PROPOSED

 PRINCIPLES – INTERESTS - PROCEDURES
These Principles/Interests/Procedures are a guide for evaluating proposed solutions for the issues identified in Exhibit A & B of the 20-Year Transfer Service Agreements.

Principles: (from 20-year Transfer Agreement)
· For Exhibit A, unless otherwise stated, it is BPA’s intent to provide Transfer Customers with transmission service and Ancillary Services that are comparable to what BPA provides to its customers that are Directly Connected to the Federal Columbia River Transmission System.

· The Parties shall endeavor to find acceptable solutions or approaches for solving other issues related to power deliveries as described in Exhibit B.
Interests:
· Should avoid complexity, be easily understood and implementable, while meeting the needs of customers in a variety of service situations.

· Need to be durable and stable over the 20-year term of the Transfer Agreement* and well documented so that customers know where they stand.

· Must be allowable under existing BPA Statutes.*

· Will need to be equitable and sustain Customer & Regional Support. *

· Should not create duplicative (pancaked) costs for Transfer Customers.
· Should support Regional Adequacy Standards as the Pacific Northwest Adequacy Forum establishes them.
· Transfer cost controls should be consistent with Cost Controls being established under the Long-term Regional Dialogue.


Procedures: 

· BPA will present alternatives for discussion at scheduled meetings to (1) attempt to reach consensus, (2) listen to customer comments, & (3) listen to customer alternatives.

· When the meetings have been concluded, BPA will prepare a Draft Proposal that will be released as close as possible to the release of the Long-term Regional Dialogue Proposal with a comment period to follow.  

· BPA will issue a Final Policy and ROD shortly after the conclusion of the comment period.  These Policies will be used to guide Transfer Service practices and the development of future contract language. 

*(similar to some of the Regional Dialogue Interests)
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