce
generation to the extent of Western's inability to accept delivery,
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except as provided in subsection 3(e) below. Longview Fibre shall
immediately notify Bonneville's schedulers of any changes in the
amounts to be accepted by Western. When Western estimates the hours
of such curtailments and submits such estimates to Longview Fibre
pursuant to section 17(b) of the Power Sales Agreement, Longview
J:';h ll:ll an"'AAC! 'tn m.aIrA ~11I".h .Ge:+;m.s+ar 4n.n.D." .... +,alu Bu.';1.h.l"", +""
I _:::II' ...... ., ....... 10_" ... ~ ..... ,I "'......11_"""" .. 111.''';;II"IIIU,"IIl;;IJ U..-g.IRUle ...v

Bonneville's schedulers.
(b) As long as Bonneville provides a firm transmission path pursuant
to the Transmission Agreement and Assured Delivery for Longview Fibre
generation under its Near Term Intertie Access Policy, Longview Fibre
agrees not to run its generation to serve load in the Pacific
Northwest except as provided in subsection 3(e) below.
(cl If the terms of subsections 3(a) or 3(b) above are not adhered
to by Longview Fibre, then Longview Fibre shall pay Bonneville within
one calendar month for any resulting loss in revenue.
(d) Longview Fibre agrees to provide Bonneville with notice of any
change to its 90 MW contract demand level with Cowlitz during the
term of this agreement. Longview Fibre further agrees to provide
Bonneville's schedulers with hourly generation data for each calendar
month during the term of this agreement.
(e) Notwithstanding the above terms and conditions, Longview Fibre
may maintain minimum generation necessary for voltage stability,
estimated at 2.5 average MW, and may generate as necessary to supply
reactive power. Further, if Longview Fibre's load exceeds its
contract demand level pursuant to its agreement with Cowlitz,
Longview Fibre agrees to generate only the amount necessary to avoid
incurring a demand ratchet from Cowlitz.
If the above terms and conditions are acceptable. please sign and
return one copy to Bonneville. The remaining copy. is for your files.

Si~y,

/r;LI!it¥
A<..."'TING Administrator

ACCEPTED:
LONGVIEW FIBRE COMPANY
BY ~.:J;?
If tle&ec f,;t;. V..;.... ~""h.,,f
Date 1[31/96
(WP-PKL-3116c)

I



Contract No. DE-MS79-868P9l952
4/28/86

TRANSMISSION AGREEMENT
executed by the

UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY

acting by and through the
BONNEVILLE POWER ADMINISTRATION

and
WESTERN AREA POWER ADMINISTRATION I

and
PUBLIC UTILITY DISTRICT NO. 1 OF COWLITZ COUNTY! WASHINGTON .(

and

LONGVIEW FIBRE COMPANY
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Section
10. Execution in Counterpart . 10

Exhibit A (Schedule IR-85 Integration of Resources and
General Transmission Rate Schedule Provisions)......... ........ ..... 4
Exhibit B (General Wheeling Provisions [GWP Form-4R]).. 4
Exhibit C (Transmission Parameters)... 4
Exhibit D (Resource Services and Deviation Account)... 4
Exhibit E (Calculation of Losses)................................... 4

This TRANSMISSION AGREEMENT, executed -{)~ s: , 19 '86 by the
UNITED STATES OF AMERICA (Government), Department of Energy, acting by and
through the BONNEVILLE POWER ADMINISTRATION (Bonneville) and WESTERN AREA
POWER ADMINISTRATION (Western), PUBLIC UTILITY DISTRICT NO.1 OF COWLITZ
COUNTY, WASHINGTON (District), a public utility district of the State of
Washington, and LONGVIEW FIBRE COMPANY (Company), a corporation of the State
of Delaware;

WIT N E SSE T H :
WHEREAS the Company, the District, and Western have entered into Contract

No. DE-MP65-85WP59l06, which as amended or replaced is hereinafter referred to
as "Power Purchase and Transmission Agreement"; and

WHEREAS the Power Purchase and Transmission Agreement provides for the
sale by the Company to Western of Electric Power generated at the Resource; and

WHEREAS the Power Purchase and Transmission Agreement provides for the
District to transmit such Electric Power from the Resource to the FCRTS; and

WHEREAS Bonneville has agreed to transmit such Electric Power over the
FeRTS as provided herein for a period and in a manner consistent with the
terms for Assured Delivery under Bonneville's Intertie Access Policy; and

2



WHEREAS Bonneville has granted the Company Initial access to the Pacific
Northwest portion of the Pacific Northwest-Pacific Southwest Intertie in
accordance with a letter dated February 10. 1986; and

WHEREAS Bonneville and the District have entered Into Contract
No. DE-MS79-81BP90493. which as amended or replaced is hereinafter referred to
as "Power Sales Contract"; and

WHEREAS Bonneville is authorized pursuant to law to dispose of Electric
Power generated at various Federal hydroelectric projects in the Pacific
Northwest, or acquired from other resources. to construct and operate
transmission facilIties. to provide transmission and other services, and to
enter Into agreements to carry out such authority;

NOW, THEREFORE, the parties hereto mutually agree as follows:
1. Term. This agreement shall be effective on the date of execution

(Effective Date), and shall continue in effect until the earlier of:
(a) 2400 hours on the date 60 days after written notice from Western or

Transmission Agreement has been received by Bonneville;
(b) 2400 hours on the date which deliveries to Western under the Power

Purchase and Transmission Agreement cease to qualify for Assured Delivery
under Bonneville's Intertle Access Policy upon written notice by Bonneville;

(c) 2400 hours on the date 60 days after written notice to Bonneville of
termination from Western or the Company after notice has been received by
Western and the Company from Bonneville that Assured Delivery under
Bonneville's Intertie Access Policy has been reduced; or

(dl 2400 hours on December 31, 2005.
All obligations incurred hereunder shall continue until satIsfied.
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2. Definition and Explanation of Terms.
(a) "Electric Power" or "power" means electric peaking capacity.

expressed in kilowatts. or electric energy. expressed In kllowatthours. or
both.

(b) "FCRTS" or "Federal Columbia River Transmission System" means the
transmission facilities of the Federal Columbia River Power System (FCRPS),
which Include all transmission facilities owned by the Government and operated
by Bonneville. and other regional facilities over which Bonneville has
obta1ned transm1ss1on r1ghts.

(c) "Point of Delivery" means the point. named in Exhibit C, where
Electric Power may be made available for transmission by Bonneville pursuant
to Bonneville's Intertle Access Policy.

(d) "Point of Integration" means the point. named In Exhibit C. where
Electric Power from the Resource shall be integrated Into the FCRTS hereunder.

(e) "Resource" means the Company's cogeneration facility located in
Longview. Washington.

(f) "Transmission Demand" means the maximum firm transmission capacity
which Bonneville shall be obligated to have available at the Point of
Integration for the purpose of Integrating Electric Power from the Resource.

3. Exhibits. Exhibits A through E are hereby made a part of this
agreement. Western. the Company, and the District shall each be a
"Contractor"; Western. the Company. the District, and Bonneville shall each be
a "Party"; the Oi strict and the Company shall each be a "Transferee"; and
Bonneville shall be the "Transferor" referred to In Exhibit B.
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4. TransmIssIon of ElectrIc Power and Energy and Provision of Resource
Services.

(a) For each hour during the term hereof, the Company shall make
available or arrange to have made available to the District, and the District
shall make avaIlable to BonnevIlle at the PoInt of IntegratIon, the amounts of
Electric Power scheduled for such hour by the Company.

(b) The Company shall sUbmit, or arrange to have sUbmitted, to Bonneville
schedules of Electric Power to be made available to Bonneville pursuant to
(a) above, for delivery pursuant to (c) below, in accordance with the
provIsions of section 6. The Company shall notify Bonneville as soon as
practicable of any major modifications in the planned operation of the
Resource. A"uunts scheduled for del1very on an hour shall be deemed to be
delivered.

(c) For each hour during the term hereof, Bonneville shall make available
at the Point of Delivery the amount of Electric Power scheduled for such hour
by the Company.

(d) To compensate Bonneville for ElectrIc Power losses Incurred In
providing the services hereunder, the Company shall make available to
Bonneville at the Point of Delivery, unless otherwise mutually agreed by the
Company and Bonneville, concurrently, the amounts of Electric Power determined
pursuant to Exhibit E (Returned Losses), Amounts of Electric Power to be made
avaIlable to BonnevIlle as Returned losses shall be scheduled pursuant to
subsection 6(a)(3).

(e) Bonneville may provide resource services which may include, but shall
not be lImited to, such services as operating reserves and making available
amounts of Electric Power which vary from the amounts of actual Resource
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generation. In the event such serv1ces are provided, Exhibit 0 shall be
rev1sed pursuant to subsect10n 7(e) to Include charges for such services. The
Company shall pay Bonneville for such services pursuant to subsection 5(b).

5. Payment.
(a) The Company shall pay Bonnev1lle each month, 1n accordance w1th

Exh1blt A, for the transmlss10n services prOVided for the Electric Power
scheduled hereunder. Any ratchet demand that may occur as determ1ned by
Bonnev1lle pursuant to Exh1b1t A does not const1tute an 1ncrease 1n
Transmission Demand approved by Bonnev1lle and any continued service at such
level w1ll depend on the availabIlity of facll1t1es as determ1ned by
Bonneville. Any changes 1n Transmlss10n Demand must be requested 1n
accordance with section 8.

(b) The Company shall pay Bonneville each month for the resource services
prov1ded pursuant to subsect10n 4(e) 1n accordance w1th Exhibit D. The
resource serv1ces shall be developed and described pursuant to
subsectlon 7(e).

(c) The Company shall pay Bonneville the Dev1at1on Account Charge
determined pursuant to subsect10n 6(b) and spec1f1ed 1n Exh1blt D.

6. Power Schedul1ng.
(a) The Company shall submit, or arrange to have submitted, to Bonneville

by 0930 hours Paclf1c T1me of each day which the Company and Bonnev1lle
jointly observe as a regular workday:

(1) at Bonneville's request, a schedule 1n advance of Electric Power
to be supplied to Bonneville for each hour of the following day or days;

(2) a retroactive report of the Electric Power made available to
Bonnev1lle for each hour of the previous day or days; and
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(3) separate schedules of the hourly amounts of Electric Power to be
made available pursuant to subsection 4(d) for losses for each hour of the
following day or days.
(b) Deviation Account.

(I) Bonneville shall create and maintain an account (Deviation
Account) which records the difference between the maximum daily Resource
generation and the amounts of Electric Power scheduled hereunder by the
Company plus transmission losses.

(2) The Deviation Account shall show (i) the Electric Power owed to
the Company to the extent that the maximum daily Resource generation
exceeds the scheduled amount. and (Ii) the Electric Power owed to
Bonneville to the extent the scheduled amount exceeds the maximum daily
Resource generation.

(3) Differences between the maximum daily Resource generation and
the dally scheduled amount shall be entered into the Deviation Account.
Such amounts shall be added to the accumulated amount already included in
the Deviation Account.

(4) The total amount in the Deviation Account shall be compared. on
a daily basis. to the Comparison Amount specified in Exhibit D, which is
equal to plus or minus 10 percent of the maximum dally Resource
generation. The Company shall pay Bonneville. based upon a daily
computation, the Deviation Account Charge specified in Exhibit D for each
kilowatthour in the Deviation Account that exceeds the Comparison Amount.
DurIng spill conditions on the FCRPS. deviations in excess of the
Comparison Amount shall be spilled. The Deviation Account Charge may be
revised by Bonneville to comform to Bonneville's costs of providing

7



similar services. The Comparison Amount may be revised by Bonneville to
accomodate changes In Resource generation.

(5) Bonneville shall attempt to keep the Deviation Account at or
near zero by coordinating adjustments to Resource generation and daily
scheduled amounts with the Company.
7. Revision of Exhibits.
(a) The rate schedule Included in Exhibit A shall be replaced by

successor rate schedules in accordance with the provisions of section 7(i) of
the Pacific Northwest Electric Power Planning and Conservation Act and Agency
rules. The unit rate or rates in such successor rate schedules shall be
non-mileage based.

(b) The initial rate schedule included in Exhibit A has been
conditionally confirmed and approved by the agency (Agency) designated by the
Secretary of the Department of Energy to confirm and approve Bonneville's
rates and charges for the transmission of Electric Power. If the final rate
schedule which is approved by the Agency is an amendment or modification of
the Initial rate schedule, the applicable amended or modified rate schedule
and associated general transmission rate schedule provisions shall be attached
hereto and made a part of this agreement effective as of the date specified in
the Agency's approval.

(c) Bonneville shall annually review Exhibit E and shall revise such
exhibit as appropriate to incorporate values which represent then current
FCRTS operating conditions or to incorporate any value, used in such exhibit
to calculate the losses, which has changed due to a change in methodology.
Bonneville shall prepare a new Exhibit E incorporating any revision and the
revised exhibit shall become effective as of the date specified therein.
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(d) If Bonneville determines that any charge specified in this agreement
must be changed pursuant to sections 19 or 38 of Exhibit B, it shall prepare a
new exhibit as appropriate incorporating such revised charges and parameters.
Such new exhibit shall be substituted for the exhibit then in effect and shall
become effective as of the date specified therein.

(e) Exhibit D shall be revised to Include charges for resource services
which Bonneville provides or upon determination by Bonneville that any such
resource service charge contained therein must be changed to properly
compensate Bonneville for providing such services. The resource service
charges set forth in Exhibit D shall not be increased more frequently than
once during any consecutive 12 month period. Bonneville shall provide the
parties and Bonneville's other customers with a reasonable opportunity of not
less than 90 days to comment prior to the effective date of such proposed
revised charges. Revised charges shall take effect on the date specified by
Bonneville in Its written notice to the parties of Its Intention to revise
such charges.

8. Changes in Transmission Demand.
(a) The Transmission Demand may be Increased. subject to mutual agreement

of the parties and to Bonneville's determination of available transmission
capacity. upon 3 months' prior written notice to all parties. The Transmission
Demand, when Increased pursuant to this subsection, shall be effective for a
period of at least 12 months, unless otherwise agreed by the parties.

(b) The TransmissIon Demand may be reduced subject to the notice
requirements of subsection (c) below. and only:

(1) to the extent that the Company withdraws all or a port1on of the
Resource output;
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(2) to the extent that Western assigns all or a portion of its
entitlement to purchase a share of the Resource output;

(3) to the extent of a permanent partial or total reduction in
Western's entitlement to purchase a share of the capabIlIty of the
Resource;

(4) to the extent of the destructIon, abandonment, or sale of the
Resource;

(5) to the extent of the discontinuation of operation of the
Resource under a final order of a public official having authorIty to
issue such order; or

(6) to the extent specified in subsection (c) below.
The Transmission Demand, when reduced pursuant to this subsection,

shall be effective for a period of at least 12 months, unless otherwise agreed
by the parties.

(c) The District shall provide Bonneville 3 years' prior written notice
of any decrease 1n the Transm1ss1on Demand, except as follows:

(1) the District shall provide 3 months' prior written notice of a
decrease in Transmission Demand if there is an equal increase in
Transmission Demand by another customer at the same Point of IntegratIon
resulting from the sale or assignment of the Resource and involving no
loss of revenue to BonnevIlle;

(2) the District shall provide written notice as soon as possible if
such decrease is due to involuntary loss of the Resource, or
discontinuation of operation of the Resource under a final order of a
public official having authority to issue such order;
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(3) the Transmission Demand will be reduced immediately to the
extent of a reduction in Assured Delivery by Bonneville under Bonneville's
Intertie Access Policy; or

(4) this agreement is terminated pursuant to sectIon 1.
(d) When changes are made pursuant to this section, Bonneville shall

incorporate such changes in a new Exhibit C as soon as practicable.
9. ReactIve Power. It Is the Intent of the parties that the voltage

level at the Point of Integration and the Point of Delivery be controlled in
accordance with prudent ut11ity operating practice. The parties shall jointly
plan and operate their systems so as not to place an undue burden on another
party to supply or absorb reactive power accompanying or resulting from
deliveries hereunder.

10. Execution in Counterpart. This agreement may be executed in any
number of counterparts in which case all such counterparts shall be deemed to
constItute a sIngle document with the same force and effect as if all parties
having signed a counterpart had signed all other counterparts. The agreement
shall become effective on the Effective Date after originally signed
counterparts are returned to Bonneville by Western, the District, and the
Company, with an originally signed authorizing resolution for the District.

IN WITNESS WHEREOF, the parties hereto have executed this agreement In
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several counterparts.
UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By
Deput ower Manager

WESTERN AREA POWER ADMINISTRATION ATTEST:

Title Area Manager
Date September 29, 1986

By ..., " By _

TI tie _

Date -------------
PUBLIC UTILITY DISTRICT NO. 1
OF COWLITZ COUNTY, WASHINGTON

By _

TItle _
Date _

LONGVIEW FIBRE COMPANY

By _

TItl e ------------
Date _
(WP-PKT-0487e)

ATTEST:

By _

TI tl e _

Date _

ATTEST:

By _

Title _

Date -------------
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several counterparts.
UNITED STATES OF AMERICA
Department of Energy
BonnevIlle Power AdmInIstratIon

By

WESTERN AREA POWER ADMINISTRATION ATTEST:

By _

Ti tIe _
By _

Ti tIe _

Date ------------- Date _

PUBLIC UTILITY DISTRICT NO. I
OF COWLI COUNTY, WASHINGTON

ATTEST:

, ,
Date July 22. 1986
Title Notary Public & Clerk of the Board

July 22, 1986Date

By
Tltl e _

LONGVIEW FIBRE COMPANY ATTEST:

By _

Title _
By -'--~ ..

Title _
Date _ Date _

(WP-PKT-0487e)
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several counterparts.
UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By er Manager

WESTERN AREA POWER ADMINISTRATION

By _

Titl e _

Date _

PUBLIC UTILITY DISTRICT NO. 1
OF COWLITZ COUNTY, WASHINGTON

By _

Ti tle _

Date ------------

ATTEST:

By _

Ti tl e _

Date _

ATTEST:

By _

Titl e _

Date _

ATTEST:LONGVIEW FIBRE COMPANY

By
Title
Date
(WP-PKT-0487e)

By
Ti tl e

Date
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SCHEDULE IR.S5

INTEGRATION OF RESOURCES
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Service provided under this transmission rate schedule
shall be subject to the General Transmission Rate
Schedule Provisions and the following Acts. as amended:
the Bonneville Project Act, the Regional Preference Act
(Pub. L. 88.552). the Federal Columbia River Transmis-
sion System Act. and the Pacific Northwest Electric Power
Planning and Conservation Act.

The meaning of terms used in the transmission rate
.................. 1 11 J,.". Ii i a "" i "
~IIO'UUI'CJ., "'IGII U'CI' ClO U'CI'ln I'CI'U III CI\III'CI''CI'III'CI'II'oiJ \,II I0Io..,.III I0Io111

of the above acts or provisions which are attached to
agreements.

B. BI!lIng Energy

ine biiiifig energy snail be the montniy sum or
scheduled kilowatthours.

2. for Points of Integration (POI) specified In the Agree-
ment as being short distance POI's, for which Net.
work facilities are used for a distance of less than
75 circuit miles, the following formula applies:

[.2 + .8175 x (transmission distance)) ($0.3117 per
kilowatt of billing demand)

Where:

1 ltn "21'17 ............ i1.- ......++ ",f hilli ..... "t""' .... ;"\l .. ri. ,....
I. op"".'-' , II "'QI .",vnQU \II ""IIIIII~ ""gl"QI''''', VI

..........illi f Ii "" Dnl i .....
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demand level specified In the Agreement for such
POI, and the transmission distance is the circuit
miles between the POI for a generating resource
of the customer and a deSignated Point of Delivery
(POD) serving load of the customer.

SECTION II. RATE:
The monthly charge shall be the sum of A and B where:

A. The Demand Charge shall be:

SECTION I. AVAILABILITY:

This scheduie supersedes IFl.53 and is available ior iirm
transmission service for electric power and energy using
the Network. exclusive of the Eastern, Northern, and
Southern Intertie segments.

B. The Energy Cherge shall be:

1.06 millS/kWh of billing energy.

SECTION III. BILLING FACTORS:

To the extent that the Agreement provides an option for
the customer to be billed for transmission in excess of the
Transmission Demand or Total Transmission Demand, as
defined in the Agreement, at the nonfirm transmission rate
(currently ET-85), such service shall not contribute to
either the Billing Demand or the Billing Energy for the IR
rate provided that the customer exercises the option in ac.
cordance with the prescribed provisions in the Agreement.

A. Billing Demand

The billing demand shall be the largest of:

1. the Transmission Demand, except under General
Transmission Agreements where a Total Transmis.
sion Demand is defined;

2. the highest hourly Scheduled Demand for the
month; or

3. the Ratchet Demand.



GENERAL TRANSMISSION RATE SCHEDULE PROVISIONS

SECTION I. ADOPTION OF REVISED
TRANSMISSION RATE SCHEDULES
AND GENERAL TRANSMISSION
RATE SCHEDULE PROVISIONS:

A. Approval of Rates

These rate schedules and General Transmission Rate
Schedule Provisions (GTRSP) shall become effective
following confirmation and approval by the Federal
Energy Regulatory Commission. If the rates and
GTRSP are first approved on an interim basis, they
shall not be considered final until the Commission has
issued an order confirming and approving them on a
final basis. _. . -

B. General Provisions

SPA's Transmission Rate Schedules and associated
GTRSP, effective July 1, 1985, supersede in their en-
tirety SPA's Transmission Rate Schedules and GTRSP
effective February 1, 1984, as adjusted and eX1end-
ed; however, they do not supersede prior rate
schedules required by agreement to remain in force.

C. Interpratatlon

If a proVision in the executed Agreement is in conflict
with a provision contaIned herein, the former shall
prevail.

SECTION II. AVAILABILITY OF TRANSMISSION
SERV!CE;

Any capacity in the Federal Columbia River Transmission
System (FCATS) which SPA determines to be in excess
of required capacity to transmit Federal obligations will be
made available to all utilities by application of schedules
identified in the 1985 Transmission Rate Schedules, or as
subsequently revised.

SECTION III. BILLING FACTOR DEFINITIONS
AND BILLING ADJUSTMENTS:

A. BIlling Factors

1. Scheduled Demand

The largest of hourly amounts wheeled which are
scheduled by the customer during the time period
specified in the rate schedules.

1

2. Metered Demand

The Metered Demand in kilowatts shall be largest
_'" ......-. ~I'\ _:_.,,~ __ 1__ 1... i.. ....... : ...+............ + ... -1 ...__ ............
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measured by meters installed at each POD during
each time period specified in the applicable rate
schedule. Such measurements shall be made as
specified in the Agreement. SPA, in determining the
Metered Demand, will exclude any abnormal
readings due to or resulting from (a) emergencies
or breakdowns on, or maintenance of, the FCRTS;
or (b) emergencies on the customer's facilities, pro-
vided that such facilities have been adequately
_ ...I ....... i..........,......t ..... , , .......... tlu "'r'\areatal"l all!' .-liCIoto.rrninari
IllClllllQlllQU 10'11\,01",,'UUgl"I} ......,.."g" ...... a~ ......,...., ,." .......

by SPA. If more than one class of power is delivered
to any POD, the portion of the metered quantities
assigned to any class of power shall be as agreed
to by the parties. The amount so assigned shall
constitute the Metered Demand for such class of
power.

3. 1tansmlsslon Demand

The demand, as defined in the Agreement.

4. Total 1tansmlsslon Demand

The demand, as defined in the General Transmis-
sion Agreement.

5. Ratchet Demand

The maximum demand established during the
previous 11 billing months.

B. Billing Adjustmenta

Average Power Factor

The adjustment for average power factor, when
specified in a transmission rate schedule or in the
Agreement, shall be made in accordance with the
average power factor section of the General Wheel-
ing Provisions.

To maintain acceptable operating conditions on the
Federal system, BPA may restrict deliveries of power
at anv time that the averaae leading power factor or
average lagging power faclor for all classes of power
delivered to such point or to such system is below 85
percent.



SECTION IV. OTHER DEFINITIONS:
Deflnillons of the terms below shall be applied to these
prav.Jliiai'iiand the 1hiniiiiliiloi'i Rate SChedules, unless
olhelWlse defined In the Agreement.

A. Agreement

An agreement between BPA and a customer to which
these rate schedules and provtslons may be applied.

B. Eastern lmartla

The segment of the FCRTS for which the transmls-
a!en fed!!t!= con:!: of tho '1bwn=r.d=Ga.-rlacn
double-clrcull 5OO-kV transmlaslon IIna segment In-
cluding lItnnlnals and. prior to extenslon of the 500-kV
portion of the Federalltansmiaslon System to Gar-
rison. the 5001230 kV transformer and related ter-
minals at Garrison.

C. Electric Power
Electric peaking capacity (kW) and/or electric energy
(kWh).

D. Finn ""n8l'll1 .. lon Service
ltansmlaslon servlce which SPA provtdes for any non-
SPA power, as specified In the Agreement. except for
transmission service which Is scheduled as nonflrm.

E. tntegrated Natwork
The segment of the FCRTS for which the transmis-
sion facing_ providi me bulk of ifiiiiffiiSiion oj .iec-
trIc power within the Pacific Northwest. excluding
facilltles not segmented to the network In the Cost of
Service Analysis used in SPA's rate devalopmenl.

F. Main Grid

As used In the FPT rata schedules. that portion of the
FCRTS WIth facilities rated 230-kV and higher, ex-
clusive of those designated as Intertles.

Go Main Grid Dlalance

As used In the FPT rate schedules. the distance in
airline miles on the Maln Grid between the POI and
the POD, muillplled by 1.15.

H. Main Grid Interconnection ~nnlnal
As used In the FPT rate schedules. Main Grid terminal
facilities that interconnect the FCRTS with non.SPA
iaciiities.

I. Main Grid Mlecallanaou8 FacIlities

As used In the FPT rate schedules, switching, transfor-
matkin, a..,d utlls; facilities of the Main Grid not includ-
ed In other components.

J. Main Grid ~nnlnal

As used In the FPT rate schedules, the Main Grid ter-
minal facilities located at the sending and/or receiv-
ing end of a line exclusive of the Interconnection
terminals.

Interruptible transmission service which BPA will pro-
vide for non-SPA power, If and when SPA determines
that capacity Is available.

L. Northern Intertle

The segment of the FCRTS for which the transmis-
sion facilities consist of two SDO-kV lines between
Custer substallOn and the United States-Canadian
border, one 500-kV line between Custer and Monroe
substations, and two 230-kV lines from Boundary
substation to the United States-Canadlan border, and
the associated substation facilities.

M. PoInt of Integration (POI)
Connection points between the FCRTS and non.SPA
facilities whe~n~Federal power Is made available
to SPA for wheeling.

N. Point of Delivery (POD)
Connection points between the FCRTS and non.SPA
facilities whera non-Federal power is delivered to a
customer by SPA.

O. Secondary SyatBm

As used In the FPT rate schedules. that portion of the
FCRTS facilities with operating voltage of 115-kV or
69-kV. exclusive of Main Grid facilities. Intertie facilities.
and all FCRTS facilities which are recovered on a use-
of-facility basis.

P. Secondary System Distance

As used in the FPT rate schedules, the number" of cir-
cuit miles of Secondary System transmission lines be-
tween the secondary POI or the Main Grid and the
POD or the lower voltage FCRTS facilities which may
be used on ii use-of.faeility Duis.
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Q. Secondary System Interconnection lllrmlnal

As used in the FPT rate schedules, the terminal
facilities on the Secondary System that interconnect
the FCRTS with non-BPA facilities.

R. Secondary System Intermediate Terminal

As used in the FPT rate schedules, the first and final
terminal facilities in the Secondary System transmis-
sion path exclusive of the secondary System Intercon-
nection terminals.

S. Secondary 1l'Bnsformatlon

As used in the FPT rate schedules, transformation
from Main Grid to Secondary System facilities.

T. Southern Intertle

The segment of the FCATS for which the major
transmission facilities consist of two 5OO-kVAC lines
from John Day Substation to the Oregon.California
border, a portion of the 50o-kV AC line from Buckley
Substation to Summer Lake Substation, and one
800-kV DC line between the Celilo Substation and the
Oregon-Nevada border, and associated substation
facilities.

SECTION V. BILLING INFORMATION:
A. Payment of Bills

ems for transmission service sha!! be rendered month-
ly by BPA. Failure to receive a bill shall not release
the customer from liability for payment. Bills for
amounts due of $50,000 or more must be paid by
direct wire transfer; customers who expect that their
average monthly bill will not exceed $50,000 and who
expect special difficulties in meeting this requirement
may request, and BPA may approve. an exemption
from this requirement. Bills for amounts due BPA
under $50.000 may be paid by direct wire transfer or
mal!ed to the Bonnev!!!e Power "'..dministration. ~O.
Box 6040, Portland. Oregon 97228-6040, or to another
location as directed by BPA. The procedures to be
followed in making direct wire transfers will be provid-
ed by the Office of Financial Management and up-
dated as necessary.

1. Computation of Bills

The transmission billing determinant is the electric
power quantified by the method specified in the

3

Agreement or Transmission Rate Schedule.
Scheduled power or metered power will be used.

The transmission customer shall provide necessary
information to BPA for any computation required to
determine the proper charges for use of the FeATS.
and shall cooperate with BPA In the exchange of
additional information which may be reasonably
useful for respective operations.

Demand and energy billings for transmission serv-
ice under each applicable rate schedule shall be
rounded to whole dollar amounts, by eliminating
any amount which is less than 50 cents and in-
creasing any amounts from 50 cents through 99
cents to the next higher dollar.

2. Estimated Bills

At its option, BPA may elect to render an estimated
bill to be followed at a subsequent billing date by
a fina' bill. The estimated bill shall have the validi-
ty of and be subject to the same payment provisions
as a final bill.

3. Due Date

Bills shall be due by close of business on the 20th
day after the date of the bill (due date). Should the
20th day be a Saturday, Sunday, or holiday (as
celebrated by the customer), the due date shall be
the next following business day.

4. Late Payment

Bills not paid in full on or before close of business
on the due date shall be subject to a penalty charge
which shall be the greater of one-fourth percent
(0.25%) of the unpaid amount or $50. In addition,
an interest charge of one-twentieth percent (0.05%)
shall be applied each day to the sum of the unpaid
amount and the penalty charge. This interest
charge shall be assessed on a daily basis until such
time as the unpaid amount and penalty charge are
paid in full. BPA will bill the customer for the late
payment interest charge on the customer's next
power bill.

Remittances received by mail will be accepted
without assessment of the charges referred to in
the preceding paragraph provided the postmark in-
dicates the payment was mailed on or before the
due date. In order to avoid assessment of late pay-
ment charges for metered mail received subse-
quent to the due date, the payment must bear a
postal department cancellation which demonstrates
that payment was mailed on or before the due date.
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WhenlMlr a power bill or a portion thereof remalns
unpaid subSequent to the due date and after glv-
!ng 30 day! advance notice In writing, SPA may
cancel the agreement for service to the customer.
Howvver, such cancellation shall not affect the
customer's liability for any charges accrued prior
thereto under such agreement.

S. Disputed BIllings

In the lMInt of a dlaputed billing, full payment shall
be rendered to SPA and the disputed amount
nol8d. Disputed amounts are subject to the late pay-
rr.ant jir\iYisIona sr;ecmad abi:iva. SPA shan saps-
rately account for the disputed amount. If It Is deter-
mined that the customer Is entlUed to the disputed
amount, SPA shall refund the disputed amount with
Interest, as determined by SPA's OffIce of Finan-
cial Management.

II

e. Revised Bills

N.1ts option, SPA may elect to render a revtsed bill.
Any revised bill shall replace all previous bills
I.. ued by SPA that pertain to a specified customer
for a specified billing period.

The date of the revised bill shall be determined as
follows:

a. If the amount of the revtsed bill Is equal to or Ie..
than the amount of the bill which It Is replacing,
the revtsed bill shall have the same date as the
replaced bill.

b. If iIle amount of the revised bill Is greater than
the amount of the bill which It Is replacing, the
date of the revtsed bill shall be Its date of Issue.

-oro ••• - If 0 lit •••
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GENERAL APPLICATION

1. interpretation.
(a) The provisions in this exhibit shall be deemed to be a part of the

contract body to which they are an exhibit. If a provision in such contracthnrlv i~ 4ft ~~n~lf~+ wf+h a n~~ufrfnn ~nn+2fna~ ha~afn +ha ~~~_" ~~~"--"V '.;11 In "",..,1111 , .. '" ""''''11''' "'I"''''~IVII .. ..,II"' ... '., ....U ""'1111;111, ""l1li;; IUII"'III:I ~HQ1'prevail •
(b) If a provision in the General Transmission Rate Schedule Provisions

is in conflict with a provision in this exhibit or the contract body, thisexhibit or the contract body shall prevail. -
(c) Nothing contained in this contract shall, in any manner, be construed

to abridge, limit, or deprive any party thereto of a~ means of enforcing any
.. omAtiV Ai+hAyo.,.+ 1:ll1w n ... in ,.,,, ...... v ~n.. +hA hlt"'G..:llrh "oF 2n\l n~ +ha nwo",u4c.of"u'r
.- """' VI "" "t"""'.J, .v, all v' IIJ "'" "'"111;; "'I"'''I~I''II~thereof which it would otherwise have.

2. Definitions. As used in this contract:
iai "Contractor," .Utility;'or ;'Borrower"means the party to this

contract other than Bonneville.
(b) "Federal System" or "Federal System Facilities" means the facilities

"oF +h,a C'af'fa l r,..111I11hf. Dfualfl' D,...wa.. (:UiI"+.a1ll w"'''',..h .f:" ..... h.a 1'\ .... nn~a,iI" n~ +""of.-
VI "'"1Il1;O..... \,& 1'"'''.'''111.,.''1 "',..,. .. , '-"'"1IIii01 ~.I~"""II.""11"'" 1\11 ""ltII; ,.,UII"'U~"'" VI !W"'OIcontract shall be deemed to include the generating facilities of the
Government in the Pacific Northwest for which Bonneville is designated asmarleting agent; the facilities of the Government under the jurisdiction ofBonneville; and any other facilities:

(1) from which Bonneville receives all or a portion of the
generating capability (other than station service) for use in meeting
Bonneville's loads, such facilities being included only to the extent
~~~~e:~~~~e~~~l:~: r~~~~"t~h~~~e~~~ ~~~u~:P~~~~f;~~tf~~v~¥e~heh~~:~:f~f
any Bonneville customer which are served by a nonfederal generatingresource purchased or owned directly by such customer which may be
scheduled by Bonneville;

(2) which Bonneville may use under contract, or license; or
(3) to the extent of the rights acquired by Bonneville pursuant tothe Tr@aty, between the Government and Canada, relating to the cooperativedevelopment of water resources of the Columbia Rive~ Basin, signed inWashington, D.C., on January 17, 1961.

(c) "Integrated Demand" means the number of kilowatts which is equal to
the number of kilowatt-hours delivered at a~ point during a clock hour.

(d) "Measured Demand" means the maximum Integrated Demand for a bi11ing
month determined from measurements made as specified in the contract or asdetermined in sectiOn 4 hereof when m@tering Of other data are not available
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for such purpose. Bonneville, in determining the Measured Demand, willexclude any abnormal Integrated Demands due to, or resulting from
(a) emergencies or breakdowns on, or maintenance of, either parties'facilities, and (b) emergencies on facilities of the Transferee, provided thatsuch facilities have been adequately maintained and prudently operated asdetermined by Bonneville.

If the contract provides for delivery of more than one class of power to a
Transferee at any Point of Delivery, the portion of each Integrated Demandassigned to any class of power shall be determined as specified in the.contract. The portion of the Integrated Demand so assigned shall constitute
the Measured Demand for such class of power.

(e) "~Ionth"means the period commencing at the time when the meters ""
mentioned in this contract are read by Bonneville and ending approximately 30
days thereafter when a subsequent reading of such meters is made by Bonneville.

(f) "Point(s) of Delivery" means the point(s) of delivery listed either
in the Points of Delivery Exhibit to this contract or in the body of thiscontract.

(g) "System" or "Facilities" means the transmission facilities:
(1) which are owned or controlled by either party, or (2) which either partymay use under lease, easement, or license.

(h) "Transferee" means an entity which receives power or energy from the
system of the Transferor.

(1) "Transferor" means an entity which receives at one point on its
system a supplying entity's power or energy and makes such power or energyavailable at another point on its system for the account of the deliveringentity or a third party.

(j) "Uncontrollable Forces" means:
(1) strikes or work stoppage affecting the operation of the

Contractor's works, system, or other physical facilities or of the FederalSystem Facilities or the physical facilities of any Transferee upon which
such operation is compl etely dependent; the term "strikes or ~IOrkstoppage" shall be deemed to include threats of imminent strikes or workstoppage which reasonably require a party or Transferee to restrict or
terminate its operations to prevent substantial loss or damage to its
works, system, or other physical facilities; or

(2) such of the following events as the Contractor or Bonneville or
any Transferee by exercise of reasonable diligence and foresight, couldnot reasonably have been expected to avoid:

(A) events, reasonably beyond the control of either party or
any Transferee, causing failure, damage, or destruction of any works,system or facf1i ties of such party or Transferee; the ~Iord "fai1ure II
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shall be deemed to include interruption of, or interference with, theactual operation of such works, system, or facilities;
(B) floods or other conditions caused by nature which limit or

prevent the operation of, or which constitute an imminent threat of
damage to, any such works, system, or facilities; and

(el orders and temporar.Y or permanent injunctions which prevent
operation, in whole or in part, of the works, system, or facilitiesof either party or any Transferee, and which are issued in any bonafide proceeding by:

i. any duly constituted court of general jurisdiction; or
ii. any administrative agency or officer, other than

Bonneville or its officers, provided by law (a) if said party orTransferee has no right to a review of the validity of suchorder by a court of competent jurisdiction; or (b) if such orderis operative and effective unless suspended, set aside, orannulled by a court of competent jusidiction and such order is
not suspended, set aside, or annulled in a judicial proceedingprosecuted by said party or Transferee in good faith; provided,
however, that if such order is suspended, set aside, or annulledin such a judicial proceeding, it shall be deemed to be an
"uncontrollable force" for the period during which it is in
effect; provided, further, that said party or Transferee, shall
not be required to prosecute such a proceeding, in order to havethe benefits of this section, if the parties agree that there is
no valid basis for contesting the order.
The term .operation" as used in thi s subsection shall be deemed

to inclUde construction, if construction is required to implement the
contract and is specified therein.

3. Prior Demands.

(a) In determining any credit demand mentioned in, or money compensation
to be paid under this contract for any month, Integrated Demands at which
electric energy was delivered by the Transferor at Points of Deliverymentioned herein for the account of the other party to this contract prior tothe date upon which the contract takes effect shall be considered 'in the same
manner as if this contract had been in effect.

(b) If either party has delivered electric power and energy to the other
party at any Point of Delivery specified in this contract or in any previouscontract, and such Point of Delivery is superseded by another Point ofDelivery specified in this contract, the Measured Demands, if any, at the
superseded Point of Delivery shall be considered for the purpose ofdetermining the charges paid to the Transferor for the electric power andenergy delivered under this contract at such superseded point.

4. Measurements. Except as it is otherwise provided in section 7, each
measurement of each meter mentioned in this contract shall be the measurement
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automatically recorded by such meter or, at the request of either party, themeasurement as mutually determined by the best available information. .
If it is provided in this contract that measurements made by any of the

meters specified therein are to be adjusted for losses, such adjustments shall
be made by using factors, or by compensating the meters, as agreed upon by theparties hereto. If changes in conditions occur which substantially affect anysuch loss factor Of cOmpensation, it will be changed in a manner which will
conform to such change in conditions.

5. Measurements and Installation of Meters. Bonneville may at any time
install a meter or metering equipment to make the measurements for any Pointof Delivery required for a~ computation or determination mentioned in thiscontract, and if so installed, such measurements shall be used thereafter in
such computation or determination.

6. Tests of Metering Installations. Each party to this contract shall;
at its expense, test its metering installations associated with this contract
at 1east once every two years, and, if requested to do so by the other party,shall make additional tests or inspections of such installations, the expense
of which shall be paid by such other party unless such additional tests or
inspections show the measurements of such installations to be inaccurate asspecified in section 7. Each party shall give reasonable notice of the time
when any such test or inspection is to be made to the other party who may have
representatives present at such test or inspection. Any component of suchinstallations found to be defective or inaccurate shall be adjusted. repairedor replaced to provide accurate metering.

7. Adjustment for Inaccurate Metering
(ai If any meter mentioned in this contract fails to register, or if the

measurement made by such meter during a test made as provided in section 6varies by more than one percent from the measurement made by the standard
meter used in such test, or if an error in meter reading occurs, adjustmentshall be made correcting all measurements for the actual period during which
such innacurate measurements were made, if such period can be determined. Ifsuch period cannot be determined, the adjustment shall be made for the periodimmediately preceding the test of such meter which is equal to the lesser of(a) one-half the time from the date of the last preceding test of such meter,
....~ I ... \ .. .r .... _ ....... &.... ~ ...... &. ,."" __ .ft ....+,ft ...... a ....... 8IIIIan+r eh.' 1 hA IIC!:Atf +n Y"ArnmnlitA thAvr \ u I ~ I '" IIIUII"'II~. .;aU'-" ""VI' 111:'''' IooCU IIn;U~UI ~'l'IiiOll ""oil' oiIIlI.". I I "''-0 ~ .. ""'W ............ -_ ... ,..- -- ..... -amounts of any electric power and energy to be made available, or any credits
to be made in any exchange energy account, and of any money compensation to be
paid to the Transferor as pr~vided in this contract.

(hi If the credit theretofore made to the iransferor in the exchange
energy account varies from the credit to be made as recomputed, the amount ofthe variance will be credited in such exchange energy account to the party
entitled thereto.

(c) If the money compensation theretofore paid to the Transferor varies
from the money compensation to be paid as recomputed, the amount of thevariance will be paid to the party entitled thereto after both parties haveagreed to such recomputation and within 30 days after receipt of invoice by
the designated payment office of the payer; provided, however, that the other
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party may deduct such amount due it from any money compensation whichthereafter becomes due the Transferor under this contract.
8. Character of Service. Unless otherwise specifically provided for in

the contract, electric power and energy made available pursuant to this
contract shall be in the form of three-phase current, alternating at a nominalfrequency of 60 hertz.

9. Point(s) of Delive~ and Delivery Voltage. Electric power and energy
shall be delivered to each Transferee at such point or points and at suchvoltage or voltages as are agreed upon by the parties hereto.

10. Combining 'Deliveries COincidentall~. If it is provided in this
contract that charges for electric power an energy made available at two or
more Points of Deliver,y will be made by combining deliveries at such pointscoincidentally:

(a) the total Measured Demand to be considered in determining the billingdemand for each billing month shall be the largest sum obtained by adding foreach demand interval of such month the corresponding Integrated Demands of the
Transferee at all such points after adjusting said integrated Demands asappropriate to such points; .

(b) the number of kilowathours to be used in determining the energycharge, if any, and the average power factor at which electric energy is
delivered at such points under this contract, during such month, shall be the
sum of the amounts of electric energy delivered at such points under thiscontract during such month; and

IC) the number of reactive kiiovoit-ampere-hours to be used in
determining such average monthly power factor shall be the sum of the reactivekilovolt-ampere-hours delivered at such points under this contract such month.

11. sus~ension of Deliveries. The other party to this contract may at
any time not fy the Transferor in writing to suspend the deliveries of
electric power and energy provided for in this contract. Upon receipt of anysuch notice, the Transferor will forthwith discontinue, and will not resume,such deliveries until notified to do so by the other party, and upon receipt
of such notice from the other party to do so, will forthwith resume such
deliveries.

12. Continui~ of Service. Either party may temporarily interrupt or
reduce deliveries of electric power and energy if such party determines thatsuch interruption or reduction is necessary or desirable in case of system
emergencies, Uncontrollable Forces, or in order to install equipment in, makerepairs to, make replacements within, make investigations and inspections of,or perform other maintenance work on its system. Except in case of emergency
and in order that each party's operations Will not be unreasonably interferedwith, such party shall give notice to the other party of any such interruptionor reduction, the reason therefor, and the probable duration thereof to theextent such party has knowledge thereof. Each party shall effect the use oftemporar,y facilities or equipment to minimize the effect of any suchinterruption or outage to the extent reasonable or appropriate.
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13. Uncontrollable Forces. Each party shall notify the other as soon aspossible of any Uncontrollable Forces which may in any way affect the delivery
of power hereunder. In the.event the operations of either party are
interrupted or curtailed due to such Uncontrollable Forces, such party shallexercise due diligence to reinstate such operations with reasonable dispatch.

14. Reducing Charges for Interruptions. If deliveries of electric power
and energy to the Transferee are suspended, interrupted, interfered with orcurtailed due to Uncontrollable Forces on either the Transferee's System or
Transferor's System, or if the Transferor interrupts or reduces deliveries tothe Transferee for any of the reasons stated in section 12 hereof, the credit
in the exchange energy account which would otherwise be made, or the moneycompensation which would otherwise be paid to the Transferor, shall beappropriately reduced. No interruption, or equivalent interruption, of lessthan 30 minutes duration will be considered for computation of such reduction
in charges.

15. Net Billing. Upon mutual agreement of the parties, payment due one
party may be offset against payments due the other party under all contracts
between the parties hereto for the sale and exchange of electric power and
energy, use of transmission facilities, operation and maintenance of electric
facilities, lease of electric facilities, mutual supply of emergency andstandby electric power and energy, and under such other contracts between such
parties as the parties may agree, unless othertlise provided in existing
contracts between the parties. Under contracts included in this procedure,all payments due one party in any month shall be offset against payments due
the other party in such month, and the resulting net balance shall be paid tothe party in whose favor such balance exists unless the latter elects to havesuch balance carried forward to be added to the payments due it in a
succeeding month.

16. Average Power Factor.
(a) The formula for determining average power factor is as follows:

Average Power Factor • Kilowatthours
/(Kilowatthours)2 + (Reactive Kilovolt-ampere-hours)2

The data used in the above formula shall be obtained from meters which areratcheted to prevent reverse registration.
(b) When delivery of electric po,~r and energy by the Transferor. at any

point is commingled with any other class or classes of power and it is
impracticable to separately meter the kilowatthours and reactivekilovolt-ampere-hours for each class, the average power factor of the totaldelivery of such electric power and energy for the month will be used, where
applicable, as the power factor for each of the separate classes.

(c) Except as it is otherwise specifically provided in this contract, no
adjustment will be made for power factor at any point of delivery described in
this contract while the varhours delivered at such point are not measured.
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(d) The Transferor may, but shall not be obligated to, deliver electricenergy hereunder at a power factor of less than 0.85 leading or lagging.
17. Permits.
(a) If any equipment or facilities associated with any Point of Delivery

and belonging to a party to this contract are or are to be located on theproperty of the other party, a permit to install, test, maintain, inspect,
replace, repair, and operate during the term of this contract and to remove
such equipment and facilities at the expiration of said term, together withthe right of entry to said property at all reasonable times in such term, is
hereby granted by the other party.

(b) Each party shall have the right at all reasonable times to enter the
property of the other party for the purpose of reading any and all metersmentioned in this contract which are installed on such property.

(c) If either party is required or permitted to install, test, maintain,
inspect, replace, repair, remove, or operate equipment on the property of theother, the owner of such property shall furnish the other party with accurate
drawings and Wiring diagrams of associated equipment and facilities, or, ifsuch drawings or diagrams are not available, shall furnish accurateinformation regarding such equipment or facilities. The owner of such
property shall notify the other party of any subsequent modification which mayaffect the duties of the other party in regard to such equipment, and furnish
the other party with accurate revised drawings, if possible.

18. Ownership of Facilities.
1'!Il \ r .....__• __ ....L.. o" _ .......... , •• ... 1 .... ...1.. ..""" ~ _...I"
\GI ~J\,-c: ..n..G~ UWI':nll~t: ti:"pn::::>:>ly pr-UYIUCU, UWner:'lIlp 01 airY GIIU all

equipment, and of all salvable facilities installed or previously installed bya party to this contract on the property of the other party shall be and
remain in the installing party.

(b) Each party shall identify all movable equipment and all other
salvable facilities which are installed by such party on the property of theother by permanently affixing thereto suitable markers plainly stating thename of the owner of the eqUipment and facilities so identified. Within a
reasonable time subsequent to initial installation, and subsequent to any
modification of such installation, representatives of the parties shalljointly prepare an itemized list of said movable eqUipment and facilities.

19. Adjustment for Change of Conditions. If changes in conditions
hereafter occur which substantially affect any factor required by this
contract to be used in determining (a) any credit in any exchange energyaccount to be made, money compensation to be paid, or amount of electric power
and energy or losses to be made available to one party by the other party, or
(hj any maximum replacement demand, or average power factor mentioned in this
contract, such factor will be changed in an eqUitable manner which willconform to such changes of conditions. If an increase in the capacity of thefacilities being used by the Transferor in making deliveries hereunder isrequired at any time after execution of this contract to enable the Transferorto make the deliveries herein required together with those required for itsown operations, the construction or installation of additional or other
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equipment or facilities for that purpose shall be deemed to be a change of
conditions within the meaning of the preceding sentence.

If, pursuant to the terms of the agreement establishing such exchange
energy account, another rate is substituted for the rate to be used in
settling the balance in such account, the number of kilowatthours to be
credited to the Transferor in such account for each month as provided in thisagreement, shall be changed fer each month thereafter to the ~~ountcomputed
by multiplying such number of kilowatthours by 2.5 mills and dividing the
resulting product by the currently effective substituted rate in mills perkilowatthour.

20. Dispute Resolution and Arbitration.
(a) Pending resolution of a disputed matter the parties will continue

performance of their respective obligations pursuant to this contract. If the
parties cannot reach timely mutual agreement on any matter in the
administration of this contract Bonneville shall, unless otherwise
specifically provided for in subsection (b) below and, to the extent necessary
for its continued performance, make a determination of such matter without
prejudice to the rights of the other party. Such determination shall not
COnstitute a waiver of any other remedy beionging to the Contractor.

(b) The questions of fact stated below shall be subject to arbitration.
Other questions of fact under this contract may be submitted to arbitration
upon written mutual agreement of the parties. The party calling for
arbitration shall serve notice in writing upon the other party, setting forth
in detail the question or questions to be arbitrated and the arbitrator
appointed by such party. The other party shall, within 10 days after the
receipt of such notice, appoint a second arbitrator, and the two so appointedshall ehoese and appoint a third. In ease sueh other party Taiis to appoint
an arbitrator within said 10 days, or in case the two so appointed fail for
10 days to agree upon and appoint a third, the party calling for the
arbitration, upon 5 days' written notice delivered to the other party, shallapply to the person who at the time shall be the presiding judge of the United
States Court of Appeals for the Ninth Circuit for appointment of the second
and third arbitrator, as the case may be.

The determination of the question or questions submitted forarbitration shall be made by a majority of the arbitrators and shall be
binding on the parties. Each party shall pay for the services and expenses of
the arbitrator appointed by or for it, for its own attorney fees, and for
compensation for its witnesses or consultants. All other costs incurred inconnection with the arbitration shall be shared equally by the parties thereto.

The questions of fact to be determined as provided in this section
shall be limited to:

(1) the determination of the measurements to be made by the parties
hereto pursuant to section 4;

(2) the correction of the measurements to be made pursuant to
section 7;
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(3) the duration of the interruption or equivalent interruption insection 14;
(4) whether changes in conditions mentioned in section 19 haveoccurred;
(5) whether the changes mentioned in section 30 were made "promptly";
(6) whether an increase or decrease in load or change in load factor

mentioned in section 32 is unusual;
(7) any issue which both parties agree is an issue of fact mentioned

in sections 30, 31, and 34;
(8) the occurrence of an abnormal nonrecurring demand and the amount

and time thereof;
(9) whether a party has complied with section 34(b); and
(10) the acceptable level of harmonics for purposes of section 35.

21. Contract Work Hours and Safety Standards.
This contract, if and to the extent required by applicable law and if

not otherwise exempted, is subject to the following provisions:
(a) Overtime Requirements. No Contractor or subcontractor contractingfor any part of the contract work which may require or involve the employmentof laborers or mechanics, shall require or permit any laborer or mechanic in

any workweek in which such worker is employed on such work to work in excess
of 8 hours in any calendar day or in excess of 40 hours in such workweek
unless such laborer or mechanic receives compensation at a rate not less than
one and one-half times such worker's basic rate of pay for all hours worked in
excess of eight hours in any calendar day or in excess of 40 hours in suchworkweek, as the case may be.

(b) Violation; Liabilit for Un aid Wa es; Li uidated Dama es. In the
event of any v 0 at on 0 t e prov sons 0 su sect on a , t e Contractor andany subcontractor responsible therefor shall be liable to any affected
employee for such employee's unpaid wages. In addition, such contractor and
subcontractor shall be liable to the Government for liquidated damages. Such
liquidated damages shall be computed with respect to each individual laboreror mechanic employed in violation of the provisions of subsection (a) in the
sum of $10 for each calendar day on which such employee was required or
permitted to be employed in such work in excess of eight hours or in excess of
such employee's standard workweek of 40 hours without payment of the overtimewages required by subsection (a) above.

(c) Withholding for Un~aid wa,es and Liquidated Damages. Bonneville may
withhold or cause to be ~Iithheld,rom any moneys payable on account of worleperformed by the Contractor or SUbcontractor, such sums as mayadministratively be determined to be necessary to satisfy any liabilities ofsuch Contractor or subcontractor for unpaid wages and liquidated damages as
provided in subsection (b) above.
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(d) Subcontracts. The Contractor shall insert in any subcontracts theclauses set forth 1n subsections (a) through lc) of this provision and also a
clause requiring the subcontractors to include these clauses in any lower tier
subcontracts which they may enter into, together with a clause requiring thisinsertion in any further subcontracts that may in turn be made.

(e) Records. The Contractor shall maintain payroll records containing
the information specified in 29 CFR 516.2(a). Such records shall be preserved
for 3 years from the completion of the contract.

22. Convict Labor. In connection with the performance of work under this
contract, the Contractor agrees, if and to the extent required by applicablelaw or if not otherwise exempted, not to employ any person undergoing sentenceof imprisonment except as provided by Public Law 89-176, September 10, 1965
(18 U.S.C. 4082(c)(2)) and Executive Order 11755, December 29, 1973.

23. Equal Employment Opportunity. During the performance of this
contract, if and to the extent required by applicable law or if not otherwise
exempted, the Contractor agrees as follows:

(a) The Contractor will not discriminate against any employee or
applicant for employment because of race, color, religion, sex, or nationalorigin. The Contractor will take affirmative action to ensure that applicantsare employed, and that employees are treated during employment, without regard
to their race, color, religion, sex, or national origin. Such action shall
include, but not be limited to, the following: employment, upgrading,
demotion or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for
training, including apprenticeship. The Contractor agrees to post in
conspicuous places, available to employees and applicants for employment,
notices to be provided by Bonneville setting forth the provisions of the Equal
Opportunity clause.

lb) The Contractor will, in all solicitations or advertisements for
employees placed by ~r on behalf of the Contractor, state that all qualifiedapplicants will receive consideration for employment without regard to race,color, religion, sex, or national origin.

lc) The Contractor will send to each labor union or representative of
workers with which said Contractor has a collective bargaining agreement orother contract or understanding, a notice, to be provided by Bonneville,advising the labor union or worker's representative of the Contractor'scommitments under this Equal Opportunity clause and shall post copies of thenotice in conspicuous places available to employees and applicants foremployment.

(d) The Contractor will comply with all provisions of Executive Order
No. 11246 of September 24, 1965, and of the rules, regulations, and relevantorders of the Secretary of Labor.

(e) The Contractor will furnish all information and reports required by
Executive Order No. 11246 of September 24, 1965, and by the rules,regulations, and relevant orders of the Secretary of Labor, or pursuant
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t,

thereto, and will permit access to said Contractor's books, records, andaccounts by Bonneville and the Secretary of Labor for purposes ofinvestigations to ascertain compliance with such rules, regulations. andorders.
(f) In the event of the Contractor's noncompliance with the Equal

Opportunity clause of this contract or with any of such rules, regulations, ororders, this contract may be cancelled, terminated, or suspended in whole or
in part and the Contractor may be declared ineligible for further Governmentcontracts in accordance with procedures authorized in Executive OrderNo. 11246 of September 24, 1965, and such other sanctions may be imposed and
remedies invoked as provided in Executive Order No, 11246 of September 24,
1965, or by rule, regulation, or order of the Secretary of Labor, or asotherwise provided by law.

(g) The Contractor will include the provisions of paragraphs (a) through
(f) in every subcontract or purchase order unless exempted by rules,
regulations, or orders of the Secretary of Labor issued pursuant toSection 204 of Executive Order No. 11246 of September 24, 1965, so that suchprovisions will be binding upon each subcontractor or vendor. The Contractorwill take such acticn with respect to any subcontract or purchase order asBonneville may direct as a means of enforcing such provisions, including
sanctions for noncompliance. In the event the Contractor becomes involved in,
or is threatened with, litigation with a subcontractor or vendor as a resultof such direction by Bonneville, the Contractor may request the Government toenter into such litigation to protect the interests of the Government.

24. Additional Provisions. The Contractor agrees to comply with theclauses for GOvernment contracts contained in the following statutes,
Executive Orders, and regulations to the extent applicable:

(a) the Rehabilitation Act of 1973, Public Law 93-112, as amended, and
41 CFR 60-741 (affirmative action for handicapped workers);

(b) the Vietnam Era Veterans Readjustment Assistance Act of 1974, Public
Law 92-540, as amended, and 41 CFR 60-250 (affirmative action for disabledveterans and veterans of the Vietnam era);

(cl ~~ecytive Order 11625 and 41 CFR 1-1.1310-2 (utilization of minority
business enterprises);

(d) the Small Business Act, as amended.
"25. Reports. The other party to this contract will furnish Bonneville

such information as is necessary for making any computation required for thepurposes of this contract, and the parties will cooperate in exchanging suchadditional information as may be reasonably useful for their respectiveoperations~
26. Assienment of Contract. This contract shall inure to the benefit of,and shall beinding upon the respective successors and assigns of the partiesto this contract. Such contract or a~ interest therein shall not be

transferred or assigned by either party to any party other than the Governmentor an agency thereof wi thout the written consent of the other except as
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specifically provided in this section. The consent of Bonneville is herebygiven to any security assignment or other like financing instrument which maybe required under terms of any mortgage, trust, security agreement or holder
of such instrument of indebtedness made by and between the Contractor and any
mortgagee, trustee, secured party, subsidiary of the Contractor or holder of
such instrument of indebtedness, as security for bonds of other indebtedness
of such Contractor, present or future; such mortagagee, trustee, securedparty, subsidiary, or holder may realize upon such security in foreclosure or
other suitable proceedings, and succeed to all right, title, and interests ofsuch Contractor.

27. Waiver of Default. Any waiver at any time by any party to this
contract of its rights with respect to any default of any other party thereto,or with respect to any other matter arising in connection with such contract,
shall not be considered a waiver with respect to any subsequent default ormatter.

28. Notices and Computation of Time. Any notice required by this
contract to be given to any party shall be effective when it is received bysuch party, and in computing any period of time from such notice, such period
shall commence at 2400 hours on the date of receipt of such notice.

29. Interest of Member of Congress. No Member of, or Delegate to
Congress, or Resident Commissioner shall be admitted to any share or part ofthis contract or to any benefit that may arise therefrom, but this provisionshall not be construed to extend to this contract if made with a corporationfor its general benefit.

APPLICABLE ONLY IF TRANSFEREE IS A PARTY TO THIS CONTRACT
30. Balancing Phase Demands. If required by the Transferor at any time

during the term of this contract, the Transferee shall promptly make such
changes as are necessary on its system to balance the phase currents at anyPoint of Delivery so that the current of anyone phase shall not exceed thecurrent on any other phase at such point by more than 10 percent.

31. Adjustment for Unbalanced Phase Demands. If the Transferee fails to
promptly make the changes mentioned in section 30, the Transferor may, after
giving written notice one month in advance, determine that the Measured Demandof the Transferee at the Point of Delivery in question during each monththereafter, until such changes are made, is equal to the product obtained by
multiplying by three the largest of the Integrated Demands on any phase
adjusted as appropriate to such point during such month.

32. Chanfes in Requirements or Characteristics. The Transferee will,whenever poss b1e, give reasonable notice to the Transferor of any unusualincrease or decrease of its demands for electric po\/er and energy on the
Transferor's system, or of any unusual change in the load factor or powerfactor at which the Transferee will take delivery of electric power and energyunder this contract.

33. Inspection of Facilities. Each party may for any reasonable purposeunder this contract inspect the other party's electric installation at anyreasonable time. Such inspection, or failure to inspect, shall not render
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such par~, its officers, agents, or employees, liable or responsible for anyinjury, loss, damage, or accident resulting from defects in such electric
installation, or for violation of this contract. The inspecting party shallobserve written instructions and rules posted in facilities and such othernecessary instructions or standards for inspection as the parties agree to.Only those electric installations used in complying 'lith the tenns of this
contract shall be subject to inspection.

34. Electric Disturbances.
(a) For the purposes of this section, an electric disturbance is any

sudden, unexpected, changed, or abnormal electric condition occurring in or onan electric system which causes damage.
(b) Each party shall design, construct, operate, maintain and use its

electric system in conformance with accepted utility practices:
(1) to minimize electric disturbances such as, but not limited to,

the abnonnal flow of power which may damage or interfere with the electricsystem of the other party or any electric system connected with such other
party's electric system; and

(2) to minimize the effect on its electric system and on its
customers of electric disturbances originating on its own or anotherelectric system.
(c) If both parties to this contract are parties to the WesternInterconnected Electric System Agreement, their relationship with respect tosystem damages shall be governed by that Agreement.
(d) During such time as a party to this contract is not a party to theAgreement Limiting Liability Among Western Interconnected Systems, itsrelations with the other party with respect to system damages shall begoverned by the following sentence, notwithstanding the fact that the otherparty may be a party to said Agreement Limiting Liability ~ng Western

Interconnected Systems. A party to this contract shall not be liable to the
other party for damage to the other party's system or facilities caused by anelectric disturbance on the first party's system, whether or not such electric
disturbance is the result of negligence by the first party, if the other partyhas failed to fulfill its obligations under subsection (b)(2) above.

(e) If one of the parties to this contract is not a party to the
Agreement Limiting Liability Among Western Interconnected Systems, each partyto this contract shall hold harmless and indemnify the other party. its
officers and employees, from any claims for loss, injury, or damage sufferedby those to whom the first party delivers power not for resale, which lOss,injur,yor damage is caused by an electric disturbance on the other party's
system, whether or not such electric disturbance results from the negligence
of such other partYl if such first party has failed to fulfill its obligationsunder subsection (b (2) above, and such failure contributed to the loss,injur,yor damage.
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(f) Nothing in this section shall be construed to create any duty to, anystandard of care with reference to, or any liability to any person not a partyto this contract.
35. Harmonic Control. Each par~ shall design, construct, operate,

maintain and use its electric facilities in accordance with good engineeringpractices to reduce to acceptable levels the harmonic currents and voltageswhich pass into the other party's facilities. Harmonic reductions shall be
accomplished with equipment which is specifically designed and permanently
operated and maintained as an integral part of the facilities of the partywhich owns the system on which harmonics are generated.

APPLICABLE ONLY IF TRANSFEREE IS NOT A PARTY TO THIS CONTRACT
36. Protection of the Transferor. Protection is or will be afforded to

Bonneville or its Transferor under such of the following provisions and
conditions as are specified in each contract executed or to be executed by
Bonneville and each third par~ Transferee named in this contract: the power
factor clause of the applicable Bonneville Wholesale Rate Schedule and thesubject matter set forth in the General Contract Provisions under thefollowing titles, namely:

Adjustment for Unbalanced Phase Demands; Uncontrollable Forces;
Continuity of Service; Changes in Demands or Characteristics; ElectricDisturbances; Harmonic Control; Balancing Phase Demands; Permits; Ownership of
Facilities; and Inspection of Facilities.

RELATING TO RURAL ELECTRIFICATION ADMINISTRATION BORROWERS

37. Approval of Contract. If the Contractor borrows from the Rural
Electrification Administration or any other entity under an indenture which
requires the lender's approval of contracts, this contract and any amendment
thereto shall not be binding on the parties thereto if they are not approvedby the Rural Electrification Administration or such other entity. The
Contractor shall notify Bonneville of any such entity. If approval is given,
such contract or amendment shall be effective at the time stated therein.

APPLICABLE ONLY IF BONNEVILLE IS THE TRANSFEROR
38. Equitable Adjustment of Rates.
(a) Bonneville shall establish, periodically review and revise rates for

the wheeling of electric power and/or energy pursuant to the terms of thiscontract. Such rates shall be established in accordance with applicable law.
(b) As used in this section, the words "Rate Adjustment Date" shall mean

any date specified by Bonneville in a notice of intent to file revised ratesas published in the Federal Register; ~rovided, however, that such date shallnot occur sooner than (1) nine months rom the date that such notice of intent
is published; or (2) twelve months from any previous Rate Adjustment Date. Bygiving written notice to the Contractor 45 days prior to such Rate AdjustmentDate, Bonneville may delay such Rate Adjustment Date for up to 90 days if
Bonneville determines either that the revenue level of the proposed rates
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differs by more than five percent from the revenue requirements indicated bymost recent repayment studies entered in the hearings record or that external
events beyond Bonneville's control will prevent Bonneville from meeting suchRate Adjustment Date. Bonneville may cancel a notice of intent to filerevised rates at any time (l) by written notice to the Contractor; or (2) by
pUblishing in the Federal Register a new notice of intent to file revisedrates which specifically cancels a previous notice.

(c) The Contractor shall pay Bonneville for the service made available
under this contract during the period commencing on each Rate Adjustment Dateand ending at the beginning of the next Rate Adjustment Date at the rate
specified in any rate schedule available at the beginning of such period for
service of the class, quality, and type provided for in this contract, and inaccordance with the terms thereof, and of the General Transmission Rate
Schedule Provisions, if any, as changed with, incorporated in or referred to
in such rate schedule. New rates shall not be effective on any RateAdjustment Date unless they have been approved on a final or interim basis by
a governmental agency designated by law to approve Bonneville's rates. Ratesshall be applied in accordance with the terms thereof, the GeneralTransmission Rate SChedule Provisions as changed with, incorporated in or
referred to in such rate schedule and the terms of this contract.

(WP-PKJ-0222f)

16



Exhibit C, Page 1 of 2
Contract No. DE-MS79-86BP91952
Hestern Area Power Administration
Cowlitz County PUD
Longview Fibre Company
Effective on the Effective Date

Transmission Parameters
A. Point of Integration, Transmission Demand, and Resource.

Point of
Integration (Voltage)
Government's Cowlitz

Substation 115 kV

B. Point of Delivery (Voltage).

Government's John Day
Substation 500 kV

Transmission
Demand

45,000 kH

Resource
to be

Integrated
Longview Fibre
Cogeneration
Facility



•

Exhibit C. Page 2 of 2
Contract No. DE-MS79-86BP91952
Hestern Area Power Administration
Cowlitz County PUD
Lon9vlew Fibre Company
Effective on the Effective Date

C. Description of Point of Integration and Point of Delivery.
These are definitions only. Designations of these points as either
Points of Integration or Points of Delivery are in Parts A and B of
this exhibit.

1. COWLITZ 115 kV SUBSTATION:
Location: the point in the Government's Cowlitz Substation where the
115 kV facilities of the District and the Government are connected;
Voltage: 115 kV;
Metering: by the peripheral metering scheme described In Exhibit H of
the Power Sales Contract;
Exception: there shall be an adjustment for losses between the point
of delivery and metering points (a) and (b) in the peripheral metering
scheme described In Exhibit H of the Power Sales Contract.

2. JOHN DAY SUBSTATION:
Location: the point In the Government's John Day Substation where the
line terminals of the Southern Intertie are connected to the 500 kV
bus;
Voltage: 500 kV.

(WP-PKT-0487e)
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Exhibit D. Page 1 of 1
Contract No. DE-MS79-86BP91952
Western Area Power Administration
Cowlitz County PUD
Longview Fibre Company
Effective on the Effective Date

Resource Services and Deviation Account
A. Resource Services.

Resource service charges may be incorporated herein as developed by
Bonneville according to section 7(e) of this agreement.

B. Deviation Account.
(1) Deviation Account Charge: 3 Mills/kWH.
(2) Comparison Amount: ! (plus or minus) 113 MWH «47.3 MW Resource
generation)(24 hours)(! .10».

(WP-PKT-0487e)
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Exhibit E, Page 1 of 1
Contract No. DE-MS79-86BP91952
Western Area Power Administration
Cowlitz County PUD
Longview Fibre Company
Effective on the Effective Date

Calculation of Losses
Resulting From Wheeling Pursuant to the

Integration of Resources (IR) Rate Schedule
Assume:

Lw = Wheeling loss for the power scheduled to be wheeled under this
agreement pursuant to the IR Rate Schedule.

Lb = Loss in the power flow base case on the Network segment. The
Network segment is determined in Bonneville's most recent Cost
of Service Analysis as a part of its Transmission Rate Design
Study.

SLh = Total transmission system load for a particular hour (sum of
metered interchanges where power enters the FCRTS, representing
both Federal power and non-Federal power).

~, L

~LD := iotal transrnlsslon system load assumed in the power flow base
case.

=

=

Ps
Pw Total power wheeled on an hour pursuant to this agreement.

Total power scheduled onto the FCRTS for a particular hour,
representing both Federal power and non-Federal power.

All of the above quantities are expressed in megawatts.
Constants used In the Hourly Wheeling Loss Calculation

formula to adjust from the power flow base case to
actual conditions.

Given:
Lb 514.1 megawatts
SLb = 25897 megawatts
Cn = 0.39
Cl = -0.79
C2 = 1.40

Hourly Wheeling Loss Calculation:
Lw = Lb [CO + Cl (SLh) + C2 (SLh)2J (Pw)

SLb (SLb)2 Ps
Where all variables are expressed in megawatts.

(WP-PKT-0487e)



Amendatory Agreement No. I to
Contract No. DE-MS79-86BP91952

4/27/88
Amendment No. 1 to Contract No. BP62

AMENDATORY AGREEMENT
executed by the

UNITED STATES OF AMERICA
DEPARTMENT OF ENERGY

acting by and through the
BONNEVILLE POWER ADMINISTRATION

and
WESTERN AREA POWER ADMINISTRATION

and
PUBLIC UTILITY DISTRICT NO.1 OF COWLITZ COUNTY, WASHINGTON

and
LONGVIEW FIBRE COMPANY

This AMENDATORY AGREEMENT, executed June 10 , 1988, by the UNITED
STATES OF AMERICA (Government), Department of Energy, acting by and through
the BONNEVILLE POWER ADMINISTRATION (8onneville) and WESTERN AREA POWER
ADMINISTRATION (Western), PUBLIC UTILITY DISTRICT NO.1 OF COWLITZ COUNTY,
WASHINGTON (District), a public utility district of the State of Washington,
and LONGVIEW FIBRE COMPANY (Company), a corporation of the State of Delaware;

WIT N E SSE T H :
WHEREAS Western, the District, and the Company have entered into Contract

No. DE-MP65-85WP59106 (Power Purchase and Transmission Agreement), pursuant to
which Western purchases from the Company the Electric Power output of the



Resource as defined in the Primary Agreement; and
HHEREAS, on November 5, 1986, Hestern, the District, the Company, and

Bonneville entered into Contract No. DE-MS79-86BP91952 (Primary Agreement)
which provides, among other matters, for the transmission of the Electric
Power output of the Resource by Bonneville from the point of interconnection
between Bonneville and the District at the Government's Cowlitz 115 kV
Substation, to the Government's John Day Substation; and

HHEREAS Bonneville has provided initial access to the Pacific Northwest
portion of the Pacific Northwest-Pacific Southwest Intertie (Intertie) for the
Electric Power output of the Resource pursuant to a letter from Bonneville
dated February 10, 1986; and

HHEREAS Bonneville and Cowlitz intend to execute Contract
No. DE-MS79-88BP92493 (Intertie Transmission Agreement), pursuant to which
Bonneville shall provide access to the Intertle for the Electric Power output
of the Resource in accordance with the terms of Bonneville's Long-Term
Intertie Access Policy (LTIAP); and

WHEREAS Hestern, the District, the Company, and Bonneville desire to
hereby amend the Primary Agreement to make the term of such agreement
consistent with the term of the Power Purchase and Transmission Agreement; and

WHEREAS Western, the District, the Company, and Bonneville desire to
hereby revise Exhibit E of the Primary Agreement to provide for a change in
the transmission loss methodology; and

WHEREAS Bonneville 1s authorized pursuant to law to dispose of Electric
Power generated at various federal hydroelectric projects in the Pacific
Northwest, or acquired from other resources, to construct and operate
transmission facilities, to provide transmission and other services, and to
enter into agreements to carry out such authority;
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NO~, THEREFORE, the parties hereto mutually agree as follows:
1. Term of Agreement. This amendatory agreement shall be effective

commencing at 2400 hours on the effective date of the Intertie Transmission
Agreement (Effective Date) and shall terminate on the termination date of the
Primary Agreement.

2. Amendment of Primary Agreement. The Primary Agreement is hereby
amended as follows:

(a) Subsection l(d) is hereby deleted and replaced with the following:
"(d) 2400 hours on December 31, 2004."

3. Execution in Counterpart. This agreement may be executed in any
number of counterparts in which case all such counterparts shall be deemed to
constitute a single document with the same force and effect as if all parties
haVing signed a counterpart had signed all other counterparts. The agreement
shall become effective on the Effective Date after originally signed
counterparts are returned to Bonneville by Western, the District, and the
Company, with an originally signed authorizing resolution for the District.

IN WITNESS WHEREOF, the parties hereto have executed this agreement in
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several counterparts.

WESTERN AREA POWER ADMINISTRATION

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By (;.,) a Q:ltp >:a:::J 6!tJ;tr
Acting Assistant Administratorfor the Offlce of Power Sales

ATTEST:

Tal e Area Manager
By f(jbdoO? ~ J;!~
T1tle Secretary

Date May 16. 1988 Date May 16, 1988

PUBLIC UTILITY DISTRICT NO. 1
OF COWLITZ COUNTY, WASHINGTON

By _

Tl tl e _

Date _

LONGVIEW FIBRE COMPANY

By _

T1tle _
Date _
(WP-PKT-3070e)

ATTEST:

By _

Tl tl e _

Date _

ATTEST:

By _

Tl tl e _

Date _
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several counterparts.

WESTERN AREA POWER ADMINISTRATION

By _

Title ------------
Date -------------
PUBLIC UTILITY DISTRICT NO. I
OF COWLiTZ COUNTY, WASHiNGTON

BY~~
Robert L. MCKlfUK!Y-vTitle General Manager

Date May 10 1988

LONGVIEW FIBRE COMPANY

By _

Title _
Date -------------
(WP-PKT-3070e)

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

----

By ~ 20 n, rf(~ ME/BY
Acting Assistant Administrator

for the Office of Power Sales

ATTEST:

By _

TI tie _

Date _

ATTEST:

ATTEST:

By _

TItl e _

Date _
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several counterparts.

WESTERN AREA POWER ADMINISTRATION

By _

Title ------------
Date -------------
PUBLIC UTILITY DISTRICT NO. 1
OF COWLITZ COUNTY, WASHINGTON

By _

Title ------------
Date-------------
LONGVIEW FIBRE COMPANY

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By k,2Jt ..cJ1-::J
Acting Assistant Administrator

for the Office of Power Sales

ATTEST:

By _

Title _
Date _

ATTEST:

By _

Title
Date _

ATTEST:

Date \).), ....'-(

(WP-PKT-3070e)
\0, \<jge,

By ~

Title jf1aj xl ...~
Date ~/(}(88
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Rate Schedule
IR-87

Revlslon No.1 to
Exhlblt E, Page 1 of 1
Contract No. DE-MS79-868P91952
Western Area Power Admlnlstratlon
Cowlltz County PUD
Longview Fibre Company
Effectlve on the Effective Date

of Amendatory Agreement No. 1
to Contract No. DE-MS79-86BP91952

Ca1culatlon of Losses
Resulting From Wheeling Pursuant to the

Integratlon of Resources (IR) Rate Schedule

Loss Factor 11

1.6%

11 This factor may be revlsed at 2400 hours on or about June 30, 19B8.

(VS6-PMT-3070e)
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