Department of Energy

Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621

FREEDOM OF INFORMATION ACT/PRIVACY PROGRAM

August 7, 2018

In reply refer to: FOIA #BPA-2017-01380-F

Simon Johnstone

Dear Mr. Johnstone:

This communication is the Bonneville Power Administration's (BPA) final response to your
request for agency records made under the Freedom of Information Act, 5 U.S.C. § 552 (FOIA).
Your records request was initially received by Energy Trust of Oregon, Inc. (Energy Trust) on
June 22, 2017 and forwarded to BPA on June 27, 2017. On June 29, 2017, Public Utilities
Specialist Gary Smith responded, in part, to your communication. Your FOIA request was
transferred from Energy Trust to the BPA FOIA Office on June 27, 2017 and was formally
acknowledged on July 11, 2017.

Request and Clarification
Interpreting your June 22, 2017 email statements and questions to Energy Trust under a light
most favorable to providing you what you seek, BPA restated your FOIA request as follows:

1. Current rebates offered by BPA to Jefferson County Public Utility District, and,

2. Wholesale clectric prices for sale of electricity from BPA to Jefferson County
Public Utility District, and,

3. Name of each Washington State public utility district and wholesale electric
prices for sales of electricity from BPA to each utility, and,

4. Communications between Jefferson County Public Utility District and BPA
before and after the Jefferson County purchase of Puget Sound Energy’s Jefferson
County assets (the relevant time period would likely be 2008-2011).

Response
BPA conducted electronic searches for responsive records in the following agency offices:

Western Customer Services
Program Marketing
NW Requirements Marketing



Responsive records were gathered. BPA is herein releasing 231 pages of responsive agency
records.

Additionally, BPA's Public Utilities Specialist and other personnel report that information
responsive to item #1 of your request can be found in the agency's Implementation Manual (IM)

at the following Internet location:

https://www.bpa.gov/EE/Policy/IManual/Pages/default.aspx

The IM describes all of BPA’s programs and payments for energy efficiency measures that are
offered to public utility customers. That said, “rebates™ are offered by those public utility
customers to their own end-use customers, i.e., ratepayers such as yourself. The Jefferson County
PUD may not offer all the measures to their customers that are listed in the IM. Jefferson County
PUD decides how to use the funds received from BPA to provide energy efficiency incentives to
their end users.

Fee
There are no FOIA fees applicable to the fulfillment of your request for BPA records.

Certification

Pursuant to 10 C.F.R. § 1004.7(b)(2), I am the individual responsible for the records release and
determinations described above. Your FOIA request BPA-2017-01380-F is now closed with all
available agency records provided.

Appeal
This decision, as well as the adequacy of the search, may be appealed within 90 calendar days
from your receipt of this letter pursuant to 10 C.F.R. § 1004.8. Appeals should be addressed to:

Director, Office of Hearings and Appeals,
HG-1, L’Enfant Plaza

U.S. Department of Energy

1000 Independence Avenue, S.W.
Washington, D.C. 20585-1615

The written appeal, including the envelope, must clearly indicate that a FOIA appeal is being
made. You may also submit your appeal to OHA filings@hq.doe.gov, including the phrase
“Freedom of Information Appeal” in the subject line. The appeal must contain all of the elements
required by 10 C.F.R. § 1004.8, including a copy of the determination letter. Thereafter, judicial
review will be available to you in the Federal District Court either: 1) in the district where you
reside; 2) where you have your principal place of business; 3) where DOE’s records are situated;
or 4) in the District of Columbia.



You may contact BPA's FOIA Public Liaison, Jason Taylor, at the address on this letter header
for any further assistance and to discuss any aspect of your request. Additionally, you may
contact the Office of Government Information Services (OGIS) at the National Archives and
Records Administration to inquire about the FOIA mediation services they offer. The contact
information for OGIS is as follows:

Office of Government Information Services
National Archives and Records Administration
8601 Adelphi Road-OGIS

College Park, Maryland 20740-6001

E-mail: ogis@nara.gov

Phone: 202-741-5770

Toll-free: 1-877-684-6448

Fax: 202-741-5769

Questions about this communication may be directed to James King, CorSource Technology
Group LLC, at jjking@@bpa.gov and 503.230.7621.

Sincerely,

Dachel ( tull

Rachel L. Hull
Freedom of Information/Privacy Act Officer

Responsive records attached



King,James J (CONTR) - CGI-7

From: jim parker <jparker@jeffpud.org>

Sent: Monday, January 26, 2009 1:30 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: standards of service

Shannon:

Thanks, Got the port information and | am trying to compile the same document for us. Question on condition 2 —
distribution ownership. One document | have says

”

And | quote “own a distribution system and be ready, willing and able to take power form BPA within a reasonable time;
| know you probably can not answer with total authority, but does that mean we need to own, in our case the entire PSE
service area we intent to ultimately serve, or can we know a distribution system of a smaller density, but will own the
larger soon. Or does it mean we just need to prove that we will own the PSE distribution area as result of agreement —
signed, or condemnation proceeding under way? Any thoughts?

Fyi we met with PSE last week just to start talks, no formal letter yet. Also meeting with Bond counsel this week. Have
set up meeting with Columbia PUD, apparently they went through this a while back.

Any helpful suggestions are welcome

Jim
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COMMONLY USED ACRONYMS

AGC Automatic Generation Control

aMW average megawatt

AMNR Accumulated Modified Net Revenues

ARE Alternative Renewable Energy

ARTS Agreement Regarding Transfer Service

ASC Average System Cost

BiOp Biological Opinion

BPA Bonneville Power Administration

CAISO California Independent System Operator

C/IM consumers per mile of line for LDD

CcoB California-Oregon Border

COE U.S. Army Corps of Engineers

CRAC Cost Recovery Adjustment Clause

CRC Conservation Rate Credit

CSP Customer System Peak

CYy calendar year (January through December)

DDC Dividend Distribution Clause

DJ Dow Jones

DSl direct-service industrial customer or direct-service industry

EN Energy Northwest, Inc. (formerly Washington Public Power
Supply System)

EPP Environmentally Preferred Power

ESA Endangered Species Act

FBS Federal Base System

FCRPS Federal Columbia River Power System

FERC Federal Energy Regulatory Commission

FPS Firm Power Products and Services (rate)

FY fiscal year (October through September)

GAAP Generally Accepted Accounting Principles

GEP Green Energy Premium

GRSPs General Rate Schedule Provisions

GSP Generation System Peak

GTA General Transfer Agreement

HLH heavy load hour

IOU investor-owned utility

IP Industrial Firm Power (rate)

ISO Independent System Operator

K/l kilowatthour per investment ratio for LDD

kv kilovolt (1000 volts)

kw kilowatt (1000 watts)

kWh kilowatthour

LDD Low Density Discount

LLH light load hour

m/kWh mills per kilowatthour
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Mid-C
MNR
MW
MWh
NERC
NCIS
NFB

NLSL
NOAA Fisheries

NOB
Northwest Power Act

NPV
NR
NT
NWPP
OATT
O&M
PF
PNCA
PNRR
PNW
POD
POI
POM
Project Act
PS
PTR
PUD
Reclamation
REC
REP
ROD
RPSA
Slice
TAC
TPP

Transmission System Act

TPL
TRL
UAI
WECC

WP-10/Acronym L.ist

Mid-Columbia

Modified Net Revenues

megawatt (1 million watts)

megawatthour

North American Electric Reliability Corporation

net cost of the Inventory Solution

National Marine Fisheries Service (NMFS) Federal Columbia
River Power System (FCRPS) Biological Opinion (BiOp)
New Large Single Load

National Oceanographic and Atmospheric Administration
Fisheries (formerly National Marine Fisheries Service)
Nevada-Oregon Border

Pacific Northwest Electric Power Planning and Conservation
Act

net present value

New Resource Firm Power (rate)

Network Transmission

Northwest Power Pool

Open Access Transmission Tariff

operation and maintenance

Priority Firm Power (rate)

Pacific Northwest Coordination Agreement

Planned Net Revenues for Risk

Pacific Northwest

Point of Delivery

Point of Integration or Point of Interconnection

Point of Metering

Bonneville Project Act

BPA Power Services

planning, tracking, and reporting

public or people’s utility district

U.S. Bureau of Reclamation

Renewable Energy Certificate

Residential Exchange Program

Record of Decision

Residential Purchase and Sale Agreement

Slice of the System (product)

Targeted Adjustment Charge

Treasury Payment Probability

Federal Columbia River Transmission System Act

Total Plant Load

Total Retail Load

Unauthorized Increase

Western Electricity Coordinating Council (formerly WSCC)
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PF-10

NR-10

IP-10

FPS-10

GTA-10
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SCHEDULE PF-10
PRIORITY FIRM POWER RATE

SECTION I. AVAILABILITY

This schedule is available for the contract purchase of Firm Power to be used within the

Pacific Northwest (PNW). Priority Firm (PF) Power may be purchased by public bodies,
cooperatives, and Federal agencies for resale to ultimate consumers, for direct consumption, and
for Construction, Test and Start-Up, and Station Service. Rates in this schedule are in effect
beginning October 1, 2009, and apply to purchases under Northwest Power Act section 5(b)
requirements Firm Power sales contracts for a two-year period. The Slice Product is available
for only public bodies and cooperatives that have signed Slice contracts for the FY 2002-2011
period. Utilities participating in the Residential Exchange Program (REP) under section 5(c) of
the Northwest Power Act may purchase Priority Firm Power pursuant to the Residential
Exchange Program. Rates under contracts that contain charges that escalate based on BPA’s
Priority Firm Power rates shall be based on the two-year rates listed in this rate schedule in
addition to applicable transmission charges.

This rate schedule supersedes the PF-07R rate schedule, which went into effect October 1, 2008.
Sales under the PF-10 rate schedule are subject to BPA’s 2010 General Rate Schedule Provisions
(2010 GRSPs). Products available under this rate schedule are defined in BPA’s 2010 GRSPs.
For sales under this rate schedule, bills shall be rendered and payments due pursuant to BPA’s
2010 GRSPs and billing process.

For ease of reference, BPA uses the term PF rate and PF Preference rate interchangeably.
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SECTION IlI. PF PREFERENCE RATE TABLES

The rates in this section apply to PF products as shown in Sections IV.A-G. The PF Exchange

rate is shown in Section IlI.

A. DEMAND RATE

1. Monthly Demand Rate for FY 2010 through FY 2011

1.1  Applicability

These monthly rates apply for the rate period for customers purchasing Firm
Power. These monthly rates are also used to implement the Pre-Subscription

Contracts.

1.2 Rate Table

Applicable Months

Monthly Rate

January
February
March
April

May

June

July
August
September
October
November
December

$2.00 $/kW
$2.04 $/kW
$1.90 $/kwW
$1.78 $/kW
$1.48 $/kW
$1.35 $/kW
$1.66 $/kW
$1.94 $/kW
$2.00 $/kW
$2.11 $/kW
$2.25 $/kW
$2.36 $/kW

PF-10/Rate Tables
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ENERGY RATE
Monthly Energy Rates for FY 2010 through FY 2011
1.1  Applicability

These rates apply for the rate period for customers purchasing Priority Firm
Power. These rates are also used to implement the Pre-Subscription Contracts.

1.2  Rate Table

Applicable HLH Rate LLH Rate
Months

January 30.42 mills/kWh 22.00 mills/kWh
February 31.07 mills/kwWh 22.22 mills/kWh
March 28.82 mills/kWh 21.12 mills/kWh
April 27.04 mills/kWh 19.44 mills/kWh
May 22.59 mills/kWh 15.61 mills/kWh
June 20.45 mills/kWh 10.86 mills/kWh
July 25.18 mills/kWh 18.44 mills/kWh
August 29.49 mills/kWh 21.88 mills/kWh
September 30.45 mills/kWh 24.43 mills/kWh
October 32.19 mills/kWh 23.58 mills/kWh
November 34.33 mills/kWh 25.04 mills/kwWh
December 35.83 mills/kWh 26.29 mills/kWh

LOAD VARIANCE RATE

The Load Variance Rate for FY 2010 through FY 2011 applies to all customers
purchasing power under this rate schedule unless specifically excluded in Section IV

below. The rate for Load Variance is 0.51 mill/kwh.

SLICE RATE

Applicability

This rate applies to customers purchasing the Slice Product. This rate will remain

constant during the rate period.

Rate

The monthly rate for the Slice Product is $2,049,762 per 1 percent of Slice.

Page 7
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SECTION II1. PF EXCHANGE RATE TABLES

The rates in this section apply to PF products as shown in Section IVV.H. The PF Preference rate
is shown in Section 1.

A ENERGY RATE
1. PF Exchange Energy Rates for FY 2010
1.1  Applicability

These rates apply to utilities purchasing exchange power under the Residential
Exchange Program.

1.2  Base PF Exchange Rate
The Base PF Exchange rate applies to utilities purchasing exchange power and is
subject to a utility-specific 7(b)(3) Supplemental Rate Charge, which is
established specifically for each respective utility. The Base PF Exchange rate is
41.02 mills/kwWh.

1.3  7(b)(3) Supplemental Rate Charge and PF Exchange Rate Table

7(b)(3) Supplemental Utility PF
Rate Charge Exchange Rates
Avista 4.37 mills/kWh 45.39 mills/kWh
Idaho Power 0.00 mills/lkWh 41.02 mills/lkWh
Northwestern Energy 7.30 mills/lkWh 48.32 mills/kWh
PacifiCorp 5.76 mills’lkWh 46.78 mills/lkWh
Portland General 9.17 mills/lkWh 50.19 mills/kWh
Puget Sound Energy 11.37 mills/lkWh 52.39 mills/kWh
Franklin County PUD 1.08 mills/kWh 42.10 mills/kWh
Snohomish County PUD No. 1 3.61 mills/lkWh 44.63 mills/lkWh

1.4 7(b)(3) Supplemental Rate Charge for Non-Listed Utilities

For eligible customers not listed in the Supplemental Rate Table, the applicable
7(b)(3) Supplemental Rate Charge will equal the customer’s Average System
Cost minus the Base PF Exchange rate. The customer’s Average System Cost
will be determined pursuant to BPA’s 2008 Average System Cost Methodology.

PF-10/Exchange Rate Tables Page 8



SECTION V. BILLING FACTORS AND ADJUSTMENTS FOR
EACH PF PRODUCT

The rates described above apply to the following products.
Section IV.A. Full Service Product

Section IV.B. Actual Partial Service Product — Simple
Section IV.C. Actual Partial Service Product — Complex
Section IV.D. Block Product

Section IV.E. Block Product with Factoring

Section IV.F. Block Product with Shaping Capacity
Section IV.G. Slice Product

Section IV.H. PF Exchange Power

Page 9 PF-10/Product List



A. FULL SERVICE PRODUCT

Purchases of the Core Subscription Full Service Product are subject to the charges
specified below.

1. Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s Measured Demand on the monthly Generation System Peak
(GSP)

as specified in the contract

multiplied by

the monthly Demand Rate from Section Il.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(2 The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge
The charge for Load Variance will be:
the Purchaser’s Total Retail Load for the billing period

multiplied by
the Load Variance Rate from Section 11.C.

PF-10/Full Service Product Page 10



2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

Adjustments, Charges, and Special
Rate Provisions

2010
GRSPs
Section

Conservation Rate Credit

1A

Conservation Surcharge

11.B

Cost Contributions

11.C

Cost Recovery Adjustment Clause

11.D

Dividend Distribution Clause

I.F

The NFB Mechanisms

.G

Flexible Priority Firm Power (PF) Rate Option

Green Energy Premium

I.K

Low Density Discount

I.L

Rate Melding

.M

Targeted Adjustment Charge

I1.P

Unauthorized Increase Charge

1.Q

Page 11
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B. ACTUAL PARTIAL SERVICE PRODUCT - SIMPLE

Purchases of the Core Subscription Actual Partial Service Product — Simple are subject
to the charges specified below.

1. Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Demand Entitlement as specified in the contract
multiplied by

a Demand Adjuster

multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
2 The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

The charge for Load Variance will be:

the Purchaser’s Total Retail Load for the billing period
multiplied by

the Load Variance Rate from Section 11.C.

PF-10/Actual Partial Service
Product — Simple Page 12



2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Cost Recovery Adjustment Clause 11.D
Demand Adjuster I.E
Dividend Distribution Clause I.F
The NFB Mechanisms .G
Flexible Priority Firm Power (PF) Rate Option 1.1
Green Energy Premium I.K
Low Density Discount I.L
Rate Melding .M
Targeted Adjustment Charge I.P
Unauthorized Increase Charge 11.Q

Page 13
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C. ACTUAL PARTIAL SERVICE PRODUCT - COMPLEX

Purchases of the Core Subscription Actual Partial Service Product — Complex are
subject to the charges specified below.

1. Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Demand Entitlement as specified in the contract
multiplied by

a Demand Adjuster

multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(2) The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

The charge for Load Variance will be:

the Purchaser’s Total Retail Load for the billing period
multiplied by

the Load Variance Rate from Section 11.C.

PF-10/Actual Partial Service
Product — Complex Page 14



2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Cost Recovery Adjustment Clause 11.D
Demand Adjuster I.E
Dividend Distribution Clause I.F
The NFB Mechanisms .G
Excess Factoring Charges I.H
Flexible Priority Firm Power (PF) Rate Option 1.1
Green Energy Premium 1.K
Low Density Discount I.L
Rate Melding .M
Targeted Adjustment Charge I1.P
Unauthorized Increase Charge 11.Q
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D. BLOCK PRODUCT

Purchases of the Core Subscription Block Product are subject to the charges specified
below.

1. Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Demand Entitlement as specified in the contract
multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(2 The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.

PF-10/Block Product Page 16



2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Cost Recovery Adjustment Clause 11.D
Dividend Distribution Clause I.F
The NFB Mechanisms 11.G
Flexible Priority Firm Power (PF) Rate Option 1.1
Green Energy Premium I.K
Low Density Discount I.L
Rate Melding .M
Targeted Adjustment Charge I1.P
Unauthorized Increase Charge 11.Q

Page 17
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E. BLOCK PRODUCT WITH FACTORING

Purchases of the Core Subscription Block Product with Factoring are subject to the
charges specified below.

1. Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Demand Entitlement as specified in the contract
multiplied by

a Demand Adjuster

multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(2 The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.

PF-10/Block Product with Factoring Page 18



2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

Adjustments, Charges, and Special
Rate Provisions

2010
GRSPs
Section

Conservation Rate Credit

1A

Conservation Surcharge

11.B

Cost Contributions

11.C

Cost Recovery Adjustment Clause

11.D

Demand Adjuster

I.E

Dividend Distribution Clause

I.F

The NFB Mechanisms

.G

Excess Factoring Charges

I.H

Flexible Priority Firm Power (PF) Rate Option

1n.J

Green Energy Premium

I.K

Low Density Discount

I.L

Rate Melding

.M

Targeted Adjustment Charge

I.P

Unauthorized Increase Charge

1.Q
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F. BLOCK PRODUCT WITH SHAPING CAPACITY

Purchases of the Core Subscription Block Product with Shaping Capacity are subject to
the charges specified below.

1. Priority Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Demand Entitlement as specified in the contract
multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement

as specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(@) The Purchaser’s LLH Energy Entitlement

as specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.

PF-10/Block Product with
Shaping Capacity Page 20



2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Cost Recovery Adjustment Clause 11.D
Dividend Distribution Clause I.F
The NFB Mechanisms 11.G
Flexible Priority Firm Power (PF) Rate Option 1.J
Green Energy Premium I.K
Low Density Discount I.L
Rate Melding .M
Targeted Adjustment Charge I1.P
Unauthorized Increase Charge 11.Q

Page 21
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G. SLICE PRODUCT

Purchases of the Subscription Slice Product are limited to Public Preference Customers
and are subject to the charges specified below.

1. Slice Product Charge

The charge for the Slice Product will be:

the elected Slice Percentage expressed as a decimal (1% = .01)
multiplied by

100

multiplied by

the Slice Rate in Section I1.D.
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Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

2010

Adjustments, Charges, and Special Rate GRSPs

Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Low Density Discount I.L
Slice True-Up Adjustment I1.N
Unauthorized Increase Charge 11.Q

Page 23
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H. PRIORITY FIRM EXCHANGE POWER
This PF Exchange rate applies to sales under the Residential Exchange Program.
1. Priority Firm Exchange Power Charges
1.1  Demand Charge
No separate charge for demand.
1.2 Energy Charge
The monthly charge for energy will be:
the Purchaser’s Billing Energy (which is the energy associated with
the utility’s qualifying residential and small farm load for each billing period as
determined by BPA in accordance with the provisions of the Purchaser’s RPSA)
multiplied by
the Base PF Exchange rate plus the utility-specific 7(b)(3) Supplemental Rate
Charge established specifically for each respective utility. See Section I11.A.1.2.
1.3  Load Variance Charge

No additional charge.
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Transmission Charges

Customers purchasing under this rate schedule are charged for transmission services at a
rate based on the Network Transmission (NT) rate schedule or its successor. The Base
PF Exchange rate in the Section I11.A.1.2 Rate Table includes the transmission charge.

Customers purchasing under this rate schedule are charged for Load Regulation based on
the applicable charge established by Transmission Services (TS) or its successor. The
Base PF Exchange rate in the Section I11.A.1.2 Rate Table includes the charge for Load

Regulation.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

Adjustments, Charges, and Special
Rate Provisions

2010
GRSPs
Section

Conservation Surcharge

1.B

Cost Contributions

1.C

Cost Recovery Adjustment Clause

11.D

Dividend Distribution Clause

I.F

The NFB Mechanisms

.G

Low Density Discount

I.L

7(b)(3) Supplemental Rate Charge Adjustment

1.0
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SECTION V. TRANSMISSION

All customers will need to obtain transmission for delivery of products listed under this rate
schedule, except for the Exchange product listed under Section I1V.H.
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SCHEDULE NR-10
NEW RESOURCE FIRM POWER RATE

SECTION I. AVAILABILITY

This schedule is available for the contract purchase of Firm Power to be used within the PNW.
New Resource Firm Power (NR) is available to IOUs under Northwest Power Act section 5(b)
requirements contracts for resale to ultimate consumers, for direct consumption, and for
Construction, Test and Start-Up, and Station Service. NR also is available to any public body,
cooperative, or Federal agency to the extent such power is used to serve any New Large Single
Load (NLSL), as defined by the Northwest Power Act. That portion of the utility’s load served
by BPA that is attributable to a NLSL will be billed under this rate schedule.

Rates in this schedule apply from October 1, 2009, through September 30, 2011, for purchasers
of New Resource Firm Power. Products available under this rate schedule are defined in BPA’s
2010 GRSPs.

This rate schedule supersedes the NR-O7R rate schedule, which went into effect October 1, 2008.
Sales under the NR-10 rate schedule are subject to BPA’s 2010 GRSPs and billing process.
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SECTION IlI.

NEW RESOURCE RATE TABLES

The rates in this section apply to NR products.

A.

1.

DEMAND RATE

Monthly Demand Rate for FY 2010 through FY 2011

11

1.2

Applicability

These rates apply to eligible customers purchasing Firm Power.

Rate Table
Applicable Months Monthly Rate
January $2.00 $/kW
February $2.04 $/kW
March $1.90 $/kW
April $1.78 $/kW
May $1.48 $/kW
June $1.35 $/kW
July $1.66 $/kW
August $1.94 $/kW
September $2.00 $/kW
October $2.11 $/kW
November $2.25 $/kW
December $2.36 $/kW

NR-10/Rate Tables
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ENERGY RATE

Monthly Energy Rates for FY 2010 through FY 2011

11

These rates apply to eligible customers purchasing Firm Power under this rate schedule.

Applicability

1.2  Rate Table
Applicable HLH LLH
Months Rate Rate
January 70.88 mills/kWh 58.75 mills/kWh
February 71.06 mills/kwWh 61.92 mills/kWh
March 67.85 mills/kWh 59.02 mills/kWh
April 54.96 mills/kWh 46.19 mills/lkWh
May 47.79 mills/lkWh 39.53 mills/kWh
June 47.01 mills/kWh 33.84 mills/kWh
July 58.08 mills/kWh 46.86 mills/lkWh
August 64.89 mills/kWh 54.59 mills/kWh
September 67.82 mills/kWh 59.77 mills/kWh
October 63.18 mills/kWh 53.53 mills/kWh
November 76.06 mills/kWh 61.41 mills/kWh
December 80.18 mills/kWh 65.12 mills/kWh

1.3  7(b)(3) Supplemental Rate Charge

A 7(b)(3) Supplemental Rate Charge of 7.737 mills/kWh shall be added to each
NR energy rate in the Rate Table in section 1.2 above.

LOAD VARIANCE RATE

The Load Variance Rate for FY 2010 through FY 2011 applies to customers purchasing this
product consistent with Section 111 below. The rate for Load Variance is 0.51 mill/kWh.
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SECTION I1l.  BILLING FACTORS AND ADJUSTMENTS FOR EACH
NR PRODUCT

This rate schedule contains seven subsections, corresponding to the products to which this rate
schedule applies. The following seven products are available to serve NLSLs and other loads
served at the NR-10 rate.

Section Il1L.A. New Large Single Load

Section I11.B. Full Service Product

Section 111.C. Actual Partial Service Product — Simple
Section 111.D. Actual Partial Service Product — Complex
Section I11.E. Block Product

Section Il1.F. Block Product with Factoring

Section 111.G. Block Product with Shaping Capacity
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A. NEW LARGE SINGLE LOAD (NLSL) SERVICE PRODUCT

Purchases of New Resource Firm Power to serve an NLSL are subject to the charges
specified below.

1. New Resource Firm Power
1.1 Demand Charge

The charge for Demand will be:

the NLSL’s monthly Demand Entitlement as specified in the contract
multiplied by

the monthly Demand Rate from Section Il.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2), unless BPA
and the Purchaser agree to bill based on a contract amount of energy.
1) The NLSL’s HLH Energy Entitlement as
specified in the contract
multiplied by
the monthly HLH Energy Rate from Section I1.B.
@) The NLSL’s LLH Energy Entitlement as
specified in the contract
multiplied by
the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

The charge for Load Variance will be:

the NLSL’s Measured Energy for the billing period as specified in the contract
multiplied by

the Load Variance Rate from Section 11.C.

If the customer is already paying the Load Variance Charge on the NLSL load
through this or another rate schedule, this charge does not apply.

NR-10/New Large Single Load
Service Product Page 32



2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Cost Recovery Adjustment Clause I1.D
Dividend Distribution Clause I.F
The NFB Mechanisms 11.G
Flexible New Resource Firm Power (NR) Rate Option 1.1
Green Energy Premium I.K
Low Density Discount I.L
Rate Melding .M
Targeted Adjustment Charge I1.P
Unauthorized Increase Charge 11.Q
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B. FULL SERVICE PRODUCT

Purchases of the Core Subscription Full Service Product are subject to the charges
specified below.

1. New Resource Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Measured Demand on the GSP as specified in the contract
multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(2 The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge
The charge for Load Variance will be:
the Purchaser’s Total Retail Load for the billing period

multiplied by
the Load Variance Rate from Section 11.C.
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Cost Recovery Adjustment Clause 11.D
Dividend Distribution Clause I.F
The NFB Mechanisms 11.G
Flexible New Resource Firm Power (NR) Rate Option .1
Green Energy Premium I.K
Low Density Discount I.L
Rate Melding .M
Targeted Adjustment Charge I1.P
Unauthorized Increase Charge 11.Q
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C. ACTUAL PARTIAL SERVICE PRODUCT - SIMPLE

Purchases of the Core Subscription Actual Partial Service Product — Simple are subject
to the charges specified below.

1. New Resource Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Demand Entitlement as specified in the contract
multiplied by

a Demand Adjuster

multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(2 The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

The charge for Load Variance will be:

the Purchaser’s Total Retail Load for the billing period
multiplied by

the Load Variance Rate from Section 11.C.
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Cost Recovery Adjustment Clause I1.D
Demand Adjuster I.E
Dividend Distribution Clause I.F
The NFB Mechanisms .G
Flexible New Resource Firm Power (NR) Rate Option 1.1
Green Energy Premium I.K
Low Density Discount I.L
Rate Melding .M
Targeted Adjustment Charge I1.P
Unauthorized Increase Charge 11.Q
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D. ACTUAL PARTIAL SERVICE PRODUCT - COMPLEX

Purchases of the Core Subscription Actual Partial Service Product — Complex are
subject to the charges specified below.

1. New Resource Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Demand Entitlement as specified in the contract
multiplied by

a Demand Adjuster

multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(2) The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

The charge for Load Variance will be:

the Purchaser’s Total Retail Load for the billing period
multiplied by

the Load Variance Rate from Section 11.C.
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Cost Recovery Adjustment Clause 11.D
Demand Adjuster I.E
Dividend Distribution Clause I.F
The NFB Mechanisms .G
Excess Factoring Charges I.H
Flexible New Resource Firm Power (NR) Rate Option .1
Green Energy Premium I.K
Low Density Discount I.L
Rate Melding .M
Targeted Adjustment Charge I1.P
Unauthorized Increase Charge 11.Q
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E. BLOCK PRODUCT

Purchases of the Core Subscription Block Product are subject to the charges specified
below.

1. New Resource Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Demand Entitlement as specified in the contract
multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy shall be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(2 The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Cost Recovery Adjustment Clause 11.D
Dividend Distribution Clause I.F
The NFB Mechanisms 11.G
Flexible New Resource Firm Power (NR) Rate Option .1
Green Energy Premium I.K
Low Density Discount I.L
Rate Melding .M
Targeted Adjustment Charge I1.P
Unauthorized Increase Charge 11.Q
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F. BLOCK PRODUCT WITH FACTORING

Purchases of the Core Subscription Block Product with Factoring are subject to the
charges specified below.

1. New Resource Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Demand Entitlement as specified in the contract
multiplied by

a Demand Adjuster

multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(2) The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.
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2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.
Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Cost Recovery Adjustment Clause I1.D
Demand Adjuster I.E
Dividend Distribution Clause I.F
The NFB Mechanisms .G
Excess Factoring Charges I.H
Flexible New Resource Firm Power (NR) Rate Option .1
Green Energy Premium I.K
Low Density Discount I.L
Rate Melding .M
Targeted Adjustment Charge I1.P
Unauthorized Increase Charge 11.Q
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G. BLOCK PRODUCT WITH SHAPING CAPACITY

Purchases of the Core Subscription Block Product with Shaping Capacity are subject to
the charges specified below.

1. New Resource Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Demand Entitlement as specified in the contract
multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(2) The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.
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2.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below:

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Conservation Rate Credit LA
Conservation Surcharge 11.B
Cost Contributions 11.C
Cost Recovery Adjustment Clause 11.D
Dividend Distribution Clause I.F
The NFB Mechanisms 11.G
Flexible New Resource Firm Power (NR) Rate Option .1
Green Energy Premium I.K
Low Density Discount I.L
Rate Melding .M
Targeted Adjustment Charge I1.P
Unauthorized Increase Charge 11.Q
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SECTION IV. TRANSMISSION
All customers will need to obtain transmission for delivery of products listed under this rate

schedule unless BPA’s Power Services and the customer negotiate otherwise at time of sale.
Regulation and Frequency Response may have to be purchased for NLSLs.
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IP-10
INDUSTRIAL FIRM POWER RATE

SECTION I. AVAILABILITY

This schedule is available to BPA’s direct service industrial customers (DSIs), as defined by the
Northwest Power Act, for Firm Power to be used in their industrial operations in the Pacific
Northwest. Industrial Firm Power (IP) is available under Northwest Power Act section 5(d) to

DSils contracts for direct consumption.

This rate schedule supersedes the IP-07R rate schedule, which went into effect October 1, 2008.
Sales under the IP-10 rate schedule are subject to BPA’s 2010 GRSPs and billing process.
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SECTION II. INDUSTRIAL FIRM RATE TABLES
The rates for the Industrial Firm Power (IP) product are identified below.

A. DEMAND RATE FOR ALL IP PRODUCTS

1. Monthly Demand Rate for FY 2010 through FY 2011

1.1  Applicability

These monthly rates apply to eligible customers purchasing Firm Power.

1.2 Rate Table

Applicable Months Monthly Rate
January $2.00 $/kW
February $2.04 $/kW
March $1.90 $/kW
April $1.78 $/kW
May $1.48 $/kW
June $1.35 $/kW
July $1.66 $/kW
August $1.94 $/kW
September $2.00 $/kW
October $2.11 $/kW
November $2.25 $/kW
December $2.36 $/kW

IP-10/Rate Tables
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ENERGY RATE

Monthly Energy Rates for FY 2010 through FY 2011

1.1  Applicability

These energy rates apply to eligible customers purchasing Firm Power.

1.2 Rate Table

Applicable
Months

HLH
Rate

LLH
Rate

January
February
March
April

May

June

July
August
September
October
November
December

31.81 mills/kWh
31.90 mills/lkwWh
30.28 mills/kWh
23.80 mills/lkwWh
20.19 mills/kWh
19.80 mills/kWh
25.37 mills/kWh
28.80 mills/lkwWh
30.27 mills/kWh
27.93 mills/lkwWh
34.42 mills/kWh
36.49 mills/lkwWh

25.71 mills/kWh
27.30 mills/lkwWh
25.84 mills/kWh
19.39 mills/kWh
16.04 mills/kWh
13.17 mills/kWh
19.73 mills/kWh
23.61 mills/kWh
26.22 mills/kWh
23.08 mills/kWh
27.05 mills/kWh
28.91 mills/lkwWh

1.3  7(b)(3) Supplemental Rate Charge

A 7(b)(3) Supplemental Rate Charge of 7.737 mills/kWh shall be added to each

IP energy rate in the Rate Table in section 1.2 above.

LOAD VARIANCE RATE

The Load Variance Rate for FY 2010 applies to customers purchasing this product
consistent with Section 111 below. The rate for Load Variance is 0.51 mill/kwh.
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SECTION I1l.  BILLING FACTORS AND ADJUSTMENTS FOR THE IP PRODUCT

Only the firm take-or-pay Block Product is available under this rate schedule. Energy charges
for the IP product would apply as specified in Section 11.B.

1. Industrial Firm Power
1.1 Demand Charge

The charge for Demand will be:

the Purchaser’s monthly Demand Entitlement as specified in the contract
multiplied by

the monthly Demand Rate from Section I1.A.

1.2 Energy Charge

The total monthly charge for energy will be the sum of (1) and (2):
1) The Purchaser’s HLH Energy Entitlement as

specified in the contract

multiplied by

the monthly HLH Energy Rate from Section 11.B.
(2) The Purchaser’s LLH Energy Entitlement as

specified in the contract

multiplied by

the monthly LLH Energy Rate from Section 11.B.

1.3  Load Variance Charge

Not applicable to Block purchases unless the customer is also purchasing another
product to which Load Variance is applicable as specified by contract.
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2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.
Relevant sections are identified below:

2010

Adjustments, Charges, and Special GRSPs

Rate Provisions Section
Conservation Rate Credit LA
Cost Contributions I1.C
Cost Recovery Adjustment Clause 11.D
Dividend Distribution Clause I.F
The NFB Mechanisms I1.G
Green Energy Premium I.K
Unauthorized Increase Charge 11.Q
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SECTION IV. TRANSMISSION

All customers will need to obtain transmission for delivery of products listed under this rate
schedule unless BPA’s Power Services and the customer negotiate otherwise at time of sale.
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FPS-10
FIRM POWER PRODUCTS AND SERVICES RATE

SECTION I. AVAILABILITY

This rate schedule is available for the purchase of Firm Power, Capacity Without Energy,
Supplemental Control Area Services, Shaping Services, Reservation and Rights to Change
Services, and Reassignment or Remarketing of Surplus Transmission Capacity for use inside and
outside the Pacific Northwest during the period beginning October 1, 2009, and ending
September 30, 2011.

Products and services available under this rate schedule are described in BPA’s 2010 GRSPs.
Sales under this rate schedule are discretionary: BPA is not obligated to sell any of these
products, even if such sales will not displace PF/NR/IP sales. Ancillary Services needed for
transmission service over Federal Columbia River Transmission System facilities shall be
charged separately under the applicable transmission rate schedule.

This rate schedule supersedes the FPS-07R rate schedule. Rates under contracts that contain
charges that escalate based on rates listed in this rate schedule shall include applicable
transmission charges. Sales under the FPS-10 rate schedule are subject to BPA’s 2010 GRSPs
and billing process.

SECTION II. RATES, BILLING FACTORS, AND ADJUSTMENTS

For each product, the rate(s) for each product, along with the associated billing factor(s), are
identified below. Applicable adjustments, charges, and special rate provisions are listed for each
product. This rate schedule contains five subsections, corresponding to the products offered
under this rate schedule:

Section I1.A. Firm Power and Capacity Without Energy

Section 11.B. Supplemental Control Area Services

Section 11.C. Shaping Services

Section 11.D. Reservation and Rights to Change Services

Section 11.E. Reassignment or Remarketing of Surplus Transmission Capacity
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A FIRM POWER AND CAPACITY WITHOUT ENERGY

1. Flexible Rate
Demand and/or energy charges shall be as specified by BPA or as mutually agreed by
BPA and the purchaser. Billing factors shall be Contract Demand and Contract Energy
unless otherwise agreed by BPA and the Purchaser.

2. 7(b)(3) Supplemental Rate Charge
A 7(b)(3) Supplemental Rate Charge of 7.737 mills/kWh shall be included in each FPS
energy rate charge as determined pursuant to paragraph A.1 above. The inclusion of this
7(b)(3) Supplemental Rate Charge shall not inhibit the energy rate charge of the Flexible
Rate from being either positive or negative.

3. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.
Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Cost Contributions 11.C
Unauthorized Increase Charge 11.Q
West-Wide Price Cap of FPS Sales I1.R
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SUPPLEMENTAL CONTROL AREA SERVICES

Rates and Billing Factors

The charge for Supplemental Control Area Services shall be the applicable rate(s) times
the applicable billing factor(s), pursuant to the agreement between BPA and the

Purchaser.

The rate(s) and billing factor(s) for Supplemental Control Area Services shall be as
established by BPA or as mutually agreed by BPA and the Purchaser.

Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.
Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Cost Contributions 11.C
Unauthorized Increase Charge 11.Q
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C. SHAPING SERVICES

1. Rates and Billing Factors

The charge for Shaping Services shall be the applicable rate(s) times the applicable
billing factor(s), pursuant to the agreement between BPA and the Purchaser.

The rate(s) and billing factor(s) for use of Shaping Services shall be as established by
BPA or as mutually agreed by BPA and the Purchaser.

2. Adjustments, Charges, and Special Rate Provisions

Adjustments, Charges, and Special Rate Provisions are described in the 2010 GRSPs.

Relevant sections are identified below.

2010
Adjustments, Charges, and Special GRSPs
Rate Provisions Section
Cost Contributions 1.C
Unauthorized Increase Charge 11.Q
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RESERVATION AND RIGHTS TO CHANGE SERVICES
Rates and Billing Factors

The charge for Reservation and Rights to Change Services shall be the applicable rate(s)
times the applicable billing factor(s), pursuant to the agreement between BPA and the
Purchaser.

The rate(s) and billing factor(s) for Reservation and Rights to Change Services shall be as
established by BPA or as mutually agreed by BPA and the Purchaser.

Adjustments, Charges, and Special Rate Provisions

There are no additional adjustments, charges, or special rate provisions for the
Reservation and Rights to Change Services.

FPS-10/Reservation and Rights
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E. REASSIGNMENT OR REMARKETING OF SURPLUS TRANSMISSION
CAPACITY

Power Services may reassign or remarket surplus transmission capacity that it has
reserved for its own use consistent with the terms of the transmission provider’s Open
Access Transmission Tariff (OATT).

1. Rates and Billing Factors
The charges for Reassignment or Remarketing of Surplus Transmission Capacity shall be
the applicable rate(s) times the applicable billing factor(s), pursuant to the agreement
between BPA and the Purchaser.
The rate(s) and billing factor(s) for Reassignment or Remarketing of Surplus
Transmission Capacity shall be as established by BPA or as mutually agreed to by BPA
and the Purchaser.

2. Adjustments, Charges, and Special Rate Provisions.

There are no additional adjustments, charges, or special rate provisions for the
Reassignment or Remarketing of Surplus Transmission Capacity.
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GTA-10
GENERAL TRANSFER AGREEMENT SERVICE RATE

SECTION I. GTADELIVERY CHARGE

The GTA Delivery Charge is a BPA Power Services charge for low-voltage delivery service of
Federal power provided under General Transfer Agreements (GTAS) or other non-Federal
transmission service agreements. Customers that purchase Federal power that is delivered over
non-Federal low-voltage transmission facilities shall pay a GTA Delivery Charge.

1. Rate and Billing Factor

The Rate and Billing Factor for the GTA Delivery Charge shall be the same as the
Rate and Billing Factor for Transmission Services’ Utility Delivery Charge.

General Transfer Agreement
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SECTION Il. TRANSFER SERVICE OPERATING RESERVE CHARGE

Power Services customers served by GTAs or other non-Federal transmission service agreements
(hereafter “by transfer”) will be subject to the Transfer Service Operating Reserve Charge at
such time that Transmission Services implements the WECC’s proposed reliability standard,
BAL-002-WECC-1, regarding operating reserve (hereafter “the 3 and 3 reliability standard”). At
such time, the Transfer Service Operating Reserve Charge will apply to power customers that
meet the following criteria: (1) Power Services serves the customer by transfer; (2) the power
customer does not pay Transmission Services for operating reserve based on the 3 and 3
reliability standard for the customer’s load; and (3) Power Services is assessed operating reserve
charges by a third-party transmission provider for service to the power customer’s load.

1. Rate
a. The Transfer Service Spinning Operating Reserve Charge shall be equal to
Transmission Services” ACS-10 Operating Reserve — Spinning Reserve
Service rate.
b. The Transfer Service Supplemental Operating Reserve Charge shall be

equal to Transmission Services’ ACS-10 Operating Reserve —
Supplemental Reserve Service rate.

2. Billing Factor

a. The monthly Billing Factor for the Transfer Service Spinning Operating
Reserve Charge shall be the same as that used for the Transmission ACS-10
Services’ Operating Reserve — Spinning Reserve Service rate for load.

b. The monthly Billing Factor for the Transfer Service Supplemental
Operating Reserve Charge shall be the same as that used for the
Transmission Services” ACS-10 Operating Reserve — Supplemental
Reserve Service rate for load.
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2010 GENERAL RATE SCHEDULE PROVISIONS
(2010 GRSPs)

SECTION I. ADOPTION OF REVISED RATE SCHEDULES AND
GENERAL RATE SCHEDULE PROVISIONS

A Approval of Rates

The Wholesale Power Rate Schedules and these General Rate Schedule Provisions
(GRSPs) shall become effective upon interim approval or upon final confirmation and
approval by the Federal Energy Regulatory Commission (FERC). BPA will request that
FERC make these rates and GRSPs effective on October 1, 2009. All rate schedules shall
remain in effect until they are replaced or expire on their own terms.

B. General Provisions

The Wholesale Power Rate Schedules and these GRSPs associated with these schedules
supersede BPA’s 2007 Supplemental Wholesale Power Rate Schedules (FY 2009), which
became effective October 1, 2008, to the extent stated in the Availability Section of each
rate schedule. The schedules and these GRSPs shall be applicable to all BPA contracts,
including contracts executed prior to and subsequent to enactment of the Pacific
Northwest Electric Power Planning and Conservation Act (Northwest Power Act). All
sales under these rate schedules are subject to the following acts as amended: The
Bonneville Project Act, the Regional Preference Act (P.L. 88-552), the Transmission
System Act (P.L. 93-454), the Northwest Power Act (P.L. 96-501), and the Energy Policy
Act of 1992 (P.L. 102-486).

The rate schedules do not supersede any previously established rate schedule that is
required, by agreement, to remain in effect.

If a provision in an executed agreement is in conflict with a provision contained herein,
the former shall prevail.

C. Payment Provisions

Payment must be received by the 20th day after the issue date of the bill (Due Date).

If the 20th day is a Saturday, Sunday, or Federal holiday, the Due Date is the next
business day. A late payment charge shall be applied each day to any unpaid balance.
The late payment charge is calculated by dividing by 365 the applicable “Prime Rate”
(reported in the “Money Rates” Section of the Wall Street Journal) plus 400 basis points.
The applicable “Prime Rate” shall be the rate reported on the first day of the month in
which payment is received. The customer shall pay by electronic funds transfer using
BPA'’s established procedures.
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D. Notices

For the purpose of determining elapsed time from receipt of a notice applicable to rate
schedule and GRSP administration, a notice shall be deemed to have been received at
0000 hours on the first calendar day following actual receipt of the notice.

E. Supplemental Guidelines for Direct Assignment of Facilities Costs Incurred Under
Transfer Agreements

BPA will use this set of Supplemental Guidelines to assign costs to Transfer Service customers.
Such costs are comparable to the costs purchasers of Transfer Services would incur if such
purchasers were directly connected to the BPA transmission system.

This set of Supplemental Guidelines augments the BPA Transmission Services “Guidelines for
Direct Assignment Facilities,” as amended or superseded (Transmission Services Guidelines),
currently posted at:

http://www.transmission.bpa.gov/Business/Business_Practices/default.cfm

In determining whether to directly assign to a Transfer Customer costs incurred by BPA in
providing transfer service to the customer, BPA will apply the current Transmission Services
Guidelines and these Supplemental Guidelines. The Supplemental Guidelines apply only to
transfer service acquired by BPA from third-party transmission providers for service to
Preference Customers. The Supplemental Guidelines use some terms defined in the 20-year
Agreement Regarding Transfer Service (ARTS). Also, Direct Assignment Facilities, as defined
in most pro forma Open-Access Transmission Tariffs (OATT), are:

Facilities or portions of facilities that are constructed by the Transmission Provider for
the sole use/benefit of a particular Transmission Customer requesting service under the
Tariff. Direct Assignment Facilities shall be specified in the Service Agreement that
governs service to the Transmission Customer...

These Supplemental Guidelines are designed to supplement, not replace, the Transmission
Service Guidelines and to assist in predicting how BPA, as the default transmission customer for
transfer arrangements, will recover costs for Direct Assignment Facilities assessed by third-party
transmission providers. Unless otherwise specifically excluded in the Transmission Services
Guidelines or below, the cost of Direct Assignment Facilities will be passed through to the
customer.

Supplemental Guideline Regarding VVoltages below 34.5 kV

For new facilities or new service over existing third-party transmission provider facilities at
voltages below 34.5 kV that meet the definition of Direct Assignment Facilities, metered
quantities for customer deliveries will be adjusted for losses to the point where the voltage is at
or above 34.5 kV, such that BPA is not responsible for losses across such facilities. Loss
calculations should be similar whether the customer or the transmission provider owns the
delivery facilities. Note: The cut-off voltage of 34.5 kV is used in the Transmission Services
Guidelines. If this voltage level is changed in the Transmission Services Guidelines, these
Supplemental Guidelines will be deemed modified.
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Supplemental Guidelines Regarding Replacement with Higher Capacity Facility or
Addition of a Transformer in Parallel

Pursuant to the Transmission Services Guidelines, for a new transmission provider-owned
facility that also adds capacity, the costs that exceed the cost of replacing the previous capacity
may be directly assigned to the benefiting customer. Alternatively, BPA and the customer may
agree to full direct assignment in lieu of payment of the GTA Delivery Charge. Similarly, when
a parallel transformer is added, BPA and the customer may agree to a simplified direct
assignment of all delivery costs in lieu of some combination of Delivery Charge and direct
assignment.

Supplemental Guidelines Regarding Construction Option

The customer may work directly with the third-party transmission provider to develop and select
among options regarding construction, cost sharing, and ownership. BPA will work with the
customer and the transmission provider to arrive at the best one-utility plan, workable cost-
sharing options, equitable ownership, and interconnection arrangements. Due to regulatory
issues, it is Power Services’ policy not to own facilities.

Additional Guidelines:

Rolled-in Rate Treatment by Transmission Provider

If a customer receives new Transfer Service over new or pre-existing facilities below 34.5 kV
offered by the transfer provider under a rolled-in rate or revenue requirement, BPA reserves the
right to assess the GTA Delivery Charge. BPA will not assess the GTA Delivery Charge for a
new point of delivery (POD) if specific facilities’ costs are not rolled in but are directly assigned
to BPA and in turn passed through to the customer.

Wholesale Distribution Facilities Beyond the Step-Down Substation

On any new arrangement for delivery below 34.5 kV (new or pre-existing facilities), the
incremental cost for use of any facilities (other than potential transformers or current
transformers for revenue metering) beyond the fence of the corresponding step-down transformer
substation (or beyond a 20-foot radius of the step-down, for pole-top substations) shall be passed
through to the customer, whether such costs are directly assigned to BPA or are imposed
pursuant to a discrete wholesale distribution rate or Load Ratio Share of a discrete wholesale
distribution revenue requirement.

Customer Arrangements Directly with the Third-Party Transmission Provider

A customer may, in lieu of paying the GTA Delivery Charge, choose to contract directly with the
third-party transmission provider for delivery below 34.5 kV for an existing POD, but must then
do so for all similar PODs with that transmission provider. The customer must take delivery
from BPA at or above 34.5 kV for these PODs such that the customer is responsible for costs of
and losses through the delivering facilities. A customer contracting with the third party for a
new POD does not create a requirement that the customer contract with the third party for its pre-
existing low voltage PODs.
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SECTION IlI.

ADJUSTMENTS, CHARGES, AND SPECIAL RATE PROVISIONS

A. Conservation Rate Credit (CRC)

1.

Purpose and General Overview of the Conservation Rate Credit

(@)

(b)
(©)

(d)

(€)

(f)

The Conservation Rate Credit (CRC) is available to certain customers—
those purchasing under the PF (except PF Exchange) and NR rate
schedules, and non-aluminum DSIs purchasing under the IP rate
schedule—that take action to achieve cost-effective conservation and
renewable resource development in the region.

The CRC is set at 0.5 mills/kWh and is applied to eligible loads.

Participants in the CRC will make investments in cost-effective
conservation and qualifying renewable resource development in the region
in a dollar amount equal to each customer’s eligible BPA loads times

0.5 mills/kWh.

BPA will determine and publish lists of eligible measures and specific
activities that, when implemented, satisfy customer obligations for the
CRC.

Published lists will include the specific dollar amount of eligibility
credited for each qualifying measure or activity.

Each customer participating in the CRC program will administer its CRC
activities pursuant to the CRC Implementation Manual or its successor, to
include reporting their accomplishments in the planning, tracking, and
reporting (PTR) system.

Calculation of the Conservation Rate Credit

(a)

Applicable Rate Schedules and Contracts. The CRC applies to loads
served under the following:

1) Priority Firm Power (PF-10) rate schedule (excluding the PF
Exchange rate)

@) Slice product under the PF-10 rate schedule
3) New Resource Firm Power (NR-10) rate schedule

4) Industrial Firm (IP-10) rate schedule (excluding aluminum DSIs)
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(b)

(©)

(d)

Sources of CRC Qualifying Load Data

1)

)

Qualifying loads for customers purchasing Full, Partial
Requirements, or Block Subscription products will be equal to the
total of their respective annual forecast average net requirements as
established in the WP-10 Final Loads and Resources Study and
Documentation, Chapters 2.2.1 and 2.2.2.

Loads for individual Slice customers will be calculated using each
customer’s individual Slice percentage times 7070 aMW.

Calculation of the Monthly and Annual CRC Eligibility

1)

(2)

For Full and Partial Requirements, Block, and Slice customers,
BPA determines each customer’s average monthly load by
dividing by 24 the total forecast load for the FY 2010-2011 rate
period determined in section 2(b). Then BPA will multiply each
customer’s average monthly load by 0.5 mills/lkWh (i.e.,
$0.0005/kwWh) and round to the nearest whole dollar. This number
is equal to the customer’s rounded monthly CRC.

The customer’s annual CRC eligibility will be determined by
multiplying by 12 the rounded monthly CRC calculated in
section 2(c)(1).

Applications of the Monthly Rate Credit

(1)

(2)

The monthly CRC will be posted as a deduction on the customer’s
monthly power bill.

When the monthly CRC is greater than the customer’s other
charges and credits, BPA may disburse the customer's credit
balance in the form of a monthly check or electronic funds transfer
in the amount that the customer’s monthly CRC exceeds the
customer’s other charges and credits.

3. Reporting and Review of Individual Customers’ CRC Activity

Customers must submit CRC reports into the PTR system documenting qualifying
CRC expenditures, as required in the CRC Implementation Manual or its
successor.

(a)

Customers may elect not to receive the monthly CRC by giving BPA
60 calendar days’ written notice of their intent to stop participation.
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1)

)

©)

BPA will remove the monthly CRC from a customer’s bill for the
first billing period beginning 61 calendar days or more after BPA
receipt of the customer’s notice.

Customer eligibility for the monthly CRC will end on the last day
of the billing period ending 60 calendar days or more after BPA
receipt of the customer’s notice.

Any customer electing not to receive the monthly CRC will be
required to report to BPA total CRC-qualifying expenditures
within 90 calendar days of BPA receipt of such customer’s notice.

(A)  If total reported CRC-qualifying expenditures are less than
total accumulated monthly rate credits, computed from the
beginning of the rate period to the end of customer
eligibility, the customer will be required to:

I. make additional qualifying expenditures to reach its
total accumulated monthly rate credit and report the
expenditures to BPA within 120 calendar days of
BPA receipt of the customer’s notice.

OR

ii. reimburse BPA for the difference between total
reported qualifying expenditures and total
accumulated monthly rate credits within
120 calendar days of BPA receipt of the customer’s
notice.

(b) Final Reconciliation Reports

1)

)

No later than 31 calendar days after the end of the rate period, by
October 31, 2011, each customer shall submit to the designated
BPA COTR for review a final reconciliation report summarizing
the customer’s total CRC-qualifying expenditures and total
accumulated monthly CRC for the rate period.

If a participating customer’s final reconciliation report shows that
the total accumulated monthly CRC received from BPA exceeds
the customer’s total CRC-qualifying expenditures, the customer
may take an additional month (for a total of two months after the
end of the rate period) to make the necessary additional qualifying
expenditures and prepare a revised final reconciliation report.
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3 The final report is due to BPA within two months of the end of the
rate period, by November 30, 2011. If the customer’s total CRC-
qualifying expenditures still do not equal or exceed its total
accumulated monthly CRC, the customer must reimburse the
difference to BPA on or before March 31, 2012.

4 No reimbursements are required of any participating customer
whose total CRC-qualifying expenditures over the rate period are
equal to or exceed the total accumulated monthly CRC received
from BPA.

(5) BPA will not assess penalty charges on any reimbursement paid
within the two-month window. However, any payment received
after the due date (March 31, 2012) shall be subject to a late
payment charge as described in the customer’s Subscription
contract.

B. Conservation Surcharge
The Conservation Surcharge, where implemented, shall be applied in accordance with
relevant provisions of the Northwest Power Act, BPA’s current Conservation Surcharge
policy, and the customer’s power sales contract with BPA. The Conservation Surcharge
would apply to the PF-10 (including Slice purchasers) and NR-10 rate schedules.

C. Cost Contributions

Pursuant to section 7(j) of the Northwest Power Act, BPA has made the following
resource cost determinations:

1. The forecast average cost of resources available to BPA under average water
conditions is 37.45 mills/kwWh.

2. The approximate cost contribution of different resource categories to each rate
schedule is as shown in Table A:

Table A

A B | C | D
1 | Rate Schedule Resource Cost Contribution
2 Federal Base

System Exchange New Resources

3 PF 58.67% 41.33% 0%
4 IP 0% 82.79% 17.21%
5 NR 0% 82.79% 17.21%
6 FPS 0% 82.79% 17.21%
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Cost Recovery Adjustment Clause (CRAC)

The CRAC is a downward adjustment to REP benefits and an upward adjustment to HLH
and LLH Energy and Load Variance rates for sales under these Firm Power rate
schedules:

e Priority Firm Preference (PF-10), excluding the PF Slice Product

e Industrial Firm Power (IP-10)

e New Resource Firm Power (NR-10)

e BPA’s contractual obligations for Irrigation Rate Mitigation Product sales

The CRAC does not apply to:

e sales under the PF Slice Product

e power sales under Pre-Subscription contracts to the extent prohibited by such
contracts

e Demand sales (unless a trigger event under the NFB Adjustment increases the CRAC
cap and the CRAC triggers for an amount greater than the original cap, in which case
the amount of CRAC revenue in excess of the original cap will be collected through
an increase to all Demand, Energy, and Load Variance rates proportionately)

e REP settlement benefits

1.  Calculations for the Cost Recovery Adjustment Clause
Prior to the beginning of each fiscal year of the rate period, BPA will forecast the
end-of-year AMNR for the preceding fiscal year. If the forecast AMNR is less
than the CRAC Threshold for that fiscal year, the CRAC will trigger, and a rate
increase and REP benefit decrease will go into effect beginning on October 1 of
the upcoming fiscal year.
(@) Calculating the CRAC Amount
The CRAC Amount is the lower of:
CRAC Threshold minus forecast AMNR

or

Maximum CRAC Recovery Amount (Cap), shown in Table B below.
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Table B: CRAC Annual Thresholds and Caps
[Dollars in Millions]

A B C D E
1 AMNR CRAC CRAC Approx. Threshold Maximum
Calculated at | Applied | Threshold as Measured in CRAC Recovery
End of to Fiscal | Measured Power Services Amount (Cap)
Fiscal Year Year in AMNR Reserves
2009 2010 $14.3 $750 $300
2010 2011 $140.6 $750 $300

* The Maximum CRAC Recovery Amount (Cap) may be modified by the NFB Adjustment (if
triggered).

Where CRAC Amount is the additional net revenue that an increase in
rates, due to the CRAC, is intended to generate during the year of
application.

Where CRAC Threshold is the “trigger point” for invoking a rate increase
and REP benefit decrease under the CRAC.

Where AMNR is Accumulated Modified Net Revenues for the generation
function, as accumulated since 1999. The forecast of AMNR is used to
determine whether the CRAC Threshold has been reached, and if so, the
required CRAC Amount to be collected. The forecast of AMNR will be
calculated by determining the accumulated annual Modified Net Revenue
(MNR) beginning October 1, 1999, through the end of the current fiscal
year.

Where MNR for any given fiscal year is defined as generation function
accrued revenues less accrued expenses (in accordance with Generally
Accepted Accounting Principles), with three exceptions:

(1)  The calculation of MNR will exclude the impact of adopting
Financial Accounting Standard 133, Accounting for Derivative
Instruments and Hedging Activities (including supplemental
standards issued by FASB and interpretations regarding derivatives
and hedging activities). (BPA has adopted FASB Statement No.
133, Accounting for Derivative Instruments and Hedging Activities
as amended by FASB Statements 137, 138, and 149 and interpreted
by Derivatives Implementation Group issues (together, “FAS 133”)
as of October 1, 2000.)

(2)  The calculation of MNR will exclude actual Energy Northwest
(EN) debt service but will include forecast EN debt service
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(b)

(©)

(d)

identified in the Final Proposal for the most recent rate proceeding
applying to that year.

(3)  The forecast of MNR for the current fiscal year will be based on
actual generation function revenues and expenses for the first three
quarters of the year and forecast results for the remainder of the
year and will include revenues and expenses that are associated
with the production, acquisition, marketing, and conservation of
electric power. Transmission function accrued revenues and
expenses are excluded. The MNR includes impacts on forecast
revenues, positive or negative, from contractual true-ups pursuant
to the Slice Agreement.

Where Maximum CRAC Recovery Amount (Cap) is the maximum annual
amount that is allowed to be recovered through the CRAC.

Calculating the PF/IP CRAC Amount and the REP CRAC Amount

The PF/IP CRAC Amount is 0.805 times the CRAC Amount.

The REP CRAC Amount is 0.27 times the CRAC Amount.

Converting the PF/IP CRAC Amount to the CRAC Percentage

Once the PF/IP CRAC Amount is determined, that amount will be

converted to a percentage increase applied to applicable HLH and LLH

Energy and Load Variance rates:

(1) The CRAC Percentage is calculated by dividing the PF/IP CRAC
Amount by the most current forecast of HLH, LLH, and Load
Variance revenues from products subject to the CRAC.

(2)  The CRAC Percentage will be applied to HLH and LLH Energy
rates and the Load Variance rate for the 12 months of the relevant
fiscal year for products subject to the CRAC.

CRAC Percentages After an NFB Adjustment

If the CRAC Cap has been increased by an NFB Adjustment, and the

CRAC Amount is larger than the original CRAC Cap in Table B, two

CRAC Percentages will be calculated:

The PF/IP CRAC1 Amount is 0.805 times the CRAC Cap from Table B

The PF/IP CRAC2 Amount is 0.805 times the difference between the
CRAC Amount and the CRAC Cap from Table B.
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1)

(2)

(3)

(4)

The CRACL1 Percentage is calculated by dividing the PF/IP
CRAC1 Amount by the most current forecast of HLH, LLH, and
Load Variance revenues from products subject to the CRAC.

The CRAC1 Percentage will be applied to HLH and LLH Energy
rates and the Load Variance rate for the 12 months of the relevant
fiscal year for products subject to the CRAC.

The CRAC2 Percentage is calculated by dividing the PF/IP
CRAC2 Amount by the most current forecast of HLH, LLH, Load
Variance, and Demand revenues from products subject to the
CRAC.

The CRAC2 Percentage will be applied to HLH and LLH Energy
rates, the Load Variance rate, and the Demand rate for the

12 months of the relevant fiscal year for products subject to the
CRAC.

(e) Adjusting the REP Benefits

Total REP benefits will be reduced by the REP CRAC Amount, as shown
in Section 11.0.1 of these GRSPs. The 7(b)(3) Supplemental Rate Charges
will then be recalculated using the REP benefits as revised by application
of the CRAC.

2. CRAC Adjustment Timing

Prior to the beginning of each fiscal year, the Administrator will determine
whether the AMNR forecast for the end of that year is below the CRAC
Threshold and whether a CRAC rate adjustment is needed for the next fiscal year.

(@) CRAC Notification Process

BPA shall follow these notification procedures:

(1)

Financial Performance Status Reports

Each quarter, BPA shall post to its external Web site
(www.bpa.gov) preliminary, unaudited, year-to-date aggregate
financial results for the generation function, including AMNR.

For the Second and Third Quarter Reviews, BPA shall post to its
external Web site (www.bpa.gov) the preliminary, unaudited end-
of-year forecast of AMNR attributable to the generation function.
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(2)

Notification of CRAC Trigger

BPA shall complete a forecast of end-of-year AMNR in early
September prior to each fiscal year in the rate period. If the
forecast value of AMNR falls below the Threshold for the CRAC
applicable to the following year, then BPA shall notify all
customers and rate case parties in early September each year. BPA
shall notify customers and rate case parties by late September of
the amount by which BPA intends to adjust rates and REP benefits
due to the CRAC. Notification will be posted on BPA’s Web site
and will include the audited AMNR for the previous fiscal year,
the forecast of end-of-year AMNR for the current fiscal year, the
CRAC Amount, the REP CRAC Amount, the PF CRAC Amount,
and the CRAC Percentage for the subsequent fiscal year. The
notification shall also describe the data and assumptions relied
upon by BPA for the AMNR determination. BPA shall make such
data, assumptions, and documentation, if non-proprietary and non-
privileged, available for review upon request.

In September of any year in which AMNR is forecast to fall below
the CRAC Threshold for the CRAC applicable to the next fiscal
year, BPA staff shall conduct a workshop(s) to explain the AMNR
forecast, describe the calculation of the CRAC Amount and the
CRAC Percentage, and demonstrate that the CRAC has been
implemented in accordance with these GRSPs. The workshop(s)
will provide an opportunity for public comment.

The Administrator may elect at his or her discretion to reduce the
CRAC rate adjustment as long as the resulting TPP for the
remainder of the rate period is greater than or equal to BPA’s TPP
standard (95 percent for the FY 2010-2011 period in the case of the
2010 CRAC; 97.5 percent for FY 2011 in the case of the 2011
CRAQC). In the case of the CRAC applicable to the FY 2010 rates,
the Administrator may modify the parameters for the CRAC
applicable to FY 2011 rates to meet the one-year TPP standard for
FY 2011. If the Administrator so elects, s/he shall inform the
customers of this decision during the workshop.

On or about September 30 of any fiscal year in which the CRAC
triggers, BPA will post to the BPA Web site the final calculation of
the CRAC Percentage adjustment to each product and the dollar
adjustment to each exchanging utility’s REP benefits. The CRAC
Percentage will include any NFB Adjustment (see Section 11.G) to
the CRAC Cap.
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E. Demand Adjuster

The Demand Adjuster is applied to a customer’s demand billing factor. It is a number
less than or equal to one and is calculated by dividing the customer’s Total Retail Load at
the time of the GSP by the customer’s Total Retail Load on its own system peak. The
minimum Demand Adjuster is 0.6 (six tenths). The Demand Adjuster is used with the
demand billing factor for the Actual Partial Service Products, and with the demand billing
factor for the Block with Factoring.

F. Dividend Distribution Clause

The DDC is an upward adjustment to REP benefits and a downward adjustment to HLH
and LLH Energy and Load Variance rates for sales under these Firm Power rate
schedules:

PF-10 Preference, excluding the PF Slice Product

Industrial Firm Power (IP-10)

New Resource Firm Power (NR-10)

BPA'’s contractual obligations for Irrigation Rate Mitigation Product sales

The DDC does not apply to:

e sales under the PF Slice Product

e power sales under Pre-Subscription contracts to the extent prohibited by such
contracts

e Demand sales

e REP settlement benefits

1. Calculations for the Dividend Distribution Clause

Prior to the beginning of each fiscal year of the rate period, BPA will forecast the
end-of-year AMNR for the preceding fiscal year. If the forecast AMNR is greater
than the DDC Threshold for that fiscal year, the DDC will trigger, and a rate
decrease and REP benefit increase will go into effect beginning on October 1 of
the upcoming fiscal year.

(@ Calculating the DDC Amount
The DDC Amount =

Forecast AMNR minus DDC Threshold
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Table C: DDC Thresholds
[Dollars in Millions]

A B C D
AMNR DDC DDC Approx. Threshold as
Calculated | Applied to Threshold Measured in Power
at End of Fiscal Year Measured in Services Reserves
Fiscal Year AMNR
2009 2010 $314.3 $1,050
2010 2011 $440.6 $1,050

Where DDC Amount is the reduction in modified net revenues that a
decrease in rates, due to the DDC, is intended to generate during the year
of application.

Where DDC Threshold is the “trigger point” for invoking a rate decrease
and REP benefit increase under the DDC.

Where AMNR is accumulated modified net revenues for the generation
function, as accumulated since FY 1999. The forecast of AMNR is used
to determine whether the DDC Threshold has been reached, and if so, the
required Distribution Amount to be distributed. The forecast of AMNR
will be calculated by determining the accumulated annual MNR beginning
October 1, 1999, through the end of the current fiscal year.

Where MNR for any given fiscal year is defined as generation function
accrued revenues less accrued expenses (in accordance with Generally
Accepted Accounting Principles), with three exceptions:

1) The calculation of MNR will exclude the impact of adopting
Financial Accounting Standard 133, Accounting for Derivative
Instruments and Hedging Activities (including supplemental
standards issued by FASB and interpretations regarding derivatives
and hedging activities). (BPA has adopted FASB Statement No.
133, Accounting for Derivative Instruments and Hedging Activities
as amended by FASB Statements 137, 138, and 149 and
interpreted by Derivatives Implementation Group issues (together,
“FAS 133”) as of October 1, 2000.)

(2) The calculation of MNR will exclude actual Energy Northwest
debt service but will include forecast EN debt service identified in
the Final Proposal for the most recent rate proceeding applying to
that year.
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(b)

(©)

(d)

3 The forecast of MNR for the current fiscal year will be based on
actual generation function revenues and expenses for the first three
quarters of the year and forecast results for the remainder of the
year and will include revenues and expenses that are associated
with the production, acquisition, marketing, and conservation of
electric power. The transmission function accrued revenues and
expenses are excluded. The MNR includes impacts on forecast
revenues, positive or negative, from contractual true-up pursuant to
the Slice Agreement.

Calculating the PF/IP DDC Amount and the REP DDC Amount
The PF/IP DDC Amount is 0.805 times the DDC Amount.

The REP DDC Amount is 0.27 times the DDC Amount.
Converting the PF/IP DDC Amount to the DDC Percentage

Once the PF/IP DDC Amount is determined, that amount will be
converted to a percentage decrease applied to applicable HLH and LLH
Energy rates and Load Variance rates. The DDC Percentage will be
applied as follows:

1) The DDC Percentage is calculated by dividing the PF/IP DDC
Amount by the most current forecast of HLH, LLH, and Load
Variance revenues from products eligible for the DDC. The DDC
Percentage is limited to (i.e., is capped by) the percentage that
would reduce the LLH energy rate below 1 mill/kwWh. If this cap
reduces the amount of the PF/IP DDC Amount that can be
distributed, the REP DDC Amount will be reduced
proportionately.

(2 The DDC Percentage will be applied to HLH and LLH Energy
rates and the Load Variance rate for the 12 months of the relevant
fiscal year for products eligible for the DDC.

Adjusting the REP Benefits

Total REP benefits will be increased by the REP DDC Amount, as shown
in Section 11.0.1 of these GRSPs. The 7(b)(3) Supplemental Rate Charges
will then be recalculated using the REP benefits as revised by application
of the DDC.
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DDC Adjustment Timing

Prior to the beginning of each fiscal year, the Administrator will determine
whether the AMNR forecast for the end of that year is above the DDC Threshold
and whether a dividend distribution adjustment is needed for the next fiscal year.

(@) DDC Notification Process

BPA shall follow these notification procedures:

1)

@)

Financial Performance Status Reports

Each quarter, BPA shall post to its external Web site
(www.bpa.gov) preliminary, unaudited, year-to-date aggregate
financial results for the generation function, including AMNR.

For the Second and Third Quarter Reviews, BPA shall post to its
external Web site (www.bpa.gov) the preliminary, unaudited end-
of-year forecast of AMNR attributable to the generation function.

Notification of DDC Trigger

BPA shall complete a forecast of end-of-year AMNR in early
September prior to each fiscal year in the rate period. If the
forecast value of AMNR is above the Threshold for the DDC
applicable to the following year, then BPA shall notify all
customers and rate case parties by early September each year. BPA
shall notify customers and rate case parties by late September of
the amount by which BPA intends to adjust rates and REP benefits
due to the DDC. Noatification will be posted on BPA’s Web site
and will include the audited AMNR for the previous fiscal year, the
forecast of end-of-year AMNR for the current fiscal year, the DDC
Amount, the REP DDC Amount, the PF DDC Amount, and the
DDC Percentage for the subsequent fiscal year. The notification
shall also describe the data and assumptions relied upon by BPA
for the AMNR determination. BPA shall make such data,
assumptions, and documentation, if non-proprietary and
non-privileged, available for review upon request.

In September of any year in which AMNR is forecast to be above
the DDC Threshold for the DDC applicable to the next fiscal year,
BPA staff shall conduct a workshop(s) to explain the AMNR
forecast, describe the calculation of the DDC Amount and the DDC
Percentage, and demonstrate that the DDC has been implemented
in accordance with these GRSPs. The workshop(s) will provide an
opportunity for public comment.
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On or about September 30 of any fiscal year in which the DDC
triggers, BPA will post to the BPA Web site the final calculation of
the DDC Percentage adjustment to each product and the dollar
adjustment to each exchanging utility’s REP benefits.

G. The NFB Mechanisms

The two NFB mechanisms described here are rate features that allow BPA to recover
additional revenue if financial impacts (“Financial Effects”) from a specified set of
circumstances (“Trigger Events”) in the fish and wildlife arena cause a reduction in
Power Services’ forecast MNR. The first mechanism, the NFB Adjustment, can result in
an increase in the Cap for the CRAC applicable to the fiscal year(s) following the fiscal
year in which an NFB Trigger Event (see below) occurs. The second mechanism, the
Emergency NFB Surcharge, can result in a rate increase and REP benefit decrease within
the fiscal year in which an NFB Trigger Event resulting in Financial Effects occurs. The
latter situation would apply if waiting until the next year for additional cost recovery
would be imprudent because BPA is in a “cash crunch” (defined in the subsection on the
Emergency NFB Surcharge below).

1. Definitions

@) An NFB Trigger Event is one of the following four kinds of events that
results in changes to BPA’s FCRPS Endangered Species Act (ESA)
obligations compared to those adopted in the most recent wholesale power
rate proceeding as modified prior to this Trigger Event:

1) A court order in National Wildlife Federation vs. National Marine
Fisheries Service, CV 01-640-RE, or any other case filed regarding
an FCRPS Biological Opinion (BiOp) issued by NMFS (now
known as the NOAA Fisheries Service), or any appeal thereof
(“Litigation™).

(2)  Anagreement (whether or not approved by the Court) that results
in the resolution of issues in, or the withdrawal of parties from, the
Litigation.

3) A new FCRPS BiOp.

(4) A BPA commitment to implement Recovery Plans under the ESA
that results in the resolution of issues in, or the withdrawal of
parties from, the Litigation.

(b) Financial Effects of a Trigger Event are net reductions in estimated Power
MNR within the fiscal year due to a Trigger Event that affects power sales
revenues, fish and wildlife credits, power purchases, direct program
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(©)

(d)

(e)

(f)

expenses of the anadromous fish component of BPA’s fish and wildlife
program, COE and Reclamation O&M expenses, or amortization of
capital costs when compared with the estimate of the foregoing revenues,
credits, costs, and obligations adopted in the most recent wholesale power
rate proceeding, as modified prior to this Trigger Event. These effects are
the total effects on the BPA System, excluding the operational or expense
effects borne directly by Slice Customers.

The Agency Within-Year TPP is the probability that the Agency (including
both Power and Transmission) will be able to meet all Agency financial
obligations to the Treasury for the fiscal year in which a Trigger Event
occurs. Agency Within-Year TPP takes into account, for the remainder of
such fiscal year: (i) all funds reasonably expected to be available to the
Agency to repay the Treasury, including but not limited to financial
reserves (including deferred borrowing), funds available from Energy
Northwest refinancing under the Debt Optimization Program, any expense
reductions and revenue increases, and BPA’s then-current best estimate of
4(h)(10)(C) credits for that year; and (ii) all financial obligations
reasonably expected to require payment, including but not limited to
Treasury payments scheduled in the WP-10 rate proceeding, repayments
to Treasury required pursuant to the previous exercise of liquidity tools,
prepayments to Treasury required or called for by the Debt Optimization
Program, and updated forecasts of other reasonably necessary expenses
and reasonably necessary uses of cash.

Surcharge Amount is the amount of money to be collected under the
Emergency NFB Surcharge.

Revenue Basis is the 12-month totals of revenue from Firm Power sales
subject to the Emergency NFB Surcharge for a specific fiscal year.

Customer Percentage is the Revenue Basis associated with each Customer
divided by the total Revenue Basis. Each Customer Percentage will be
rounded to four decimal places.

The NFB Adjustment

The NFB Adjustment results in an upward adjustment to the CRAC Cap for a
fiscal year in the rate period if Financial Effects from an NFB Trigger Event(s)
occur. For the WP-10 rates, the NFB Adjustment calculation can result in an
increase in the annual CRAC Cap defined in Table B for FY 2010 if an NFB
Trigger Event occurs in FY 2009, or for FY 2011 if an NFB Trigger Event occurs
in FY 2009 or FY 2010.

If the CRAC triggers for a year for which the CRAC Cap has been increased by
an NFB Adjustment, then the PF portion of CRAC Amounts in excess of the caps

Adjustments, Charges, and Special
Page 85 Rate Provisions



shown in Table B will be proportionally collected from LLH and HLH Energy,
Load Variance, and Demand rates for sales under the Firm Power rate schedules
subject to the CRAC.

NFB Adjustment = Financial Effects of Trigger Event(s)
Adjusted CRAC Cap = CRAC Cap from Table B + NFB Adjustment
3. The Emergency NFB Surcharge

The Emergency NFB Surcharge (Surcharge) results in an upward adjustment to
specified Power rates and reductions in REP benefits during a year in which

(a) Financial Effect(s) occur from a Trigger Event(s) and (b) the Agency Within-
Year TPP is below 80 percent as described in section 4, below (also referred to as
a “cash crunch”). The Emergency NFB Surcharge is a separate adjustment from
the NFB Adjustment.

The Surcharge addresses the fact that the CRAC does not increase revenues until
the fiscal year following the fiscal year in which Financial Effects of a Trigger
Event are experienced. Thus, the financial benefit of the NFB Adjustment may be
too late if BPA is in a cash crunch when a Trigger Event occurs. For the WP-10
rates, the Surcharge may be implemented in FY 2010 if the (a) and (b) events
required to impose the Surcharge occur in that fiscal year, or in FY 2011 if the
requisite (a) and (b) events occur in that year.

The Surcharge is a downward adjustment to REP benefits and an upward
adjustment to HLH and LLH Energy and Load Variance rates for sales under
these Firm Power rate schedules:

e PF-10 Preference, excluding the PF Slice Product

e Industrial Firm Power (IP-10)

e New Resource Firm Power (NR-10)

e BPA'’s contractual obligations for Irrigation Rate Mitigation Product sales.

The Surcharge does not apply to:

e sales under the PF Slice Product

e power sales under Pre-Subscription contracts to the extent prohibited by such
contracts

e Demand sales

e REP settlement benefits

Surcharge Amount = Financial Effects of Trigger Event
PF/IP Surcharge Amount is 0.805 times the Surcharge Amount.
REP Surcharge Amount is 0.27 times the Surcharge Amount.
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Each Customer Percentage will be multiplied by the PF/IP Surcharge Amount and
the result divided by the number of billing months payable before the end of the
then-current fiscal year to determine each customer’s Monthly Surcharge. The
Monthly Surcharge will be added to each customer’s bill for each billing month
payable before the end of the current fiscal year.

Total REP benefits will be reduced by the REP Surcharge Amount, as shown in
Section 11.0.1 of these GRSPs. The annual reduction will be divided by the
number of billing months payable before the end of the then-current fiscal year to
determine the total reduction in REP benefits. The 7(b)(3) Supplemental Rate
Charges will then be recalculated using the REP benefits as revised by application
of the Surcharge.

There can be more than one Trigger Event in a year, and therefore there could be
more than one Surcharge implemented in a fiscal year.

At the discretion of the Administrator, BPA may collect the Surcharge Amount by
modifying the Monthly Surcharge to collect less in earlier months and more in
later months of the fiscal year.

No Surcharge will be levied if the Surcharge Amount described below is
calculated to be less than $10 million. If the first month in which the Surcharge
bill is sent out occurs during the last quarter of the fiscal year in which the Trigger
Event occurred, then the Surcharge Amount in each such month shall not exceed
$25 million. If either of these conditions results in Surcharge revenues totaling
less than the total Financial Effects for Trigger Events in a year, the remaining
balance of Financial Effects will result in an NFB Adjustment to the CRAC Cap
for the subsequent year.

Criteria for Applying the NFB Adjustment or Assessing the Surcharge

NFB Trigger Events that have Financial Effects can lead to NFB Adjustments or
Surcharges according to these GRSPs if they occur in fiscal years 2009, 2010, or
2011. Whether such Trigger Events lead to NFB Adjustments or to Surcharges
depends on whether BPA is in a “cash crunch” in the year in which the Trigger
Event occurs. A “cash crunch” means the Agency Within-Year TPP is calculated
to be below 80 percent including (1) the Financial Effects of all Trigger Events
and (2) all revenues from those, but only those, CRACs and Emergency NFB
Surcharges that have already been implemented (i.e., calculated, and scheduled to
be affecting rates).

e IfaTrigger Event occurs in FY 2009, it may result in a Surcharge for
FY 2009 if BPA is in a cash crunch in FY 2009. Such a Surcharge would be
governed by the GRSPs published in the WP-07 Supplemental Final Proposal.
If BPA is not in a cash crunch, or if a Surcharge implemented pursuant to the
2007 Supplemental GRSPs during FY 2009 collects less than the full amount
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of the FY 2009 Financial Effects, such a Trigger Event could lead to an NFB
Adjustment to the Cap on the CRAC applicable to FY 2010 and 2011, as
governed by these GRSPs.

e |IfaTrigger Event occurs in FY 2010, it may result in either a Surcharge
applicable to FY 2010 rates or an NFB Adjustment to the Cap on the CRAC
applicable to FY 2011 rates. Such a Trigger Event may result in both NFB
mechanisms being used if some but not all of the Financial Effects were
recoverable from a Surcharge in FY 2010. All of these possibilities would be
governed by these GRSPs.

e |Ifa Trigger Event occurs in FY 2011 and BPA is in a cash crunch, the
Surcharge procedures defined in these GRSPs will apply. If BPAisnotina
cash crunch in FY 2011, these GRSPs are silent on the implications. Any
NFB Adjustment that might apply to FY 2012 rates based on Trigger Events
occurring in FY 2011 would be defined by subsequent GRSPs (e.g., the 2012
GRSPs).

If a Trigger Event occurs that has Financial Effects in the year of its occurrence
and also in later years, the Trigger Event will be deemed to have occurred on the
first day of all subsequent years in which it has financial effects (i.e., financial
effects that have not been incorporated into the general rates applicable to that
year). If there are, or are deemed to be, multiple Trigger Events in any fiscal year,
the Financial Effects of those events will be the net effect for that fiscal year of all
Trigger Events combined.

5. NFB Adjustment and Surcharge Notification Processes
BPA shall use the following procedures following a Trigger Event:
(@) Notification of Trigger Event and Related Workshops

BPA will notify customers within 30 days of the occurrence of an NFB
Trigger Event in FY 2010 or 2011, as defined above, if BPA estimates the
Financial Effects of the Trigger Event to be $10 million or more. This
initial notification, posted to BPA’s Web site and provided by e-mail to
those listed on the service list for the WP-10 rate proceeding, will include
a description of the Trigger Event. If BPA estimates the Financial Effects
of a Trigger Event to be less than $10 million, BPA may elect not to notify
customers of the Trigger Event.

If BPA does not determine that the Agency Within-Year TPP is below

80 percent at any later time in the fiscal year, a Trigger Event with
Financial Effects will result in an NFB Adjustment. The Financial Effects
of the Trigger Event will be presented along with the forecast of the end-
of-year AMNR calculation in September of that fiscal year. There can be
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(b)

more than one NFB Adjustment Trigger Event in a year. There will be
only one, if any, calculation of the NFB Adjustment to the Cap on the
CRAC applicable to the next year.

If the AMNR is forecast to fall below the Threshold for the CRAC
applicable to the next year, BPA staff shall conduct a workshop(s), as
called for by the CRAC procedures in Section 11.D. At the workshop,
BPA will explain the Trigger Event and the estimated Financial Effects.
BPA will provide and explain the data, models, and assumptions used to
calculate the Surcharge Amount. BPA staff will respond to reasonable
requests for data and calculations and will accept comments on any of the
foregoing topics. At the customers’ request, Power Services Account
Executives shall provide customers their Surcharge Percentages or REP
benefit reduction.

On or about September 30, BPA will notify customers of the calculated
final CRAC Percentage and REP benefit reductions. Any NFB
Adjustment will be included in this final notification.

Notification of Agency Within-Year TPP Falling Below 80 Percent
Following a Trigger Event, and Related Workshops

If, during a fiscal year in which a Trigger Event has occurred, BPA
determines that the Agency Within-Year TPP is below 80 percent, BPA
will notify customers within seven (7) days of such a determination. In
addition, this notification will be posted to BPA’s Web site and provided
by e-mail to those listed on the service list for the WP-10 rate proceeding.

This notification will include the time and location of a public workshop
to be conducted no later than seven (7) days after the issuance of the
notification. This notification will also include updated calculations of the
Financial Effects of the Trigger Event(s) and the Agency Within-Year
TPP. Concurrently, BPA’s Power Services Account Executives will
inform customers of their Surcharge Percentages or reduction to their
benefits due to the Surcharge, as applicable.

At this workshop, BPA staff will explain the calculation of the Agency
Within-Year TPP and the Surcharge Amount, including the monthly shape
of payments.

BPA staff will provide data and assumptions used in these calculations.
BPA staff will respond to relevant requests for data and calculations and
will accept comments on any of the foregoing topics.
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Final Notification Procedures for Monthly Surcharge and
Fiscal Year Surcharge Amount to Be Paid By Customers

BPA will provide written Final Notification to each Customer in
accordance with the notification provisions of the Customer’s BPA
contract no later than seven (7) days following the conclusion of
the workshop described above. Such Final Notification will state
the monthly Surcharge Amount or REP benefit reduction and the
total Surcharge Amount or REP benefit reduction to be recovered
from each customer by September 30 of the fiscal year that the
Surcharge is in effect.

The monthly Surcharge Amount will be included on a bill to power
customers and will be payable in accordance with the applicable
payment provisions of the customer’s power contract. The first
monthly Surcharge Amount will be billed no sooner than 30 days
following the Final Notification.

Process Following Implementation of Surcharge

Within thirty (30) days of the Final Notification of implementation
of a Surcharge described above, BPA will convene two or more
meetings within sixty (60) days.

At the first meeting, customers and interested persons may request
additional information and explanations about the Trigger Event,
its Financial Effects, and the updated Agency Within-Year TPP.
Customers and interested persons may also request information
regarding BPA’s financial performance to date, revenue and
expense forecasts for the remainder of the fiscal year, the
calculation of the Surcharge Amount, and any other materials
related to the Surcharge then in effect. BPA staff will provide
responses to relevant information requests as promptly as possible,
but in any case no later than 48 hours prior to the final meeting.
Subsequent meetings may be held as necessary.

At the final meeting, customers and interested persons may ask
questions of and present their views to the Administrator.
Customers and interested persons may also submit their views in
writing to the Administrator within seven days after the meeting.

Based on the information and views presented during the process
provided for in this subsection, and not later than twenty (20) days
after the final meeting, the Administrator will issue a close-out
letter that addresses the issues raised in the meetings, the need for
the Surcharge, and whether the Surcharge is set at the appropriate
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H.

level, all in accordance with these GRSPs. If the Administrator
determines that the Surcharge Amount needs to be adjusted, the
close-out letter will establish the refund or credit amount to
Customers for the amounts over-collected, or adjust the Surcharge
then in effect for the remainder of the year. The Administrator
may remove the Surcharge entirely if one or both of the following
occurs:

@) the Agency Within-Year TPP, not including future
surcharge payments, is determined at the time of the close-
out letter to be greater than 90 percent.

(b)  anupdated calculation indicates that the Financial Effects of
the Trigger Event(s) are less than $10 million for that fiscal
year.

Excess Factoring Charges

1.

Excess Within-Day Factoring Charge

The within-day factoring test compares the hour-by-hour shape of the customer’s
load to the customer’s hour-by-hour energy take from BPA within a day. This
test identifies whether or not the hour-by-hour shape of the customer’s take from
BPA has used more within-day factoring service, measured in kWh, than the
underlying load would have used.

The Excess Within-Day Factoring Charge, for any hour(s) in the month, applies to
any amount of hourly energy in excess of the authorized maximum energy
amounts defined by the customer’s within-day load shape.

@) The total amount of Excess Within-Day Factoring Charge during the
HLHSs of the month shall be billed the greater of:

@) 5 mills/kWh

2 Among all HLH periods of the billing month, the maximum
within-day difference between the highest hourly HLH California
Independent System Operator (CAISO) Supplemental Energy price
(NP15) and the lowest hourly HLH CAISO Supplemental Energy
price (NP15)

(b)  The total amount of Excess Within-Day Factoring Charge during the
LLHs of the month shall be billed the greater of:

(1) 5 mills’kWh
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2 Among all LLH periods of the billing month, the maximum
within-day difference between the highest hourly LLH CAISO
Supplemental Energy price (NP15) and the lowest hourly LLH
CAISO Supplemental Energy price (NP15)

In the event that the index for ISO Supplemental Energy expires, that index will
be replaced for the purpose of deriving Excess Within-Day Factoring Charges by
another hourly energy index at a hub at which Northwest parties can trade.

2. Excess Within-Month Factoring Charges

The within-month factoring test compares the day-by-day shape of the customer’s
load to the customer’s day-to-day energy take from BPA within a month. This
test identifies whether the day-to-day shape of the customer’s take from BPA used
more within-month factoring service than the underlying load would have used.
The within-day factoring test (see above) is not equipped to identify a factoring
service issue if, for example, the customer resource deliveries were zero for a
particular day. The within-month factoring test is equipped to address that type of
instance. The within-month factoring test establishes an upper and lower
boundary for each diurnal period of the day. Excess within-month factoring for
each diurnal period is the greater of: (1) the sum of the amounts greater than the
upper boundary; or (2) the sum of the amounts less than the lower boundary.

The Excess Within-Month Factoring Charge applies to that amount of energy take
that either exceeds or falls short of a range defined by: (1) a flat load placement
on BPA; and (2) a load placement that follows the customer’s actual load shape.

The Excess Within-Month Factoring quantities are reduced by any Unauthorized
Increase Energy amounts in the like diurnal period, and only the residual is
charged the Excess Within-Month Factoring Charge.

@) The Excess Within-Month Factoring during the HLHs of the month shall
be billed the greatest of:

(1) 5 mills’kWh

(2 The highest on-peak Dow Jones Mid-Columbia (DJ Mid-C) Index
price for firm power during the month less the lowest on-peak DJ
Mid-C Firm Index price for firm power during the month

3) The highest average HLH CAISO Supplemental Energy price
(NP15) (average of hours 7 through 22, excluding Sundays and
holidays) during the month less the lowest average HLH CAISO
Supplemental Energy price (NP15) for the same period

Adjustments, Charges, and Special
Rate Provisions Page 92



(b) The Excess Within-Month Factoring during the LLHs of the month shall
be billed the greatest of:

(1) 5 mills’kWh

(2) The highest off-peak DJ Mid-C Index price for firm power during
the month less the lowest off-peak DJ Mid-C Index price for firm
power

3) The highest average LLH CAISO Supplemental Energy price
(NP15) (average of hours 1 through 6, 23, and 24 Monday through
Saturday; average of hours 1 through 24 Sundays and holidays)
during the month less the lowest average LLH CAISO
Supplemental Energy price (NP15) for the same month in the same
time period

The DJ Mid-C Index definitions for HLHs (or on-peak) and LLHs (or off-
peak) will be adjusted, as necessary, to be consistent with (comport with)
BPA'’s definition for HLH and LLH periods.

In the event that the index for CAISO Supplemental Energy or DJ Mid-C
Index expires, that index will be replaced for the purpose of deriving
Excess Within-Month Factoring Charges by another hourly or diurnal
energy index at a hub at which Northwest parties can trade.

Flexible New Resource Firm Power (NR) Rate Option

The Flexible NR rate option will be offered at BPA’s discretion to a Purchaser that makes
a contractual commitment to purchase under this option. The rates and billing factors
under this option shall be specified by BPA at the time the Administrator offers to make
power available to a Purchaser under this option. The Purchaser under the Flexible NR
rate option shall purchase the same set of power products and services that it would
otherwise purchase under the rate schedule. The flexible rates and billing factors will be
mutually agreed to by BPA and the Purchaser, subject to satisfying the following
conditions:

Equivalent NPV Revenue: Forecast revenue from a Purchaser under the Flexible
NR rate option must be equivalent, on a net present value basis, to the revenue
BPA would have received had the appropriate rates specified in the NR rate
schedule Section Il been applied to the same sales.

The Flexible NR rate contract may establish a limit on the amount of power
purchased at the Flexible NR rate. In this case, purchases beyond the contractual
limit will be billed at the Demand and Energy (and Load Variance, if appropriate)
rates specified in the NR rate schedule Section 11, unless such power would be
charged as an Unauthorized Increase.
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J. Flexible Priority Firm Power (PF) Rate Option

The Flexible PF rate option will be offered at BPA’s discretion to a Purchaser that makes
a contractual commitment to purchase under this option. The rates and billing factors
under this option shall be specified by BPA at the time the Administrator offers to make
power available to a Purchaser under this option. The Purchaser under the Flexible PF
rate option shall purchase the same set of power products and services that it would
otherwise purchase under the rate schedule. The flexible rates and billing factors will be
mutually agreed to by BPA and the Purchaser, subject to satisfying the following
conditions:

Equivalent NPV Revenue: Forecast revenue from a Purchaser under the Flexible
PF rate option must be equivalent, on a net present value basis, to the revenue
BPA would have received had the appropriate rates specified in the PF rate
schedule Section Il been applied to the same sales.

The Flexible PF rate contract may establish a limit on the amount of power
purchased at the Flexible PF rate. In this case, purchases beyond the contractual
limit will be billed at the Demand and Energy (and Load Variance if appropriate)
rates specified in the PF rate schedule Section I, unless such power would be
charged as an Unauthorized Increase.

Notwithstanding the effective dates of the PF rate and associated GRSPs, any rights and
obligations of BPA and a customer arising out of the customer’s election to participate in
the Flexible PF Rate Program by purchasing under the Flexible PF Rate Option shall
survive and be fully enforceable until such time as they are fully satisfied.

K. Green Energy Premium
1. Overview of the Premium

The Green Energy Premium (GEP) is a charge on a participating customer’s
power bill based on the amount of Environmentally Preferred Power (EPP), or its
successor, or Alternative Renewable Energy (ARE) that the customer has elected
to purchase. The GEP will be charged as a line item on the monthly power bill of
each participating customer. The GEP will recover the forecast value of the
environmental attributes associated with renewable resources included in the EPP
and ARE portfolio.

During the FY 2010-2011 rate period, customers and BPA may agree to amend
the Subscription contracts to convert the sale of EPP to the sale of Renewable
Energy Certificates (RECs). In such event, the language herein that applies to
EPP shall apply to RECs.
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Calculation and Application of the Premium

(@) Determination of the Premium
BPA will set the GEP for the entire rate period, prior to the rate period.
To derive the GEP, BPA will consider the forecast value of environmental

attributes expected to be produced by resources included in the EPP and
ARE portfolio, and any contractual call rights for EPP and ARE.

(b) Determination of Individual Customer GEP
Customers will be provided notice of the availability of EPP- and ARE-
associated premiums. The total GEP for the customer will be based on the
customer’s purchase amount.

(c) Billing for the Premium
The customer’s bill will include a line item showing the kwh amount of
EPP or ARE purchased, multiplied by the GEP for the products elected,

and the total cost. The calculation will appear as:

Bill$ = (EPP or ARE amount) kWh * GEP mills/kWh

L. Low Density Discount (LDD)

1.

Application and Definitions

For eligible Purchasers as defined in section 2 below, a discount shall be applied
each billing month to BPA'’s rates for the following components of the

PF Preference rate, the PF Exchange rate, and the New Resource rate:

(1) Demand; (2) HLH Energy; (3) LLH Energy; and (4) Load Variance. The Low
Density Discount (LDD) shall not be applied to Unauthorized Increase Charges,
Excess Factoring Charges, transmission charges, or any other charges.

The discount shall be revised annually based on data supplied by June 30 of each
calendar year (CY) for the previous calendar year and shall become effective on
the following October 1.

(@) The Kilowatthour/Investment Ratio

The kWh/Investment (K/I) ratio is calculated annually based on the data
supplied by June 30 for the previous calendar year. The K/I ratio is
calculated by dividing the Purchaser’s Total Retail Load during the
calendar year by the value of the Purchaser’s depreciated electric plant
(excluding generation plant) at the end of the calendar year.
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(b)  The Consumers/Mile of Line Ratio

The Consumers/Mile of Line (C/M) ratio is determined annually based on
the data supplied by June 30 for the previous calendar year. The C/M
ratio is calculated by dividing the maximum number of consumers within
the distribution system, in any one month during the calendar year, by the
end-of-CY number of pole miles of distribution.

Consumer means every billed consumer regardless of usage. Separately
billed services for water heating and security lights are not counted as
additional billed consumers.

The number of pole miles of distribution line means the end-of-CY pole
miles. Distribution lines are defined as lines that deliver electric energy
from a substation or metering point, at a voltage of 34.5 kilovolt (kV) or
below, to the point of attachment to the consumer’s wiring and include
primary, secondary, and service facilities. (Service drops are considered
service facilities.)

These calculations shall be based on calendar year data provided from the
Purchaser’s annual financial and operating reports. The Purchaser shall certify
that the data submitted is correct and that no loads gained as provided in section 6,
Retail Access Exclusion, are receiving LDD benefits.

In calculating these ratios, BPA shall compile the data submitted by the Purchaser
based on the Purchaser’s entire electric utility system in the PNW. For Purchasers
with service territories that include any areas outside the PNW, BPA shall
compile data submitted by the Purchaser separately on the Purchaser’s system in
the PNW and on the Purchaser’s entire electric utility inside and outside the
PNW. BPA will apply the eligibility criteria and discount percentages to the
Purchaser’s system within the PNW and, where applicable, also to its entire
system inside and outside the PNW. The Purchaser’s eligibility for the LDD will
be determined by the lesser amount of discount applicable to its PNW system or
to its combined system inside and outside the PNW. BPA, in its sole discretion,
may waive the requirement to submit separate data for the Purchaser with a small
amount of its system outside the PNW. Results of the calculations shall not be
rounded.

A Purchaser who has not provided BPA with the requisite data needed to
calculate the K/I and C/M ratios by June 30 of each year, for the prior calendar
year, shall be declared ineligible for the LDD, effective the following October 1.

If a Purchaser’s data was timely submitted, and a revision is necessary to the data,
the revised data must be submitted no later than 12 months after the original
submission date to be considered for an adjustment.
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Eligibility Criteria

To qualify for a discount, the Purchaser must meet all five of the following
eligibility criteria:

@) The Purchaser must serve as an electric utility offering power for resale to
retail consumers.

(b) The Purchaser must agree to pass the benefits of the discount through to
the Purchaser’s eligible consumers within the region served by BPA.

(©) The Purchaser’s average retail rate for the reporting year must exceed
BPA'’s average Priority Firm Power rate for the most closely
corresponding fiscal year by at least 25 percent.

(d) The Purchaser’s K/I ratio must be less than 100.

(e) The Purchaser’s C/M ratio must be less than 12.

Discounts

The Purchaser shall be awarded the following discount beginning October 1,

2009, in accordance with section 4 below. The discount will be the sum of the

two potential discounts for which the Purchaser qualifies, based on the following
Table D. The total discount shall not exceed 7 percent.

Table D
LDD Percentage Discount Table
Percentage Applicable Range for Applicable Range for
Discount kWh/Investment (K/I) Ratio | Consumers/Mile (C/M) Ratio

0.0% 35.0< X 120< X

0.5% 31.5<X<35.0 10.8<X <120
1.0% 28.0< X <315 9.6 <X<10.8
1.5% 245 <X <28.0 84<X< 96
2.0% 21.0<X <245 72<X< 84
2.5% 17.5<X<21.0 6.0<X< 7.2
3.0% 140<X <175 48<X< 6.0
3.5% 105<X<14.0 3.6<X< 48
4.0% 7.0<X <105 24<X< 3.6
4.5% 35<X< 7.0 1.2<X< 24
5.0% X <35 X< 1.2
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4. LDD Phase-Out Adjustment

If the Purchaser satisfies the eligibility criteria (2.a. through e.), and the calculated
discount differs from the existing discount by more than one-half of 1 percent, the
applicable discount will be one of the following amounts:

@) the existing discount plus one-half percent if the calculated discount
exceeds the existing discount.

(b) the existing discount minus one-half percent if the calculated discount is
less than the existing discount.

The foregoing formula will be applied each October 1 until the existing discount
is fully phased to the calculated discount.

The Purchaser is not eligible to receive any discount, effective each October, if
the Purchaser fails to meet the eligibility criteria in section 2.a. through e.

5. Additional Adjustment for Very Low Densities

If a Purchaser’s C/M ratio is 3 or less and its K/I ratio is 26 or less, after
determination of the discount pursuant to Sections I1.L.3 and 4, an additional
one-half percent shall be added to the Purchaser’s discount, but the total discount
shall not exceed 7 percent. In subsequent years, the one-half percent added to the
discount pursuant to this section shall not be included when determining the
applicable discount pursuant to section 11.L.4 above.

6. Retail Access Exclusion

Load that is gained by a Purchaser as a direct result of retail access rights
established by Federal, state, or local legislation, and that would not otherwise
have been gained absent such legislation, is not eligible to receive the benefits
provided by the LDD. The Purchaser shall not pass the benefits of the LDD to its
gained load consumers.

7. Application of the LDD to Slice Product

To be eligible for the LDD, customers that purchase the Slice product must meet
the eligibility criteria under Section I1.L.2.

The LDD benefit for Slice customers will be determined and applied as follows:

By September of each year, BPA will establish a mills/lkwh LDD discount
rate for each one-half percent discount bracket, from 0.5 percent to 7
percent. The mills per kWh discount rate for each bracket will be
determined by using billing data of customers within the same non-Slice
LDD percentage bracket. Non-Slice total dollar LDD discounts will be
divided by the total LDD-eligible energy purchased. The resulting
mills/kWh rate can then be used as the yearly/monthly discount for a Slice
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customer that is eligible, pursuant to section 11.L.3, to receive the same
discount. BPA will use billing data from the previous calendar year from
the non-Slice LDD recipients when calculating the mills/lkwWh discount
rate for Slice product recipients. When there are no non-Slice LDD
recipients available in a given discount bracket to calculate the mills/kWh
value, it is appropriate to determine a linear relationship using a regression
analysis to arrive at a mills/lkWh value for that bracket. When there is an
increase or decrease in the PF rate for HLH and LLH billing determinants,
not due to the Targeted Adjustment Charge (TAC), CRAC, NFB
Adjustment, Emergency NFB Surcharge, or the DDC, the regional average
increase or decrease will be applied to the mills/lkWh rate that coincides
with the increase or decrease in rate(s) for the non-Slice LDD recipients
for the same period.

The LDD discount rate will be applied to only that portion of Slice power being
purchased that is requirements power. This quantity is defined in the Slice
Contract as Critical Slice Amount. The annual Slice True-Up will include an
LDD true-up if based on estimates. If it is based on after-the-fact monthly data,
no true-up is necessary.

Rate Melding

BPA'’s rate proposal allows the customers more than one rate choice. Separately tracking
and administering the customers’ rate choices and maintaining the distinction would
increase BPA’s overall cost of providing rate choices. For administrative simplicity,
upon mutual agreement between BPA and the customer, BPA may offer to meld the
customer’s rate choices into a single composite set of rates that reflects the specific
choices made by the customer. BPA will ensure that this melded set of rates will result in
a bill that is nearly mathematically equivalent to applying the customer’s individual
choices throughout the rate period. BPA will provide the affected customer the
calculations BPA used to establish the melded rates and provide 30 days for the customer
to review and accept the melding calculation before BPA implements the melded rates.
Melded rates established by BPA will continue until one of the customer’s rate choices
expires, or a rate adjustment occurs that is provided for under the chosen rate schedules
(e.g., CRAC), or a significant change occurs in the loads applicable to the rates.

Slice True-Up Adjustment

1. Calculation of the Annual True-Up

Following the end of each fiscal year, BPA will calculate the difference between
the Actual Slice Revenue Requirement for such fiscal year and the average Slice
Revenue Requirement upon which the applicable Slice rate is based. The Actual
Slice Revenue Requirement for the applicable fiscal year is the sum of the final
audited expenditures and revenues as reflected on BPA’s financial statements,
corresponding to those Power Services expense and revenue categories that are
included in the Slice Revenue Requirement. BPA’s financial statements contain
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expenses and credits that are in accordance with Generally Accepted Accounting
Principles (GAAP). For example, after the end of FY 2010, BPA will calculate
the difference between the Actual Slice Revenue Requirement for FY 2010 and
the average Slice Revenue Requirement for FY 2010-2011 determined in the
WP-10 rate proceeding (see Slice Rate Methodology, Appendix A, Table 1, Slice
Product Costing and True-Up Table).

The difference between the Actual Slice Revenue Requirement and the average
Slice Revenue Requirement will be the basis for the Slice True-Up Adjustment
Charge (or Credit). This difference, if the Actual Slice Revenue Requirement for
the fiscal year exceeds the average Slice Revenue Requirement determined in the
WP-10 rate proceeding, can be positive, which results in a True-Up Adjustment
Charge. Alternatively, this difference can be negative, if the Actual Slice
Revenue Requirement for the fiscal year is less than the average Slice Revenue
Requirement determined in the WP-10 rate proceeding, which results in a True-
Up Adjustment Credit.

To calculate each Slice customer’s share of this difference between the Actual
Slice Revenue Requirement and the average Slice Revenue Requirement
determined in the WP-10 rate proceeding, BPA will multiply this difference by
the Slice customer’s Selected Slice Percentage. For example, if the Slice
customer’s Selected Slice Percentage is 5 percent, then the difference will be
multiplied by 0.05 to calculate the Slice customer’s share of the difference. The
resulting amounts will be included on the Slice customer bills as the Slice True-
Up Adjustment Charges or Credits.

2. Slice Implementation Expenses

In addition, following the end of each fiscal year, BPA will calculate the amount
of Slice Implementation Expenses incurred during that fiscal year. Slice
customers will be charged for 100 percent of these expenses, and these expenses
will be allocated on the basis of each Slice customer’s Selected Slice Percentage,
relative to the total of Slice all customers’ Selected Slice Percentages. For
example, if a Slice customer’s Selected Slice Percentage is 5 percent, this
percentage is divided by the total percentage of Slice sold (currently 22.6278
percent) to obtain that customer’s share of the Slice Implementation Expenses
(e.g., 5 percent divided by 22.6278 percent equals 35.35 percent). The resulting
amounts will be included on the Slice customer bills as Slice True-Up
Implementation Expense charges at the same time as the Slice True-Up
Adjustment Charges or Credits.

3. Individual Charges and Individual Credits
For a Slice customer that purchases additional services from BPA, or that elects

certain contractual options, BPA will calculate the amount of Individual Charge
that will be added to its bill at the same time as the Slice True-Up Adjustment
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Charge. For a customer that elects certain contractual options, BPA will calculate
the amount of Individual Credit that will be factored into its bill at the same time
as the Slice True-Up Adjustment Charge.

7(b)(3) Supplemental Rate Charge Adjustment
1. ASC Adjustment

The 7(b)(3) Supplemental Rate Charge is a utility-specific addition to the Base PF
Exchange rate that recovers each REP participant’s allocated share of the rate protection
provided pursuant to section 7(b)(2) of the Northwest Power Act. Each REP participant’s
initial 7(b)(3) Supplemental Rate Charge is determined in a section 7(i) rate proceeding
based on the Base PF Exchange rate and the Average System Cost (ASC) and forecast
exchange loads of all utilities assumed in ratemaking to participate in the Residential
Exchange Program. Each REP participant’s initial 7(b)(3) Supplemental Rate Charge is
displayed in the table in Section I11.A.1.3 of the PF-10 rate schedule, and is subject to
modification under this GRSP.

Under the 2008 Average System Cost Methodology, when a participating utility files an
ASC with BPA, the utility may request an ASC modification based on the expectation
that its set of resources will change during BPA'’s rate period. The participating utility
must file the expected changes to its ASC with its ASC filing. Subject to limitations in
the 2008 ASC Methodology, BPA will establish a modified ASC for a utility during
BPA'’s rate period effective with the operational date of the new resource. Therefore, if a
participating utility’s ASC differs from the ASC set forth in Table E below, BPA will
adjust the 7(b)(3) Supplemental Rate Charges of all participating utilities to reflect the
new ASC.

Such adjustment of 7(b)(3) Supplemental Rate Charges will be accomplished by
substituting all modified ASCs in column A of Table E, and recomputing column E:

Table E: Adjustment of 7(b)(3) Supplemental Rate Charges

A B C D E

Applicable | Rate Period | Surcharge 7(b)(3)
ASC Forecast Allocator Reallocation | Supplemental
Load Rate Charge

Avista

49.13

8,020

$64,046

$35,030 4.37

Idaho Power

39.25

13,188

$0

$0

0

Northwestern Energy

54.57

1,248

$16,906

$9,105

7.30

PacifiCorp

51.72

19,170

$205,116

$110,464

5.76

Portland General

58.05

17,588

$299,517

$161,303

9.17

Puget Sound Energy

62.13

23,972

$506,048

$272,530

11.37

Franklin

43.02

714

$1,429

$770

1.08

OIO|IN|OD|AA|D|WIN

Snohomish

47.72

7,578

$50,773

$27,343

3.61

=
o

Total

91,476

$1,144,835

$616,545
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Where:

— Column A is the participating utility’s Average System Cost for the month,
expressed in mills/lkWh (equivalent to $/MWh). The values displayed in this
column are for the start of FY 2010 (October 1, 2009), and do not include any
new resource additions that are expected to come online during the exchange
period.

— Column B is the combined forecast total 2-year exchange load for the
participating utility, expressed in gigawatthours, as adopted in the WP-10 rate
proceeding.

— Column C is the result of multiplying Column B times the difference between
Column A and the Base PF Exchange rate (41.02 mills/kWh).

— Total of Column C is the sum of the values in Column C.

— Total of Column D is the difference between the Total of Column C and $528,289
(the total REP benefits adopted for the 2-year rate period in the WP-10 rate
proceeding). This difference is subject to change by application of the Cost
Recovery Adjustment Clause and/or the Dividend Distribution Clause. See
Sections 11.D.l.e and 11.F.1.d.

— Column D is the Total of Column D reallocated pro rata using Column C
allocators.

— Column E is the new utility-specific 7(b)(3) Supplemental Rate Charge, expressed
in mills/lkWh, computed by dividing Column D by Column B.

The adjusted 7(b)(3) Supplemental Rate Charges will take effect on the day that the
utility’s modified ASC takes effect. This adjustment will occur as frequently as ASCs
are modified during the 2-year rate period the PF Exchange rate herein is in effect.

Table E above, Adjustment of 7(b)(3) Supplemental Rate Charges, will be published
monthly and updated as ASCs are modified. The table can be accessed through the
Residential Exchange Program Web site at http://www.bpa.gov/corporate/finance/ascm/

2. Change in Service Territory due to Annexation or Load Transfer

Should an REP-participating utility lose or gain load through an annexation or other
transfer of load, the total REP benefits of $528,289 used in the 7(b)(3) Supplemental Rate
Charge calculation in section O.1 will be subject to change. If load is transferred from a
participating utility to a preference customer, resulting in an increase in PF preference
load on BPA, and thereby increasing BPA’s expenses, then the reduction in REP benefits
to the REP-participating 10U will reduce the $528,289 by the same amount. If the load is
transferred from a participating utility to another utility such that BPA expenses are not
increased due to the transferred load, then the $528,289 will not be reduced. The
$528,289 cannot be increased through a transfer of load.
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P.

Targeted Adjustment Charge (TAC)

1.

Availability

The TAC applies to purchases under the PF rate schedule, except for the Slice
Product and the PF Exchange Power Product. The TAC also applies to purchases
under the NR rate. The TAC applies to firm power requirements service to
regional firm load that results in an unanticipated increase in BPA’s projected
loads within the rate period. The TAC will be applied to the applicable rate for
requirements service requested after June 30, 2008. TAC also applies to
customers that add load through retail access, including load that was once served
and returns under retail access.

The TAC will also apply to subsequent requests made by a customer under a
Subscription contract for requirements service for such customer’s load(s) that
had been previously served by that customer’s 5(b)(1)(A) or 5(b)(1)(B) resources.
The TAC will not apply to purchases included in a customer’s initial Subscription
contract.

If a public agency customer that requests requirements service from BPA is
annexing or otherwise taking on the obligation of load from another public agency
customer, and the request to annex or take on load obligation and the reduction in
obligation are equal amounts, such that BPA’s total load obligation does not
increase, BPA may exempt the newly acquired load from the TAC and apply the
PF-10 or NR-10 rate. The TAC will apply if the annexed requirements service
has been previously served by that customer’s 5(b)(1)(A) or 5(b)(1)(B) resources.

Where a public agency customer annexes residential and small farm load
previously served by an IOU, and such load was receiving BPA power or
financial benefits through a Residential Purchase and Sale Agreement (RPSA) as
amended, the 10U will realize a reduction in the amount of its RPSA benefit
payment. BPA will account for such reduced RPSA benefits as an offset against
the TAC charged to the public agency customer. The public agency customer will
be responsible for any TAC in excess of the amount of the offset.

The TAC will apply for the duration of the Customer’s contract or until the end of
the rate period, whichever occurs first. The TAC will not apply to unanticipated
loads less than 1 (one) aMW per year if it is determined to be inconsequential to
overall costs. For any TAC load greater than 1 aMW per year, the entire amount
will be subject to the TAC, not just the amount above 1 aMW. If a new public
agency customer requests service, the TAC, if any, will apply until September 30,
2011.

If a customer is serving a portion of its load with a certifiable renewable resource
eligible for the Conservation Rate Credit (CRC), or contract purchases of certified
renewable resource power eligible for the CRC for a period less than the term of
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the customer’s BPA requirements firm power contract, then the customer may
request, during the FY 2010-2011 rate period, requirements firm power service
for such load at the end of the specified contract period at the PF Preference rate
without being subject to the TAC. This limited exception applies to the first
200 aMW in any contract year, or to amounts that BPA specifies in accordance
with its Policy on the Determination of Net Requirements.

2. Energy Charge
The TAC is a monthly mills/lkWh adjustment to the HLH and LLH Energy rates
specified in the 2010 rate schedules, and is applied to that portion of the
Purchaser’s load that is subject to the TAC. The TAC rate adjustment will be
established based on the following formula:

TAC = [(Incr $ * Incr Amt) — (Rate $ * Incr Amt)]/TAC Amt

where:
TAC Amt = The amount of load subject to the TAC, determined
monthly for each diurnal period.
Rate $ = The monthly PF (or NR) energy rate shown in the

applicable rate schedule.

Inventory Amt Amount of energy in inventory available to serve
this load based on monthly Federal system firm
resource capability, estimated using critical water,
excluding balancing purchases and purchases for
system augmentation, as established in the WP-10
rate proceeding, with updates if BPA determines

that is necessary.

Incr $ = Monthly cost to BPA, including a handling fee, of
incremental power purchases expressed in
mills/lkWh. These costs also may include, where
applicable, wheeling, ancillary, and other charges
BPA may incur in purchasing power from other
entities.

Incr Amt = Amount of incremental power required, determined
monthly and defined as the TAC Amt minus the
Inventory Amt. (If there is no available Inventory
Amt, the Incr Amt will equal the TAC Amt).

TAC = Monthly rate adjustment in mills/kWh.
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If Incr $ is less than Rate $, the TAC is 0 mills/kWh.

BPA will calculate the cost (Incr $) per month in mills/lkWh of the additional
power per month (Incr Amt) for a specific customer request. BPA will establish
the cost of the additional power by based on BPA’s monthly cost to purchase the
incremental load by purchases of resources at market.

Q. Unauthorized Increase Charge (UAI Charge)

1.

Charge for Unauthorized Increase in Demand

The amount of Measured Demand during a billing hour that exceeds the amount

of demand the purchaser is contractually entitled to take during that hour shall be

billed at the greatest of:

@) Three (3) times the applicable monthly demand charge

(b) The sum of hourly California Independent System Operator (CAISO)
Spinning Reserve Capacity prices for all HLHs in the month, at path NW1
(COB)

(©) The sum of hourly CAISO Spinning Reserve Capacity prices for all HLHs
in the month, at path NW3 Nevada-Oregon Border (NOB).

In the event that the hourly CAISO Spinning Reserve Capacity market expires,
the Unauthorized Increase Charge for demand shall be the greater of:

@ Three (3) times the applicable monthly demand charge

(b) The sum of hourly or diurnal prices for all HLHSs in the month, at a hub at
which Northwest parties can trade, established between October 1, 2009,
and September 30, 2011.

Charge for Unauthorized Increase in Energy

The amount of Measured Energy during a diurnal period of a billing month, day,

or hour that exceeds the amount of energy the purchaser is contractually entitled

to take during that period shall be billed the greater of:

(@) 100 mills/kWh

(b) For the month in question, the greater of:

(1)  The highest diurnal Dow Jones Mid-C (DJ Mid-C) Index price for
firm power
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2 The highest hourly CAISO Supplemental Energy price (NP15).

The DJ Mid-C Index definitions for HLHs (or peak) and LLHs (or off-peak) will

be adjusted, as necessary, to be consistent with BPA’s definitions for HLH and
LLH periods.

In the event that either the CAISO Supplemental Energy price index or the DJ
Mid-C Index expires, the index will be replaced for purposes of the Unauthorized
Increase Charge for energy by one of the following:

1) the highest price for the month at the NW1 (COB);

2 the highest price for the month at the NW3 (NOB); or

3) the highest price for the month from any applicable new hourly or
diurnal energy index at a hub at which Northwest parties can trade,

established between October 1, 2009, and September 30, 2011.

R. West-wide Price Cap of FPS Sales

BPA voluntarily agrees to limit the price of any sales under the FPS rate schedule to the

applicable west-wide price cap, if any, established or approved by the Federal Energy
Regulatory Commission.
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SECTION 1. DEFINITIONS

A. Power Products and Services Offered By BPA Power Services

1.

Actual Partial Service Product — Simple/Complex

The Actual Partial Service Products are Core Subscription products that are
available to purchasers who have a right to purchase from BPA for their
requirements. These products are intended for customers who have contractual or
generating resources with firm capabilities and therefore require a product other
than Full Service. The Simple and Complex versions of this product category
differ in that the Complex version is subject to the Factoring Benchmark tests in
the billing process and to potential Excess Factoring Charges. The Simple
version encompasses several possible approaches to customer resource
declaration, all of which obviate the need for the Factoring Benchmark tests.

Block Product

The Block Product is a Core Subscription product that is available to purchasers
who have a right to purchase from BPA for their requirements. This product is
available in HLH and LLH quantities per month, with the hourly amount flat for
all hours in such periods.

Block Product with Factoring

The Block Product with Factoring is a combination of the Block Product with the
Core Subscription staple-on product for Factoring Service. Factoring provides the
service of distributing Block energy to follow Purchaser’s hourly load needs to
the extent of such Block energy.

Block Product with Shaping Capacity

The Block Product with Shaping Capacity is a combination of the Block HLH
energy product and the Core Subscription staple-on product for Shaping capacity.
Shaping capacity allows the customer to preschedule Block energy with some
limited shape among HLHs within a contractually specified bandwidth.

Capacity Without Energy

Capacity Without Energy is the stand-ready obligation whereby BPA will deliver
a contract-specific amount of power upon contract-specific notice provisions.

The notice provision may be automated, such as AGC automatic deliveries, phone
call schedules, or any other standard utility notice provisions. The notice
provision and duration of delivery is contract-specific and will affect the of the
Capacity product. No energy is sold with Capacity Without Energy; any energy
delivered when the Capacity contract is exercised will be returned or paid for
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Definitions

under contract terms. The terms of the contract will define all parameters of the
required notice provisions and all parameters of the return or payment of any
energy delivered when Capacity rights are exercised.

Construction, Test and Start-Up, and Station Service

Power for the purpose of Construction, Test and Start-Up, and Station Service for
a generating resource or transmission facility shall be made available to eligible
purchasers under the Priority Firm Power (PF-10), New Resources Firm Power
(NR-10), and Firm Power Products and Services (FPS-10) rate schedules.

Such power is not available under the PF Exchange rate.

Construction, Test and Start-Up, and Station Service power must be used in the
manner specified below:

@ Power sold for construction is to be used in the construction of the project.

(b) Power sold for test and start-up may be used prior to commercial
operation, both to bring the project online and to ensure that the project is
working properly.

(© Power sold for station service may be purchased at any time following
commercial operation of the project. Once the project has been energized
for commercial operation, the Purchaser may use station service power for
start-up, shutdown, normal operations, and operations during a shutdown
period.

(d) Power sold for Construction, Test and Start-Up, and Station Service is not
available for replacement of lost generation for forced or planned outages
or resource underperformance.

Core Subscription Products

BPA’s Core Subscription Products are described in the BPA Product Catalog.
Core Subscription Products are available at the posted rates for customers who
have a right to purchase them.

The core products are:

Actual Partial Service Product — Simple/Complex
Block Product

Block Product with Factoring

Block Product with Shaping Capacity

Full Service Product
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10.

11.

Full Service Product

Full Service is a Core Subscription product that is available to purchasers who
have a right to purchase from BPA for their requirements. This product is
available to customers who either have no resources or whose resources meet the
criteria for small, non-dispatchable resources.

Industrial Firm Power (IP)

Industrial Firm Power (IP) is electric power that BPA will make continuously
available to a DSI Purchaser subject to the terms of the Purchaser’s power sales
contract with BPA. Deliveries may be reduced or interrupted as permitted by the
terms of the Purchaser’s power sales contract with BPA. Adjustments as
provided in the Purchaser’s power sales contract shall be made for power
restrictions that provide reserves.

Load Variance

For Core Subscription products, Load Variance is defined as the variability in
hour-to-hour or month-to-month energy consumption within the BPA customer’s
system. Through the Load Variance charge under the Full and Actual Partial
Service Products, the customer’s billing factors will follow actual consumption.
Load Variance is not applicable to Block Product purchases. For purposes of
pricing and rate tests under Pre-Subscription contracts, the Load Variance charge
is deemed to correspond to the PF-96 Load Shaping charge.

New Resource Firm Power (NR)

New Resource Firm Power (NR) is electric power (capacity and energy) that BPA
will make continuously available:

@ for any NLSL, as defined in the Northwest Power Act

(b) for Firm Power purchased by 10Us pursuant to power sales contracts with
BPA.

NR is to be used to meet the Purchaser’s firm power load within the PNW.
Deliveries of NR may be reduced or interrupted as permitted by the terms of the
Purchaser’s power sales contract with BPA.

NR is guaranteed to be continuously available to the Purchaser during the period
covered by its contractual commitment, except for reasons of certain
uncontrollable forces and force majeure events. NR is power for which BPA’s
Transmission Services may agree to provide operating reserves in accordance
with the standards established by NERC, WECC, and NWPP.
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12.

13.

14.

15.

Definitions

Priority Firm Power (PF)

Priority Firm Power (PF) is electric power (capacity and energy) that BPA will
make continuously available for direct consumption or resale by public bodies,
cooperatives, and Federal agencies. Utilities participating in the REP may
purchase PF pursuant to their RPSA with BPA. PF is not available to serve
NLSLs. Deliveries of PF may be reduced or interrupted as permitted by the terms
of the Purchaser’s power sales contract with BPA.

PF is guaranteed to be continuously available to the Purchaser during the period
covered by its contractual commitment, except for reasons of certain
uncontrollable forces and force majeure events. PF is power for which BPA's
Transmission Services may agree to provide operating reserves in accordance
with the standards established by NERC, WECC, and NWPP.

Regulation and Frequency Response

Regulation and frequency response is the generating capacity of a power system
that is immediately responsive to Automatic Generation Control (AGC) signals
without human intervention. Regulation and frequency response is required to
provide AGC response to load and generation fluctuations in an effective manner
and to maintain desired compliance with NERC AGC Control Performance.

Residential Exchange Program Power

Residential Exchange Program Power is power BPA sells to a Purchaser pursuant
to the REP. Under Section 5(c) of the Northwest Power Act, BPA “purchases”
power from eligible PNW utilities at a utility’s Average System Cost (ASC).
BPA then offers, in exchange, to “sell” an equivalent amount of electric power to
that customer at BPA’s PF rate applicable to exchanging utilities (PF Exchange
rate). The amount of power purchased and sold are both equal to the utility’s
eligible residential and small farm load. Benefits must be passed directly to the
utility’s residential and small farm customers.

Slice Product

The Slice product is a power sale based upon an eligible customer’s annual net
firm requirements load and is shaped to BPA’s generation from the FCRPS
through the year. The Slice product is not a sale or lease of any part of the
ownership of, or operational rights to, the FCRPS. Slice purchasers are entitled to
a fixed percentage of the energy generated by the FCRPS. The Slice purchasers’
percentage entitlements are set by contract. The Slice product includes both
service to net requirements firm load as well as an advance sale of surplus power.
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Definition of Rate Schedule Terms

1.

Annual Billing Cycle

The Annual Billing Cycle is the 12 months beginning with the customer’s first
monthly power bill for deliveries in the first billing month starting on or after
October 1.

Billing Demand

The Purchaser’s Billing Demand is the amount of capacity to which the demand
charge specified in the rate schedule is applied. When the rate schedule includes
charges for several products, there may be a Billing Demand quantity for each
product. The calculation of Billing Demand is described in the customer’s
contract.

Billing Energy

The Purchaser’s Billing Energy is the amount of energy to which the energy
charge specified in the rate schedule is applied. When the rate schedule includes
charges for several products, there may be a Billing Energy quantity for each
product. Billing Energy is divided into HLH and LLH for this rate period.

California Independent System Operator (CAISO)

The FERC-regulated control area operator of the CAISO transmission grid. Its
responsibilities include providing non-discriminatory access to the transmission
grid, managing congestion, maintaining the reliability and security of the grid, and
providing billing and settlement services. The CAISO has no affiliation with any
market participant.

California Independent System Operator (CAISO) Spinning Reserve
Capacity

The portion of unloaded synchronized generating capacity, controlled by the
CAISO, which is capable of being loaded in 10 minutes, and which is capable of
running for at least two hours.

California Independent System Operator (CAISO) Supplemental Energy
Energy from generating units and other resources which have uncommitted
capacity following finalization of the hour-ahead schedules and for which

scheduling coordinators have submitted bids to the CAISO at least 30 minutes
before the commencement of the settlement period.
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10.

11.

12.

13.

14.

Contract Demand

The Contract Demand is the maximum number of kilowatts that the Purchaser
agrees to purchase and BPA agrees to make available, subject to any limitations
included in the applicable contract between BPA and the Purchaser.

Contract Energy

Contract Energy is the maximum number of kilowatthours that the Purchaser
agrees to purchase and BPA agrees to make available, subject to any limitations
included in the applicable contract between BPA and the Purchaser.

Control Area

A Control Area is the electrical (not necessarily geographical) area within which a
controlling utility operating under all NERC standards has the responsibility to
adjust its generation on an instantaneous basis to match internal load and
powerflow across interchange boundaries to other Control Areas.

Customer System Peak (CSP)

Customer System Peak is the largest measured HLH Total Retail Load amount, in
kilowatts, for the billing period.

Delivering Party

The entity supplying the capacity and/or energy to be transmitted at Point(s) of
Interconnection.

Demand Entitlement

For purchases made under contracts for Core Subscription products, Demand
Entitlement is the largest HLH amount of power, in kilowatts, that the purchaser
is entitled to receive from BPA during the billing period as specified in the
contract.

Discount Period

The end of the rate period or the customer’s contract term, whichever comes first.
Dow Jones Mid-C (DJ Mid-C) Indexes

Average HLH (or on-peak) and average LLH (or off-peak) price indices for sales

of electricity at delivery points along the Mid-Columbia River, as published by
Dow Jones & Company, Inc.
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15.

16.

17.

18.

19.

Electric Power

Electric Power is electric peaking capacity (kW) and/or electric energy (kWh).
Energy Entitlement

For purchases made under contracts for Core Subscription products:

@) HLH Energy Entitlement is the sum, in kWh, of amounts of HLH energy
that the Purchaser is entitled to receive from BPA, as specified in the
contract.

(b) LLH Energy Entitlement is the sum, in kWh, of amounts of LLH energy
that the Purchaser is entitled to receive from BPA, as specified in the
contract.

Federal System

The Federal System is the generating facilities of the FCRPS, including the
Federal generating facilities for which BPA is designated as marketing agent; the
Federal facilities under the jurisdiction of BPA; and any other facilities:

@) from which BPA receives all or a portion of the generating capability
(other than station service) for use in meeting BPA’s loads to the extent
BPA has the right to receive such capability. “BPA’s loads” do not
include any of the loads of any BPA customer that are served by a
non-Federal generating resource purchased or owned directly by such
customer which may be scheduled by BPA;

(b) which BPA may use under contract or license; or

(© to the extent of the rights acquired by BPA pursuant to the 1961 U.S.-
Canada Treaty relating to the cooperative development of water resources
of the Columbia River Basin.

Firm Power (PF-10, IP-10, NR-10)

Firm Power is electric power (capacity and energy) that BPA will make

continuously available under contracts executed pursuant to section 5 of the

Northwest Power Act.

Full Service Customer

A Full Service customer is one who is purchasing Full Service Product power
from BPA.
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20.

21.

22.

23.

24,

Generation System Peak (GSP)

The Generation System Peak is the hour of the largest HLH output of the Federal
System that occurs during the customer’s billing period.

Heavy Load Hours (HLH)

Heavy Load Hours (HLH) are all hours in the on-peak period — the hour ending

7 a.m. through the hour ending 10 p.m., Monday through Saturday, Pacific
Prevailing Time (Pacific Standard Time or Pacific Daylight Time, as applicable).
BPA recognizes NERC Standards in classifying six holidays as Light Load Hours.

Inventory Solution (or Augmentation)

BPA'’s action to supplement the capability of the Federal System Resources, as a
result of BPA's Subscription process.

Light Load Hours (LLH)

Light Load Hours (LLH) are all those hours in the off-peak period — the hour
ending 11 p.m. through the hour ending 6 a.m., Monday through Saturday, and all
hours Sunday, Pacific Prevailing Time (Pacific Standard Time or Pacific Daylight
Time, as applicable). BPA recognizes six holidays classified according to NERC
Standards as LLH. Memorial Day, Labor Day, and Thanksgiving Day occur on
the same day each year; Memorial Day is the last Monday in May; Labor Day is
the first Monday in September; and Thanksgiving Day is the fourth Thursday in
November. New Year's Day, Independence Day, and Christmas Day fall on
predetermined dates each year. In the event that the predetermined dates fall on a
Sunday, the holiday is recognized as the Monday immediately following that
Sunday, so that Monday is also LLH all day. If the predetermined dates fall on a
Saturday, the holiday is recognized as that Saturday, and that Saturday is
classified as LLH.

Measured Demand

The Purchaser’s Measured Demand is that portion of its Metered or Scheduled
Demand provided by BPA to the Purchaser. If more than one class of power is
delivered to any Point of Delivery, the portion of the measured quantities assigned
to any class of power shall be as specified by contract. Any delivery of Federal
power not assigned to classes of power delivered under other agreements shall be
included in the Measured Demand for PF, NR, or IP power as applicable.

The portion of the total Measured Demand so assigned shall constitute the
Measured Demand for each such class of power. Any residual quantity, after
determination of the Purchaser’s contractual entitlement at a particular rate, is
considered “unauthorized.” Unauthorized increases are billed in accordance with
the provisions of these GRSPs.
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25.

26.

In determining Measured Demand for any Purchaser who experiences an outage
as defined pursuant to the Purchaser’s agreement with BPA, BPA shall adjust any
abnormal integrated demand due to, or resulting from:

@ emergencies or breakdowns on, or maintenance of, the Federal System
Facilities; and

(b) emergencies on the Purchaser’s facilities to the extent BPA determines
that such facilities have been adequately maintained and prudently
operated.

BPA will follow its billing process in establishing the Billing Demand should an
outage cause an unusual Billing Demand quantity.

BPA will not give outage credits for demand.
Measured Energy

The Purchaser’s Measured Energy is that portion of its Metered or Scheduled
Energy that is provided by BPA to the Purchaser during a particular diurnal
period (HLH or LLH) in a billing period. If more than one class of power is
delivered to any Point of Delivery, the portion of the measured quantities assigned
to any class of power shall be as specified by contract. Any delivery of Federal
power not assigned to classes of power delivered under other agreements shall be
included in the Measured Energy for PF, NR, or IP power as applicable. The
portion of the total Measured Energy so assigned shall constitute the Measured
Energy for each such class of power. Any residual quantity, after determination
of the Purchaser’s contractual entitlement at a particular rate, is considered
“unauthorized.” Unauthorized increases are billed in accordance with the
provisions of these GRSPs.

Metered Demand
The Metered Demand, in kilowatts, shall be the largest of the 60-minute
clock-hour integrated demands at which electric energy is delivered to a

purchaser:

@) at each point of delivery for which the Metered Demand is the basis for
determination of the Measured Demand,

(b) during each time period specified in the applicable rate schedule; and

(©) during any billing period.
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27.

28.

29.

30.

31.

32.

33.

Such largest integrated demand shall be determined from measurements made in
accordance with the provisions of the applicable contract and these GRSPs. This
amount shall be adjusted as provided herein and in the applicable agreement
between BPA and the Purchaser.

Metered Energy

The Metered Energy for a purchaser shall be the amount of kilowatthours that are
recorded on the appropriate metering equipment, adjusted as specified in the
applicable agreement and delivered to a Purchaser:

@ at all points of delivery for which metered energy is the basis for
determination of the Measured Energy; and

(b) during any billing period.

Monthly Federal System Peak Load

Monthly Federal System Peak Load is the peak load on the Federal System during
a customer’s billing month, determined by the largest hourly integrated demand
produced from system generating plants in BPA’s control area and scheduled
imports for BPA’s account from other control areas.

Net Billing Capacity Deficiency

A Net Billing Capacity Deficiency means that, as of the date of the Final ROD,
the Administrator's forecast of purchases of power and transmission from BPA by
a Net Billing Participant in any Net Billing Agreement Contact Year during the
rate period exceeds 110 percent of the Administrator's forecast of the aggregate
charges by Energy Northwest in the related Net Billing Agreement Contract Year.
NP15

The portion of the CAISO Control Area north of transmission path 15.

NW1 (COB)

CAISO designation for delivery at COB (including Captain Jack/Malin).

NW3 (NOB)

CAISO designation for delivery at NOB.

Partial Service Customer

A Partial Service customer is any customer that is not a Full Service customer.
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35.

36.

37.

38.

39.

40.

41.

Point of Delivery (POD)

A POD is the contractual interconnection point where power is delivered to the
customer. Typically, a Point of Delivery is located at a substation site, but it may
be located at the change of ownership point on a transmission line.

Point of Integration (POI)

A Point of Integration is the contractual interconnection point where power is
received from the customer. Typically a Point of Integration is located at a
resource site, but it may be located at some other interconnection point to receive
system power from the customer.

Point of Interconnection (POI)

A Point of Interconnection is a point where the facilities of two entities are
interconnected.

Points of Metering (POM)

The POM shall be those points specified in the contract at which Total Retail
Load and Metered Amounts are measured.

Pre-Subscription Contract

A contract for service in the FY 2002 through 2006 rate period that was signed
prior to January 1, 1999, is a Pre-Subscription Contract. A small number of these
contracts extend through 2011.

Purchaser

Pursuant to the terms of an agreement and applicable rate schedule(s), a Purchaser
is the entity that contracts to pay BPA for providing a product or service.

Receiving Party

The entity receiving the capacity and/or energy transmitted by BPA to a
Point(s) of Delivery.

Retail Access
Retail Access is non-discriminatory retail distribution access mandated either by

Federal or state law which grants retail electric power consumers the right to
choose their electricity supplier.
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42. Scheduled Demand
For purposes of applying the rates herein to applicable purchases by the
Purchaser, the Scheduled Demand, in kilowatts, is the largest of the hourly
demands at which electric energy is scheduled by BPA for delivery to a
purchaser:

@ to each system for which Scheduled Demand is the basis for determination
of the Measured Demand;

(b) during each time period specified in the applicable rate schedule; and
(©) during any billing period.

Scheduled Demand is deemed delivered for the purpose of determining Billing
Demand.

43.  Scheduled Energy
For purposes of applying the rates herein to applicable purchases by the
Purchaser, Scheduled Energy, in kilowatthours, shall be the sum of the hourly
demands at which electric energy is scheduled by BPA for delivery to a
purchaser:

@) for each system for which Scheduled Energy is the basis for determination
of the Measured Energy; and

(b) during any billing period.

Scheduled Energy is deemed delivered for the purpose of determining Billing
Energy.

44.  Slice Revenue Requirement
The Slice Revenue Requirement is comprised of items in BPA’s Power Services
revenue requirement, and is the basis for the Slice rate, as identified in the Power
Services WP-02, WP-07, WP-07 Supplemental, and WP-10 rate cases. See
Appendix A, Table 1, Slice Product Costing and True-Up Table.

45.  Subscription

Subscription refers to the Power Subscription Strategy issued by BPA on
December 21, 1998, which is BPA’s policy for power sales for FY 2002-2011.
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46.

47.

48.

Subscription Contract

Such power sales contract effective during the period between October 1, 2001,
and September 30, 2011.

Total Plant Load (TPL)

Total Plant Load means a DSI customer’s total electrical energy load at facilities
eligible for BPA service during any given time period, whether the customer has
chosen to serve its load with BPA power or non-Federal power.

Total Retail Load (TRL)

Total Retail Load (TRL) is all electric power consumption, including distribution
system losses, within a utility’s distribution system as measured at metering
points, adjusted for unmetered loads or generation. No distinction is made
between load that is served with BPA power and load that is served with power
from other sources. For DSIs, TRL is called Total Plant Load.

The TRL billing determinant for the Load Variance Charge will be adjusted for

any load that is designated as exempt from the charge in accordance with the
customer’s Power Sales Agreement.
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APPENDIX A
FY 2002-2011 SLICE RATE METHODOLOGY

METHODOLOGY TO CALCULATE SLICE RATE
AND SLICE TRUE-UP ADJUSTMENT CHARGE

Section 1. PURPOSE

The Slice Methodology is designed as a means for providing a consistent method of calculating
the rate for Slice and conducting the annual true-up for 10 years of the contract. Because there is
some uncertainty regarding the calculation of the Slice rate in a rate period subsequent to the

FY 2002-2006 rate period, the Slice Methodology is intended to bring some stability to the
calculation of the rate. The Slice Methodology is not intended to predetermine the actual rate a
Slice purchaser will pay in any rate period; rather, the Slice Methodology proposes a set of cost
categories that will make up the Slice Revenue Requirement and the manner in which such costs
may be trued up annually.

Section 2. TERM OF THE METHODOLOGY

After FERC approval, this methodology shall take effect on October 1, 2001, and shall terminate
on the earlier of midnight September 30, 2011, or a date established by FERC.

Section 3. DEFINITIONS

Actual Slice Revenue Requirement means the use of audited actual financial data in the cost
categories comprising the Slice Revenue Requirement.

Capital Expenses means depreciation expense (recovery of the investment) and net interest
expense (recovery of financing costs). Depreciation standards (e.g., duration of useful life) used
for the recovery of capital investments under the Slice contract will be the same as those used by
BPA to set power rates generally, and will not change from those used in the development of
Table 1, Slice Product Costing and True-Up Table, unless BPA adopts a new depreciation study.

Contracted Loads for each rate period shall be the average of the Fiscal Year (FY) loads for
such rate period contracted for in annual aMW for the Public Agency customers, DSI customers
to be served with FBS resources, 10U customers to be served with FBS resources, and the
Preexisting Multiyear Contracts that are known to BPA.

Forecast Loads for each rate period shall be the average of the forecast FY loads for such rate
period in annual aMW that was included in the applicable Final Power Rate Proposal for the
Public Agency loads, DSI loads to be served with FBS resources, IOU loads served with FBS
resources, and Preexisting Multiyear Contracts.

Initial Implementation Expenses means the expenses of implementing the Slice product for
which BPA was reimbursed, prior to October 1, 2001, pursuant to the Master Agreement to
Enable the Technical Development of a Slice of System Power Sale (Master Agreement).
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Minimum Required Net Revenues means the amount by which BPA’s payments to the
U.S. Treasury for generation amortization and irrigation assistance exceed the total non-cash
expenses in the Actual Slice Revenue Requirement.

Preexisting Multiyear Contracts means BPA’s contracts for power sales, which have been
executed as of June 21, 1999, with a term length that extends beyond the first year of the
FY 2002-2006 rate period.

Slice Revenue Requirement means the operating and Capital Expenses and credits included in
the Slice Rate which are established in the generation Revenue Requirement Study for the
applicable rate periods and are subject to the criteria for inclusion of new costs or credits. The
costs and credit categories included in the Slice Revenue Requirement are listed in Table 1, Slice
Product Costing and True-Up Table.

Slice System Resources means the FBS resources identified in the Slice contract.

System Obligations means those operational or contractual obligations of the FBS that are
identified in the Slice contract.

Section 4. METHODOLOGY
A. Slice Rate Calculation
The monthly rate for the Slice product will be calculated in the following manner:

Monthly rate for the Slice product per 1 percent of the Slice System = (Annual Average
Slice Revenue Requirement / 12) /100, where the Slice Revenue Requirement is
calculated as described in Section 4.B below.

For the FY 2010-2011 rate period, the Slice Revenue Requirement will contain the costs
and credits estimated in the WP-10 rate proceeding for the cost and credit categories
identified in Table 1, Slice Product Costing and True-Up Table, and any other currently
unidentified cost or credit, as described in Section 4.B.3. below.

B. Slice Revenue Requirement
1. Uniform Application Throughout the Rate Period

The Slice Revenue Requirement is a two-year annual average amount for the
applicable rate period. The Slice Rate will remain constant during the applicable
rate period.

2. Cost and Credit Categories Used to Set the Slice Revenue Requirement

The cost and credit categories used to set the Slice Revenue Requirement and the
Actual Slice Revenue Requirement shall be those defined in the generation
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Revenue Requirement Study for the 2002 Final Power Rate Proposal and listed in
Table 1, Slice Product Costing and True-Up Table.

For FY 2002 only, the total of all Initial Implementation Expenses that BPA
received under the Master Agreements shall be included in the Actual Slice
Revenue Requirement.

Inclusion of New Costs or Credits

Power Services costs or credits not otherwise specifically dealt with in the Slice
Revenue Requirement, or excluded therefrom as specified in Section 4.B.4.
below, may be included in both the Slice Revenue Requirement and the Actual
Slice Revenue Requirement, if and to the extent that:

Such Power Services costs or credits could be properly includable in Power
Services’ wholesale power rates; and either

a. Such Power Services costs or credits are: (1) incurred by Power Services
to provide service to customers other than Slice purchasers; and (2)
incurred to provide service to or otherwise benefit Slice purchasers;

OR

b. Such Power Services costs or credits are not incurred to provide service to
customers other than Slice purchasers, nor to provide service to or
otherwise benefit Slice purchasers.

Costs Excluded from the Slice Revenue Requirement

Excluded costs include, but are not limited to, the following:

e All transmission costs (other than those associated with the transmission of
System Obligations and GTAS);

e All power purchase costs (with the exception of net Inventory Solution costs);

e All PNRR and hedging costs, with the exception of those hedging costs
incurred to implement the forecast Inventory Solution; and

e All costs not permitted to be included in the Slice Revenue Requirement as
specified by Section 4.B.3. above.
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5. Credits
a. Systemwide Credits

Systemwide credits are any monetary credits that Power Services forecasts
to receive that are associated with the costs identified in the Slice Revenue
Requirement. Systemwide credits shall be included in both the Slice
Revenue Requirement and the Actual Slice Revenue Requirement as a
credit. The credits include, but are not limited to:

e Credits from the U.S. Treasury for Power Services’ settlement
payment to the Colville Tribe;

e Credits from the U.S. Treasury for Section 4(h)(10)(c) of the
Northwest Power Act;

e Credits from the U.S. Treasury for the FCCF; and

e Revenues BPA receives for meeting System Obligations (including
revenues received for Congestion Management or PNCA transactions).

b. Transmission Surcharge

As provided for under separate rate and contract, BPA’s Transmission
Services may impose a transmission surcharge on the Slice purchaser’s
use of the BPA transmission system. Any revenues received by
Transmission Services pursuant to such surcharge will be credited to
Power Services’ total Actual Slice Revenue Requirement, and will be
reflected in the Slice purchaser’s True-Up Adjustment. Repayment of
such funds by the Power Services to Transmission Services, if any, shall
be included in the Actual Slice Revenue Requirement.

C. Purchaser-Specific Credits and Other Contract-Related Charges

All Slice purchaser-specific credits and other Slice purchaser-specific
charges resulting from the implementation of the Slice contract shall be
applied as an adjustment to the Slice True-Up Adjustment Charge for each
specific Slice purchaser. The adjustment for credits and charges
associated with the implementation of the Slice contract will be defined in
the Slice contract.

6. Inapplicability of the Cost Recovery Adjustment Clause (CRAC), the NFB
Adjustment, the Emergency NFB Surcharge, the Targeted Adjustment
Clause (TAC), and the Dividend Distribution Clause (DDC)

Neither the Slice Rate nor the Slice True-Up Adjustment Charge paid by Slice
purchasers will be subject to the CRAC, the NFB Adjustment, the Emergency

Appendix A: FY 2002-2011
Slice Rate Methodology Page 126



NFB Surcharge, the TAC, or the DDC identified in the 2010 GRSPs or any
successor thereto.

Net Cost of the Inventory Solution

BPA has forecast firm energy purchases that supplement the capability of FBS
Resources (Inventory Solution) to meet the forecast loads. The cost of the
Inventory Solution shall be included in both the Slice Revenue Requirement and
the Actual Slice Revenue Requirement on a net cost basis. The forecast net cost
of the Inventory Solution (NCIS) shall be calculated as: (1) the total expenses for
the Inventory Solution; less (2) the total revenues for the sale of such power; both
as projected by BPA. Since Slice purchasers bear the responsibility for their
proportionate share of any loss of FBS resources or capability thereof, the
Inventory Solution will not include such replacements. The forecast net cost of
the Inventory Solution to be included in the Slice Revenue Requirement for the
FY 2010-2011 rate period is identified in Table 1.

Slice True-Up Adjustment Charge

The Slice True-Up Adjustment Charge is a monthly charge applied to the Slice product
that is expressed in terms of dollars per percent Slice selected. The Slice True-Up
Adjustment Charge consists of the Annual Slice True-Up Adjustment that is calculated
once each fiscal year and is applied to specific months of the fiscal year. The Slice True-
Up Adjustment Charge for each month shall be calculated in the following manner:

STUACM = ASTUpm

Where:

STUAC is the Slice True-Up Adjustment Charge for month M of the rate period.

ASTUy, is the portion of the Annual Slice True-Up Adjustment applicable for month M.

1.

Annual Slice True-Up Adjustment

The Annual Slice True-Up Adjustment shall be calculated for each fiscal year as
soon as independently audited actual financial data are available. As necessary,
the Actual Slice Revenue Requirement shall include a Minimum Required Net
Revenues component to ensure coverage of annual cash requirements. The
Annual Slice True-Up Adjustment shall be calculated to be the annual average
Slice Revenue Requirement for the applicable rate period subtracted from the
Actual Slice Revenue Requirement for such FY as shown in Table 1. The Annual
Slice True-Up Adjustment shall be applied either as a one-month credit (if the
adjustment is negative) or as a three-month charge (if the adjustment is positive,
and spread equally across the three months) following the month the Annual Slice
True-Up Adjustment is calculated.
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Table 1
Slice Product Costing and True-Up Table

($000s)

Audited Actual

Data FY 2010 forecast FY 2011 forecast

Operating Expenses
Power System Generation Resources
Operating Generation
COLUMBIA GEMERATING STATION (WHNP-2) 5 269,200 5 365,000
BUREAL OF RECLAMATION 5 87,700 5 98.550
CORPS OF ENGINEERS 5 193,000 5 197,911
LONG-TERM CONTRACT GEMERATING PROJECTS 5 31,889 5 32,343
Sub-Total ¢ $ 581,789 $ 693,804
Operating Generation Settlement Payment
COLVILLE GENERATION SETTLEMENT 5 21,328 5 21,754
Sub-Total $ 21,328 $ 21,754
Non-Operating Generation
TROJAN DECOMMISSIONING 5 2.200 5 2.300
WNP-1&3 DECOMMISSIONING 5 418 5 428
Sub-Total $ 2,618 $ 2,728
Contracted Power Purchases
COST OF DSI SERVICE 5 58,867 5 58.867
HEDGING/MITIGATION {omit except for those assoc. with inventory solution) 5 = 5 -
PHCA HEADWATER BENEFITS 5 2,042 5 2,620
GROSS OTHER POWER PURCHASES (short term - omit)
Sub-Total $ 60,909 $ 61,487
Bookout Adjustment to Power Purchases (omit)
Augmentation Power Purchases (omit - calculated below)
AUGMENTATION POWER PURCHASES (omit)
CONSERVATION AUGMENTATION (omit)
Sub-Total $ $
Exchanges and Settl t
PUBLIC RESIDENTIAL EXCHANGE 5 11,974 5 7.495
10U RESIDENTIAL EXCHANGE 5 253,883 5 258,798
OTHER SETTLEMENTS 5 - 5 -
Sub-Total $ 265,857 $ 266,293
Renewable Generation
RENEWABLES R&D 5 4,833 5 6.092
RENEWABLES CONSERVATION RATE CREDIT 5 4.000 5 2.500
RENEWABLES (excludes expenses from reinvested revenues) 5 31,715 5 32,306
Sub-Total $ 40,548 $ 40,898
Generation Conservation
GENERATION CONSERVATION R&D
DSM TECHNOLOGIES 5 1,600 5 1,600
CONSERVATION ACQUISITION 5 14,000 5 14,000
LOW INCOME WEATHERIZATION & TRIBAL 5 5,000 5 5,000
EMERGY EFFICIENCY DEVELOPMENT 5 20,500 5 20,500
LEGACY 5 1,988 5 1,622
MARKET TRANSFORMATION § 12,000 § 12,000
Sub-Total $ 55,088 $ 54,722
Conservation and Renewable Discount (C&RD)
CONSERVATION RATE CREDIT 5 32,000 5 32,000
CONSERVATION AND RENEWABLE DISCOUNT
Sub-Total $ 32,000 $ 32,000
Power System Generation Sub-Total $ 1,060,137 $ 1,173,686
Power Services Transmission Acquisition and Ancillary Services
Transmission Acquisition and Ancillary Services
TRAMSMISSION & ANCILLARY SERVICES
Canadian Entitlernent Agreement Transmission Expenses 5 27,000 5 27,000
PHNCA & MTS Transmission and System Obligaton Expenses 5 1,000 5 1,000
3RD PARTY GTA WHEELING 5 50,690 5 51,340
3RD PARTY TRANS & ANCILLARY SVCS
GENERATION INTEGRATION 5 6,800 5 6,800
TELEMETERING/EQUIP REPLACEMT 5 50 5 50
Power Services Trans Acquisition and Ancillary Serv Sub-Total $ 85,540 $ 86,190
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Table 1, continued

Slice Product Costing and True-Up Table

($000s)

Audited Actual

Data

Power Non-Generation Operations

FY 2010 forecast FY 2011 forecast

System Operations
SYSTEM OPERATIONS R&D 5 5 =
EFFICIENCIES PROGRAM (excludes TMS expenses) 5 = 5 -
INFORMATION TECHNOLOGY 5 6,359 5 6,324
GEMERATION PROJECT COORDINATION 5 7,892 5 8,118
SLICE IMPLEMENTATION (omit - calculated separately)
Sub-Total $ 14,251 $ 14,442
Scheduling
SCHEDULING R&D
OPERATIONS SCHEDULING 5 9.999 5 10,350
OPERATIONS PLAMMING 5 6,207 5 6.473
Sub-Total $ 16,206 $ 16,823
Marketing and Business Support
SALES & SUPPORT 5 19,391 5 19,617
Contractual exclusion 5 (5.360) 5 (5.360)
Implementation Expense Exclusions - Add back
PUBLIC COMMUNICATION & TRIBAL LIAISON
STRATEGY, FINANCE & RISK MGMT 5 17,151 5 17,632
EXECUTIVE AND ADMINISTRATIVE SERVICES 5 3.645 5 5,320
CONSERVATION SUPPORT (EE staff costs) 9,359 9.947
Sub-Total 44,186 47,156
Power Non-Generation Operations Sub-Total 74,643 78,421
Fish and Wildlife/USF&W/Planning Council/Environmental Req
BPA Fish and Wildlife (includes F&W Shared Services)
FISH & WILDLIFE 5 230,000 5 236,000
Sub-Total $ 230,000 $ 236,000
USF&W Lower Snake Hatcheries
USF&W LOWER SMAKE HATCHERIES 5 23,600 5 24,430
Planning Council
PLANNING COUNCIL 5 9.641 5 9.838
Environmental Requirements
ENVIRONMENTAL REQUIREMENTS 5 300 5 300
Fish and Wildlife/USF&W/Planning Council Sub-Total $ 263,541 $ 270,618
General and Administrative/Shared Services
Additional Post-Retirement Contribution
ADDITIOMAL POST-RETIREMENT CONTRIBUTION 5 15,598 5 16,071
BPA Internal Support - G&A and Shared Srv. (excludes direct project support)
AGENCY SERVICES G&A 5 51.877 5 52,270
Sub-Total BPA Internal Support Services $ 51,877 $ 52,270
Supply Chain - Shared Services
General and Administrative/Shared Services Sub-Total $ 67,475 $ 68,341
Bad Debt Expense 5 - 5 -
Other Income, Expenses, Adjustments $ $ -
Non-Federal Debt Service
Energy Northwest Debt Service
COLUMBIA GENERATING STATION DEBT SVC 5 234,333 5 227,762
WHNP-1 DEBT SVC 5 163,171 5 165,072
WHNP-3 DEBT SVC 5 138,704 5 164,849
EN RETIRED DEBT
EN LIBOR INTEREST RATE SWAP
Sub-Total $ 537,208 $ 557,683
Non-EN Debt Service
COWLITZ FALLS DEBT SVC 5 11,566 5 11,563
M. WASCO DEBT SVC 5 2.200 5 2,196
TROJAM DEBT SVC 5 - 5 =
CONSERVATION DEBT SVC 5,079 4.924
Sub-Total 18,845 18,683
Non-Federal Debt Service Sub-Total 556,053 576,366
Depreciation (excludes TMS) 5 118,616 5 119,920
Amortization (excludes ConAug amortization) 5 65,783 5 73.654
Total Operating Expenses $ 2,291,788 $ 2,447,196
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Table 1, continued
Slice Product Costing and True-Up Table

($000s)
Audited Actual

Data FY 2010 forecast FY 2011 forecast
124
125 Other Expenses
126 Met Interest Expense 5 165,823 5 171,720
127 LDD 5 28,303 5 28,646
128 Irigation Rate Mitigation Costs 5 12,036 5 12,036
129 Sub-Total $ 206,162 § 212,402
130 Total Expenses $ 2,497,950 $ 2,659,598
131
132 Revenue Credits
133 Ancillary and Reserve Senice Revs. Total 5 180,452 5 215,81
134 Downstream Benefits and Pumping Power $ 8,921 5 8,921
135 4{h){10)ic) 5 88,705 5 89,975
136 Colville and Spokane Settlements 5 4.600 5 4,600
137 FCCF
138 Energy Efficiency Revenues 5 20,500 5 20,500
139 Miscellaneous 5 3.420 5 3.420
140 Ad Hoc revenue credit adjustment 5 (34.620) 3 (34.620)
141 Total Revenue Credits $ 271,978 $ 308,607
142 | Augmentation Costs
143 | Forecasted Gross Augmentation Costs
144 | Augmentation cost 5 176,580 5 304,818
145 Minus revenues 382.3 aMW. 606.6 aMW 5 98,560 3 156,386
146 | Net Cost of Augmentation $ 131,144 $ 95,308
147
148
149  Minimum Required Net Revenue calculation
150  Principal Payment of Fed Debt for Power 5 267,264 ;] 161,888
151  Imrigation assistance 5 - :) -
152 Depreciation 5 118,616 5 118,920
153 Amortization 5 79,118 5 56,989
1564  Capitalization Adjustment 5 (45,937) 5 (45,937)
155  Bond Premium Amortization $ 185 5 185
156  Principal Payment of Fed Debt exceeds non cash expenses 5 115,282 5 731
157 Minimum Required Net Revenues $ 115,282 $ [£)
158 2-Year Total Rev
159  Annual Slice Revenue Requirement (Amounts for each FY) $ 2,472,398 $ 2,447,030 $ 4,919,429
160
161 SLICE TRUE-UP ADJUSTMENT CALCULATION
162
163  FY 2010-2011 Average Slice Revenue Requirement determined in WP-10 rate case $ 2,459,714

164 TRUE UP AMOUNT (Diff. between actual Slice Rev Reqt and forecast average Slice Rev Reqt)
165  AMOUNT BILLED (22.6278 percent)

166 Slice Implementation Expenses (not incl. in base rate)

167 TRUE UP ADJUSTMENT

168

169

170 SLICE RATE CALCULATION ($)

171 Monthly Slice Revenue Requirement (2-Year total divided by 24 months) § 204,976,202
172 One Percent of Monthly Requirement (Slice Rate per percent Slice - Monthly Slice Rev. Req't. divided by 100) $ 2,049,762
173

174 ANNUAL BASE SLICE REVENUES $ 556,579,261
175  Annual Slice Impl tation Exp $ 2,830,000
176 TOTAL ANNUAL SLICE REVENUES § 559,409,261
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Customer Lookback Credit in FY 2010-2011
Section 1. Purpose

The Customer Lookback Credit in FY 2010-2011 is a credit on a customer’s power bill
that reflects the return of a portion of overcharges for the Residential Exchange Program
settlement agreements incurred by customers who paid the PF-02 rate in FY 2002-2006.
The amount of the credit is determined in each rate case until the total Lookback Amount
is extinguished. The Total FY 2010-2011 Lookback Credit Amount was determined in
the WP-10 rate proceeding.

Section 2. Terms of the Customer Lookback Credit

The Customer Lookback Credit applies to customers that purchased power from BPA at
the PF-02 Priority Firm rates under their Subscription contracts.

Credits shall appear on monthly power bills beginning with the month that the rates
established in the WP-10 rate proceeding take effect. The FY 2010-2011 credit will be
provided in 24 equal monthly amounts that total to the 2-year total for FY 2010-2011.

The documentation of the amount of the Total FY 2010-2011 Lookback Credit Amount
to be returned in FY 2010-2011 can be found in the Lookback Recovery and Return
Study. See Lookback Recovery and Return Study, WP-10-E-BPA-09.

Section 3. Definitions
Total FY 2010-2011 Lookback Credit Amount is the portion of the REP settlement

agreement overcharges incurred by customers who paid the PF-02 rates that will be
returned to Slice and Non-Slice customers in FY 2010-2011.

Non-Slice FY 2010-2011 Lookback Credit Amount is the portion of the Total FY 2010-
2011 Lookback Credit Amount that is due to customers that paid the PF-02 non-Slice
rates. It is equal to 77.3722 percent of the Total FY 2010-2011 Lookback Credit
Amount.

Non-Slice PF-02 Revenue Share is the percentage used to allocate the Non-Slice FY
2010-2011 Lookback Credit Amount to each customer that paid the non-Slice PF-02
rates. It is equal to the ratio of each customer’s non-Slice PF-02 revenues, including
revenues from block purchases of the Slice customers, divided by the total non-Slice
revenues at the PF-02 rate collected from all non-Slice customers, including revenues
from block purchases.

Non-Slice Monthly FY 2010-2011 Lookback Credit Amount is the monthly credit due to
each non-Slice customer in FY 2010-2011 that paid the non-Slice PF-02 rates. It is equal
to the Non-Slice FY 2010-2011 Lookback Credit Amount times the Non-Slice PF-02
Revenue Share divided by 24.
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Slice FY 2010-2011 Lookback Credit Amount is the portion of the Total FY 2010-2011
Lookback Credit Amount that is due to customers that paid the PF-02 Slice rate. It is
equal to 22.6278 percent of the Total FY 2010-2011 Lookback Credit Amount.

Slice % Share is the percentage used to allocate the Slice FY 2010-2011 Lookback Credit
Amount to each Slice customer. It is equal to each Slice customer’s Slice percentage
divided by the sum of all customers’ Slice percentages (22.6278 percent).

Slice Monthly FY2010-2011 Lookback Credit Amount is the monthly credit due to each
Slice customer in FY 2010-2011 that paid the Slice PF-02 rate. It is equal to the Slice
FY 2010-2011 Lookback Credit Amount times the Slice % Share divided by 24.

Section 4. Customer Lookback Credit Amounts

As displayed on the following table:
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This sheet calculates Slice credits for PNGC members only on their retained slice percentages the bulk
is refunded to PNGC

Total FY 2010-2011 Lookback Credit

Amount $ 143,584,304
Slice FY 2010-2011 Lookback Credit Amount $ 32,489,969
Non-Slice FY 2010-2011 Lookback Credit Amount $ 111,094,335
Non-Slice Monthly Slice Monthly FY10-
Non-Slice PF-02 FY10-11 Lookback 11 Lookback Credit
Customer Name Revenue Share Credit Amount Slice % Share Amount
10055 Albion, City of 00000% $ - 00000% $ -
10005 Alder Mutual 00107% $ 496 00000% $ -
10057 Ashland, City of 05454% $ 25,207 00000% $ -
10015 Asotin County PUD #1 00000% $ - 00000% $ -
10059 Bandon, City of 01876% $ 8,674 00000% $ -
10024 Benton County PUD #1 13491% $ 62,332 77962% $ 105,540
10025 Benton REA 12356% $ 57,077 00000% $ -
10027 Big Bend Elec Coop 06097% $ 27,916 00000% $ -
10028 Big Horn County Electric Coop 00000% $ - 00000% $ -
10029 Blachly Lane Elec Coop 00000% $ - 02907% $ 3,935
10061 Blaine, City of 02043% $ 9,444 00000% $ -
10062 Bonners Ferry, City of 01539% $ 7,121 00000% $ -
10064 Burley, City of 03559% $ 16,448 00000% $ -
10044 Canby, City of 04957% $ 22,912 00000% $ -
10065 Cascade Locks, City of 00605% $ 2,797 00000% $ -
10046 Central Electric Coop 00000% $ - 10149% $ 13,739
10047 Central Lincoln PUD 16320% $ 75,396 00000% $ -
10048 Central Montana Electric Power Coop 00000% $ - 00000% $ -
10066 Centralia, City of 05546% $ 25,642 00000% $ -
10067 Cheney, City of 03667% $ 16,953 00000% $ -
10068 Chewelah, City of 00000% $ - 00000% $ -
10101 Clallam County PUD #1 17579% $ 81,303 00000% $ -
10103 Clark County PUD #1 80063% $ 370,263 00000% $ -
10105 Clatskanie PUD 08242% $ 38,089 43111% $ 58,361
10106 Clearwater Power 00000% $ - 03634% $ 4,920
10109 Columbia Basin Elec Coop 00000% $ - 00000% $ -
10111 Columbia Power Coop 00000% $ - 00000% $ -
10113 Columbia REA 00000% $ - 00000% $ -
10112 Columbia River PUD 08964% $ 41,433 00000% $ -
10116 Consolidated Irrigation District #19 00062% $ 285 00000% $ -
10118 Consumers Power 00000% $ - 06416% $ 8,686
10121 Coos Curry Elec Coop 00000% $ - 05864% $ 7,939
10378 Coulee Dam, City of 00000% $ - 00000% $ -
10123 Cowlitz County PUD #1 116394% $ 543,888 00000% $ -
10070 Declo, City of 00000% $ - 00000% $ -
10136 Douglas Electric Cooperative 00000% $ - 02881% $ 3,900
10071 Drain, City of 00645% $ 2,980 00000% $ -
10142 East End Mutual Electric 00000% $ - 00000% $ -
10144 Eatonville, Town of 00785% $ 3,629 00000% $ -
10072 Ellensburg, City of 05916% $ 27,341 00000% $ -
10156 Elmhurst Mutual P & L 00000% $ - 00000% $ -
10157 Emerald County PUD 12715% $ 58,779 00000% $ -
10158 Energy Northwest 00689% $ 3,187 00000% $ -
10170 Eugene Water & Electric Board 18880% $ 87,322 107514% $ 145,547
10172 Fairchild AFB 02042% $ 9,436 00000% $ -
10173 Fall River Elec Coop 00000% $ - 03245% $ 4,392
10174 Farmers Electric Company 00000% $ - 00000% $ -
10177 Ferry County PUD #1 02292% $ 10,605 00000% $ -
10179 Flathead Elec Coop 20534% $ 94,921 00000% $ -
10074 Forest Grove, City of 05712% $ 26,401 00000% $ -
10183 Franklin County PUD #1 05791% $ 26,736 34696% $ 46,970
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This sheet calculates Slice credits for PNGC members only on their retained slice percentages the bulk
is refunded to PNGC

Total FY 2010-2011 Lookback Credit

Amount $ 143,584,304
Slice FY 2010-2011 Lookback Credit Amount $ 32,489,969
Non-Slice FY 2010-2011 Lookback Credit Amount $ 111,094,335
Non-Slice Monthly Slice Monthly FY10-
Non-Slice PF-02 FY10-11 Lookback 11 Lookback Credit
Customer Name Revenue Share Credit Amount Slice % Share Amount
10186 Glacier Elec Coop 00000% $ - 00000% $ -
10190 Grant County PUD #2 38702% $ 178,687 00000% $ -
10191 Grays Harbor PUD #1 09786% $ 45,247 51622% $ 69,884
10197 Harney Elec Coop 03086% $ 14,241 00000% $ -
10597 Hermiston, City of 03382% $ 15,630 00000% $ -
10076 Heyburn, City of 01707% $ 7,899 00000% $ -
10202 Hood River Elec Coop 03032% $ 14,015 00000% $ -
10203 Idaho County L & P 01317% $ 6,091 00000% $ -
10204 Idaho Falls Power 05742% $ 26,545 30630% $ 41,466
10209 Inland P & L 00000% $ - 00000% $ -
10230 Kittitas County PUD #1 01623% $ 7,503 00000% $ -
10231 Kilickitat County PUD #1 07403% $ 34,216 00000% $ -
10234 Kootenai Electric Coop 00000% $ - 00000% $ -
10235 Lakeview L & P (WA) 08846% $ 40,904 00000% $ -
10236 Lane County Elec Coop 00000% $ - 04182% $ 5,662
10237 Lewis County PUD #1 24332% $ 112,488 00000% $ -
10239 Lincoln Elec Coop (MT) 00000% $ - 00000% $ -
10242 Lost River Elec Coop 00000% $ - 01085% $ 1,469
10244 Lower Valley Energy 00000% $ - 00000% $ -
10246 Mason County PUD #1 01759% $ 8,134 00000% $ -
10247 Mason County PUD #3 18374% $ 84,962 00000% $ -
10078 McCleary, City of 01201% $ 5,555 00000% $ -
10079 McMinnville, City of 20044% $ 92,596 00000% $ -
10256 Midstate Elec Coop 09700% $ 44,851 00000% $ -
10081 Milton Freewater, City of 02599% $ 12,017 00000% $ -
10080 Milton, City of 01814% $ 8,386 00000% $ -
10082 Minidoka, City of 00000% $ - 00000% $ -
10258 Mission Valley 00000% $ - 00000% $ -
10259 Missoula Elec Coop 00000% $ - 00000% $ -
10260 Modern Elec Coop 00000% $ - 00000% $ -
10083 Monmouth, City of 02013% $ 9,307 00000% $ -
10273 Nespelem Valley Elec Coop 01193% $ 5,513 00000% $ -
10278 Northern Lights 00000% $ - 02836% $ 3,840
10279 Northern Wasco County PUD 05713% $ 26,347 00000% $ -
10284 Ohop Mutual Light Company 00000% $ - 00000% $ -
10285 Okanogan County Elec Coop 00000% $ - 00805% $ 1,090
10286 Okanogan County PUD #1 03815% $ 17,640 21880% $ 29,620
10288 OrcasP & L 00000% $ - 00000% $ -
10291 Oregon Trail Coop 18089% $ 83,574 00000% $ -
10294 Pacific County PUD #2 08896% $ 41,140 00000% $ -
10304 Parkland L & W 00000% $ - 00000% $ -
10306 Pend Oreille County PUD #1 02444% $ 11,318 16877% $ 22,848
10307 Peninsula Light Company 16353% $ 75,623 00000% $ -
10086 Plummer, City of 00954% $ 4,411 00000% $ -
10298 PNGC 30923% $ 142,963 12 3742% $ 167,515
10087 Port Angeles, City of 17593% $ 81,954 00000% $ -
10706 Port of Seattle 00000% $ - 00000% $ -
10326 Puget Sound Naval Shipyard (Bremerton) 07327% $ 33,862 00000% $ -
10331 Raft River Elec Coop 00000% $ - 01745% $ 2,362
10333 Ravalli County Elec Coop 00000% $ - 00000% $ -
10089 Richland, City of 21060% $ 97,311 00000% $ -
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This sheet calculates Slice credits for PNGC members only on their retained slice percentages the bulk
is refunded to PNGC

Total FY 2010-2011 Lookback Credit

Amount $ 143,584,304
Slice FY 2010-2011 Lookback Credit Amount $ 32,489,969
Non-Slice FY 2010-2011 Lookback Credit Amount $ 111,094,335
Non-Slice Monthly Slice Monthly FY10-
Non-Slice PF-02 FY10-11 Lookback 11 Lookback Credit
Customer Name Revenue Share Credit Amount Slice % Share Amount
10338 Riverside Elec Company 00000% $ - 00000% $ -
10091 Rupert, City of 02463% $ 11,388 00000% $ -
10342 Salem Elec Coop 11565% $ 53,469 00000% $ -
10343 Salmon River Elec Coop 00000% $ - 03468% $ 4,695
10349 Seattle City Light 34461% $ 159,471 206277% $ 279,248
10352 Skamania County PUD #1 03730% $ 17,247 00000% $ -
10354 Snohomish County PUD #1 83884% $ 387,894 220653% $ 298,709
10094 Soda Springs, City of 00000% $ - 00000% $ -
11342 Southern MT G&T 00000% $ - 00000% $ -
10360 South Side Electric 00000% $ - 00000% $ -
10363 Springfield Utility Board 16571% $ 76,620 00000% $ -
10379 Steilacoom, Town of 01200% $ 5,549 00000% $ -
10095 Sumas, City of 00791% $ 3,654 00000% $ -
10369 Surprise Valley Elec Coop 02762% $ 12,757 00000% $ -
10370 Tacoma Public Utilities 100597% $ 465,062 00000% $ -
10371 Tanner Elec Coop 02006% $ 9,277 00000% $ -
10376 Tillamook PUD #1 09709% $ 44,890 00000% $ -
10097 Troy, City of 00000% $ - 00000% $ -
10406 U S DOE Albany 00112% $ 516 00000% $ -
10408 U S Naval Station, Everett (Jim Creek) 00364% $ 1,683 00000% $ -
10409 U S Naval Submarine Base, Bangor 05118% $ 23,657 00000% $ -
10388 Umatilla Elec Coop 00000% $ - 14473% $ 19,593
10482 Umpqua Indian Utility Cooperative 00530% $ 2,446 00000% $ -
10391 United Electric Coop 04868% $ 22,494 00000% $ -
10399 USBIA Wapato 00170% $ 784 00000% $ -
10426 USDOE-Richland 06530% $ 30,200 00000% $ -
10434 Vera Irrigation District 06433% $ 29,732 00000% $ -
10436 Vigilante Elec Coop 00000% $ - 00000% $ -
10440 Wahkiakum County PUD #1 01098% $ 5,079 00000% $ -
10442 Wasco Elec Coop 00000% $ - 00000% $ -
11680 Weiser, City of 00000% $ - 00000% $ -
10446 Wells Rural Electric Company 13119% $ 60,592 00000% $ -
10448 West Oregon Elec Coop 00000% $ - 01344% $ 1,820
10451 Whatcom County PUD #1 06078% $ 28,077 00000% $ -
10502 Yakama Power 00096% $ 446 00000% $ -
00000% $ - 00000% $ -
TOTAL 100 0000% $ 4,628,927 100 0000% $ 1,353,750
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Page 137 Credit in FY 2010-2011



King,James J (CONTR) - CGI-7

From: Coe,Scott A - PSW-6

Sent: Monday, November 24, 2008 3:52 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: FW: Meeting

lets talk about this when I'm in Seattle tomorrow (Tuesday).
See ya then,

Scott

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Monday, November 24, 2008 11:34 AM
To: Coe,Scott A - PSW-6

Cc: jim parker

Subject: Meeting

Hi scott,

Trying to figure out a schedule to meet to discuss options. Know you are busy through end of November. We are fairly
busy too, that time of year. | do have one individual that would like to meet with us when we me with you (he is a great
asset for us, familiar with power and BPA). He is out of the area Dec. 16 — 31; Jan 16-24; & Feb 7 — 20. Perhaps the
best time would be the first couple of weeks in January.

Let me know what you think. Thanks

Jim



King,James J (CONTR) - CGI-7

From: Greene,Shannon K - PSW-SEATTLE
Sent: Monday, March 22, 2010 12:11 PM
To: 'Jim Parker '

Cc: Jackson,Melanie M (BPA) - TSE-TPP-2
Subject: FY 2010-2011 rates

Hi Jim,

| received your voice mail about the current rates. Please note that the rates for the next rate period (FY
2012-2013) may be significantly higher because of the bad water year we are currently having. FY 2012-2013
is the also the first rate period of the new Tiered Rate construct.

POWER RATES
The average priority firm rate for 2010-2011 wholesale power is $28.77/MWh. However, this is just an
average and a specific customer will deviate from this average. Here are the energy rates, load variance, and

demand rate schedules:

Monthly Energy Rates for FY 2010 through FY 2011

HLH Rate LLH Rate
January 29.68 mills/kWh 21.46 mills/kWh
February 30.31 mills/kWh 21.68 mills/kWh
March 28.12 mills/kWh 20.61 mills/kWh
April 26.39 mills/kWh 18.97 mills/kWh
May 22.04 mills/kWh 15.24 mills/kWh
June 19.95 mills/kWh 10.59 mills/kWh
July 24.57 mills/kWh 17.99 mills/kWh
August 28.78 mills/kWh 21.34 mills/kWh
September 29.70 mills/kWh 23.84 mills/kWh
October 31.41 mills/kWh 23.01 mills/kWh
November 33.50 mills/kWh 24.43 mills/kWh
December 34.96 mills/kWh 25.65 mills/kWh

Load Variance Rate for FY 2010 through FY 2011

The Load Variance Rate for FY 2010 through FY 2011 applies to all customers purchasing power under this
rate schedule unless specifically excluded in Section IV below. The rate for Load Variance is 0.49 mill/kWh. It

is applied the HLH and LLH total for the month

Monthly Demand Rate for FY 2010 through FY 2011

Applicable Months  Monthly Rate
January $1.96 /kW
February $1.99 /kW
March $1.85 /kW
April $1.74 /kW



May $1.44 /kW
June $1.32 /kW
July $1.61 /kW
August $1.89 /kW
September $1.96 /kW
October $2.05 /kW
November $2.19 /kW
December $2.30 /kW

In case you want a lot of detail: http://www.bpa.gov/Power/PSP/rates/Power_Rate_Schedules_10-11_WEB.pdf

TRANSMISSION RATES
You are correct, transmission is about 10% of what a customer pays for delivered power. Below are the
specific items that go into a monthly transmission bill.

Monthly transmission charges

NT-10 Base Charge: 1.29800/kW
NT-10 Load Shaping Charge: 0.36700/kw
ACS-10 SCD NT Long Term Firm: 0.20300/kwW

ACS-10 Reg & Frequency Response: 0.00015/kWh

ACS-10 Spin Resrv Requirement: 0.00853/kWh

ACS-10 Supp Resrv Requirement:  0.00824/kWh

Power Factor Penalty

Demand -- Lagging $0.28 /kVAr/mo

Demand -- Leading $0.24 /kVAr/mo
http://www.transmission.bpa.gov/Business/Rates/documents/TR-
10Rates_Summary_Final_Proposal_Website_Posting.pdf

Please call if you have any questions.

Shannon (Greene

Account |~ xecutive, Power Services
206.220.6775 office, 206.999 4440 cell
206.220.680% fax



King,James J (CONTR) - CGI-7

From: Jackson,Melanie M - TSE-TPP-2

Sent: Friday, January 30, 2009 3:18 PM

To: ‘jparker@jeffpud.org’

Cc: Greene,Shannon K - PSW-SEATTLE; Roghair,Wally (BPA) - PSS-6; Michael,Curtis R (BPA) -
TPO-AMPS; Gibson,Maggie - TSES-TPP-2

Subject: Jefferson Meeting follow up items

Hi Jim,

| wanted to follow up with you regarding the Jefferson meeting earlier this month. I'm still waiting to hear
back officially from the Compliance Office on whether we can get a voluntary consent in place ahead of you
becoming an official customer. I've checked with a couple of AEs and our Legal staff though, and so far it
seems a reasonable approach.

If and when Jefferson would like to pursue discussions, I'll set up an internal meeting with the Compliance
office on the voluntary consent and what information can be shared (such as providing load data and any one-
lines) to better prepare for the discussion.

Here's the link to the latest information on becoming a Transmission customer:
http://www.transmission.bpa.gov/Business/customer _info/becomingacustomer.cfm

Here's the link to the latest business practice on application for service:
http://www.transmission.bpa.gov/includes/get.cfm?ID=824

I'm happy to work with you in any way possible to facilitate your needs.

Thanks,

Melanie Jackson

Transmission Account Executive
Bonneville Power Administration
Office: 360/619-6012

Cell: 360/606-5018

Fax: 360/619-6940
mmjackson@bpa.qov




Suite 900
1331 NW Lovejoy Street

ATERWYNNE w1 ' Portland, OR 97209-3280

503-226-1191
Fax 503-226-0079
wWww.aterwynne.com

ATTORNEYS AT LAW

William H. Prentice
Direct Dial: 503-226-8499
E-Mail: whp@aterwynne.com

September 30, 2009

' Via Hand-Delivery

Mr. Steve Wright

Administrator

Bonneville Power Administration
905 NE 11th Avenue '
Portland, OR 97232

Re: . Public Utility District No. 1 of Jefferson County

Dear Mr. Wright:

This letter is being sent on behalf of Public Utility District No. 1 of Jefferson
County (JPUD) in order to provide binding notice of its requirement to start receiving clectric
service from BPA to serve its retail load. In November 2008, the voters in Jefferson County,
Washington, authorized JPUD to provide electric service. JPUD is pleased to inform you that
the process to put that service in place is well underway. The timing of the commencement of
service is still under negotiation. JPUD plans to start takir?é Subscription Service in the near
term and anticipates executing a Load Following Contract pursuant to the terms of the Tiered
Rate Methodology (TRM) before it goes into effect in October of 2011 (the start of BPA fiscal
year 2012). The TRM requires JPUD to give a “binding notice” of its intent to start taking
preference power. As indicated above, this notice is binding and should be treated as such. Our
analysis, however, is that since the TRM will not be in effect for two years, and JPUD will have
already been taking service, this requirement would not be necessary. .

Bonneville Power Administration’s (BPA) current standards for service were issued on
January 13, 2000 (Policy). These standards are required by Section 5(b)(4) of the Northwest
Power Act. There are six requirements in the Policy that must be met in BPA’s determination of
JPUD eligibility to purchase federal power. What follows is a brief analysis of JPUD’s status
with regards to the BPA Standards for Service.

754632/1/WHP/104712-0001
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Mr. Steve Wright

Bonneville Power Administration
September 30, 2009

Page 2

The purchaser must:

° Be legally formed in accordance with local, state, federal or tribal
law; '

As applied to Preference Customers, this standard “requires an
applicant to demonstrate that all required steps under applicable
local, state, Federal, or tnibal laws have been taken to authorize its
formation as a public body or cooperative.” (page 4) JPUD has
been in existence for several decades providing water and sewer
service, and is in compliance with this requirement;

e Own a distribution systerh and be ready, willing and able to take
power from BPA within a reasonable period of time;

JPUD has the legal right to acquire Puget Sound Electric’s (Puget)
facilities in its service territory as a result of the November 2008
election approving electric service. JPUD and its representatives
are in active negotiations with Puget for the acquisition of Puget’s
local facilities. The parties anticipate that an agreement can be
reached, but, if not, then JPUD will file a condemnation action to
determine the appropriate price of the Puget facilities and complete
the purchase in that manner. The parties are working diligently to
avoid the expense and disruption of a condemnation action.

The Policy provides that: “For newly forming public body and
cooperative utilities, BPA must give the applicant a reasonable
~opportunity to achieve ownership, including time needed to
finance the acqulsltlon or construction of the necessary
distribution. In general, public bodies have the power of eminent
domain which allows them to acquire the distribution facilities of
another utility through condemnation.” (page5) It is JPUD’s
good faith belief that an agreement will be reached in less that six
months from the date of this letter, but, if a condemnation action is
required, the transaction may not be concluded for an additional
six to nine months.
?
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Mr. Steve Wright

Bonneville Power Administration
September 30, 2009

Page 3

e Have a general utility responsibility within the service area;

By “utility responsibility,” the Policy means an obligation to serve
and having the necessary systems and procedures in place to
provide service and run the utility. The Policy clarifies the
obligation to serve as follows: “any retail consumer may request
and obtain service from the potential BPA customer, limited only
by service area or geographic franchise allocation restrictions.”
JPUD, of course, already has an exclusive service territory,
understands its obligation to serve, and has been providing water
and sewer service in its territory for decades.

General utility responsibility also includes: “hav[ing] obtained
authorization to serve loads or areas prior to receiving Federal
power from BPA for service to such loads or areas.” (pages 5-6)
Washington law governing PUDs and the November 2008 election
provide this authorization.

° Have the financial ability to pay BPA for the federal power it
purchases;

This element of the Policy requires that “an applicant have the
authority to collect money for the services it renders to its retail
consumers — the ability to bill — and the applicant’s authority to sue
and be sued” In addition, it is required that “there is
administrative staff that performs a billing and collection
function.” (page 6) JPUD has had this authority for decades, and
is actively putting the additional systems and procedures in place
to handle electric service.

° Have adequate utility operations and structures;

The policy requires “that a purchaser have the ability through the
operational and organization structure to perform utility functions
such as metering, billing, operation and maintenance on utility
facilities.” (page 6) As discussed above, these systems are already
in place for the sewer and water service, and are being augmented
for the provision of electric service. JPUD-is also exploring the

754632/1/WHP/104712-0001
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Mr. Steve Wright

Bonneville Power Administration
September 30, 2009

Page 4

possibility of entering into interim agreements with neighboring
PUDs and contract service companies to provide certain operating
and maintenance services to give it time to hire and tram its own
staff.

° Be able to purchase power in wholesale amounts;

JPUD’s 2012 load is expected to be 39 aMW, which qualifies as a
wholesale amount, especially since it will be a full requirements
customer. The Policy only requires purchases of “Federal power
in wholesale amounts of one megawatt or more.” (page 6)

We would like to arrange a meeting with the appropriate BPA personnel as soon as is
convenient to discuss our compliance, provide some supporting materials, and discuss the next
steps. We are looking forward to working with the BPA team. Please let me know when would

" be the earliest convenient time to meet and discuss bringing Preference Power to Jefferson
County citizens. JPUD realizes that we all have a lot of work to do. JPUD is confident,
however, that it will successfully bring the citizens of Jefferson County the benefits of public
power in a cooperative, smooth and efficient manner.

Sincgrely,

Of Attorneys for
Public Utility District No. 1 of Jefferson County

c: Shannon K. Greene, BPA
Scott A. Coe, BPA
Scott K. Wilson, BPA
Thomas D. Miller, BPA
Wallace A. Roghair, BPA
James G. Parker, JPUD

754632/1/WHP/104712-0001



Department of Energy

Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621

POWER SERVICES

August 6, 2010

In reply refer to: P-6

Mzr. Kenneth McMillen

President of the Board of Commissioners
230 Chimacum Road

P.O. Box 929

Port Hadlock, WA 98339

RE: Jefferson County Public Utility District’s request for power service from BPA
Dear Mr. McMillen:

On June 14, 2010, Bonneville Power Administration (BPA) received Public Utility District No. 1
of Jefferson County’s (Jefferson PUD) request for federal power service for retail electric
consumer loads in Jefferson County, Washington, commencing on or before June 2013. In
support of this request Jefferson PUD provided BPA with detailed information on its formation,
powers, organization, bond authorization, taxing authority, service area, and its distribution
purchase agreement executed with Puget Sound Energy (PSE). BPA has reviewed this
information together with other information on Jefferson PUD that was available publicly prior
to July 2010. In order for BPA to sell federal power to Jefferson PUD as a retail electric utility
in the state of Washington for resale of that power to consumer load, Jefferson PUD must meet
BPA’s 1999 Standards for Service. On June 30, 2010, BPA after its initial review of information
provided by Jefferson PUD, an existing utility, made a preliminary determination that Jefferson
PUD met the standards for service and presented an unexecuted Regional Dialogue power sales
contract to Jefferson PUD, which Jefferson signed on June 30. Following additional review of
the information submitted by Jefferson PUD, BPA makes this final determination that Jefferson
PUD meets BPA’s Standards for Service and addresses Jefferson PUD’s qualifications below.

Legal Formation of Jefferson PUD

Jefferson PUD was formed in 1939 to provide general utility service in Jefferson County,
Washington pursuant to applicable state law, RCW Chapter 54. Jefferson PUD is headquartered
in Port Hadlock, Washington and serves 3,500 water and sewer consumers. Jefferson PUD has a
three member Board of Commissioners and a general manager that set policy and direct its
operation. Jefferson PUD’s powers under state law include authorization to provide water,
sewer, electricity and other services to residents businesses and other users in the county. For the
past 70 years, Jefferson PUD has conducted the business of providing general service to water
and sewer users in the County. Jefferson PUD is a subdivision of the state of Washington and is
a public body under section 4 of the Bonneville Project Act, 16 U.S.C. 832¢(c) and (d). Based
on these facts, BPA finds that Jefferson PUD is legally formed.



Ownership of Distribution System

On November 8, 2008, the voters of Jefferson County passed a measure authorizing the Jefferson
PUD’s Board to offer electric power service and obtain an electric distribution system. Jefferson
PUD and PSE, the service area’s current electric power supplier, executed an Asset Purchase
Agreement (APA) for the transfer of the distribution system and other assets from PSE to
Jefferson PUD for providing electric power service to the residents of the county. On June 11,
2010, the Board passed resolution no. 2010-008 authorizing the purchase of that system from
PSE and directing the General Manager to obtain financing to accommodate the electric utility
function of Jefferson PUD, including the execution of the APA with PSE. Under this agreement
Jefferson PUD has equitable title and PSE will transfer the ownership of its distribution system
in the service area as described in the APA to Jefferson PUD. PSE will assist Jefferson PUD in a
transition period. During the transition Jefferson PUD will establish an electric service
department under a new manager.

BPA finds that the sale of the distribution system and other assets to Jefferson PUD is a binding
commitment for both Jefferson PUD and PSE because neither party can withdraw from this sale
of the distribution system. The sale is subject only to the review of the Washington Utilities and
Transportation Commission (WUTC) to determine whether the purchase by the Jefferson PUD
and the sale by PSE meet the standard for the sale of a private asset by a publicly owned
company. The WUTC does not have to approve the sale consistent with RCW 80.12.020 (2)
since this 1s a sale to a special purpose district under Washington law. Further, no other third
party approval is required for this sale and purchase. BPA understands that either party may
specifically enforce the terms of the transaction. Jefferson PUD and PSE have set up an escrow
agreement to ensure good faith completion of the contract’s transition into which Jefferson PUD
will pay a good faith sum of $20 million and the remainder at closing.

We understand that the transfer of the system and transition of service, including operation
control and maintenance decisions from PSE to Jefferson PUD, will occur in stages and that
completion of the transition may take place no later than 2013, but may also occur earlier upon
notice at Jefferson PUD’s option. We understand that Jefferson PUD will make application for
funds from the Rural Ultilities Service (RUS) for the purchase of the distribution system and that
part of its qualification for the RUS loan is a power supply contract from BPA. Jefferson PUD
has provided a letter from RUS stating it is a qualified borrower from the RUS. The letter from
the RUS places Jefferson PUD in a similar position as other BPA customers that receive RUS
financing and who signed Regional Dialogue contracts if they were required to get RUS approval
of those contracts. BPA accepted those contracts and acknowledged the contracts were subject
to RUS approval. BPA sees no risk that RUS would not approve the contracts and BPA
considered these RUS contracts as binding agreements from the date they were signed and not
the date of RUS approval. Providing further assurance of financing in the event that RUS
funding is not made available, Jefferson PUD has other standard commercial options available to
finance the purchase of the system. Jefferson PUD has the authority to exercise eminent domain



over PSE’s existing distribution system assets but has chosen to purchase the distribution system
from PSE as an alternative. Jefferson PUD has included information that a condemnation
proceeding to obtain the system is authorized, in the event the purchase agreement is not
fulfilled.

Based on the above information, the details set out in Jefferson PUD’s service request letter, and
materials submitted, including the APA and the Electric System Financing Plan provided by

A. Dashen Associates, BPA concludes that Jefferson PUD has arranged for the ownership and
acquisition of a distribution system which will enable the utility to be ready and able to take
power from BPA on or before March 2013. The steps detailed in the agreement and in the
Utility Development Plan submitted afford a reasonable period for the acquisition of the system.
BPA finds that PSE and Jefferson PUD have established an escrow arrangement to undertake
this transition in good faith, and that the WUTC review process for the transaction should result
in a favorable conclusion. The time period for obtaining financing, closing and transfer of the
physical assets is reasonable, and implementation of the APA, or an alternative if necessary, will
result in Jefferson PUD obtaining and owning a distribution system for which it can take and
distribute federal power to retail consumers in a reasonable time. As such, BPA finds that
Jefferson PUD effectively owns a distribution system for purposes of meeting BPA’s ownership
of distribution standard.

General Utility Responsibility to Serve

Based on information provided and the directives of Washington state law governing the
provision of services by a Public Utility District, RCW Chapter 54, applicable to all public utility
districts, Jefferson PUD has a general responsibility to serve consumers who request service
from Jefferson PUD within the area of service in Jefferson County. Jefferson PUD has had such
responsibility and has afforded general service for water and sewer to its consumers since 1939.
Based on the vote taken to authorize and expand Jefferson PUD’s operations to include
electricity distribution, BPA finds that Jefferson PUD has a general utility responsibility.

Financial Ability to Pay

A customer must have the authority to collect monies for the services it provides which enables it
to pay for the federal power it buys from BPA. Jefferson PUD has an established administrative
staff, including billing for services currently provided. As set out in Jefferson PUD’s Utility
Development Plan, Jefferson PUD will expand its organization staff and systems to include the
ability to bill consumers for all services, including electricity provided by Jefferson PUD. In
addition to billing consumers Jefferson PUD has several other alternatives available to it for
meeting its payment obligations to BPA. Therefore, BPA finds that Jefferson PUD has the
ability to pay for federal power sold by BPA.



Operations and Structure

Jefferson PUD currently is operating under a Board of Commissioners and General Manager
with an existing staff for its current services provided to consumers in Jefferson County. Based
on the detailed Utility Development Plan Jefferson PUD has provided to BPA, the utility will
utilize existing structures and staff as much as possible in the transition to providing electric
service. During the transition period that was negotiated by Jefferson PUD in its APA with PSE
(Transition Period), Jefferson PUD will integrate its existing billing and service systems to
include the needs of providing electric service.

In addition to the management, administrative, field, and billing personnel and systems currently
in place, Jefferson PUD plans to add personnel including electric linemen and maintenance
personnel, and an electric service manager at its headquarters. The electric system operations
will add between 32 and 40 new employees, with hiring and training occurring during the
Transition Period. Hiring and training activities will be staggered throughout the Transition
Period in order to efficiently use resources and assure a smooth transition from PSE to Jefferson
PUD.

The existing electric distribution system within Jefferson PUD’s service territory is fully
operational. For its transition to retail distribution operations, Jefferson PUD has hired Brown
and Kysar as consulting engineers. For mutual assistance in times of need, Jefferson PUD states
that it will enter into intergovernmental agreements with PUDs in Clallam County and Mason
County, Washington.

Given that Jefferson PUD is an operating utility and has developed a detailed plan for adding to
its structure, its personnel, its systems, and its operations during a transition period, BPA finds
that Jefferson PUD has sufficient capability to provide service and maintain its system and
operations.

Purchase in Wholesale Amounts

BPA sells federal power in wholesale amounts to utilities in the Pacific Northwest which in turn
resell that power to retail consumers. BPA generally sells in amounts that equal at least

one average megawatt of power annually. Jefferson PUD does not currently have precise
metered retail electric load information but has provided an estimated annual megawatt load to
BPA based on information obtained from PSE. Jefferson PUD states that its expected load will
be 38 average megawatts annually with a peak load of approximately 80 MWs. The expected
Jefferson PUD load amount exceeds BPA’s minimum wholesale amount for power sales.
Therefore, BPA finds that Jefferson PUD will purchase in wholesale power amounts.



Conclusion

Based on the information submitted by Jefferson PUD and information available publicly and on
Jefferson PUD’s website prior to the end of June 2010, Jefferson PUD has met BPA’s 1999
Standards for Service and is eligible to be a public body utility customer of BPA for the reasons
stated herein.

y
Dated {7 of August, 2010.

RO sy TV SN I

Gregory K. Delwiche
Power Services
Senior Vice President

ce:
James Parker, General Manager, Jefferson PUD



bece:

T. Johnson — LP-7

T. Miller — LP-7

M. Gendron - PS

S. Wilson - PS

W. Roghair — PSS

S. Coe - PSW

S. Greene — PSW/Seattle
Official File — P-6
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Department of Energy

Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621

EXECUTIVE OFFICE

March 5, 2009

In reply refer to: DK-7

Dear BPA Customers and Constituents:

I want to give you a status report on the Bonneville Power Administration’s financial situation.
We have seen a significant decline in our secondary power revenue forecast for Fiscal Year 2009
and potentially for FYs 2010-2011. This reduction has occurred since December, when we
defined assumptions for our 2010 Wholesale Power Rate Case Initial Proposal.

Secondary revenues derive from our sales of surplus power — power not needed to meet our firm
loads. After subtracting power purchase costs, net secondary revenues typically represent about
20 to 25 percent of our net power revenues. This reduces rates for our Northwest firm power
customers. Keeping our firm power rates low also benefits residential exchange customers.

Net secondary revenue expectations are declining

Our secondary revenues vary widely with the volume and shape of Columbia River streamflows
and with prices in the Western wholesale power market. We have had many low water years in
the last decade. Normally, poor water in the Northwest tends to reduce supply in the power
market, leading to higher prices. What we are experiencing now is an unusual combination of
low water and reduced prices.

When FY 2009 began, we expected to make approximately $400 million in net secondary
revenues this year. In our initial rate proposal for FY 2010-2011, we lowered the FY 2009 net
secondary revenue assumption to roughly $270 million. Our current forecast is about $100
million, a roughly $300 million drop since the start of the fiscal year. If market prices continue
to decline or dry conditions persist, our secondary revenues could worsen. Since we count on
secondary revenues to help recover our costs, we are facing the likelihood of losing money in FY
20009 for the first time since the West Coast energy crisis.

Dry year forecast

This winter has seen below average precipitation across the Columbia River Basin. February has
been particularly dry. The current forecast is for 79 percent of average January through July
runoff. Where we had expected to sell 1,150 average megawatts of surplus power this year, we
now expect surplus power sales will average 480 aMW. We are now late enough in the water
year that it is unlikely that streamflows will recover to average.

Market prices down

Power market prices are driven primarily by natural gas prices, which have declined significantly
as natural gas usage has decreased across the country. Our Final WP-07 Supplemental Power



Rate Case and our FY 2009 start-of-year revenue projection show market prices of about $50 per
megawatt-hour for flat energy, based on a natural gas price forecast of $7.50 per million British
thermal units. Many rate case parties criticized this assumption as too conservative. Our current
market price expectation is closer to $35 per MWh for the year. The trend has been down, and
we expect to see much lower prices in the second half of the year than in the first half, although
we all hope economic recovery will occur sooner rather than later.

A strong financial starting point

Fortunately, we and our customers have worked together diligently since the West Coast energy
crisis to restore BPA's financial health. We entered FY 2009 from a position of strength with
healthy financial reserves, and there is a nearly 100 percent probability we will cover all our
costs this year, including making our scheduled Treasury payment.

On the cost side of our business, we are tightening our belt. We will review our internal cost
projections with you this spring in the second round of our Integrated Program Review for FYs
2010-2011. But we would remind you that our internal operating costs represent only about

6 percent of our power costs.

A challenge for 2010-2011 rates

Our challenge will be to minimize the power rate increase for FYs 2010-2011. Key questions
will include:

e  What level of financial losses should be anticipated for 2009?

¢ How should we forecast secondary revenues for FY 2010-2011, a forecast that will be
heavily dependent upon the timing of economic recovery?

e [f secondary revenues are expected to be much lower for FY 2009-2011 than assumed in
our initial rate proposal, what actions should be taken to assure a high probability of
Treasury payment going forward?

Reducing rate case forecasts of secondary revenues could raise rates to public preference
customers and direct-service industries and reduce benefits to utilities participating in the
Residential Exchange Program. Slice customers receive a proportion of Federal surplus power to
sell; when there is less surplus available, their revenues, like BPA’s, can be expected to decline.
Slice customers experience the same market effects as they sell into the same power market.

Borrowing authority helps capital construction

While we are curbing BPA expenses, we believe we must increase Northwest capital
investments, building electric power infrastructure that will promote job creation, keep long-term
rates as low as possible, diminish greenhouse gas emissions, reduce dependence on non-secure
sources of energy and establish the energy platform for a sustainable future.



The recently enacted American Recovery and Reinvestment Act will help. It includes

a $3.25 billion increase in the amount of money BPA can borrow from the U.S. Treasury. This
supports our proposed expansion of capital investments in transmission, the Federal hydro power
system, energy efficiency and fish and wildlife. It is money that must be paid back with interest.
We must use this new authority wisely, but debt financing capital investments can help stimulate
the economy without incurring substantial near-term rate impacts.

We’ll keep you informed

We know these issues are very important to you, as they are to us. We need to be mindful that
BPA revenue forecasts and the issues associated with them, other than those dealt with through
the upcoming Integrated Program Review, are subject to the ex parte restrictions of the current
rate case. If you are a party to the rate case, please raise your concerns in that forum; we will be
working collaboratively in the rate case to find the best solution. If you are not a party, please
submit any comments by April 24 to BPA Public Involvement, 2010 Rate Case, at:
http://www.bpa.gov/applications/publiccomments/OpenCommentListing.aspx

Given the importance of these issues, we will seek to keep you informed if there are significant
changes in this picture. Certainly there will be more information publicly available when we
release our FY 2009 Second Quarter Review results in April.

For now, let's all hope we get increased precipitation and a turnaround in the economy.

Sincerely,
/s/ Stephen J. Wright

Stephen J. Wright
Administrator and Chief Executive Officer
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BPA and new public utilities

With the recent increases in electric utility costs and
the promises of more increases to come, grassroots
groups in the state of Washington have begun to
investigate the possibility of creating new public
utility districts. In theory, these new utilities would
acquire inexpensive power from the Bonneville
Power Administration and be able to provide their
customers with power that is less expensive than that
currently available,

As a result, increasing numbers of people have
become interested in BPA’s policy on the creation of
new utilities. [t is important to understand that BPA
is absolutely neutral on whether new public utilities
form or where they form.

BPA is just completing a multi-year process to define
how and under what conditions the agency will
supply power to regional utilities in the future —
specifically beginning Oct. 1, 2011 — under new long-
term contracts. Considering how long it takes to form
a new utility, interested parties are well advised to
consider that new policy, BPA’s Long-Term Regional
Dialogue Policy, and what it says about new utilities.

BPA’s Regional Dialogue Policy for serving newly
formed public utilities is designed to strike a balance
between providing new publics significant access to
BPA’s lowest-cost power and setting a limit on the
costs that would dilute benefits to existing purchasers
at BPA’s lowest-cost rates.

What constitutes a
“new public” utility?
To be eligible to purchase power from BPA on a

preference and priority basis, an applicant must meet
three fundamental requirements. First, the prospective

applicant must meet the statutory definition of the
terms “public body” or “cooperative.” The Bonneville
Project Act defines “public body™ or “public bodies”
to mean “States, public power districts, counties, and

municipalities, including agencies or subdivisions

of any thereof.” It also defines “cooperative” or
“cooperatives” to mean “any form of nonprofit-making
organization or organization of citizens supplying, or
which may be created to supply, members with any
kind of goods, commeodities, or services, as nearly as
possible at cost.”

The second requirement is that a public body or
cooperative applicant be in the public business of
selling and distributing the federal power to be
purchased from BPA. If not presently in business,
the Act directs BPA to afford the prospective
customer a reasonable time, as determined by the
administrator, to allow it to get into the public
business of selling and distributing power.

The third requirement is that the prospective new
utility be within the BPA service territory — Oregon,
Washington, Idaho and western Montana.




Can BPA deny a request for service
from a public entity that meets the
legal definitions above?

The Northwest Power Act requires that BPA offer a
contract for service to a public body or cooperative
utility whenever requested for its net requirements
load, even if it means BPA must acquire power to
serve a new request.

BPA may only deny such a request if the applicant
has failed after a “reasonable time™ has passed to
obtain necessary financing to get itself into the
business of selling and distributing electric energy.
Determining a reasonable time period is at the
administrator’s discretion.

Why are applicants allowed a
“reasonable” time period to set up
their business?

The parties are to be given reasonable opportunity
and time to hold any elections or to take any other
necessary action to create a public body or cooperative.
Once created, the public body or cooperative is to be
afforded reasonable time and opportunity to authorize
and issue bonds or to arrange other financing
necessary to construct or acquire necessary and
desirable electric distribution facilities and to become
in all other respects a qualified purchaser and
distributor of federal power.

How does a customer become
eligible to purchase federal power
from BPA?

In addition to the standards outlined above, the
applicant must meet BPA’s “Standards for Service”
as revised in January 2000.

What are BPA’s standards for service?
BPA requires that the applicant

= be legally formed in accordance with local, state,
tribal or federal laws;

= own a distribution system and be ready, willing
and able to take power from BPA within a
reasonable period of time;

» have a general utility responsibility within the
service area,

= have the financial ability to pay BPA for the
federal power it purchases;

= have adequate utility operations and structure; and
= be able to purchase power in wholesale amounts.

In addition, the standards for service address matters
related to the configuration and operation of electrical
facilities, including the need to have an electrical plan
of service and the ability to operate electrical facilities
in a safe and reliable manner.

How does a new public apply for
service under a Regional Dialogue
contract?

A new public that qualifies for BPA service must
request service from BPA through a three-year
binding notice before it may buy federal power at
BPA’s Tier | rate (expected to be its lowest rate). The
notice may be made at any point atter the new public
meets the standards for service. The contract high
water mark — the contract right used to determine
eligibility to buy Tier 1 power — for a new public will
be set at the customer’s net requirement level in the
year deliveries begin. There is the potential for a
slight reduction or increase so that the new public’s
load has similar access to lowest-cost rates as that of
existing publics.

What led to BPA’s approach to new
publics in the Regional Dialogue?

BPA has earmarked 250 average megawatts of high
water marks for service to the net requirement loads
of new public customers in order to make federal
power at the Tier | rate more widely available while
providing planning certainty for the amount of power
that BPA may need to acquire to serve load in the
future.

One of BPA’s rate-setting requirements is to
encourage the widest possible diversified use of
electric power. BPA believes that excluding new



publics from an opportunity to obtain power at the
Tier 1 rate would place them in an unfavorable
position and would not promote the widest possible
use of federal power. However, BPA also wishes to
ensure that utilities receive price signals that more
directly represent the true incremental costs of load
growth. The 250 aMW is intended to strike a
reasonable balance in achieving these objectives.

What is a contract high water mark?

BPA is limiting its sale of wholesale power at a Tier 1
rate to the output of the federal system, plus a limited
amount of augmentation. To ensure equitable access
to Tier 1 power, which will likely be the lowest cost,
BPA must determine how much access each utility
has to Tier 1 power. Each utility’s “contract high
water mark,” or CHWM, sets the contract right used
to determine eligibility for Tier 1 power.

Tier 1 power will be sold consistent
with the amount of power available
from the federal system with limited
augmentation. What “augmentation”
will be included in Tier 1 rates?

Some features in the Regional Dialogue Policy will
leave Tier 1 rates and costs somewhat higher than
they otherwise would be. These include the proposals
for resource removal, up to 250 aMW of power for
new publics and up to 300 aMW of augmentation for
existing publics. BPA believes that these limited cost
and rate impacts are reasonable in light of the other
key interests they would serve.

BPA will most likely have to augment to meet any
new public’s request, but it isn’t a given. There is a
chance, albeit small, that there would be enough
power in the existing Federal Base System to serve
some of the 250 aMW of new public requests.

What is the output of the federal system,
the amount of power available at Tier 1
rates, not counting augmentation?

BPA estimated the firm output of the Federal
Columbia River Power System (FCRPS) for

FY 2012, net of all pre-existing firm system
obligations, to be approximately 7,300 aMW. There
is uncertainty, however, around whether regional net
requirements load will exceed the firm capability

of the FCRPS in FY 2012. This uncertainly is
relevant to several issues, including the amount of
lowest cost-based service that may be available to
serve new publics and the anticipated amount of
time before existing customers are exposed to service
at a marginal cost-based rate for their incremental
power supply.

What happens if total eligible HWM
requests exceed the limit for the
rate period?

When the total eligible HWM requests exceed the
rate period 50 aMW limit in a rate period, individual
HWM amounts of new publics will be prorated down
to meet the limit. Amounts not provided to any new
public due to the 50 aMW limit will automatically be
added to eligible amounts in the next rate period.

How will BPA prevent larger new
publics from using up the available
Tier 1 allotment?

During the first year of eligibility for a HWM, all
utilities would be eligible for the lesser of their load
or 10 aMW. To ensure that access to the 250 aMW is
spread broadly and not used solely by one large new
public utility, utilities larger than 10 aMW would
have their HWM amounts over 10 aMW phased-in in
two-year increments if there is more than one new
public formed and their requests exceed the 50 aMW
yearly cap. The phasing-in would be 33.3 percent for
the next 24 aMW of HWM and 20 percent for any
remaining HWM amount after that.

What are the exceptions to the
50 aMW rate period limit?

Small Utility Exception. Because this type of

pro rata reduction could inordinately impact a small
customer, BPA proposes that the first five new publics
smaller than 10 aMW, that would otherwise be



affected by the 50 aMW limit, will receive their full
HWM without reduction. Since this will only happen
when rate period limits are exceeded and is limited to
five customers, BPA believes this accommodation for
small publics still meets the region’s interests while
taking care of the special needs of these customers.

Tribal Utility Exception. BPA has earmarked
40 aMW for additions of CHWM for the load
growth and annexed loads of tribal utilities. These
additions will potentially add to the 50 aMW limit
for the rate period.

What happens if a new public is
formed from an existing public?

New public customers that form out of an existing
public utility will receive a percentage of the existing
public utility’s CHWM equal to their proportion of
the existing utility’s total retail load. If the utilities
involved agree on the CHWM split, we will use

their numbers. If not, BPA will take into account
information received from the involved utilities about
the characteristics of the load when we determine

the HWM.

What happens if a new public is
formed from an investor-owned
utility?

New publics that form out of an existing IOU will be
eligible for CHWMs within the new publics limits
discussed above.

Are tribes eligible to form new

public utilities?

A federally recognized tribe that forms a cooperative
utility pursuant to its tribal constitution and laws
would be eligible for preference status. However, a
tribe could not create a cooperative inconsistent with
state law for service to nontribal members or outside
the tribe’s jurisdiction.

What happens if a new large single
load is embedded in a request for
service by a newly formed public
utility?

BPA’s New Large Single Load (NLSL) Policy applies
to consumer load within a new public’s proposed
service territory or expansion. Such load will be
treated like any NLSL if it is 10 aMW or more at the
time the new public is formed regardless of when the
load started taking service from the existing supplier.

How are new publics treated with
regard to the Residential Exchange
Program?

A new public customer that chooses to sign a contract
with a CHWM would have the same access to the
Residential Exchange Program as an existing public
customer that signs a CHWM contract.

What does BPA expect in terms of
new publics forming?

BPA believes new public customers are likely to form
and request service during the term of the Regional
Dialogue contracts. However, such formations are
not likely to involve large amounts of load. Over the
last 25 years, about 300 aMW of new publics have
formed and taken PF service. For the 20-year term of
the Regional Dialogue contracts, BPA will earmark
250 aMW that, adjusted for the five-year time
difference and the potential for additional amounts
for small utilities, provides an amount of power for
new publics that is approximately equivalent to this
recent history.

BONNEVILLE TOWER ADMINISTRATION
DOE/BP-3944 « SEPTEMBER 2008



Hoacd of Comnussionas

Giorney Burbe, District !

Feen Rtehditlen, Disiri 2
Vonve o, Bino Dot 3
Jammes G Parker Moo

June 14, 2010

Mr. Steve Wright

Administrator

Bonneville Power Administration
905 NE 11™ Avenue

Portland, Oregon 97232

Re:  Public Utility District No. 1 of Jefferson County’s Request for Firm Electric
Power Service from Bonneville Power Administration

Dear Mr. Wright:

On June 11, 2010, the Public Utility District No. 1 of Jefferson County (JPUD) entered
into a binding Asset Purchase Agreement (APA) for the purchase of all electrical utility system
assets, facilities, and properties that Puget Sound Energy (PSE) currently uses to provide
electrical service to PSE customers located in Jefferson County, Washington. We submit this
letter to support JPUD’s request for firm electric power service from the Bonneville Power
Administration (BPA).

Under Washington law, JPUD has the power of eminent domain, and can therefore
acquire PSE’s facilities through condemnation. RCW 54.16.020. However, the PUD Board
elected to explore whether PSE’s electric facilities could be acquired through negotiation. JPUD
began negotiations with PSE in mid-2009, and those negotiations culminated in the parties
entering into a non-binding Letter of Intent dated April 30, 2010. Since early 2010, JPUD has
been actively planning for implementation of its electric utility function. JPUD has engaged the
services of experts in the fields of electric utility operations, engineering, and public finance, and
has been meeting with neighboring utilities and the USDA’s Rural Utility Service (RUS).

Over the course of its discussions with PSE, JPUD representatives have both
g:oq:equnded and met with staff at the Bonneville Power Administration (BPA) to discuss
,]PUD s future agcess to BPA power. JPUD is the first “new public” to form and request power
since BPA issued its “Long-Term Regional Dialogue Final Policy” in 2007. Accordingly, JPUD
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has included considerable information in this letter and its attachments as evidence that JPUD
fully complies with BPA’s Standards for Service.

By this letter and its supporting documents, JPUD requests an expeditious determination
that JPUD has sufficiently demonstrated compliance with all of BPA’s Standards for Service and
is eligible to receive power from BPA as a newly formed public utility. JPUD has reviewed the
contract template for load following entities and stands ready to enter into a binding power
purchase agreement with BPA. For the reasons described in detail in this letter and supporting
materials, JPUD requests that BPA offer JPUD a power purchase contract at its earliest
convenience for joint execution before July 1, 2010.

About JPUD

JPUD was formed in 1939 and is one of 28 PUDs in the State of Washington. Of those
28, 23 are in the electric service business. JPUD will be number 24, and the first new public
power utility in the State of Washington in many years. JPUD currently serves more than 3,500
water and sewer customers throughout East Jefferson County. JPUD is headquartered in Port
Hadlock. Tt currently has nine employees and an annual budget of about $2 million. The PUD
has a board of three elected commissioners who serve six-year terms. The current PUD Board
consists of Commissioners Ken McMillen (President), Barney Burke (Vice President) and
Wayne King (Secretary). More information on JPUD can be found at its web site including
information on rates for its water and sewer utility functions. See hitp://pud.co.jefferson.wa.us.

Bringing Public Power to Jefferson County

On November 4, 2008, by a vote of 54 percent in favor, Jefferson County voters
authorized JPUD to become an electric utility through either condemnation or negotiated
acquisition of the electric facilities serving Jefferson County. The JPUD Board of
Commissioners was prepared to condemn PSE facilities pursuant to its mandate from the voters.
However, successful negotiations between the parties resulted in a non-binding Letter of Intent.
Both parties have worked diligently to finalize all definitive agreements, and the JPUD Board of
Commissioners approved the APA by resolution on June 11, 2010. JPUD expects to add 25-35
employees to its existing utility operations and serve about 18,000 electric customers in Jefferson
County after it completes the implementation of its electric utility function.

Key Benefits to a Negotiated Purchase

JPUD’s commissioners have carefully analyzed this transaction and concluded that
entering into the APA will cost the citizens of Jefferson County less overall and provide for a
much smoother, more efficient transition than condemnation could ever provide. JPUD was
prepared to file a condemnation proceeding against PSE if its efforts to achieve a negotiated
acquisition failed. Even though a condemnation lawsuit might have resulted in an initially lower
purchase price for the facilities than the agreed price, a condemnation trial and appeal would be
lengthy and expensive, with unpredictable results.

The JPUD Board has achieved a key advantage for the citizens of Jefferson County
through negotiation of a transition period (Transition Period), which would not have been
available using the condemnation process. JPUD benefits from the Transition Period for a
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number of reasons. The Transition Period provides JPUD with an opportunity to secure its power
supply from BPA sooner than the condemnation process would have allowed, it allows
implementation of its electric utility function in a deliberate, cost-effective manner, and enables
JPUD to secure long-term low-cost financing from the RUS. The value of these benefits is
significant, because together they substantially reduce the cost of electricity to Jefferson County
over the long-term.

JPUD is Eligible to Purchase Preference Power from BPA

As a “public body,” JPUD has a legal right to purchase low cost power from BPA, and is
entitled to both preference and priority for purchase of that power pursuant to sections 4 and 5 of
the Bonneville Project Act of 1937, 16 U.S.C. §§ 832c¢(c) and 832c(d), and section 5(b)(1) of the
Northwest Power Act (the Act). 16 U.S.C. § 839¢(b)(1). JPUD recognizes, however, that BPA is
only required to sell JPUD power if BPA determines that JPUD meets BPA’s “Standards for
Service” 16 U.S.C. §§ 839¢(b)(1)-(4). In determining whether or not a potential BPA customer
is eligible to purchase federal power, BPA considers whether the customer meets its six separate
Standards for Service.

BPA’s Standards for Service each relate to distinct issues, but together they serve the
general purpose of insurinig that the benefits of low cost federal power reach the citizens of the
Pacific Northwest and that a public body has the financial and operational ability to meet its
commitments to BPA under a power purchase contract. As set forth in this letter and the detailed
discussion in Attachment A, JPUD is expeditiously taking all required and necessary steps to be
ready to receive power from BPA on its expected service date.

The following is an overview of the reasons that JPUD satisfies BPA’s six Standards for
Service.

1. Legally formed in accordance with local, state, federal or tribal laws.

JPUD was legally formed by the voters of Jefferson County nearly 70 years ago, in
accordance with applicable Washington law (RCW 54).

2. Owns a system and will be ready, willing and able to take power from BPA within a
reasonable period of time.

As described more fully in Attachment A, JPUD has entered into a binding agreement to
acquire PSE’s facilities in Jefferson County. JPUD has equitable title to the facilities
under the APA, and it will assume legal title and full operational responsibility as soon as
December 2012 and no later than June 2013. Under the APA, both PSE and JPUD are
required to tender a promissory note for $2,500,000 as liquidated damages for any
unexcused failure to close the transaction. Alternatively, either party may seek a court
order compelling specific performance by the other party of its contractual obligations.
Moreover, there are no “off ramps” in the APA that permit a third-party to unilaterally
decide the fate of the transaction; the APA. is designed so that JPUD has the ability to
correct any regulatory deficiencies in the proposed transaction, insuring that the
acquisition will occur. In the unlikely event that the transaction terminates prior to
closing, JPUD intends to immediately commence condemnation proceedings.
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In order to facilitate an efficient deployment of its electric utility function, JPUD has
engaged the services of engineering, financial, and utility consultants:

® Brown & Kysar, Inc. (Engineering)
Allan Dashen & Associates (Financing)
° Phil Otness (Utility Operations)

JPUD and its consultants have developed both a Utility Development Plan and an
Electric System Financing Plan, and those plans are discussed in Attachment A, and
attached as exhibits.

3. Has general utility responsibility within the service area.

JPUD currently provides water and sewer utility services to over 3500 connected
customers throughout Jefferson County. JPUD has the authority under RCW 54 to
provide water, sewer, telecommunications, and electric utility services throughout
Jefferson County. The citizens of Jefferson County voted on November 4, 2008 to
authorize JPUD to offer electric utility services. After cut-over from PSE’s operations,
JPUD will be the exclusive electric utility provider in eastern Jefferson County and will
be responsible for billing its customers for electric service.

4. Has the financial ability to pay BPA for the Federal power it purchases.

JPUD has the authority to collect money for the utility services it now provides to its
customers. JPUD has been a sewer and water utility for many years. After cut-over from
PSE's operations, JPUD will be also billing and collecting fees and charges from
approximately 18,000 electric customers. The ability to expand and enhance the current
billing and collection functions of the utility to incorporate the electric utility customers
will be implemented during the Transition Period. The amounts collected will be used to
pay for power supply and services purchased from BPA.

5. Has adequate utility operations and structure.

JPUD has been an operating water and sewer utility for over 30 years. With the
assistance of Brown and Kysar, Inc. and Phil Otness, JPUD has developed a plan for
implementing its electric utility function and integrating that function with its existing
water and sewer utility functions. This plan is included as an exhibit to Attachment A.

6. Is able to purchase power in wholesale amounts

JPUD intends to rely on BPA for its entire power supply requirements. The average
annual load for its estimated 18,000 customers is estimated to be approximately 38 to 40
aMW.

JPUD complies with BPA’s Standards for Service and will be ready, willing, and able to
take power and fully comply with the terms of a negotiated contract for purchase of power by a
reasonable date agreed to by both JPUD and BPA.



JPUD’s Goal is to Qualify for Tier 1 Power in BPA’s Next Rate Period

JPUD is aware that under the “Long-Term Regional Dialogue Final Policy,” BPA is
implementing a new Tiered Rate Methodology (TRM) that will go into effect in October of
2011. Under the TRM, all public customers that become eligible to purchase PE power after
December 1, 2008 will have their Contract High Water Mark (CHWM) calculated through the
procedures for new publics described in section 4.1.6 of the TRM. Section 4.1.6.2 provides that
a “new public” with a forecast load of 10 aMW or greater:

Must provide binding notice to BPA by the earlier of three years before the date
on which service to the New Public at Tier 1 Rates is to begin or July 1 of the
Forecast Year to receive a Contract High Water Mark for the next Rate Period.

JPUD understands that it must meet BPA’s Standards for Service and have taken the
necessary steps to enter into a BPA Regional Dialogue power sales contract in order to provide
BPA with the “binding notice” required by the TRM. JPUD is ready to enter into a binding
power supply agreement. For this reason JPUD proposes to indemnify BPA for any costs BPA
incurs should JPUD fail to meet the intended service connection date identified in its power
supply agreement with BPA. It is JPUD’s goal to receive a CHWM for the 2012-2014 Rate
Period. JPUD wants to have its loads served from the current 50 MW reserved for new publics.

Request for Power

JPUD hereby requests that BPA offer JPUD a power purchase contract at its earliest
convenience and for joint execution on or before July 1, 2010. Please contact JPUD’s General
Manager, James Parker (360-385-5800 Ext. 307) should you have any questions or desire further
information.

Sincerely,

Public Utility District N

I amﬁs/f rker,?iMM%naéér

cc w/ Attachments:

Scott Coe, BPA

Tim Johnson, BPA
Tom Miller, BPA
Scott Wilson, BPA
Shannon Greene, BPA
Mark Gendren, BPA




Attachment A:

Discussion in Support of Jefferson County’s Request for Determination of Eligibility
under BPA’s Standards for Service, with Exhibits 1 through 11.

Exhibit 1:

Exhibit 2:

Exhibit 3:

Exhibit 4:

Exhibit 5:

Exhibit 6:

Exhibit 7:

Exhibit 8:

Exhibit 9:

Exhibit 10:

List of Exhibits to Attachment A:

Asset Purchase Agreement Between Public Utility District No. 1
Of Jefferson County And Puget Sound Energy Company, Inc.

Resolution Of The Board Of Commissioners Of Public Utility
District No. 1 Of Jefferson County Approving The Asset Purchase
Agreement With Puget Sound Energy, Inc.

Electric Utility Development Plan, prepared by Brown & Kysar,
Inc.

Electric System Financing Plan, prepared by Allan Dashen &
Associates

Jefferson County Auditor Certified Results of November 5, 1940
Election Showing Voter Approval and Formation of JPUD

Resolution #1 of JPUD, “Rules Governing the transaction of
business by the Commission” (December 28, 1940).

General information regarding the current JPUD Board of
Commissioners and Districts

Jefferson County Auditor Certified Results of November 4, 2008
Election Authorizing JPUD to Acquire Electric Facilities

Jefferson County Board of Commissioner’s Grant of Non-
Exclusive Franchise to JPUD.

Letter from Scott Coe of BPA to JPUD dated November 9, 2009



ATTACHMENT A

ATTACHMENT A to JPUD’s Request for Determination of Eligibility Under BPA’s
Standards for Service (June 14, 2010).
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SUPPORT FOR JPUD’s REQUEST FOR DETERMINATION OF
ELIGIBILITY UNDER BPA’s STANDARDS OF SERVICE

This attachment supplements Public Utility District No. 1 of Jefferson County’s (JPUD)
letter of June 14, 2010 requesting a determination of eligibility under Bonneville Power ‘
Administration’s (BPA) Standards for Service. JPUD presents this attachment to provide BPA
with additional detailed support and analysis for its determination that JPUD demonstrates
compliance with BPA’s Standards for Service and is eligible to receive power from BPA as a
newly formed public utility.

Background

Under the Northwest Power Act (the Act), any requesting “public body,” has a legal
right to purchase low cost power from the Bonneville Power Administration, and is entitled to
both preference and priority for purchase of that power pursuant to sections 4 and 5 of the
Bonneville Project Act of 1937. 16 U.S.C. §§ 832¢ and 832d. The Act requires the BPA to
“offer to sell [its power] to each requesting public body,” but “only if the public body * * *
complies with the Administrator’s Standards for Service in effect on December 5, 1980, or as
‘subsequently revised.” 16 U.S.C. 839¢(b)(1) and 839¢(b)(4). BPA issued its current policy on
“Standards for Service” on January 13, 2000 (hereinafter Standards for Service or SFS Policy)
based on a lengthy Record of Decision issued by BPA on December 22, 1999 (hereinafter SES
ROD). :

On June 11, 2010, Public Utility District No. 1 of Jefferson County entered into a binding
Asset Purchase Agreement (APA) for the purchase of all electrical utility system assets,
facilities, and properties that Puget Sound Energy (PSE) currently uses to provide electrical
service to PSE customers located in Jefferson County, Washington. See Exhibit 1 (Asset
Purchase Agreement between PSE and JPUD). Immediately thereafter, the JPUD Board passed
a resolution authorizing execution of the APA with PSE and directing General Manager Jim
Parker to request service from BPA and commence utility development operations, including
rate design. See Exhibit 2 (June 11, 2010 Resolution of JPUD Board of Commissioners). By
letter dated June 14, 2010, JPUD has formally requested service from BPA as a newly formed
“public.” JPUD submits this discussion to support its request to BPA for a determination that it
meets each of the six criteria identified in BPA’s SFS Policy.

The six Standards for Service set forth in BPA’s SFS Policy each relate to distinct issues,
but together the SES serve the general purpose of insuring that the benefits of low cost federal
power reach the citizens of the Pacific Northwest and that a prospective purchaser has the
financial and operational ability to meet its commitments to its customers .and BPA under a
power purchase contract. JPUD meets BPA’s Standards for Service. The following discussion
demonstrates that JPUD will be ready, willing and able to take power and fully comply with the
terms of a negotiated power purchase agreement within a reasonable period of time.

1 | ATTACHMENT A to JPUD’s Request for Determination of Eligibility Under BPA’s
Standards for Service (June 14, 2010).



L JPUD is eligible for BPA preference power because it is a “public body” and it
meets BPA’s Standards for Service.

" In determining whether or not a potential BPA customer is eligible to purchase federal
power, BPA considers whether the customer: :

® Was legally formed in accordance with local, state, Federal or tribal laws;

o Owns a distribution system and will be ready, willing and able to take power from
BPA within a reasonable period of time;

Has a general utility responsibility within the service area;

Has the financial ability to pay BPA for the Federal power it purchases;

Has adequate utility operations and structure; and

Is able to purchase power in wholesale amounts.

e © ©o ¢

See BPA, Policy Decision Regarding Bonneville Power Administration’s Standards for
Service, and (January 13, 2000). For the reasons explained below, JPUD meets each of these
standards and therefore qualifies for BPA service.

A, LEGAL FORMATION (Standard for Service #1).

The first of BPA’s six Standards for Service requires that the entity requesting BPA
power be “legally formed in accordance with local, state, Federal or tribal laws.” JPUD meets
this standard. JPUD is a “public utility district” legally formed in accordance with applicable
Washington law.

In 1930, the voters of Washington enacted a law, now codified as RCW 54, authorizing
the establishment of public utility districts to “conserve the water and power resources of the
State of Washington for the benefit of the people thereof, and to supply public utility service,
including water and electricity for all uses.” In full compliance with the procedures of RCW
54.08.060, the voters of Jefferson County considered a proposition for the formation of a public
utility district for water and electrical service on December 28, 1940. The voters of Jefferson
County approved the proposition, which included identification of the boundaries of the
proposed district and the election of the first three PUD commissioners. See Exhibit 3 (Jefferson
County Auditor certified results of 1940 election results showing voter approval and formation
of PUD). )

JPUD has a board of three elected commissioners who serve six-year terms. All business
before the PUD Board of Commissioners is conducted pursuant to RCW Title 54.04, generally,
and Resolution No. 1, as well as Washington public meeting laws. See Exhibit 4. The current
PUD Board consists of Commissioners Ken McMillen (President), Barmey Burke (Vice
President) and Wayne King (Secretary). See Exhibit § (Information regarding current
Commissioners districts/terms).

JPUD had continuously served as a water and sewer district for almost 30 years when, in
November 2008, the voters of Jefferson County voted to authorize JPUD to “construct or acquire
electric facilities for the generation, transmission or distribution of electric power.” RCW
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54.08.070. A majority of the voters voted in favor, and JPUD was thereby granted the authority
to construct or acquire electric facilities. See Exhibit 6 (Jefferson County Auditor certified
results of November 4, 2008 election). On June 11, 2010, the JPUD Board passed a resolution
authorizing execution of the APA with PSE and directing Jim Parker to request service from
BPA and commence utility development operations and acquire long-term financing. See
Exhibit 1.

B. OWNERSHIP OF DISTRIBUTION SYSTEM (Standard for Service #2).

The second of BPA’s six Standards for Service requires that the entity requesting BPA
power “owns a distribution system and will be ready, willing and able to take power from BPA
within a reasonable period of time.” JPUD believes that it already meets this standard as it
applies to newly forming public bodies, and will necessarily have full legal title to the
distribution system prior to taking any power from BPA.

1. Statutory Source and Public Policy for “Ownership” Requirement.

A new public entity such as JPUD will not be able to acquire (or condemn) significant
electric facilities without having qualified for long-term debt to finance the purchase of those
facilities. Any lenders involved with utility facility acquisition will require proof of a revenue
stream (to pay debt requirements) before they will agree to finance a public entity’s purchase of
electric facilities. Essentially, in order to prove it is credit-worthy, the new public entity must
have a Power Purchase Agreement in place. Thus, the normal commercial cycle is: (i) acquire
the facilities; (ii) obtain a power supply; and (iii) secure long-term financing. If BPA, the federal
agency directed to sell low-cost federal power to public entities, required a new public be to
demonstrate “complete ownership” (i.e., full title to the electric facilities) before offering the
power purchase agreement that the new public needs to get financing to purchase the facilities,
any new public entity would inevitably fail.

Fortunately for public entities wishing to enter the electric utility business, both Congress
and BPA have recognized that--when applied to newly forming public bodies--the “ownership of
distribution” standard must be applied with care, so that the newly forming public entity has an
opportunity to succeed.

In BPA’s Policy Decision Regarding Bonneville Power Administration’s Standards for
Service, BPA explains that its requirement that “prospective BPA purchasers own the
distribution facilities necessary and used to deliver federal power to the purchaser's retail
consumers” arises from section 4c(c)and 4c(d) of the Bonneville Project Act, which provide as
follows:

dc(c) Allowance of time for financing

. An application by any public body or cooperative for an allocation
of electric energy shall not be denied, or another application
competing or in conflict therewith be granted, to any private
corporation, company, agency, of person, on the ground that any
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proposed bond or other security issue of any such public body or
cooperative, the sale of which is necessary to enable such
prospective purchaser to enter into the public business of selling
and distributing the electric energy proposed to be purchased,
has not been authorized or marketed, until after a reasonable
time, to be determined by the administrator, has been afforded
such public body or cooperative to have such bond or other
security issue authorized or marketed.

Ac(d) Congressional declaration of policy, allowance of time for creation and
organization

It is declared to be the policy of the Congress, as expressed in this

" chapter, to preserve the said preferential status of the public bodies
and cooperatives herein referred to, and to give to the people of the
States within economic transmission distance of the Bonneville
project reasonable opportunity and time to hold any election or
elections or take any action necessary to create such public bodies
and cooperatives as the laws of such States authorize and permit,
and to afford such public bodies or cooperatives reasonable time
and opportunity to take any action necessary to authorize the
issuance of bonds or to arrange other financing necessary to
construct or acquire necessary and desirable electric distribution
facilities, and in all other respects legally to become qualified
purchasers and distributors of electric energy available under
this chapter.

16 U.S.C. §§ 832¢(c) and (d) (emphasis added). By requiring distribution ownership as a
standard for service, BPA is assured that it "sells power consistent with the legal requirement
that federal power be sold to customers engaged in the public business of buying and distributing
power through distribution facilities owned by the customer." BPA SFS Policy at 5. BPA
wants the benefits of low cost federal power to flow to the citizens of the Northwest. The
citizens of Jefferson County are aligned with BPA in that respect. BPA further explains on page
5 of the SFS Policy:

“For newly forming public body and cooperative utilities, BPA
must give the applicant a reasonable opportunity to achieve
ownership, including time needed to finance the acquisition or
construction of the necessary distribution.”

(Emphasis added.) BPA has consistently demonstrated its commitment to this Congressional
directive (e.g. exception to “ownership” requirement for tribal utilities, as discussed in BPA’s
SFS ROD and the request for power by Emerald PUD
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2. JPUD’s Ownership of the Distribution System under the APA.

Under the terms of the APA, PSE has agreed to sell and JPUD has agreed to buy all of
PSE’s right and title to “all electrical utility system assets, facilities, and properties (including
real property) that, as of the Closing Date, PSE uses to provide electrical service to PSE
customer located in Jefferson County, Washington * * *” for a total purchase price of
. $103,000,000. See Exhibit 1. The Closing Date is a date selected by JPUD. JPUD will be
spending the interim time implementing its electric utility function (Transition Period). The
Closing Date must occur no earlier than eighteen (18) months, or not later than thirty-six (36)
months from the APA Effective Date of June 10, 2010.

Any transaction of this nature would normally be subject to conditions which must be
satisfied or waived prior to Closing. This transaction is no different. There are standard
conditions the parties must meet prior to the closing and the takeover by JPUD as provider of .
electric utility service for Jefferson County. In order to assist BPA in understanding the structure
and certainty provided by the APA, the next two sections provide an overview of the relevant
conditions in the APA.

a. Conditions to JPUD’s Performance under the APA.

The Conditions Precedent to the Closing of JPUD’s purchase of PSE assets are set forth
in sections 7 and 8 of the APA. With respect to JPUD and the conditions it must satisfy prior to
being able to consummate the transaction, JPUD must: (i) obtain long-term financing in an
amount and cost with which it is fully satisfied; and (if) determine that the facilities being
purchased are not contaminated. These contingencies are commercially routine for an entity
acquiring a substantial asset. The majority of the conditions are standard given the nature of the
agreement (e.g. no litigation pending, verification of asset value by 3™ party, delivery of
purchase price to Escrow Agent). JPUD sees no reason for any of these conditions not to be met
on a timely basis. The conditions relating to long-term financing and environmental due
diligence are described the following two paragraphs.

b. Long-Term Financing,.

JPUD’s obligation to purchase PSE’s assets arises when the conditions described in
Sections 8.1 through 8.7 of the APA have been fulfilled.

" The most significant condition precedent to JPUD’s performance is that “JPUD shall
have obtained Long Term Financing, on terms and conditions satisfactory to JPUD, within
thirty-six (36) months from the Effective Date of the APA. JPUD is already well-positioned to
satisfy this standard. See Exhibit 7 (JPUD’s “Electric System Financing Plan,” which includes a
letter from RUS acknowledging that JPUD qualifies for RUS financing). As noted earlier, the
utility must acquire the facilities and secure a power supply agreement before a financing entity
will consider providing any funding. JPUD must acquire adequate funding before it is able to
complete the purchase of the assets and have the transaction close.
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c. Due Diligence.

Under section 2.9 of the APA, JPUD is entitled to perform due diligence activities. If, in
the course of its due diligence, JPUD were to develop information suggesting that any of the
representations or warranties made by PSE in the APA are not “true or correct in all material
respects,” JPUD has the right to terminate the Agreement under Section 12.1 of the APA if, as a
result, “the transactions contemplated by this Agreement presents an unanticipated and
previously unknown material risk to JPUD.” During the Transition Period, JPUD will have
access to all of PSE’s environmental records and be able to survey the facilities and property for
environmental conditions. While JPUD understands that it is purchasing utility property and
facilities, this contingency is simply prudent business judgment should an untenable
environmental situation be discovered.

d. Conditions to PSE’s Performance nnder the APA

There are several “conditions precedent” to PSE’s obligation to perform under the APA.
Because PSE (a regulated investor-owned utility) is regulated by both state and federal agencies,
the parties necessarily had to provide for some level of regulatory oversight in the APA. Despite
the fact that the Washington Utilities and Transportation Commission (WUTC) does not have
authority to approve the terms of the purchase by JPUD (RCW 80.12.020(2)), the resolution of
certain WUTC issues was important to PSE. It is important to note that, where necessary, JPUD
was able to negotiate the ability to cure any issues that could be legitimately raised by the
WUTC. Inthe APA, JPUD has the legal right to decide whether to resolve or cure issues that
arise in order for PSE to obtain the requested WUTC determinations. See Section 7.2 of the
APA. Consequently, the WUTC is not in unilateral control of the viability of the transaction.

With respect to federal oversight, some of the facilities being purchased by JPUD appear
to fall under the jurisdiction of the Federal Energy Regulatory Commission (FERC). The parties
could not avoid this contingency that FERC, must approve this transaction. Importantly, FERC
is looking at these types of transaction in the light of market power concerns that could come
into play when generation and or large amounts of transmission facilities are involved. Neither is
the case with this transaction and, while both parties considered the approval by FERC to be
necessary, the approval is more of an administrative matter under the circumstances at hand and
thus neither PSE or JPUD expect FERC’s approval to be withheld.

e. Necessary Regulatory Approvals

PSE’s obligation to sell its assets arises when the conditions described in Sections 7.1
through 7.7 have been fulfilled. Despite the fact that PSE has agreed to this sale under threat of
condemnation by JPUD, section 5.4 of the Agreement requires PSE to “use its reasonable best
efforts to effectuate the transactions contemplated by the Agreement, including, without
limitation of the foregoing, promptly making application for Necessary Approvals * * *.»

As noted above, PSE is an electric utility regulated by both the WUTC and FERC.
Although Washington law provides that the sale of a public service company’s assets to a public
utility district does not require WUTC approval, RCW 80.12.020(2), and federal oversight will
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likely be minimal, some form of review of PSE’s actions by these regulatory bodies must occur.
~ Therefore, under the APA, PSE must apply for and receive two “Necessary Approvals”: (1) a

WUTC Order containing the “WUTC Confirmations” described in the APA; and (2) an order
from FERC approving the transactions set forth in the APA, if and as required for the transfer of
any FERC-jurisdictional facilities that are part of the PSE Assets.

JPUD believes the necessity for these confirmations is a result of the amount of time
since the last municipalizations in the state of Washington (over 60 years). For the following
reasons, neither of these “Necessary Approvals” presents significant or substantial barriers to
fulfillment.

f. WUTC Confirmations

Under the APA, PSE is required to ask the WUTC for three different confirmations. This
section describes each in turn.

First, PSE is required to ask the WUTC to issue an order confirming that $103 million is
an amount sufficient to fully compensate PSE customers for the sale of the assets. Based upon
JPUD’s own analysis, the amount that is being paid is well within the reasonable range of
purchase prices and therefore JPUD has no concern regarding this condition. PSE apparently
seeks this confirmation to avoid payment of any additional amounts should the WUTC believe
that PSE did not receive adequate compensation for its facilities. Importantly, JPUD can adjust
the purchase price should it deem it necessary and prudent under the terms of Section 7.2.

Second, PSE is required to ask the WUTC to confirm that the transition plan provided for
in the APA is consistent with PSE's public service obligations. The Transition Period in the
APA allows PSE to operate the Jefferson County facilities until JPUD provides notice that it will
assume all the responsibilities of providing electric service. There should be no issue with the
manner in which PSE operates in the view of the WUTC as PSE remains responsible for its
service obligations until the moment JPUD actually takes over.

Third, the APA requires PSE to ask the WUTC to issue an order confirming that WUTC
approval of this transaction is no# required prior to PSE's transfet of assets to JPUD. Given the
plain language of the relevant Washington statutes on this point, the WUTC should provide the
desired confirmation.

The WUTC has regulatory oversight over many aspects of PSE's business in Washington.
RCW 80.12.020, in particular, provides that a public service company like PSE shall not "sell,
lease, assign or otherwise dispose of the whole or any part of its franchises, properties or
facilities whatsoever * * * without having secured from the commission an order authorizing it
to do so." If the law said nothing further, it would be clear that PSE would need WUTC approval
in order to sell its Jefferson County facilities to JPUD. However, subsection (2) of RCW
80.12.020 expressly provides that "this section shall not apply to any sale, lease, assignment or
other disposal of such franchises, properties or facilities to a special purpose district as defined
in RCW 36.96.010 * * *” (emphasis added). The term "special purpose district," in turn, is
defined as "water-sewer districts, fire protection districts, port districts, public utility districts * *
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#." RCW 36.96.010 (emphasis added). Thus, Washington law is clear that a public service
company's sale of assets to a public utility district does not require WUTC approval. See Roehl
v. PUD No. I of Chelan County, 43 Wash 2d 214, 261 P.2d 92 (1953) (affirming that an eatlier
version of RCW 80.12.020 did not require WUTC approval of a public service company’s sale
of assets to a PUD (or group of PUDs)).

g. FERC Approval

Section 203 of the Federal Power Act provides, in relevant part, that “no public utility
shall, without first having secured an order of the Commission authorizing it to do so — (A) sell,
lease, or otherwise dispose of the whole of its facilities subject to the jurisdiction of the
Commission, or any part thereof of a value in excess of $10,000,000.” 16 U.S.C. § 824b.

Section 203 essentially provides that FERC is required to approve a disposition of assets,
so long as it (1) is consistent with the public interest; and (2) will not result in cross-subsidization
of a non-utility associate company or the pledge or encumbrance of utility assets for the benefit
of an associate company. Id. Pursuant to authority granted to FERC by 203(5), FERC has
adopted regulations that specify criteria for a transaction that will normally meet the standard for
approval. FERC's analysis, under its Merger Policy Statement, of whether a disposition is
consistent with the public interest generally involves consideration of three factors: (1) the effect
on competition; (2) the effect on rates; and (3) the effect on regulation. To the extent that any of
the PSE Assets that JPUD is purchasing are, in fact, FERC-jurisdictional facilities requiring
FERC approval of the transaction, it is extremely unlikely that FERC would not approve the
transaction as none of the issues that FERC is concerned with are present in this transaction.

h. If Necessary, JPUD Can Require Specific Performance or
Condemn

Under the APA, PSE and JPUD are each required to tender a promissory note in the
amount of $2,500,000 payable to the other party, as liquidated damages for the unexcused failure
to close the transactions contemplated by this Agreement. In lieu of the liquidated damages,
either party may instead seek a court order compelling the non-performing party to perform. The
liquidate damages amount is there to serve as-a deterrent to bad acts and the specific performance
provision is designed to assure the deal is consummated. '

PSE does have a right to termination under the APA under certain limited circumstances
(see 12.1), but “upon termination, JPUD shall be immediately free to initiate or proceed with any
condemnation or other action to acquire the PSE Assets.” JPUD has the power of eminent
domain, RCW 54.16.020, which allows it to acquire the distribution facilities through
condemnation should such action be necessary. As evidenced in the Resolution of the JPUD
Board of Commissioners, JPUD will not hesitate to proceed with condemnation proceedings to
abide by the will of the voters of Jefferson County should this transaction be terminated for some
reason.
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3. BPA Ownership Standard Applied to JPUD Facts

JPUD will own a distribution system and be ready, willing, and able to take power from
BPA no later than June 9, 2013, the date on which BPA will deliver power to JPUD under a
Regional Dialogue Power Purchase Agreement. As the foregoing discussion demonstrates,
JPUD is engaged in the serious and deliberate implementation of its electric utility function.
Indeed, JPUD is moving forward in a deliberate, cost-effective manner in accordance with
prudent utility practices. JPUD has equitable title to the facilities and will achieve legal title
through the Transition Period. JPUD meets BPA’s ownership standard for newly forming
publics.

C. GENERAL UTILITY RESPONSIBILITY (Standard for Service #3)

JPUD currently has a general utility responsibility within the Jefferson County service
area. It currently provides water service to over 3500 connections throughout Jefferson County,
and maintains a franchise with Jefferson County for both water and sewer utility functions. See
Exhibit 8 (Copy of Jefferson County Board of Commissioner’s Grant of a Non-Exclusive
Franchise to JPUD). JPUD is an established utility with all the responsibilities and authorities
related to that operation. In addition to normal operational activities of billing, customer
interface, and system operations, JPUD also complies with state audits of its operations on a two
year cycle, prepares quarterly and annual reports, and creates annual budgets.

More information on JPUD, as it currently exists, can be found at its web site including
information on rates for its water and sewer utility functions. See http://pud.co jefferson.wa.us.
JPUD’s plan for moving forward with the implementation of its electric utility function is shown
in the Utility Development Plan. See Exhibit 3 (Utility Development Plan).

D. ABILITY TO PAY FOR BPA POWER (Standard for Service #4)

This standard requires that an applicant have the authority to collect money for services it
renders to a retail consumer, and in turn pay for power provided by BPA. JPUD has been water
utility for over 30 years with over 3500 connections and another 300 sewer connections. JPUD
charges and collects for its utility services on a monthly basis.

JPUD will have to use long term debt in order to finance the acquisition and start-up of a
new public power utility. Attached documents show that JPUD can both finance and operate a
new power utility. JPUD has received acknowledgement from RUS that it qualifies for RUS
financing for the purchase and initial costs to serve power in Jefferson County. See Exhibit 9
(Electric Utility Financing Plan). According to RUS, its application and approval process could
take over 2 years to fund the acquisition and operations of the system.

During the Transition Period, JPUD will be taking all measures necessary to safeguard its
investment through the hiring of key individuals, contracting of services and participating with
PSE in the decision making process for system operations. - Additionally, JPUD has taxing
authority and in the past has used it for regional water, power, and telecom purposes.
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F. UTILITY OPERATIONS AND STRUCTURE (Standard for Service #5)

The PUD has been in operations as a water and sewer utility for over 30 years. Tt
currently has approximately 3500 connections to the water systems (a number of which are also
sewer customers). The PUD water system-facilities are located throughout the county, with the
bulk of them in the current PSE power setvice area. The PUD currently has all the elements
established to meet the requirements of operating an electric power utility: billing,
administrative, field personnel, and management already exist for the PUD’s water, sewer, and
telecom roles. Over the past 18 months, JPUD has been investigating how best to organize to
meet the challenges of operating a power utility. In general, the utility backbone already exists
for the management to run the clectric service side of the PUD. As discussed in greater detail in
Exhibit 3:

° JPUD will use existing PSE facilities already in place and fully operational
(including PSE headquarters)

° JPUD will use BPA as its exclusive power/ transmission supplier.

° JPUD will continue to use Brown and Kysar as consulting engineets.

° JPUD will use local contractors and suppliérs whenever practicable (e.g. for

maintenance, grounds, receipt collections)

o JPUD may initially contract out some system maintenance tasks, such as tree-
trimming and substation maintenance/testing.

° JPUD will expand its existing billing system and continue to contract out the bill
mailing.
° JPUD will employ a limited number of servicemen and supplement them with two

line crews and the corresponding supporting staff — groundmen, metermen,
operation managers, engineers.

In order to meet the requirements of operating an electric utility, the PUD will use an
organizational chart similar to the organizational chart set forth in Exhibit 3. During the
Transition Period, in addition to the continued use of our consultants, we will be expanding our
existing organizational structure by hiring key personnel. During the Transition Period, JPUD
also expects to enter into intergovernmental agreements with both the Clallam and Mason PUDs
to assist each other in times of need. JPUD will establish policies and procedures similar to
those used by other PUDs, but will also take into consideration existing PSE policies and the
needs of the citizens of Jefferson County, where appropriate. As a community-based utility,
JPUD will seek input from the citizens of Jefferson County as it continues the process of
implementing its electric utility function. )
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F. JPUD is able to purchase power in wholesale amounts.

JPUD plans to initially receive all its power requirements from BPA. JPUD’s current
engineering estimates are that the load it will serves is approximately 38 to 40 average annual
MW, with a peak of 80 MW. JPUD representatives have met with the BPA Transmission Group
and are in the process of completing an application for BPA transmission service. The BPA
Transmission Group requires a utility to have a power supply agreement before it will undertake
any substantive analysis.

1L CONCLUSION

As demonstrated by the foregoing discussion, JPUD will be ready, willing and able to
take power and fully comply with the terms of a negotiated power purchase agreement within a
reasonable period of time. JPUD therefore requests that BPA issue a determination that JPUD
has met its Standards for Service, together with an offer of a power supply agreement. As time is
off the essence, please do not hesitate to contact Jim Parker, General Manager, with any
questions or concerns regarding JPUD’s request for service.
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King,James J (CONTR) - CGI-7

From: jim parker <jparker@jeffpud.org>
Sent: Thursday, April 09, 2009 1:50 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Bonneville - Upcoming meetings
Shannon.

I think you are thinking very clearly, thanks. We will probably hire an attorney next week, and shortly after an appraiser to
determine value of PSE assets here. Going over possible pro forma’s, BPA power is very important in our success (s), So
we want to work closely with you. Thanks again. What was ever decided on PT mill? Will they get a preferred rate?

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Thursday, April 09, 2009 1:35 PM

To: jim parker

Subject: RE: Bonneville - Upcoming meetings

Hi Jim,

| am thinking from your e-mail that you would like me to include Phil on most of the e-mails | send to
you. There may be some topics that | feel should only go to you as a possible new customer, but that
would be the exception to the rule. Let me know if | misunderstood.

Shannon

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Thursday, April 02, 2009 2:04 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Bonneville - Upcoming meetings

Hi Shannon. Last night my board of commissioners hire phil otness, he was at the meeting in seattle when we
visited you, to act as our liaison with BPA. We feel you are a key to our success in becoming a power PUD, and
therefore he was our first hire along the path public power. His mission is understand, liasion and line up BPA
power for us. We are about ready to hire a legal firm to represent us on our way to acquiring PSE in Jefferson
County. Again thanks for all your help on this matter

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Wednesday, March 18, 2009 9:56 AM

To: jim parker

Subject: RE: Bonneville - Upcoming meetings

Hi Jim,



| am keeping my managers informed of your continuing interest in becoming a BPA customer. As you
know, there are criteria that Jefferson County must follow as far as notification periods and meeting BPA's
standards for service. | am thinking that this is why you are hiring a consultant to move you down that
path in an effective and efficient way.

If you don't mind that | "spread the word" around BPA (other than managers) of your continuing serious
interest, | would be happy to do it. | have done this before and it seemed to an effective way to get staff
familiar with the potential new customer and also prepared for new workload. Attending customer
meetings is a good way to network - just like you have done with Pacific County. Also, it is a way to get
an introduction to BPA processes and policies (which you can do by listening in on the phone). But | do
understand that you have higher priorities in terms of getting things organized.

I will continue to pass on this information, and suggest what information you might want to focus on. The
meeting today would be a good one to listen to because Steve will be addressing customers about the
current financial situation that BPA is facing.

If you decide to attend a meeting in person, let me know and | would be happy to attend in person also
(I often listen via the phone).

Thanks for keeping up the discussion and communication.

Shannon

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Wednesday, March 18, 2009 11:26 AM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Bonneville - Upcoming meetings

Shannon:

Thanks for the invite. We are trying to get our team together and not sure right now how much
effort we should spend in attending BPA meetings. You, of course are critical to our success, but until we
get a little further down the road | am not sure if we would not just be attending meeting to show the flag.
If you think that is a good idea we can certainly do that, but we probably would not have any real input
until we hire an attorney, get an appraisal of the system, and officially approach PSE. We hope that will
be done with in the next two or three months. We did go visit Pacific PUD on Monday and spent a day
there going over their operations. They are about the size we hope to be.

What would you advise in the way of approaching BPA, we do want your power, and want to be a
full contract account. You would probably do all of our power buying and selling for us.

Any advise is welcomed

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Friday, March 13, 2009 12:07 PM

To: jim parker

Su k bject: RE: Bonneville - Upcoming meetings

| hope all these meetings aren't scaring you .....

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Friday, March 13, 2009 2:03 PM

2



To: Greene,Shannon K - PSW-SEATTLE
Cc: wayward farm; Ken McMillen ; kinghyd@olypen.com
Subject: RE: Bonneville - Upcoming meetings

Thanks Shannon. We will probably participate by phone, thanks

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Friday, March 13, 2009 11:52 AM

To: jim parker

Subject: Bonneville - Upcoming meetings

Hi Jim,

Sorry to bombard you with more information.. Saying that, I would like to inform
you about two meetings that are coming up next week (and also sorry about the
short notice).

Preliminary Needs Assessment
BPA will discuss its Preliminary Needs Assessment at a public workshop from 9

a.m. to noon March 17 in the Rates Hearing Room. To participate by phone,
please call 503-230-5566, pass code 0434#.

As you are aware, BPA and 135 Northwest utilities signed new power sales contracts
in 2008 under which power deliveries will begin in October 2011. The agency is how
getting ready to supply power under these contracts. Accordingly, BPA is preparing
a Resource Program to identify any gaps in its power supply and suggest types and
amounts of resources to fill those gaps, as guided by the Northwest Power and
Conservation Council's Northwest Power Plan.

The first step is to assess the ability of BPA's Federal power system supply to meet
its expected obligations. This is the role of the needs assessment. The_Preliminary
Needs Assessment looks at BPA's power supply needs from several

perspectives: The condition of BPA's existing load/resource balance; potential
effects of customers' load placement choices beginning in 2012, and requirements to
support the growing fleet of wind projects connected to BPA's transmission grid.

BPA is making its Preliminary Needs Assessment publicly available through April 14
for interested parties to review. We welcome and will consider any feedback as we
refine the tools, assumptions and inputs for the needs assessment in our Draft
Resource.

Preliminary Needs Assessment Fact Sheet

<<Prelim Needs Assessment v 13 for

publics.pdf>> <<Needs Assessment - Resource
Program - March 2009.pdf>>



Integrated Program Review (IPR-2)

Customers are encouraged to attend the Integrated Program Review (IPR-2)
workshop scheduled for 1-5 p.m., March 18, in the Rates Hearing Room. This
meeting will be an opportunity to update a broader group on these collaborative
efforts and to seek input at a policy level on where efforts should be focused. To
participate by phone, call Suzanne Lawrence at (503) 230-3320.

This meeting is the kickoff to the second round of the Integrated Program Review
(IPR-2). Given the current circumstances, BPA is expanding the scope of IPR-2 to
include discussion of risk mitigation and liquidity tools in addition to program level
costs. Since the original IPR, the global financial market crisis and the state of the
U.S. economy have continued to deteriorate. At the same time, BPA's financial
situation is declining due to continuing poor hydro conditions and low power market
prices, putting upward pressure on our FY 2010-2011 power rate proposal. As a
result, in the power rate case process customers have asked to collaborate with BPA
in the search for ways to limit the increase in power rates for FY 2010-2011. These
collaborative discussions among BPA staff and customer representatives started
the last week in February and will continue as time allows.

More information can be found at the
link: http://www.bpa.gov/corporate/Finance/IBR/IPR/

Shannon Greene
Account Executive
Power Services
206.220.6775 office
I ccll
206.220.6803 fax



King,James J (CONTR) - CGI-7

From: jim parker <jparker@jeffpud.org>
Sent: Wednesday, March 18, 2009 12:14 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Bonneville - Upcoming meetings

Thanks Shannon:

| have a board meeting later today, so it is not possible to attend in person, perhaps | will listen in for a while

Thanks again, | think we are serious about doing this, just a little difficult to get started, costs, procedures, etc.

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Wednesday, March 18, 2009 9:56 AM

To: jim parker

Subject: RE: Bonneville - Upcoming meetings

Hi Jim,

| am keeping my managers informed of your continuing interest in becoming a BPA customer. As you know,
there are criteria that Jefferson County must follow as far as notification periods and meeting BPA's standards for
service. | am thinking that this is why you are hiring a consultant to move you down that path in an effective and
efficient way.

If you don't mind that | "spread the word" around BPA (other than managers) of your continuing serious interest, |
would be happy to do it. | have done this before and it seemed to an effective way to get staff familiar with the
potential new customer and also prepared for new workload. Attending customer meetings is a good way to
network - just like you have done with Pacific County. Also, it is a way to get an introduction to BPA processes
and policies (which you can do by listening in on the phone). But | do understand that you have higher priorities
in terms of getting things organized.

| will continue to pass on this information, and suggest what information you might want to focus on. The meeting

today would be a good one to listen to because Steve will be addressing customers about the current
financial situation that BPA is facing.

If you decide to attend a meeting in person, let me know and | would be happy to attend in person also (I often
listen via the phone).

Thanks for keeping up the discussion and communication.

Shannon

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Wednesday, March 18, 2009 11:26 AM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Bonneville - Upcoming meetings

Shannon:



Thanks for the invite. We are trying to get our team together and not sure right now how much effort we
should spend in attending BPA meetings. You, of course are critical to our success, but until we get a little further
down the road | am not sure if we would not just be attending meeting to show the flag. If you think that is a good
idea we can certainly do that, but we probably would not have any real input until we hire an attorney, get an
appraisal of the system, and officially approach PSE. We hope that will be done with in the next two or three
months. We did go visit Pacific PUD on Monday and spent a day there going over their operations. They are
about the size we hope to be.

What would you advise in the way of approaching BPA, we do want your power, and want to be a full
contract account. You would probably do all of our power buying and selling for us.

Any advise is welcomed

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Friday, March 13, 2009 12:07 PM

To: jim parker

Su k bject: RE: Bonneville - Upcoming meetings

| hope all these meetings aren't scaring you .....

From: jim parker [mailto:jparker@jeffpud.org]

Sent: Friday, March 13, 2009 2:03 PM

To: Greene,Shannon K - PSW-SEATTLE

Cc: wayward farm; Ken McMillen ; kinghyd@olypen.com
Subject: RE: Bonneville - Upcoming meetings

Thanks Shannon. We will probably participate by phone, thanks

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Friday, March 13, 2009 11:52 AM

To: jim parker

Subject: Bonneville - Upcoming meetings

Hi Jim,

Sorry to bombard you with more information... Saying that, I would like to inform you about
two meetings that are coming up next week (and also sorry about the short notice).

Preliminary Needs Assessment

BPA will discuss its Preliminary Needs Assessment at a public workshop from 9 a.m. to
noon March 17 in the Rates Hearing Room. To participate by phone, please call 503-230-
5566, pass code 0434#.

As you are aware, BPA and 135 Northwest utilities signed new power sales contracts in 2008
under which power deliveries will begin in October 2011. The agency is now getting ready to
supply power under these contracts. Accordingly, BPA is preparing a Resource Program to
identify any gaps in its power supply and suggest types and amounts of resources to fill
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those gaps, as guided by the Northwest Power and Conservation Council's Northwest Power
Plan.

The first step is to assess the ability of BPA's Federal power system supply to meet its
expected obligations. This is the role of the needs assessment. The Preliminary Needs
Assessment looks at BPA's power supply needs from several perspectives: The condition of
BPA's existing load/resource balance; potential effects of customers’ load placement
choices beginning in 2012, and requirements to support the growing fleet of wind projects
connected to BPA's transmission grid.

BPA is making its Preliminary Needs Assessment publicly available through April 14 for
interested parties to review. We welcome and will consider any feedback as we refine the
tools, assumptions and inputs for the needs assessment in our Draft Resource.

Preliminary Needs Assessment Fact Sheet

<<Prelim Needs Assessment v 13 for publics.pdf>> <<Needs
Assessment - Resource Program - March 2009.pdf>>

Integrated Program Review (IPR-2)

Customers are encouraged to attend the Integrated Program Review (IPR-2) workshop
scheduled for 1-5 p.m., March 18, in the Rates Hearing Room. This meeting will be an
opportunity to update a broader group on these collaborative efforts and to seek input at a
policy level on where efforts should be focused. To participate by phone, call Suzanne
Lawrence at (503) 230-3320.

This meeting is the kickoff to the second round of the Integrated Program Review (IPR-

2). Given the current circumstances, BPA is expanding the scope of IPR-2 to include
discussion of risk mitigation and liquidity tools in addition to program level costs. Since the
original IPR, the global financial market crisis and the state of the U.S. economy have
continued to deteriorate. At the same time, BPA's financial situation is declining due to
continuing poor hydro conditions and low power market prices, putting upward pressure on
our FY 2010-2011 power rate proposal. As aresult, in the power rate case process
customers have asked to collaborate with BPA in the search for ways to limit the increase in
power rates for FY 2010-2011. These collaborative discussions among BPA staff and
customer representatives started the last week in February and will continue as time allows.

More information can be found at the
link: http://www.bpa.gov/corporate/Finance/IBR/IPR/

Shannon Greene
Account Executive
Power Services
206.220.6775 office

I cell
206.220.6803 fax



King,James J (CONTR) - CGI-7

From: jim parker <jparker@jeffpud.org>
Sent: Wednesday, March 18, 2009 11:26 AM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Bonneville - Upcoming meetings
Shannon:

Thanks for the invite. We are trying to get our team together and not sure right now how much effort we should
spend in attending BPA meetings. You, of course are critical to our success, but until we get a little further down the road
I am not sure if we would not just be attending meeting to show the flag. If you think that is a good idea we can certainly
do that, but we probably would not have any real input until we hire an attorney, get an appraisal of the system, and
officially approach PSE. We hope that will be done with in the next two or three months. We did go visit Pacific PUD on
Monday and spent a day there going over their operations. They are about the size we hope to be.

What would you advise in the way of approaching BPA, we do want your power, and want to be a full contract
account. You would probably do all of our power buying and selling for us.

Any advise is welcomed
Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Friday, March 13, 2009 12:07 PM

To: jim parker

Subject: RE: Bonneville - Upcoming meetings

| hope all these meetings aren't scaring you .....

From: jim parker [mailto:jparker@jeffpud.org]

Sent: Friday, March 13, 2009 2:03 PM

To: Greene,Shannon K - PSW-SEATTLE

Cc: wayward farm; Ken McMillen ; kinghyd@olypen.com
Subject: RE: Bonneville - Upcoming meetings

Thanks Shannon. We will probably participate by phone, thanks

Jim
From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Friday, March 13, 2009 11:52 AM

To: jim parker
Subject: Bonneville - Upcoming meetings

Hi Jim,

Sorry to bombard you with more information... Saying that, I would like to inform you about two
meetings that are coming up next week (and also sorry about the short notice).
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Preliminary Needs Assessment

BPA will discuss its Preliminary Needs Assessment at a public workshop from 9 a.m. to noon
March 17 in the Rates Hearing Room. To participate by phone, please call 503-230-5566, pass
code 0434#.

As you are aware, BPA and 135 Northwest utilities signed new power sales contracts in 2008 under
which power deliveries will begin in October 2011. The agency is now getting ready to supply power
under these contracts. Accordingly, BPA is preparing a Resource Program to identify any gaps in its
power supply and suggest types and amounts of resources to fill those gaps, as guided by the
Northwest Power and Conservation Council's Northwest Power Plan.

The first step is to assess the ability of BPA's Federal power system supply to meet its expected
obligations. This is the role of the needs assessment. The Preliminary Needs Assessment looks at
BPA's power supply needs from several perspectives: The condition of BPA's existing load/resource
balance; potential effects of customers’ load placement choices beginning in 2012, and requirements
to support the growing fleet of wind projects connected to BPA's transmission grid.

BPA is making its Preliminary Needs Assessment publicly available through April 14 for interested
parties to review. We welcome and will consider any feedback as we refine the tools, assumptions
and inputs for the needs assessment in our Draft Resource.

Preliminary Needs Assessment Fact Sheet

<<Prelim Needs Assessment v 13 for publics.pdf>> <<Needs
Assessment - Resource Program - March 2009.pdf>>

Integrated Program Review (IPR-2)

Customers are encouraged to attend the Integrated Program Review (IPR-2) workshop scheduled
for 1-5 p.m., March 18, in the Rates Hearing Room. This meeting will be an opportunity to
update a broader group on these collaborative efforts and to seek input at a policy level on where
efforts should be focused. To participate by phone, call Suzanne Lawrence at (503) 230-3320.

This meeting is the kickoff to the second round of the Integrated Program Review (IPR-2). Given
the current circumstances, BPA is expanding the scope of IPR-2 to include discussion of risk
mitigation and liquidity tools in addition to program level costs. Since the original IPR, the global
financial market crisis and the state of the U.S. economy have continued to deteriorate. At the
same time, BPA's financial situation is declining due to continuing poor hydro conditions and low
power market prices, putting upward pressure on our FY 2010-2011 power rate proposal. Asa
result, in the power rate case process customers have asked to collaborate with BPA in the search
for ways to limit the increase in power rates for FY 2010-2011. These collaborative discussions
among BPA staff and customer representatives started the last week in February and will continue
as time allows.

More information can be found at the link: http://www.bpa.gov/corporate/Finance/IBR/IPR/

Shannon Greene
Account Executive
Power Services



206.220.6775 office

I cell
206.220.6803 fax
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King,James J (CONTR) - CGI-7

From: jim parker <jparker@jeffpud.org>
Sent: Friday, March 13, 2009 4:04 PM

To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Bonneville - Upcoming meetings
Okay thanks

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Friday, March 13, 2009 1:42 PM

To: jim parker

Subject: RE: Bonneville - Upcoming meetings

Thanks for the update. And | will be sure to keep you in the loop on these types of briefings and
meetings.

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Friday, March 13, 2009 2:43 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Bonneville - Upcoming meetings

No. Maybe | know so little, | do not know enough to know | should worry. Seems to me you all are good at what
you do, and all we want is to get on board and let you lead us through. That said | am putting together the
application similar to what the port of seattle had done. Right now we are looking at getting an attorney on line to
go through the legal steps to get the system from PSE. Also trying to line up a system appraisal.

If you can think of anything we need to know, | would be interested. We are looking at hiring someone to
coordinate all our actions with you, just trying to figure out a scope of work for that. Money money money makes
the world go round.

Have a good weekend

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Friday, March 13, 2009 12:07 PM

To: jim parker

Subject: RE: Bonneville - Upcoming meetings

| hope all these meetings aren't scaring you .....

From: jim parker [mailto:jparker@jeffpud.org]

Sent: Friday, March 13, 2009 2:03 PM

To: Greene,Shannon K - PSW-SEATTLE

Cc: wayward farm; Ken McMillen ; kinghyd@olypen.com
Subject: RE: Bonneville - Upcoming meetings

Thanks Shannon. We will probably participate by phone, thanks
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Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Friday, March 13, 2009 11:52 AM

To: jim parker

Subject: Bonneville - Upcoming meetings

Hi Jim,

Sorry to bombard you with more information... Saying that, I would like to inform you about
two meetings that are coming up next week (and also sorry about the short notice).

Preliminary Needs Assessment

BPA will discuss its Preliminary Needs Assessment at a public workshop from 9 a.m. to
noon March 17 in the Rates Hearing Room. To participate by phone, please call 503-230-
5566, pass code 0434#.

As you are aware, BPA and 135 Northwest utilities signed new power sales contracts in 2008
under which power deliveries will begin in October 2011. The agency is now getting ready to
supply power under these contracts. Accordingly, BPA is preparing a Resource Program to
identify any gaps in its power supply and suggest types and amounts of resources to fill
those gaps, as guided by the Northwest Power and Conservation Council's Northwest Power
Plan.

The first step is to assess the ability of BPA's Federal power system supply to meet its
expected obligations. This is the role of the needs assessment. The Preliminary Needs
Assessment looks at BPA's power supply needs from several perspectives: The condition of
BPA's existing load/resource balance; potential effects of customers' load placement
choices beginning in 2012, and requirements to support the growing fleet of wind projects
connected to BPA's transmission grid.

BPA is making its Preliminary Needs Assessment publicly available through April 14 for
intferested parties fo review. We welcome and will consider any feedback as we refine the
tools, assumptions and inputs for the needs assessment in our Draft Resource.

Preliminary Needs Assessment Fact Sheet

<<Prelim Needs Assessment v 13 for publics.pdf>> <<Needs
Assessment - Resource Program - March 2009.pdf>>

Integrated Program Review (IPR-2)

Customers are encouraged to attend the Integrated Program Review (IPR-2) workshop
scheduled for 1-5 p.m., March 18, in the Rates Hearing Room. This meeting will be an
opportunity to update a broader group on these collaborative efforts and to seek input at a
policy level on where efforts should be focused. To participate by phone, call Suzanne
Lawrence at (503) 230-3320.

This meeting is the kickoff to the second round of the Integrated Program Review (IPR-
2). Given the current circumstances, BPA is expanding the scope of IPR-2 to include
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discussion of risk mitigation and liquidity tools in addition to program level costs. Since the
original IPR, the global financial market crisis and the state of the U.S. economy have
continued to deteriorate. At the same time, BPA's financial situation is declining due to
continuing poor hydro conditions and low power market prices, putting upward pressure on
our FY 2010-2011 power rate proposal. As a result, in the power rate case process
customers have asked to collaborate with BPA in the search for ways fo limit the increase in
power rates for FY 2010-2011. These collaborative discussions among BPA staff and
customer representatives started the last week in February and will continue as time allows.

More information can be found at the
link: http://www.bpa.gov/corporate/Finance/IBR/IPR/

Shannon Greene
Account Executive
Power Services
206.220.6775 office

I cell
206.220.6803 fax
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King,James J (CONTR) - CGI-7

To: Jackson,Melanie M - TSE-TPP-2
Subject: RE: BPA/Jefferson Voluntary Consent

From: Jackson,Melanie M - TSE-TPP-2

Sent: Friday, August 14, 2009 3:20 PM

To: 'jim parker'

Cc: Greene,Shannon K - PSW-SEATTLE; Roghair,Wally (BPA) - PSS-6; McDaniel,Mary ] - TSES-TPP-2;
'otness@cablespeed.com'

Subject: BPA/Jefferson Voluntary Consent

Greetings Jim,

It has been awhile since I've corresponded with you but there have been a couple of items that I've been
working on over the last couple of months.

First, | understand that Jefferson County PUD is interested in allowing full/joint discussions between BPA Power
and Transmission to help facilitate possible future efforts to become a BPA customer. We have worked
through our Legal and Compliance offices to develop a template for a voluntary consent letter (attached).
Getting this in place will allow a more open flow of information between Power and Transmission to better
serve Jefferson's needs. Please complete the following steps and we'll get this in place as soon as possible.

Copy the letter onto your own letterhead,

Complete the appropriate blanks in the letter,

Sign the letter, and

Return a hardcopy Original to me, your Transmission AE.

Qa n o

Further, | spoke with Phil Otness earlier this week regarding a request for some information. Pending getting
a Non-Disclosure Agreement in place, we'll be able to provide one-line diagrams of BPA's Transmission
system. We cannot however disclose either facility or load information specific to another customer. | am
waiting on the non-disclosure agreement from our Legal Department and either | or a member of my team will
follow up with you once we get this.

And finally, would you please either respond to this e-mail or send me a separate note giving your permission
for us to share information with Phil, as acting on behalf of Jefferson PUD? It will help with the coordination.

| will be on leave from Aug. 17 through the 28th. I'll be happy to follow up on any concerns once | return. Or
if you have immediate needs, please contact my Personal Assistant Christine Wiese at 360-619-6019 and she
can direct your call.

<< File: VolConsentTemplate.doc >>

Thanks,



Melanie Jackson

Transmission Account Executive
Bonneville Power Administration
360/619-6012
mmjackson@bpa.qov




King,James J (CONTR) - CGI-7

From: Greene,Shannon K - PSW-SEATTLE
Sent: Thursday, January 08, 2009 10:14 AM
To: jim parker’

Subject: RE: BPA meeting

that's fine. Thanks for letting me know. See you tomorrow.

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Thursday, January 08, 2009 10:11 AM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: BPA meeting

Hi Shannon: | am looking at the ferry schedule and wonder if we could meet at around 10:30. the ferry leaves Bainbridge
at 9:40 and it is a 35 minute crossing with maybe 20 minutes to depart and walk up to your office. Also looks like
commissioner Roberts, phil otness (local knowledgeable citizen), Judy surber from PT, and bob schnider from hittle.

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Monday, January 05, 2009 1:28 PM

To: jim parker

Subject: RE: BPA meeting

We did have a good discussion today... received some clarity of issues. We look forward to continuing
the discussion with you on Friday.

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Monday, January 05, 2009 12:40 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: FW: BPA meeting

Importance: High

Shannon | see from an email from bob from hittle some of these questions have already been answered. Phil
may be with me on Friday and was interested in these points.

Jim

From: Phil Otness [mailto:otness@cablespeed.com]
Sent: Monday, January 05, 2009 12:29 PM

To: jim parker

Subject: BPA meeting

Importance: High

Jim,
Here is an updated list of discussion items for our BPA meeting on Friday, Jan 9th.



Discussionon BPA Power Supply alternatives, current estimate of pricing Tier 1, Tier 27
Transmission included? Conservation Rate Credit (CRC) Included?

Discussion with BPA on notice, timing, transmission ownership (in Jeff Co.)

Tier 1, and estimated Targeted Adjustment charge (TAC)
Residential Credit transferred to Jefferson PUD from PSE until Tier 1 Power?

List of any other new publics expected to apply for Tier 1 allowance. Timing?
History of most recent new preference customers

Metering facilities at Quilcene Sub and Fairmont Sub. Past transfer load history?
Status of PT papermill power, DSI policy update? Obligation with Clallam? 2009 contract
expiration?
History of transmission transfer to Callam PUD in 2006. Privilege tax payments by Clallam?
Are any of the generation upgrades or other conservation improvements under CRC or CAA
Is 50 MW deemed to be available in first power period if new publics aren’t
eligible for it and
then is 100 MW available in second period?
Please furnish copies of BPA one line diagram for Western Region

BPA assigned Executive for coordination and formal notifications

I hope this helps. My suggestion is to pass this on to Shannon in advance of the meeting so she and
others can be prepared to discuss the items.

Phil



King,James J (CONTR) - CGI-7

From: Roghair,Wally - PSS-6

Sent: Tuesday, January 06, 2009 3:30 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: BPA meeting

Shannon,

Are there any specific areas in this that you would like me to bone up on? | do not have any desire to be a presenter, but |
will if you need me to. | understand that Scott Coe will be attending with you. Correct?

Does Carol Obeng know that | am involved, and if so, do you know how she feels about that?
(I did not realize that we are an agencey in the Department of Ecology. Hmmm. Maybe that was Freudian.)

W

From: Greene,Shannon K - PSW-SEATTLE
Sent: Monday, January 05, 2009 3:52 PM
To: Coe,Scott A - PSW-6

Cc: Roghair,Wally - PSS-6

Subject: RE: BPA meeting

| think he is one of the citizen supporters/activists. He actually asked some questions at the meeting you,
Melanie and |

attended. http://pud.co.jefferson.wa.us/minutes/SPECIAL MTG BOC MINUTES JULY 16 2008.pdf | can't
remember him specifically.

http://www.peninsuladailynews.com/article/20081105/news/311059993 (more recent article).

The newly elected commissioner is Ken McMillen. He replaced M. Kelly Hayes.

From: Coe,Scott A - PSW-6

Sent: Monday, January 05, 2009 3:41 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: BPA meeting

Do you know who Phil is?

From: Greene,Shannon K - PSW-SEATTLE
Sent: Monday, January 05, 2009 3:32 PM

To: Coe,Scott A - PSW-6; Roghair,Wally - PSS-6
Cc: Wilson,Scott K - PS-6

Subject: FW: BPA meeting

Importance: High

Here is a list of items that Jim (and | guess Phil) would like to discuss with us on Friday. | think that most of
the items we have already covered.



Should we invite Melanie to the meeting since there are some tx questions and in the spirit of One-BPA? Let
me know Scott when you have talked with Dave...

| will try to locate the BPA one line for the western region unless one of you can get your hands on it quickly.

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Monday, January 05, 2009 12:40 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: FW: BPA meeting

Importance: High

Shannon | see from an email from bob from hittle some of these questions have already been answered. Phil may be
with me on Friday and was interested in these points.

Jim

From: Phil Otness [mailto:otness@cablespeed.com]
Sent: Monday, January 05, 2009 12:29 PM

To: jim parker

Subject: BPA meeting

Importance: High

Jim,
Here is an updated list of discussion items for our BPA meeting on Friday, Jan 9th.

I
Discussionon BPA Power Supply alternatives, current estimate of pricing Tier 1, Tier 27
Transmission included? Conservation Rate Credit (CRC) Included?

Discussion with BPA on notice, timing, transmission ownership (in Jeff Co.)

Tier 1, and estimated Targeted Adjustment charge (TAC)
Residential Credit transferred to Jefferson PUD from PSE until Tier 1 Power?

List of any other new publics expected to apply for Tier 1 allowance. Timing?
History of most recent new preference customers

Metering facilities at Quilcene Sub and Fairmont Sub. Past transfer load history?

Status of PT papermill power, DSI policy update? Obligation with Clallam? 2009 contract
expiration?
History of transmission transfer to Callam PUD in 2006. Privilege tax payments by Clallam?
Are any of the generation upgrades or other conservation improvements under CRC or CAA

Is 50 MW deemed to be available in first power period if new publics aren’t eligible
for it and
then is 100 MW available in second period?

Please furnish copies of BPA one line diagram for Western Region

BPA assigned Executive for coordination and formal notifications
4



I hope this helps. My suggestion is to pass this on to Shannon in advance of the meeting so she and others can
be prepared to discuss the items.

Phil



King,James J (CONTR) - CGI-7

From: Greene,Shannon K - PSW-SEATTLE

Sent: Monday, January 05, 2009 3:32 PM

To: Coe,Scott A - PSW-6; Roghair,Wally - PSS-6

Cc: Wilson,Scott K - PS-6

Subject: FW: BPA meeting

Importance: High

Tracking; Recipient Read

Coe,Scott A - PSW-6
Roghair,Wally - PSS-6
Wilson,Scott K - PS-6 Read: 1/5/2009 4:57 PM

Here is a list of items that Jim (and | guess Phil) would like to discuss with us on Friday. | think that most of
the items we have already covered.

Should we invite Melanie to the meeting since there are some tx questions and in the spirit of One-BPA? Let
me know Scott when you have talked with Dave...

| will try to locate the BPA one line for the western region unless one of you can get your hands on it quickly.

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Monday, January 05, 2009 12:40 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: FW: BPA meeting

Importance: High

Shannon | see from an email from bob from hittle some of these questions have already been answered. Phil may be
with me on Friday and was interested in these points.

Jim

From: Phil Otness [mailto:otness@cablespeed.com]
Sent: Monday, January 05, 2009 12:29 PM

To: jim parker

Subject: BPA meeting

Importance: High

Jim,
Here is an updated list of discussion items for our BPA meeting on Friday, Jan 9th.

I
Discussionon BPA Power Supply alternatives, current estimate of pricing Tier 1, Tier 27
Transmission included? Conservation Rate Credit (CRC) Included?

Discussion with BPA on notice, timing, transmission ownership (in Jeff Co.)

6



Tier 1, and estimated Targeted Adjustment charge (TAC)
Residential Credit transferred to Jefferson PUD from PSE until Tier 1 Power?

List of any other new publics expected to apply for Tier 1 allowance. Timing?
History of most recent new preference customers

Metering facilities at Quilcene Sub and Fairmont Sub. Past transfer load history?
Status of PT papermill power, DSI policy update? Obligation with Clallam? 2009 contract
expiration?
History of transmission transfer to Callam PUD in 2006. Privilege tax payments by Clallam?
Are any of the generation upgrades or other conservation improvements under CRC or CAA
Is 50 MW deemed to be available in first power period if new publics aren’t eligible
for it and
then is 100 MW available in second period?
Please furnish copies of BPA one line diagram for Western Region

BPA assigned Executive for coordination and formal notifications

I hope this helps. My suggestion is to pass this on to Shannon in advance of the meeting so she and others can
be prepared to discuss the items.

Phil



King,James J (CONTR) - CGI-7

From: Greene,Shannon K - PSW-SEATTLE
Sent: Monday, January 05, 2009 1:28 PM
To: jim parker’

Subject: RE: BPA meeting

We did have a good discussion today... received some clarity of issues. We look forward to continuing the
discussion with you on Friday.

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Monday, January 05, 2009 12:40 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: FW: BPA meeting

Importance: High

Shannon | see from an email from bob from hittle some of these questions have already been answered. Phil may be
with me on Friday and was interested in these points.

Jim

From: Phil Otness [mailto:otness@cablespeed.com]
Sent: Monday, January 05, 2009 12:29 PM

To: jim parker

Subject: BPA meeting

Importance: High

Jim,
Here is an updated list of discussion items for our BPA meeting on Friday, Jan 9th.

I
Discussionon BPA Power Supply alternatives, current estimate of pricing Tier 1, Tier 27
Transmission included? Conservation Rate Credit (CRC) Included?

Discussion with BPA on notice, timing, transmission ownership (in Jeff Co.)

Tier 1, and estimated Targeted Adjustment charge (TAC)
Residential Credit transferred to Jefferson PUD from PSE until Tier 1 Power?

List of any other new publics expected to apply for Tier 1 allowance. Timing?
History of most recent new preference customers

Metering facilities at Quilcene Sub and Fairmont Sub. Past transfer load history?

Status of PT papermill power, DSI policy update? Obligation with Clallam? 2009 contract
expiration?
History of transmission transfer to Callam PUD in 2006. Privilege tax payments by Clallam?
Are any of the generation upgrades or other conservation improvements under CRC or CAA



Is 50 MW deemed to be available in first power period if new publics aren’t eligible
for it and
then is 100 MW available in second period?
Please furnish copies of BPA one line diagram for Western Region

BPA assigned Executive for coordination and formal notifications

I hope this helps. My suggestion is to pass this on to Shannon in advance of the meeting so she and others can
be prepared to discuss the items.

Phil



King,James J (CONTR) - CGI-7

From: Greene,Shannon K - PSW-SEATTLE
Sent: Monday, January 12, 2009 1:02 PM
To: jim parker’

Subject: RE: Meeting on Friday Jan 9th
Thanks, Jim.

Please do not hesitate to call if you have any questions along the way. And | would very much like to meet
with the other Board members.

Shannon

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Monday, January 12, 2009 12:40 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Meeting on Friday Jan Sth

Shannon: | know bob has probably already thanked you for hosting the meeting last friday, but on behalf of the PUD
Board | would also like to thank you. | am sure the PUD is going to pursue the acquisition of PSE’s facilities in Jefferson
County and BPA will be the key factor in our calculations and planning. We will be meeting with a large range of
interested and needed consultants, agencies, and individuals over the next couple of months to develop our strategies,
but hope to stay in contact with you fairly regularly. You met Dana, but | am sure the rest of the board would like to meet
you all at some time. | have dug out the 6 conditions of service again and will start taking action to see how we can meet
them

Thanks again for your support

JIm

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Friday, January 02, 2009 9:39 AM

To: jim parker

Subject: Meeting on Friday Jan 9th

Hi Jim,

Our address is 909 First Avenue, Suite 380
Seattle 98104

Take the ferry pedestrian ramp towards town. The ramp runs along Marion Street. Take a left at First
Avenue. This will bring you to our building - the Old Federal Building (across the street from
Starbucks).

http://maps.google.com/maps?f=g&hl=en&geocode=&q=909+first+avenue+98104&sl1=47.692141,-
122.287304&sspn=0.004275,0.008926&g=909 +first+avenue+98104&ie=UTF8&II=47.604181,-
122.336358&spn=0.002141,0.004463&z=17




Once through security take an elevator to the third floor. After exiting the elevator, take a right and
then another right at the end of the hall. And there we are.

Scott and | look forward to meeting with you around 10:00.

Shannon Greene
Account Executive
Power Services
206.220.6775 office

I e
206.220.6803 fax



King,James J (CONTR) - CGI-7

From: jim parker <jparker@jeffpud.org>
Sent: Friday, January 02, 2009 9:26 AM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Meeting with BPA

Thanks Shannon. | look forward to seeing you again.

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Wednesday, December 31, 2008 8:22 AM

To: jim parker

Subject: RE: Meeting with BPA

Morning Jim,

Would a meeting at 10:00 on January 9th in our Seattle Office work for you? Scott would also attending.
Shannon

From: jim parker [mailto:jparker@jeffpud.org]

Sent: Wednesday, December 17, 2008 10:30 AM

To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Meeting with BPA

Hi Shannon:

| am trying to work out details of meeting with you. Part of the problem is the limited schedule of my
board and their desire to be in on everything. Also we are struggling with just how to get started down this road. |
am trying to get hittle schedule to present to the board a road map, but having scheduling problems. Should
know later today and will get with you tomorrow.
Thanks again for your support. Sure is pretty with this snow. Where is your office?

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Tuesday, December 02, 2008 1:58 PM

To: jim parker

Subject: RE: Meeting with BPA

Hi Jim,

| agree that the first few weeks of January would be a good time to discuss options for utility
formation. Please let me know of some dates that work for the people you would like to be
present and | will coordinate with the folks at BPA. We would be happy to meet with you at
your offices.

| look forward to working with you.



Shannon
206.220.6775 office

From: Coe,Scott A - PSW-6

Sent: Tuesday, November 25, 2008 1:37 PM
To: 'jim parker'

Cc: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Meeting

Jim,

You may recall that | suggested that if/ when you got authorization to move forward on the electric utility
issue | would assign an Account Executive to you. So, Shannon will be that person. | think this will be
very beneficial to you since she already has your neighboring utilities (Clallam, Port Angeles). And
Shannon has worked with some of our newest customers, so she's been thru this process before,
although | don't think the service territory issues were as contentious as | suspect they might be w/ PSE in
this case.

Shannon will work with you to set up a meeting for sometime after the first of the year. | will plan to join
you all for that and we will also make sure to have the appropriate level of engagement from our Portland
office so we can hopefully answer any questions you guys have, and get this process started.

If | don't talk to you before the meeting, | hope you have a good holiday.

Scott Coe

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Monday, November 24, 2008 11:34 AM
To: Coe,Scott A - PSW-6

Cc: jim parker

Subject: Meeting

Hi scott,

Trying to figure out a schedule to meet to discuss options. Know you are busy through end of November.
We are fairly busy too, that time of year. | do have one individual that would like to meet with us when we
me with you (he is a great asset for us, familiar with power and BPA). He is out of the area Dec. 16 — 31;
Jan 16-24; & Feb 7 — 20. Perhaps the best time would be the first couple of weeks in January.

Let me know what you think. Thanks

Jim



King,James J (CONTR) - CGI-7

From: jim parker <jparker@jeffpud.org>

Sent: Wednesday, December 31, 2008 12:50 PM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Meeting with BPA

Hi Shannon: for a first meeting it would probably just be me and maybe one of my commissioners. At this point we
would just want to talk with you about the process and how you would recommend we proceed. The 9" would work, but
we could do it later too. Hittle will be presenting us with the rap up of their feasibility report on the 14" of January and part
of that will be discussions they have had with you all. So we could even wait until after that discussion. 10:00 is probably
fine also, but | am not too sure where you are located. Do you have an address | can map quest?

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Wednesday, December 31, 2008 8:22 AM

To: jim parker

Subject: RE: Meeting with BPA

Morning Jim,

Would a meeting at 10:00 on January 9th in our Seattle Office work for you? Scott would also attending.
Shannon

From: jim parker [mailto:jparker@jeffpud.org]

Sent: Wednesday, December 17, 2008 10:30 AM

To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Meeting with BPA

Hi Shannon:

| am trying to work out details of meeting with you. Part of the problem is the limited schedule of my
board and their desire to be in on everything. Also we are struggling with just how to get started down this road. |
am trying to get hittle schedule to present to the board a road map, but having scheduling problems. Should
know later today and will get with you tomorrow.
Thanks again for your support. Sure is pretty with this snow. Where is your office?

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Tuesday, December 02, 2008 1:58 PM

To: jim parker

Subject: RE: Meeting with BPA

Hi Jim,

| agree that the first few weeks of January would be a good time to discuss options for utility
formation. Please let me know of some dates that work for the people you would like to be



present and | will coordinate with the folks at BPA. We would be happy to meet with you at
your offices.

| look forward to working with you.

Shannon
206.220.6775 office

From: Coe,Scott A - PSW-6

Sent: Tuesday, November 25, 2008 1:37 PM
To: 'jim parker'

Cc: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Meeting

Jim,

You may recall that | suggested that if/ when you got authorization to move forward on the electric utility
issue | would assign an Account Executive to you. So, Shannon will be that person. | think this will be
very beneficial to you since she already has your neighboring utilities (Clallam, Port Angeles). And
Shannon has worked with some of our newest customers, so she's been thru this process before,
although | don't think the service territory issues were as contentious as | suspect they might be w/ PSE in
this case.

Shannon will work with you to set up a meeting for sometime after the first of the year. | will plan to join
you all for that and we will also make sure to have the appropriate level of engagement from our Portland
office so we can hopefully answer any questions you guys have, and get this process started.

If I don't talk to you before the meeting, | hope you have a good holiday.

Scott Coe

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Monday, November 24, 2008 11:34 AM
To: Coe,Scott A - PSW-6

Cc: jim parker

Subject: Meeting

Hi scott,

Trying to figure out a schedule to meet to discuss options. Know you are busy through end of November.
We are fairly busy too, that time of year. | do have one individual that would like to meet with us when we
me with you (he is a great asset for us, familiar with power and BPA). He is out of the area Dec. 16 — 31;
Jan 16-24; & Feb 7 — 20. Perhaps the best time would be the first couple of weeks in January.

Let me know what you think. Thanks

Jim



King,James J (CONTR) - CGI-7

From: Greene,Shannon K - PSW-SEATTLE

Sent: Wednesday, December 17, 2008 1:54 PM
To: jim parker’

Subject: RE: Meeting with BPA

Hi Jim,

| checked and Scott cannot make Jan 7th. My understanding is that the Board meets the first and third Wednesday of the
month in the evening. Are you shooting for a Wednesday later in the day? And are you hoping that D. Hittle can brief the
Board before meeting with us?

Shannon

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Wednesday, December 17, 2008 10:30 AM
To: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Meeting with BPA

Hi Shannon:

| am trying to work out details of meeting with you. Part of the problem is the limited schedule of my board and
their desire to be in on everything. Also we are struggling with just how to get started down this road. | am trying to get
hittle schedule to present to the board a road map, but having scheduling problems. Should know later today and will get
with you tomorrow.

Thanks again for your support. Sure is pretty with this snow. Where is your office?
Jim
From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Tuesday, December 02, 2008 1:58 PM

To: jim parker
Subject: RE: Meeting with BPA

Hi Jim,

| agree that the first few weeks of January would be a good time to discuss options for utility
formation. Please let me know of some dates that work for the people you would like to be present
and | will coordinate with the folks at BPA. We would be happy to meet with you at your offices.

| look forward to working with you.

Shannon
206.220.6775 office



From: Coe,Scott A - PSW-6

Sent: Tuesday, November 25, 2008 1:37 PM
To: 'jim parker'

Cc: Greene,Shannon K - PSW-SEATTLE
Subject: RE: Meeting

Jim,

You may recall that | suggested that if/ when you got authorization to move forward on the electric utility issue |
would assign an Account Executive to you. So, Shannon will be that person. | think this will be very beneficial to
you since she already has your neighboring utilities (Clallam, Port Angeles). And Shannon has worked with some
of our newest customers, so she's been thru this process before, although | don't think the service territory issues
were as contentious as | suspect they might be w/ PSE in this case.

Shannon will work with you to set up a meeting for sometime after the first of the year. | will plan to join you all for
that and we will also make sure to have the appropriate level of engagement from our Portland office so we can
hopefully answer any questions you guys have, and get this process started.

If I don't talk to you before the meeting, | hope you have a good holiday.

Scott Coe

From: jim parker [mailto:jparker@jeffpud.org]
Sent: Monday, November 24, 2008 11:34 AM
To: Coe,Scott A - PSW-6

Cc: jim parker

Subject: Meeting

Hi scott,

Trying to figure out a schedule to meet to discuss options. Know you are busy through end of November. We are
fairly busy too, that time of year. | do have one individual that would like to meet with us when we me with you
(he is a great asset for us, familiar with power and BPA). He is out of the area Dec. 16 — 31; Jan 16-24; & Feb 7 —
20. Perhaps the best time would be the first couple of weeks in January.

Let me know what you think. Thanks

Jim



King,James J (CONTR) - CGI-7

From:
Sent:
To:
Cc:

Subject:

Thanks

Jim

jim parker <jparker@jeffpud.org>

Tuesday, March 10, 2009 3:52 PM

Greene,Shannon K - PSW-SEATTLE

wayward farm; Ken McMillen ; kinghyd@olypen.com
RE: Steve Wright: Letter to the Region

Shannon. As we move forward this all becomes more and more important in our planning.

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Tuesday, March 10, 2009 1:20 PM

To: jim parker

Subject: Steve Wright: Letter to the Region

Hi Jim,

Attached is a letter From Steve Wright regarding BPA's financial situation. The letter provides details on
BPA's declining net secondary revenues, the dry year forecast, the strong financial starting point of
2009 and challenges ahead for 2010-2011 rates. He also addresses how the increased borrowing
authority will help capital construction. Steve is committed to keeping the region informed if there are
significant changes.

<<Ltr fm BPA Adm to Customers re 2009 Financial SituationTACshortV2.doc>>
Please call if you have any questions.

Shannon Greene
Account Executive
Power Services
206.220.6775 office
206.999.4440 cell
206.220.6803 fax



King,James J (CONTR) - CGI-7

From: Greene,Shannon K - PSW-SEATTLE
Sent: Friday, March 05, 2010 2:24 PM

To: jim parker’; 'Phil’

Subject: RE: Tiered Rate Methodology Workshop
Greetings,

March 19th turned out to be the better date for most of the potential attendees. The meeting will be at the
BPA Olympia Substation, from 10:00 - 2:00. | hope to send an agenda prior to that time.

Directions: Exit 102 of Hwy 5, head west on Trosper: 5240 Trosper Rd. SW, Olympia, Wa 98512 (360) 943-
8630.

Please call if you have any questions.

Shannon

From: Greene,Shannon K - PSW-SEATTLE
Sent: Thursday, February 25, 2010 3:50 PM
To: 'jim parker'; 'Phil'

Subject: Tiered Rate Methodology Workshop
Hi Jim and Phil ~

We are in the process of planning several Tiered Rate Methodology refresher workshops. | would like to invite
you both to attend. It is often helpful to hear what other customers have to say and what their concerns are.

Workshop topics would include a basic review of the components of the Tier 1 and Tier 2 rate design: High
Water Mark calculations (including Provisional Load Adjustments), Tier 1 Customer Charges, Load Shaping
Charge, Demand Charges (including Contract Demand Quantities), invoice structure, Tier 2 charges, and RSS.
One thought is to structure the workshop so the common topics are covered first so participants can leave
when the discussion turns to topics such as Tier 2 and RSS.

The meeting will be held in Olympia, starting at 10:00. Please let me know if March 16th or March 19th works
better for you. | will let you know what day we decide on once we have heard back from customers. Also,
please let me know if there are any additional TRM topics that you might want to see covered.

There will also be a TRM Workshop in Portland. This one cover mostly the basics and may not cover topics
such as Tier 2 and RSS.

e March 17,2010 (Portland): 1:00 pm - 4:00 pm

BPA Headquarters, Rates Hearing Room
* Note: We also are planning to have a Live Meeting / web-broadcast for the March 17th session for those
who would like to participate remotely. Additional information with be available prior to the meeting.

| would appreciate hearing back from you no /ater than March 5th. Thanks.
1



Sharmon (Greene

Account |~ xecutive, Power Services
206.220.6775 office, 206.999 4440 cell
206.220.680% fax



King,James J (CONTR) - CGI-7

From: jim parker <jparker@jeffpud.org>

Sent: Thursday, February 26, 2009 10:49 AM

To: Greene,Shannon K - PSW-SEATTLE

Subject: RE: Workshop: Tier 2 Products, Resource Support Services, and adding Network

Resources

That would be great, or | could even come over there. | will quiz ken on what he learned, after which | would like to meet
with you.

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]

Sent: Thursday, February 26, 2009 10:25 AM

To: jim parker

Subject: Re: Workshop: Tier 2 Products, Resource Support Services, and adding Network Resources

Thanks for getting back to me. Ken did make it. | can come meet with you sometime to review the material.

From: jim parker

To: Greene,Shannon K - PSW-SEATTLE

Sent: Thu Feb 26 08:38:53 2009

Subject: RE: Workshop: Tier 2 Products, Resource Support Services, and adding Network Resources
Shannon, unfortunately | do not think | will make it today. We have quite a bit of snow and the roads are not
clear. If there is a make up date let me know. Also | think we will end up trusting in your judgment what is best
for us. Ken mcmillen, one of my commissioners may make it. He was going separately, but not sure.

Thanks

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]

Sent: Wednesday, February 25, 2009 2:51 PM

To: jim parker

Subject: RE: Workshop: Tier 2 Products, Resource Support Services, and adding Network Resources

| agree. Tomorrow will be a good introduction for you. Plus you will get to meet some other electric utility
folks. See you then.

From: jim parker [mailto:jparker@jeffpud.org]

Sent: Wednesday, February 25, 2009 2:48 PM

To: Greene,Shannon K - PSW-SEATTLE

Subject: RE: Workshop: Tier 2 Products, Resource Support Services, and adding Network Resources

Shannon | started to do your questionnaire but it is too early. Think we will just go with what you guys/
gals recommend. But that is still a ways down the road.



Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]

Sent: Friday, February 06, 2009 12:01 PM

To: jim parker

Subject: Workshop: Tier 2 Products, Resource Support Services, and adding Network Resources

Hi Jim,

Just a reminder about the February 26th Tier 2 Workshop to be held in the Seattle, BPA
offices.

The presenters would very much appreciate it if you could fill out this survey and return
it to me before the meeting.

<<Above-RHWM Load Service Survey (Jan09).doc>>
Thanks.

Shannon Greene
Account Executive
Power Services
206.220.6775 office

I cell
206.220.6803 fax



King,James J (CONTR) - CGI-7

From:
Sent:
To:

Subject:

thanks

jim parker <jparker@jeffpud.org>

Tuesday, February 24, 2009 1:47 PM

Greene,Shannon K - PSW-SEATTLE

RE: Workshop: Tier 2 Products, Resource Support Services, and adding Network
Resources

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]

Sent: Tuesday, February 24, 2009 1:36 PM

To: jim parker

Subject: RE: Workshop: Tier 2 Products, Resource Support Services, and adding Network Resources

It starts and 10 and goes through 1.

From: jim parker [mailto:jparker@jeffpud.org]

Sent: Tuesday, February 24, 2009 1:34 PM

To: Greene,Shannon K - PSW-SEATTLE

Subject: RE: Workshop: Tier 2 Products, Resource Support Services, and adding Network Resources

Shannon | forgot what time the work shop starts. Could you remind me
Thanks
Jim
From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Friday, February 06, 2009 12:01 PM

To: jim parker
Subject: Workshop: Tier 2 Products, Resource Support Services, and adding Network Resources

Hi Jim,
Just a reminder about the February 26th Tier 2 Workshop to be held in the Seattle, BPA offices.

The presenters would very much appreciate it if you could fill out this survey and return it to me
before the meeting.

<<Above-RHWM Load Service Survey (Jan09).doc>>
Thanks.

Shannon Greene
Account Executive



Power Services
206.220.6775 office

I cell
206.220.6803 fax



King,James J (CONTR) - CGI-7

From: jim parker <jparker@jeffpud.org>

Sent: Wednesday, February 11, 2009 8:57 AM

To: Greene,Shannon K - PSW-SEATTLE

Subject: RE: Initial Rate Proposal for the 2010 BPA Rate Case

Time flies when you are having fun. Yes the 26", Okay | will read no more on slice — Huck and Jim are on their raft

headed down the Mississippi.

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Wednesday, February 11, 2009 8:49 AM

To: jim parker

Subject: RE: Initial Rate Proposal for the 2010 BPA Rate Case

Wow, you are brave. Slice is a whole world unto itself. | tend to not spend much time on it since none of the
customers | work with have chosen the slice product.

This rate is cheaper than the IOUs' rate, however, | am afraid that our customers who are use to the lower BPA
will see this increase as something of a problem.

Just want to make sure you know the meeting in Seattle on Tier 2 products is the week after next (Feb 26th).
Enjoy your reading and | hope you can stay awake.

Shannon

From: jim parker [mailto:jparker@jeffpud.org]

Sent: Wednesday, February 11, 2009 8:43 AM

To: Greene,Shannon K - PSW-SEATTLE

Subject: RE: Initial Rate Proposal for the 2010 BPA Rate Case

Thanks Shannon, i stopped reading huck fynn at home and am not reading about tiered rate methodology.
Believe me Hucks life was more exciting than slice rate calculations. | will forward this to my board also. It
amazes me that you can sell power for 29.43/MWh.

See you next week

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Wednesday, February 11, 2009 8:36 AM

To: jim parker

Subject: Initial Rate Proposal for the 2010 BPA Rate Case

Morning Jim,

BPA published a notice in the Federal Register on February 10, announcing the
commencement of the 2010 Wholesale Power and Transmission Rate Adjustment
Proceeding. You may access the notice at the following
link: http://www.bpa.gov/corporate/ratecase/2008/2010 BPA Rate Case/.

5




Please note that the rate proposal is the starting point for the rate case. The proposed
average Priority Firm Rate is a 9.4% increase over the current rate. (Current average rate =
$26.90/MWh, proposed rate = $29.43/MWh.) Since this is an average, the proposed actual
rate will vary depending on your utility's load shape. Attached is the initial Rate Schedule.

<<FRN_WP-10RateSch[1].pdf>>

The proposed average cost of delivered power (power rates plus transmission) is an
increase of about 7.5%. Final rates will most likely be different than the proposed rates.

There are several key drivers of the proposed power rate increase:

1. Increases in operation, maintenance and capital costs to assure reliability and
safe operation of the Columbia Generating Station nuclear plant. The plant
will also undergo an extended outage in 2011 for condenser replacement.

2. Increases in capital and operating costs of the hydro system to maintain and
improve reliability and output.

3. New biological opinion requirements and implementation of Columbia Basin
Fish Accords.

Please also note that poor net secondary revenues due to continued low water and
low prices this year will exert upward pressure on the proposed power

rates. Expected modified net revenues are now $100 million below those assumed in the
rate proposal. This upward pressure will make it paramount to seek all means of
minimizing the rate increase. One such opportunity is the IPR cost review process in which
BPA will seek input from customers and constituents on the costs included in the rate
propossl. We recognize the severity of a deepening recession and job losses and will work
closely with rate case parties and others to make our final power rates as low as

possible. Primary areas of focus include:

Costs, to be examined in a second round of the Integrated Program Review due to
start in March.
1 Managing financial risk.
2 Other areas suggested by parties to the rate case.

I have included below some general information about rates and the ex parte rules.

Please call me if you have any questions.

Shannon
206.220.6775

++++++++++++++++ AR+
+++++++++++H+H A+

The rate case is an administrative proceeding in which BPA follows procedures set out in
section 7(i) of the Northwest Power Act. This process will be initiated at a prehearing
conference that will be held February 18, 2009 at 1:30pm in the Rates Hearing Room, 911
NE 11th Ave., Portland, OR. At that hearing, the Hearing Officer will establish the schedule
for the rate case and rule on any party petition to intervene in the proceeding at that

time. Please see the Federal Register notice for more information about becoming a party
to this proceeding. BPA expects to conclude the formal rate process in late July with the
issuance of the Administrator’s Record of Decision.



The ex parte rules applicable to this proceeding prohibits BPA from having discussions (ex
parte) about substantive rate case matters outside of formal rate case proceedings. The
rule takes effect today and continues in effect throughout the duration of the rate case. All
discussions relative to BPA’s proposal or alternative approaches regarding substantive rate
matters must be conducted take place in publicly noticed meetings. A letter that includes a
full description of ex parte rules is posted at the following link:

http://www.bpa.gov/corporate/ratecase/2008/2010 BPA Rate Case/correspondence.cfm

Any person who wants to provide written comments may do so by submitting written
comments on BPA’s power and transmission rate proposals before April 24, 2009. These
comments can be made on-line at BPA's Web site: www.bpa.gov/comment, or through the
mail at: BPA Public Engagement Office - DKE-7, Bonneville Power Administration, P.O. Box
14428, Portland, Oregon 97293. Please include the project name “2010 BPA Rate Case” with
your comments.




King,James J (CONTR) - CGI-7

From: jim parker <jparker@jeffpud.org>

Sent: Friday, February 06, 2009 12:24 PM

To: Greene,Shannon K - PSW-SEATTLE

Subject: RE: Workshop: Tier 2 Products, Resource Support Services, and adding Network
Resources

| will have my board review, then complete and email in.

Jim

From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]

Sent: Friday, February 06, 2009 12:01 PM

To: jim parker

Subject: Workshop: Tier 2 Products, Resource Support Services, and adding Network Resources

Hi Jim,
Just a reminder about the February 26th Tier 2 Workshop to be held in the Seattle, BPA offices.

The presenters would very much appreciate it if you could fill out this survey and return it to me before
the meeting.

<<Above-RHWM Load Service Survey (Jan09).doc>>
Thanks.

Shannon Greene
Account Executive
Power Services
206.220.6775 office

I cell
206.220.6803 fax



King,James J (CONTR) - CGI-7

From: Greene,Shannon K - PSW-SEATTLE

Sent: Thursday, January 29, 2009 1:23 PM

To: jim parker’

Subject: RE: Workshop: Tier 2 Products, Resource Support Services, and adding Network
Resources

Yes, we have a big room. Glad you can make it.

From: jim parker [mailto:jparker@jeffpud.org]

Sent: Thursday, January 29, 2009 12:45 PM

To: Greene,Shannon K - PSW-SEATTLE

Subject: RE: Workshop: Tier 2 Products, Resource Support Services, and adding Network Resources

| will be there, is there room for anyone else?

Jim
From: Greene,Shannon K - PSW-SEATTLE [mailto:skgreene@bpa.gov]
Sent: Monday, January 26, 2009 2:14 PM

To: jim parker
Subject: Workshop: Tier 2 Products, Resource Support Services, and adding Network Resources

Here you go per our conversation.

BPA will be offering a workshop on Tier 2 Products, Resource Support Services, and adding Network
Resources next month. | hope that you will be able to attend this workshop so customers can get a
good discussion going about meeting above HWM loads. | would appreciate a RSVP as soon as
possible.

WORKSHOP: Tier 2 Products, Resource Support Services, and adding Network Resources

DATE: February 26, 2009

TIME: 10:00 am to 1:00 pm

LOCATION: OId Federal Building, Room 90
909 First Avenue

Seattle, Washington 98104

The office is located between Western and First Avenue and between Marion and Madison. The room is
located in the basement of the Old Federal Building. Please be sure to bring your ID as you will need to
show it to Security.

Several parking lots are located close to the building.

http://maps.google.com/maps?hl=en&ie=UTF8&I1=47.604774,-
122.334738&spn=0.004326,0.01708&z=16




Please call if you have any questions.

Shannon Greene
Account Executive
Power Services
206.220.6775 office

I cell
206.220.6803 fax
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Customer Letterhead
Customer Name

Customer Mailing Address
City, State Zip Code

Date:

Transmission Account Executive

Bonneville Power Administration — TSE/TPP-2
PO Box 61409

Vancouver, WA 98666-1409

Subject: SOC Voluntary Consent To Disclose Pursuant To 18 C.F.R. § 358.5 (b)(4)

Jefferson County PUD (JC PUD) is interested in becoming a power and transmission
customer of Bonneville Power Administration (BPA). Pursuant to the FERC Standards
of Conduct, 18 C.F.R § 358.7(c), JC PUD hereby consents to meetings and disclosure of
information between BPA Transmission Services (TS), as a Transmission Provider, and
members of BPA Power Services’ (PS) customer account team related to JC PUD
potentially becoming a power and transmission customer of BPA. The PS customer
account team may include Marketing Function employees. The TS Account Executive
remains JC PUD's contact for any potential BPA transmission business.

JC PUD may modify or revoke this SOC Voluntary Consent at any time upon at least five
business days' written notification to Melanie Jackson, BPA Transmission Account
Executive.

The SOC Voluntary Consent will not be used to disclose non-posted BPA transmission
function information or transmission function information that is specific to any other
BPA customer.

JC PUD acknowledges that notice of this SOC Voluntary Consent will be posted by BPA
on its external FERC Compliance website via link from BPA’s OASIS.

JC PUD acknowledges that it has not been provided with any preferences, either
operational or rate-related, in exchange for the voluntary consent.

For all questions regarding this SOC Voluntary Consent, please contact [name of
customer point of contact], [customer's title], at [customer's phone number].

(Insert name & position of authorized customer personnel)

cc:(Recipient Name, Company)





