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1) Utilities participating in the Load Growth rate or the Shared Rate Plan should be
able to purchase EPP as a part of their Tier 1 power.

2) Right of first refusal for existing purchasers of EPP should continue through FY
2017, as stated in the 2006 BPA presentations on EPP.

3) An allocation method should be developed for use during the EPP “jump ball,”
whenever it will occur. It is important that all utilities, including smaller ones,
have the opportunity to purchase EPP to support programs such as the green
power retail rate, which is now required to be offered by all Oregon utilities per
state law. We propose an allocation method as described below:

a. All utilities that want EPP are able to purchase a de minimus amount of
one-quarter (%) aMW.

b. Remaining EPP should be allocated based on Tier 1 purchases per the
method outlined in the document “Allocation of Green Attributes from
Tier 1 Augmentation.”

4) BPA should work with customers to explore the idea of designing EPP to meet
specific state requirements.

5) BPA should work with customers to explore the possibility of BPA purchasing
additional EPP or RECs to sell to preference customers if requested by preference
customers.

6) We would like to explore the following pricing idea with BPA:

a. Assumption: The amount of renewables purchased as a part of Tier 1
augmentation will be beneficial to all Tier 1 customers because by
definition these renewables are the most cost effective, prudent resources
to acquire. Furthermore, they are a useful hedge against the risks of
(future) carbon costs associated with alternatives such as coal acquisitions.

b. If a customer pays anything less than market to BPA for the REC, it means
that the other Tier 1 purchasers who are not purchasing RECs are paying
some of the costs of the RECs. All Tier 1 customers should pay a portion of
the value of the environmental attributes and associated risk hedging
because all Tier 1 customers are benefiting from these cost effective and
prudent acquisitions in addition to the risk protection that this type of
resource provides against potential carbon costs.

c. Charging only a subset of Tier 1 customers for the full market value of
RECs means customers not buying RECs are benefiting from the
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environmental attributes and hedging against future carbon costs much
more than those who would have to pay full market price of RECs. We
would like to explore some split (perhaps 50-507?) of this aspect of
renewable Tier 1 augmentation purchases.

7) Due to pending RPS requirements, many utilities are actively exploring ways to
acquire green power. EPP is one way, but BPA is also planning to offer renewable
Tier 2 rates, and intends to offer a Vintaged Renewables Tier 2 rate by November
20089.

Within the next several months, BPA needs to identify all the steps necessary for
BPA to acquire the renewable resources for the Vintaged Renewables Tier 2 rate
to be offered in November 2009. A timeline should be established for completing
these steps. BPA also needs to keep customers posted on the progress it is
making in acquiring resources for the rate, and the probability of being able to
offer the rate by November 2009. The customers need as much information as
possible as they explore how to supply green power in a tiered rates world.
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