Bonneville Power Administration 13 Nature of Firm Point-To-Point Transmission Service
Open Access Transmission Tariff Version 1.0.0

1. POINT-TO-POINT TRANSMISSION SERVICE
Preamble

The Transmission Provider will provide Firm and Non-Firm Point-To-Point
Transmission Service pursuant to the applicable terms and conditions of this Tariff. Point-To-
Point Transmission Service is for the receipt of capacity and energy at designated Point(s) of
Receipt and the transfer of such capacity and energy to designated Point(s) of Delivery. If and to
the extent that the Transmission Provider has established separate rates for Transmission Service
over one or more segments, separate rates shall be charged for Transmission Service over such
separate segments.

13 Nature of Firm Point-To-Point Transmission Service
13.1 Term

The minimum term of Firm Point-To-Point Transmission Service shall be one hour and
the maximum term shall be specified in the Service Agreement.

13.2 Reservation Priority

Q) Long-Term Firm Point-To-Point Transmission Service shall be available on a
first-come, first-served basis i.e., in the chronological sequence in which each Transmission
Customer has requested service.

(i) Reservations for Short-Term Firm Point-To-Point Transmission Service will be
conditional based upon the length of the requested transaction or reservation. However, Pre-
Confirmed Applications for Short-Term Point-to-Point Transmission Service will receive
priority over earlier-submitted requests that are not Pre-Confirmed and that have equal or shorter
duration. Among requests or reservations with the same duration and, as relevant, pre-

confirmation status (pre-confirmed, confirmed, or not confirmed), priority will be given to an
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Eligible Customer’s request or reservation that offers the highest price, followed by the date and
time of the request or reservation.

(iii)  If the Transmission Provider’s business practices establish an earliest time when
requests for Short-Term Firm Point-to-Point Transmission Service may be submitted, any requests
for such service submitted within five minutes after that time shall be deemed to have been submitted
simultaneously. Among such requests with the same priority based on duration, pre-confirmation
status and price, priority will be based on a random lottery. The Transmission Provider shall post on
its OASIS the allocation methodology and associated business practices.

(iv)  If the Transmission System becomes oversubscribed, requests for service may
preempt competing reservations up to the following conditional reservation deadlines: at 2:00
p.m. of the preschedule day for the day of delivery for the hourly service; at 2:00 p.m. of the
preschedule day for daily service; one week before the commencement of weekly service; and
one month before the commencement of monthly service. Before the conditional reservation
deadline, if available transfer capability is insufficient to satisfy all requests and reservations, an
Eligible Customer with a reservation for shorter term service or equal duration service and lower
price has the right of first refusal to match any longer term request or equal duration service with
a higher price before losing its reservation priority. A longer term competing request for Short-
Term Firm Point-To-Point Transmission Service will be granted if the Eligible Customer with
the right of first refusal does not agree to match the competing request within 24 hours (or earlier
if necessary to comply with the scheduling deadlines provided in section 13.8) from being
notified by the Transmission Provider of a longer-term competing request for Short-Term Firm
Point-To-Point Transmission Service. When a longer duration request preempts multiple shorter

duration reservations, the shorter duration reservations shall have simultaneous opportunities to
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exercise the right of first refusal. Duration, price and time of response will be used to determine
the order by which the multiple shorter duration reservations will be able to exercise the right of
first refusal. After the conditional reservation deadline, service will commence pursuant to the
terms of Part Il of the Tariff.

(V) Firm Point-To-Point Transmission Service will always have a reservation priority
over Non-Firm Point-To-Point Transmission Service under the Tariff. All Long-Term Firm
Point-To-Point Transmission Service will have equal reservation priority with Native Load
Customers and Network Customers. Reservation priorities for existing firm service customers
are provided in Section 2.2.

13.3  Use of Firm Transmission Service by the Transmission Provider

The Transmission Provider will be subject to the rates, terms and conditions of Part Il of
the Tariff when making Third-Party Sales under (i) agreements executed on or after July 12,
1996 or (ii) agreements executed prior to the aforementioned date that the Commission requires
to be unbundled, by the date specified by the Commission. The Transmission Provider will
maintain separate accounting, pursuant to Section 8, for any use of the Point-To-Point
Transmission Service to make Third-Party Sales.

13.4  Service Agreements

The Transmission Provider shall offer a standard form Point-To-Point Transmission
Service Agreement (Attachment A) to an Eligible Customer when it submits a Completed
Application for Long-Term Firm Point-To-Point Transmission Service. The Transmission
Provider shall offer a standard form Point-To-Point Transmission Service Agreement
(Attachment A) to an Eligible Customer when it first submits a Completed Application for Short-

Term Firm Point-To-Point Transmission Service pursuant to the Tariff. An Eligible Customer



Bonneville Power Administration 13 Nature of Firm Point-To-Point Transmission Service
Open Access Transmission Tariff Version 1.0.0

that uses the Transmission Service at a Point of Receipt or Point of Delivery that it has not
reserved and that has not executed a Service Agreement will be deemed, for purposes of
assessing any appropriate charges and penalties, to have executed the appropriate Service
Agreement. The Service Agreement shall, when applicable, specify any conditional curtailment
options selected by the Transmission Customer. Where the Service Agreement contains
conditional curtailment options and is subject to a biennial reassessment as described in Section
15.4, the Transmission Provider shall provide the Transmission Customer notice of any changes
to the curtailment conditions no less than 90 days prior to the date for imposition of new
curtailment conditions. Concurrent with such notice, the Transmission Provider shall provide the
Transmission Customer with the reassessment study and a narrative description of the study,
including the reasons for changes to the number of hours per year or System Conditions under
which conditional curtailment may occur.

13.5 Transmission Customer Obligations for Facility Additions or Redispatch Costs

In cases where the Transmission Provider determines that the Transmission System is not
capable of providing Firm Point-To-Point Transmission Service without (1) degrading or
impairing the reliability of service to Native Load Customers, Network Customers and other
Transmission Customers taking Firm Point-To-Point Transmission Service, or (2) interfering
with the Transmission Provider’s ability to meet prior firm contractual commitments to others,
the Transmission Provider will be obligated to expand or upgrade its Transmission System
pursuant to the terms of Section 15.4. The Transmission Customer must agree to compensate the
Transmission Provider for any necessary transmission facility additions pursuant to the terms of
Section 27. To the extent the Transmission Provider can relieve any system constraint by

redispatching the Transmission Provider’s resources, it shall do so, provided that the Eligible
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Customer agrees to compensate the Transmission Provider pursuant to the terms of Section 27
and agrees to either (i) compensate the Transmission Provider for any necessary transmission
facility additions or (ii) accept the service subject to a biennial reassessment by the Transmission
Provider of redispatch requirements as described in Section 15.4. Any redispatch, Network
Upgrade or Direct Assignment Facilities costs to be charged to the Transmission Customer on an
incremental basis under the Tariff will be specified in the Service Agreement prior to initiating
service.

13.6 Curtailment of Firm Transmission Service

In the event that a Curtailment on the Transmission Provider’s Transmission System, or a
portion thereof, is required to maintain reliable operation of such system and the system directly
and indirectly interconnected with Transmission Provider’s Transmission System, Curtailments
will be made on a non-discriminatory basis to the transaction(s) that effectively relieve the
constraint. The Transmission Provider may elect to implement such Curtailments pursuant to the
Procedures Addressing Parallel Flows specified in Attachment J. If multiple transactions require
Curtailment, to the extent practicable and consistent with Good Utility Practice, the Transmission
Provider will curtail service to Network Customers and Transmission Customers taking Firm
Point-To-Point Transmission Service on a basis comparable to the curtailment of service to the
Transmission Provider’s Native Load Customers. All Curtailments will be made on a non-
discriminatory basis, however, Non-Firm Point-To-Point Transmission Service shall be
subordinate to Firm Transmission Service. Long-Term Firm Point-to-Point Service subject to
conditions described in Section 15.4 shall be curtailed with secondary service in cases where the
conditions apply, but otherwise will be curtailed on a pro rata basis with other Firm Transmission

Service. When the Transmission Provider determines that an electrical emergency exists on its
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Transmission System and implements emergency procedures to Curtail Firm Transmission
Service, the Transmission Customer shall make the required reductions upon request of the
Transmission Provider. However, the Transmission Provider reserves the right to Curtail, in
whole or in part, any Firm Transmission Service provided under the Tariff when, in the
Transmission Provider’s sole discretion, an emergency or other unforeseen condition impairs or
degrades the reliability of its Transmission System. The Transmission Provider will notify all
affected Transmission Customers in a timely manner of any scheduled Curtailments.

13.7 Classification of Firm Transmission Service

@) The Transmission Customer taking Firm Point-To-Point Transmission Service
may (1) change its Receipt and Delivery Points to obtain service on a non-firm basis consistent
with the terms of Section 22.1 or (2) request a modification of the Points of Receipt or Delivery
on a firm basis pursuant to the terms of Section 22.2.

(b) The Transmission Customer may purchase transmission service to make sales of
capacity and energy from multiple generating units that are on the Transmission Provider’s
Transmission System. For such a purchase of transmission service, the resources will be
designated as multiple Points of Receipt, unless the multiple generating units are at the same
generating plant in which case the units would be treated as a single Point of Receipt.

(© The Transmission Provider shall provide firm deliveries of capacity and energy
from the Point(s) of Receipt to the Point(s) of Delivery. Each Point of Receipt at which firm
transmission capacity is reserved by the Transmission Customer shall be set forth in the Firm
Point-To-Point Service Agreement for Long-Term Firm Transmission Service along with a
corresponding capacity reservation associated with each Point of Receipt. Points of Receipt and

corresponding capacity reservations shall be as mutually agreed upon by the Parties for Short-
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Term Firm Transmission. Each Point of Delivery at which firm transfer capability is
reserved by the Transmission Customer shall be set forth in the Firm Point-To-Point Service
Agreement for Long-Term Firm Transmission Service along with a corresponding capacity
reservation associated with each Point of Delivery. Points of Delivery and corresponding
capacity reservations shall be as mutually agreed upon by the Parties for Short-Term Firm
Transmission. The greater of either (1) the sum of the capacity reservations at the Point(s) of
Receipt, or (2) the sum of the capacity reservations at the Point(s) of Delivery shall be the
Transmission Customer’s Reserved Capacity. The Transmission Customer will be billed for its
Reserved Capacity under the terms of Schedule 7. The Transmission Customer may not exceed
its firm capacity reserved at each Point of Receipt and each Point of Delivery except as otherwise
specified in Section 22. The Transmission Provider shall specify the rate treatment and all related
terms and conditions applicable in the event that a Transmission Customer (including Third-
Party Sales by the Transmission Provider) exceeds its firm reserved capacity at any Point of
Receipt or Point of Delivery or uses Transmission Service at a Point of Receipt or Point of
Delivery that it has not reserved.
13.8  Scheduling of Firm Point-To-Point Transmission Service

Schedules for the Transmission Customer’s Firm Point-To-Point Transmission Service
must be submitted to the Transmission Provider no later than 10:00 a.m. [or a reasonable time
that is generally accepted in the region and is consistently adhered to by the Transmission
Provider] of the day prior to commencement of such service. Schedules submitted after 10:00
a.m. will be accommodated, if practicable. Hourly Firm Point-To-Point Transmission Service
can be requested on the day of delivery up to twenty (20) minutes prior to the hour of delivery.

Hour-to-hour schedules of any capacity and energy that is to be delivered must be stated in
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increments of 1,000 kW per hour [or a reasonable increment that is generally accepted in the
region and is consistently adhered to by the Transmission Provider]. Transmission Customers
within the Transmission Provider’s service area with multiple requests for Transmission Service
at a Point of Receipt, each of which is under 1,000 kW per hour, may consolidate their service
requests at a common point of receipt into units of 1,000 kW per hour for scheduling and billing
purposes. Scheduling changes will be permitted up to twenty (20) minutes [or a reasonable time
that is generally accepted in the region and is consistently adhered to by the Transmission
Provider] before the start of the next clock hour provided that the Delivering Party and Receiving
Party also agree to the schedule modification. The Transmission Provider will furnish to the
Delivering Party’s system operator, hour-to-hour schedules equal to those furnished by the
Receiving Party (unless reduced for losses) and shall deliver the capacity and energy provided by
such schedules. Intra-hour scheduling changes will also be permitted if the Delivering Party and
the Receiving Party agree to the modification and if the change is made in accordance with the
Transmission Provider's scheduling business practices. Should the Transmission Customer,
Delivering Party or Receiving Party revise or terminate any schedule, such party shall
immediately notify the Transmission Provider, and the Transmission Provider shall have the
right to adjust accordingly the schedule for capacity and energy to be received and to be

delivered.



