Transfer Service Issues
August 24, 2007

Confirm with customers: In order to accurately determine BPA’s obligation to support transfer
service costs, BPA will require complete knowledge of PF customer loads and resources.

1. Issues to address if customer holds the third party transmission contract:

Assume that the customers transfer contract with 3™ party transmission provider covers both
Federal and non-Federal power deliveries
1. What is the impact to the grandfathered GTA contracts with restrictions to
the movement of non-Federal power?
= BPA would likely be required to terminate established POD’s under
grandfathered GTA’s to accommodate customer holding transfer contract.
ii.  If BPA continues to provide Scheduling services to customer, what are the risks
and impacts?
= Customer notification requirements and timing of notification to BPA for
scheduling purposes
= Liability for imbalances
iii. A reimbursement mechanism will need to be developed for BPA to reimburse
customer for the cost of transmission services.
iv.  Shift of risk from BPA to customer
= Stranded costs — who bears, and under what conditions
= Rate increases — opportunities to intervene and costs of intervention
= POD additions, other decisions affecting overall cost
v.  BPA needs the ability to verify charges passed through from customer for the cost
of transmission.
vi.  Transmission service roll-over rights for existing transfer arrangements
= Customer’s requests would be new, and potentially at the bottom of the
queue.
= Conversion of GTA to OATT — triggered by this? BPA might only pay
what GTA cost would have been
vii.  Transmission purchase requirement — firm/non-firm
* What are the implications of customer acquiring non-firm?
viil.  Assignment: from BPA to customer and possibly back

2. Payment for the Delivery of non-Federal Power:

Terms and Conditions - What will BPA require?
i.  Non-Federal purchase parameters, what information will need to be exchanged?
(e.g. resource needs to meet OATT Network Resource requirements. Customer
may also need verification of transmission service before resource project can be

financed.)
e Purchase amounts
Timing

= Duration of purchase — minimum requirements?
=  Frequency of customer’s resource changes?
Date: Released Aug. 24, 2007
Purpose/Subject: Aug. 27 Transfer Service Discussion

Legal Disclaimer: For Regional Dialogue Discussion Purposes Only -- Pre-decisional
Page 1 of 3



= Resource type
ii.  Scheduling implications — if BPA continues to be customer’s Scheduling Agent
= [fnon-Federal resource choice is variable, the resource needs to be
supported by a firming product.
e Can be done by scheduling the resource to BPA control area, and
purchase firming product from BPA (Not in all cases will a
customer be able to buy firming service from BPA), or
e Customer required to purchase firming service in same control area
as variable resource

* Notifications
o If customer wants the non-Federal resource scheduled to their load,
BPA needs to know at least one hour prior to the scheduling
deadline of the sinking Control Area the shape of any non-Federal
schedules.
e If customer wants the non-Federal resource schedule to the BPA
Control Area, schedule must be submitted to BPA by 11:00 a.m

= Billing implications
e BPA to develop mechanism to charge customer for Ancillary
Services, losses and Energy Imbalance associated with the
wheeling of non-Federal power
Metering verification requirements?
e Dispute resolution and data verification?

iii.  No free transmission service — customer either pays TS based on total load, or
customer pays transmission provider (no pancake exists)

iv.  If BPA is not the customer’s Scheduling Agent

=  Where BPA is exposed to generation imbalance charges, assuming the
customer will use BPA’s transmission contract to schedule to their load,
BPA must be able to pass through the generation imbalance that result
from the non-Federal load service to the customer.

= In the case of curtailments, will BPA be expected to reimburse customer
for their cost of acquiring alternate transmission if their non-Federal
schedule gets cut?

v. If BPA continues to be the transmission contract holder;
= BPA’s transmission contract is used to move non-Federal power, Billing
mechanisms need to be developed to charge customer for cost of Ancillary
Services, Energy Imbalance, losses and costs associated with Non-Federal
energy above cap limits.

3. Administration of Energy and Cost caps;

1. Non Federal caps
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a) Are cumulative, meaning if the energy cap has not been reached in year 1, the
remaining available balance is added to year 2’s amount.
b) First come, first serve

ii.  New Customer/Annexed Loads cap
c) New Customers — first come, first serve
e Must meet BPA’s Standards for Service
d) Annexed Loads
e What are customer notification requirements to BPA?
e What are customer documentation requirements before BPA agrees to pay
for transfer of annexed loads? (i.e. legal documentation?)

iii.  General cap questions:
e What happens to cap balances if a load is lost by the transfer customer
after a year or more?
e In the Regional Dialogue Policy it states that BPA will pay up to what it
would cost to transfer BPA’s Tier 2 power. How will BPA verify this?
e Will caps be evaluated monthly? Annually?

ix.  BPA needs to develop a tracking mechanism to evaluate cap’s for non-Federal;
= Develop billing line item to report cap status to be included as part of
customer’s power bill (generated by either party).

4. FERC 8990 Questions
1. Network Resources
¢ On-System
e Off-System
ii.  Resource Management
e Designation

e Un-designation
iii.  Other?
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