Department of Energy

Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621

EXECUTIVE OFFICE

September 17, 2009

In reply refer to: A-7
To Regional Customers and other Stakeholders:

The Bonneville Power Administration (BPA) has reviewed the decision by the United States
Court of Appeals for the Ninth Circuit in Pacific Northwest Generating Cooperative, et al., v.
Bonneville Power Administration, (No. 09-70228) (Opinion) issued August 28, 2009. BPA
believes the Opinion does not support the agency making the remaining payments to Alcoa Inc.
under the 2006 Block Power Sales Agreement, as amended (Contract No.06PB-11744).
Therefore, BPA will not make the scheduled payments for August and September. These
payments would have been made September 11 and October 13, 2009.

BPA is still evaluating the Opinion and potential implications regarding longer term DSI service.

Sincerely,

//s// Allen L. Burns

Allen L. Burns,
Acting Deputy Administrator
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