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BPA Policy and Operations Initiatives: CAISO Energy Imbalance Market (EIM) and PacifiCorp

To whom it may concern;

Thank you for continuing to keep Bonneville Power Administration (BPA) customers informed
about the steps that BPA is taking to facilitate the CAISO Energy Imbalance Market (EIM) and
PacifiCorp participation. Seattle City Light (City Light) appreciates the opportunity to review
and comment on the signed Non-Binding Memorandum of Understanding (MOU), Contract No.
14-TX-15995, and the materials presented and discussed related to Variable Transfers and
Congestion Management at the February 20, 2014 Stakeholder meeting. City Light would like to
recognize BPA staff for their time and effort to develop approaches to facilitate the CAISO EIM
while recognizing the operational needs and concerns of BPA’s customers. City Light agrees
with BPA that this process needs to ensure system reliability as well as preserve other dynamic
uses and maintain flexibility for future dynamic uses of the system. As an existing BPA
customer, City Light believes that we have a right proportionate to our ownership share in the AC
Intertie and based on our share of Point to Point transmission for future dynamic uses.

City Light found the review of controls being explored for Variable Transfer Limits and
Congestion Management helpful to understand the coordination needed between the CAISO
Market Operator and BPA. However, it is not still clear whether these controls will provide
adequate safeguards for the BPA network. BPA and the CAISO should develop a methodology
to assess intertie and flowgate availability before and after EIM activation.

Another safeguard that BPA needs to create is with respect to data sharing. City Light believes
that BPA must ensure that whatever data is given to CAISO is used only for the purposes of
reliability and efficient dispatch of the EIM. The data should not be used for any other purposes
or market initiatives that the CAISO may be considering or pursuing, such as the Full Network
Model expansion.

As discussed in the MOU, BPA agreed to the principle to develop “a framework that provides for
use of BPA’s transmission system consistent with Open Access principles, including the terms
and condition for transmission service”. City Light expects that the terms and condition under
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which BPA facilitates PacifiCorp’s EIM flows would be consistently applied and available to all
BPA transmission customers on a non-discriminatory basis.

City Light encourages BPA to continue to engage customers in further discussion about the
following topics:

1) Continue to discuss with customers how the proposed controls will safeguard the
operation of the network from CAISO EIM flows.

2) Discuss how BPA intends to preserve flexibility for future dynamics uses including but
not limited to the Northwest Power Pool Members® Assessment and Coordination
Committee’s Security Constrained Economic Dispatch effort (NWPP MC SCED)

3) Meet with the Capacity Owners of the AC Interties to discuss how BPA should proceed
with DTC evaluation and allocation among physical owners and Capacity Owners of the
AC Intertie.

4) Review of the existing BPA Dynamic Transfer Capacity business practices and whether
changes are needed or would be appropriate to accommodate the CAISO EIM,

5) Explain the implications of Section 5. DEVELOPMENT OF EIM OPERATING
PROCEDURES paragraph (g)(3) of the MOU, “In the future, if there are competing
needs for use of this operational flexibility, the coordination and facilitation principles
described herein will be reconsidered consistent with Open Access principles”, on a
potential NWPP MC SCED.

Thank you again for continuing to schedule meetings to discuss the implementation and
facilitation of the CAISO EIM, especially as the July 8, 2014 Full Market Simulation and the
October 1, 2014 Go-Live are quickly approaching. We look forward to reviewing additional
information that will help us gain more perspective about the issues. Please call me at (206) 684-
3856 (or email me at robert.cromwell@seattle.gov) if you have any questions regarding our
comments.

Smcerely,// P /

//

///M/

Cromwell, Jr.
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