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SN-03-E-BPA-10, Page 6, Lines 12-16, Testimony of McCoy, et al.
Under the proposed methodology, please explain what happens if BPA over-collects SN CRAC revenues and the SN CRAC percentage is calculated to be 0% in the following year of the rate period.

Response:

Nothing.  By “over-collects”, BPA assumes you mean that the ANR estimated in August of year N turns out to be below the actual ANR when audited year-end numbers are available, meaning that the SN CRAC amount calculated in August and then collected in the following year (year N+1) is higher than the amount that would have been calculated if the actual year N ANR value had been available.  Most of the time, there would be an SN CRAC in the next year (year N+2).  (In the analysis supporting BPA’s Initial Proposal, the SN CRAC triggers 100% of the time in 2004 and 2005, and 97% of the time in 2006.)  The amount of “over-collection” would have the effect of increasing ANR for the year N+1, which would reduce the SN CRAC revenue amount to be collected in year N+2 by the amount of “over-collection”.  If the SN CRAC revenue amount for year N+2 is $0, then it could not be reduced to produce an automatic true-up, as BPA suggested in the cited testimony.  (It is possible, though, that without the additional ANR in year N+1 produced by the “over-collection” that there would have been a non-zero SN CRAC revenue amount calculated for collection in year N+2.)  There are no true-ups, rebates or negative SN CRAC amounts in the SN CRAC BPA has proposed, though other parties may propose such.  

BPA does not believe that differences between the August forecast of ANR and the later determination of audited actual ANR would result in actual over-collection, that is, BPA collecting more SN CRAC revenue than it needs, given the temporary relaxation of BPA’s TPP standard.  While the amounts of “over-collection” may be amounts not needed to meet the relaxed TPP standard, they are not in excess of BPA’s revenue needs for meeting BPA’s traditional TPP standard.
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