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TARGETED ADJUSTMENT CHARGE FOR UNCOMMITTED LOADS

The Targeted Adjustment Charge for Uncommitted Loads (TACUL) applies after December 7,
2000, to purchases to serve customer loads that were uncommitted during the 1996 rate case
which are returned to the Bonneville Power Administration (BPA) firm power requirements
service during a period prior to Fiscal Year (FY) 2002. Customers subject to the TACUL are
those that reduced their purchases from BPA by adding firm resources to serve load under:

(1) 1981 power sales contracts that expire on or before July 31, 2001, as may be amended; and
(2) Amendatory Agreement No. 7 (AA7) to the 1981 power sales contracts or new “1996” power
sales contracts where the customer provides BPA notice after December 7, 1998, consistent with
the terms of the customer’s power sales contract, for requirements service for the period prior to
FY 2002. This charge will be in effect through September 30, 2001. Customers who apply after
December 7, 2000, for firm requirements load under the New Resources (NR-02) rate will also

be subject to the TACUL.

BPA is obligated under section 5(b) of the Pacific Northwest Electric Power Planning and
Conservation Act to provide requirements service to a requesting utility customer. BPA and
those customers with the right to return load under AA7 and the 1996 contracts agreed that BPA

could establish a rate to apply to the service of any such customer-returned load.

The baseline for determining which purchases are subject to the TACUL is the amount of load
BPA would have served during the corresponding months of Fiscal Year 2000 under the

1981 contract or 1996 contract.

The TACUL is defined as the charge that shall apply to the incremental power acquired by BPA

needed to meet the subject load. The cost of additional power to serve customers’ uncommitted
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load is likely to be above BPA’s embedded costs. BPA'’s financial reserves may be impacted by
BPA purchases. The TACUL will prevent the erosion of reserves that could occur from

additional costs of power purchases that may be required to meet customer-returned load.

The TACUL will be calculated for an individual customer’s request and shall be determined in
the following way. BPA will determine availability of inventory to serve each request based on
average annual Federal system firm resource capability using critical waterflows as estimated in
the 2002 Loads and Resources Study, WP-02-FS-BPA-01, with updates if BPA determines they
are necessary. Projections in the 2002 rate case for Operating Year (OY) 2001 and OY 2002,
excluding Uncommitted Loads, show an energy deficit of 265 and 136 average megawatts
(@MW), respectively. See Appendix C of Loads and Resources Study, WP-02-FS-BPA-01. The
inclusion of Uncommitted Loads, which customers have notified BPA will be returned to
requirements service during this period, results in an energy deficit of 337 and 178 aMWs for
OY 2001 and OY 2002, respectively. Thus, BPA is currently facing an energy deficit during this
time period (January 2001, to September 2001) and could face even greater deficits should BPA

receive additional requests by customers to serve returning uncommitted load.

Power to serve these incremental loads will be sold at the PF-96 rate, or NR-96 rate, plus an
adjustment charge reflecting the difference between the PF-96 rate, or NR-96 rate, and BPA’s
cost to supply this power. The TACUL does not impact the 1996 Wholesale Power Rate Study
BPA was required to perform pursuant to 18 CFS 8300.11 and 8§300.12 because the proposed
change will not result in any impact on revenues. The adjustment charge will be based on
calculations that are determined on monthly prices. BPA will calculate the cost per month in
mills/lkWh of the additional power per month for a specific customer’s request. The cost of the
additional power will be BPA’s monthly cost to purchase to serve the incremental load based, at

BPA'’s option, on one of the following methods:
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1. BPA will establish a price at PF-96, or NR-96, plus an adjustment charge
reflecting the difference between PF-96, or NR-96, and BPA’s monthly cost to
purchase resources at market, plus a handling fee, to serve the incremental load,;
or the monthly cost of BPA’s recallable power contracts, averaged, whichever is
less. The average monthly cost which will apply to the contract is, for example,

the average August contract prices added to the August PF-96, or NR-96, rate.

2. BPA will establish a price at PF-96, or NR-96, plus an adjustment charge
reflecting the difference between PF-96, or NR-96, and a price index. The price
index is based on the Dow Jones Mid-Columbia (DJ Mid-C) and California Power
Exchange (CalPX), and to the extent it is available, New York Mercantile
Exchange Mid-Columbia (NYMEX Mid-C). If NYMEX Mid-C does not exist,
BPA will use a one-half weighting of DJ Mid-C and the CalPX. The TACUL
adjustment is applied to the monthly heavy load hour and light load hour energy
rates for the applicable month or months as specified in the 1996 rate schedules.
The adjustment will not reduce the total price for power below the PF-96 rate, or

NR-96, rate.

BPA will calculate the cost for the TACUL at the time a customer requests power, or requests
BPA to price power already purchased, under this schedule. The TACUL will be finalized prior

to signing of the final contract, or before initial delivery.
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