Department of Energy

Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621

POWER SERVICES

June 6, 2008

In reply refer to: PS-6

To Parties Interested in Long-Term Regional Dialogue:

On July 19, 2007, BPA issued its Long-Term Regional Dialogue Final Policy (July 2007 Policy).
The July 2007 Policy stated that for purposes of calculating a customer’s Contract High Water
Mark (CHWM), “...BPA will use the FY 2010 resource amounts as of September 30, 2006,
identified in the customers’ Subscription contracts.”

After the Policy was released BPA discovered that, for purposes of calculating individual
customer CHWMs, a few customers’ Subscription Exhibits C contain inaccurate information
regarding their FY 2010 resources. As a result, a strict application of the Policy in regard to the
FY 2010 resource amounts would, in some cases, result in inaccurate CHWM calculations. BPA
is not revisiting the July 2007 Policy decision on the use of FY 2010 resources for CHWM
calculation. Instead BPA is proposing to correct the identified inaccuracies in the Exhibit C

FY 2010 resource numbers.

Historically, BPA has made such clarifications and corrections after one-on-one discussions with
the affected utilities. BPA has received much public comment encouraging openness and
transparency in making such determinations in the future, and committed to an open and
transparent process in the July 2007 Policy. That is why the proposed clarifications and
corrections are being made available for broad public comment.

Enclosed is the proposed clarification and correction to the FY 2010 Existing Resources amounts
that will be used in CHWM calculations. After close of comment, BPA will analyze comments
received and then publish a final set of numbers on specific customer resources that will be used
for CHWM determination purposes. The final numbers will be included as an attachment to the
final Tiered Rate Methodology.

BPA is accepting comments on the FY 2010 resource issues identified through close of business
June 27, 2008. You can mail written comments to Bonneville Power Administration, Public
Affairs Office - DKE-7, P.O. Box 14428, Portland, OR, 97293-4428, submit your comments
on-line at www.bpa.gov/comment, or fax comments to (503) 230-3285. You also can call us toll
free with your comments at (800) 622-4519. Please note all comments will be posted on BPA’s
external Web site.



If you have any questions, please contact your Power Account Executive.

Sincerely,
/s/ Mark O. Gendron

Mark O. Gendron
Vice President
Northwest Requirements Marketing

Enclosure:
Clarification on the Use of Customer Resource Amounts for High Water Mark Calculations
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