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Has BPA undertaken an independent audit to determine the amount conservation it or its customers have secured through application of the conservation and renewables discount?  How do these acquisitions compare on a price basis to other conservation or renewable resource acquisitions under taken by BPA?

Response:


No, BPA has not undertaken an independent audit to determine the amount of conservation savings secured through the Conservation and Renewables Discount (C&RD).  BPA relies on each participating customer’s annual report to determine how those funds were utilized and to ensure that the C&RD funds are spent on measures that have been deemed eligible for C&RD expenditures.  BPA will rely on financial audits, performed by State auditors or customers’ CPA firms, to ensure that customers can document those claims.  Finally, BPA reserves the right to audit a customer’s records, if due cause is found.  Annually, BPA compiles the customer data into a regional report on C&RD achievements.

The C&RD is not a resource acquisition program.  It was designed to encourage BPA’s customers to get re-engaged in conservation and renewables activities with the intent to stabilize conservation and renewables spending, by customers, for the FY2002-2006 rate period.  A principal goal was to rebuild the infrastructure needed to deliver conservation and renewable benefits to the region.  Historically, since 1982, BPA’s conservation programs have delivered 860 aMWs of conservation, at a total cost of $1,892,139, for an average cost of $2.2 million per aMW (2003 Red Book).  During FY2002, the C&RD delivered 15 aMWs of conservation, at a total cost of  $33,148,158, for an average cost of $2.2 million per aMW.  In addition, $8,297,461 was used for renewable energy purchases, low income weatherization, and other donations that support conservation and renewables activities in the region.   In short, the measures qualifying for C&RD expenditures are consistent with the price basis of past conservation and renewable resource acquisitions. 
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