Attachment A

Conservation Voltage Regulation (CVR)
CVR includes distribution level and customer level (e.g., house, business) voltage regulation.
DSEI and CVR projects must be submitted as custom project proposals.  All custom projects, for which reimbursement is based on verified savings, require BPA approval of a M&V plan.  Standardized M&V protocols will be provided for some measures prior to any project implementation.  DSEI projects must be submitted to BPA for approval prior to any project implementation activity such as equipment purchases.  

Because DSEI and CVR are industrial projects, the credit/reimbursement amounts are determined by the industrial program options path chosen by the utility at the time it signs up for the CAA or CAA.  

Table R-14:  Credits/Reimbursements for DSEI and CVR

	Utility Distribution System
	Credit/kWh
	Project Cost Cap

	Option A
	$0.12
	70%

	Option B
	$0.15
	70%


New Industrial Construction (LO; MB)
New industrial construction/major renovations will be credited/reimbursed in accordance with the 12 cent or 15 cent option, up to 70 percent of the incremental cost choice (above), with the technical assistance provided by either the utility (15 cents) or with help from BPA (12 cents).  This does not include lighting measures available in the deemed Commercial and Industrial New Construction Lighting list available on the PTR System.

Exception:  For industrial lighting-only projects where the estimated savings are over 100,000 kWh, the utility has the option to submit the project as a custom proposal.  Since this requires a project proposal, M&V plan, and completion report, it involves substantially more effort than using the C&IL approach.

“OTHER” SECTOR

LED traffic signals and other non-building energy efficiency improvements can be credited/reimbursed at the rate of $0.13/kWh, up to 70 percent of the incremental project cost.
ENDNOTE

BPA Review and Comment

It is necessary for BPA to have some involvement in projects involving large amounts of ratepayer dollars even when the servicing utility is willing to take full risk of payment based only on the measured savings.  The reasons for this are: 

· Some large customers feel that they can afford to take risks with getting paid only for measured project savings, but many utilities want to minimize risk; 

· Regardless of utility size, BPA cannot set up situations that can result in massive problems with customer relations that will follow from projects that are not pre-screened and turn out to be ineligible, unworkable, and/or likely to produce disappointing savings, and for which BPA could not fully reimburse the utility after the fact; and 
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