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Row 6 – Total Operating Revenues: The forecast increased $19 million mainly due higher secondary sales and higher treasury 
credits offset by lower loads. 

Integrated Program Review Operating Expenses:

Row 7 – Columbia Generating Station: The forecast decreased $2 million recognizing cost management savings expected 
to materialized by end of year.

Row 9 – Corps of Engineers: Forecast reflects current year-end execution expectations.

Row 10 – Renewables: The forecast decreased $4 million recognizing lower expected wind generation purchases based on 
a new methodology utilizing historical averages. 

Row 11 – Generation Conservation (Energy Efficiency): The forecast decreased $13 million due to conservation 
purchases exceeding the FY 2018 budget; $8 million was pulled forward from FY 2019’s budget to accommodate the FY 2018 
overspend. The remaining reflects cost management actions.

Row 13 - Power Non-Generation Operations: The forecast decreased $18 million in support of cost management actions 
largely targeting labor related costs and moving Grid Mod costs to Agency Service G&A.

Row 14 - Fish & Wildlife: The forecast decreased $37 million to mitigate the Spill Surcharge. 

Row 15 – Post Retirement Benefits: The forecast increased $5 million reflecting new OPM benefit loading rates. 

Row 17 – Undistributed Reduction: The forecast decreased to zero based on forecast reductions in other IPR programs. 
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Power Services QBR Year End Analysis: Explanation of Changes  

This BPA-approved financial information was made publicly available on July 30, 2019.
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Non-Integrated Program Review Operating Expenses:

Row 19 – Long Term Contract Generating Projects: The forecast decreased $2 million due to Cowlitz Falls O&M being 
held to FY 18 budget levels.

Row 20 – Operating Generation Settlement: The forecast decreased $3 million to reflect actual Colville Settlement.

Row 22 – Power Purchases: The forecast increased $219 million recognizing higher power purchases due to reduced 
inventory. 

Row 25 – Energy Efficiency: The forecast increased $1.6 million based on expected acceleration of a reimbursable EE 
Development project. 

Row 27 – Power Transmission Acquisition and Ancillary Services: The forecast decreased $31 million due to lower 
loads. 

Row 28 – Other Income & Adjustments: The forecast decreased $64 million recognizing debt management actions used to 
offset the impact of expensing Energy Efficiency in lieu of capitalizing. 

Row 29 - Non-Federal Debt Service: The forecast decreased $197 million due to refinancing Regional Cooperation Debt 
(RCD) to pay higher interest rate U.S. Treasury Debt which was not modeled in the rate case.

Row 36 - Net interest Expense: The forecast decreased $36 million reflecting interest savings from debt management 
actions not modeled in the Rate Case, greater interest income from higher Power Financial Reserves balance  and higher 
AFUDC. 

Row 39 – Total Net Revenues:  The Q3 Net Revenue forecast is $243 million, which is $113 million higher than Rate Case of 
$130 million and $46 million lower than the Net Revenue Target of $289 million which adjust for debt management actions not 
modeled in the rate case.
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Power Services QBR Year End Analysis: Explanation of Changes  

This BPA-approved financial information was made publicly available on July 30, 2019.
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This BPA-approved financial information was made publicly available on July 30, 2019 
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Row 4 – Total Operating Revenues: Decreased $10 million due to customer deferrals of service and reductions in 
capacity requests and reflects lower forecasted stream flow and price spreads.     

Integrated Program Review Operating Expenses:

Row 5 – 7 - Transmission Operations, Maintenance, and Engineering: Decreased $21 million reflecting 
executing on the reductions incorporated into the start of year budget to help meet BPA’s cost management 
objective. 

Row 8 – Acquisition and Ancillary Services:  Decreased $5 million due to removing the forecast  for non-wires 
expense since no projects are expected to be submitted this fiscal year.

Row  9 – Additional Post Retirement Contribution:  Increased $5 million reflecting notification from Office of 
Personnel Management of the revised rates for the unfunded portion of retirement benefits.   

Row 10 – Agency Services G&A:  Increased $3 million due to an Agency IT project deemed not eligible for 
capitalization.    

Row 11 – Undistributed Reduction:  Increased $8 million due to assigning the undistributed reduction in rate case 
to rows 5, 6 and 7 at the start of the year.

Non-Integrated Program Review Operating Expenses:

Row 13 – Transmission Acquisition and Ancillary Services: Increased $5 million due to higher anticipated 
acquisition and ancillary services at the start of the year.  These costs are offset with corresponding revenues.       

Row 14 – Transmission Reimbursables: Decreased $6 million due to lower expected reimbursable requests.  
These costs are also offset with corresponding revenues.  
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Transmission Services QBR Year End Analysis: Explanation of Changes  

This BPA-approved financial information was made publicly available on July 30, 2019.
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Row 16 – Depreciation Expense:  Depreciation increased $16 million to reflect the updated depreciation study with 
adjustments for year-to-date performance and current year plant in service expectations. 

Row 23 - Net interest Expense: Decreased $20 million primarily due to lower lease financing interest. 

15

Transmission Services QBR Year End Analysis: Explanation of Changes  

This BPA-approved financial information was made publicly available on July 30, 2019.
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This BPA-approved financial information was made publicly available on July 30, 2019.



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

JUNE 2019 QUARTERLY FINANCIAL PACKAGE
17

This BPA-approved financial information was made publicly available on July 30, 2019.



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

JUNE 2019 QUARTERLY FINANCIAL PACKAGE
18

This BPA-approved financial information was made publicly available on July 30, 2019.
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This BPA-approved financial information was made publicly available on July 30, 2019.
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This BPA-approved financial information was made publicly available on July 30, 2019.
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BPA Financial Reserves

This information has been made publicly available on  July 30, 2019 and contains information not sourced directly from BPA financial statements.

Notes:
- Third quarter forecast reflects initial staff leaning of $182 million Business Unit Split Reserves 

Adjustment from Transmission to Power. This amount is subject to Administrator’s approval and not 
final until then.  



FY 2019 Third  Quarter Capital 
Financial Results & Forecast
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This BPA-approved financial information was made publicly available on July 30, 2019.
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This BPA-approved financial information was made publicly available on July 30, 2019.
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This BPA-approved financial information was made publicly available on July 30, 2019.
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This BPA-approved financial information was made publicly available on July 30, 2019.



Slice Reporting
Composite Cost Pool Review

Forecast of Annual Slice True-Up 
Adjustment



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

JUNE 2019 QUARTERLY FINANCIAL PACKAGE

Q3 Forecast of FY 2019 Slice True-Up Adjustment

*Negative = Credit; Positive = Charge

This BPA-approved financial information was made publicly available on July 30, 2019.
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FY 2019 Forecast

$ in thousands

January 29, 2019

First Quarter Business Review

$(13,050)*

April 30, 2019

Second Quarter Business Review

$(2,474)

July 30, 2019

Third Quarter Business Review

$2,842

November 5, 2019

Fourth Quarter Business Review

Actual Slice True-Up Adjustment 
Charge/Credit
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Summary of Differences
From Q3 Forecast to FY 19 (BP-18)

This BPA-approved financial information was made publicly available on July 30, 2019.
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#

Composite Cost 

Pool True-Up 

Table Reference

QTR3 – Rate 

Case

$ in thousands

1 Total Expenses      Row 104 $(215,530)

2 Total Revenue Credits Rows 124 + 133 $23,181

3 Minimum Required Net Revenue Row 151 $250,548

4
TOTAL Composite Cost Pool (1 - 2 +  3)

$(215,530) - $23,181 + $250,548 = $11,836
Row 156 $11,836

5
TOTAL in line 4 divided by 0.9470187 sum of TOCAs

$11,836/ 0.9470187 = $12,498
Row 158 $12,498

6

QTR Forecast of FY 19 True-up Adjustment

22.7358 percent of Total in line 5

0.227358 * $12,498 = $2,842

Row 159 $2,842
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Variances Related to Debt Management Actions
FY19 Q3 QBR Composite Cost Pool True-Up Table ($000)

This BPA-approved financial information was made publicly available on July 30, 2019.
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# Line Item CCP Reference Variance from Rate Case

1 RCD Effect in Other Income, Expenses, 

Adjustment

Row 80 3,668

2 Expense Offset Row 81 (1)

3 EN Debt Service Total Row 88 (196,780)

4 Federal Appropriations and 

Borrowings from US Treasury in Net 

Interest Expense

Row 100 (25,713)

5 Cash Payments for Federal debt

principal, Repayment of Non-Federal 

Obligations

Row 139 472,324

6 Non-Cash Expenses Row 143 (227,000)

7 Customer Proceeds and Bond Call Row 144 & 145 0

Total 26,498
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Variances Related to Non-Debt
FY19 Q3 QBR Composite Cost Pool True-Up Table ($000)

This BPA-approved financial information was made publicly available on July 30, 2019.
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# Line Item CCP Reference Variance Impacts

1 Operating Generation, Colville, & 

Decommissioning

Row 8, 12, 16 (19,128)

2 PNCA, Other Power Purchases & REP Row 20 & 26 98,481

3 Renewables & Gen. Conservation Row 30 & 40 (11,096)

4 Power Non-Generation Operations Row 61 (16,766)

5 Power Services Trans Acq. & Ancillary Row 68 (12,324)

6 Fish & Wildlife, Internal Support & LDD & Rate 

Discounts

Row 74, 78 & 101 

& 102

(31,850)

7 Undistributed reductions in Other Income, 

Expenses, Adjustments

Row 80 10,000

8 Composite Interest Income, Prepay offset, AFUDC 

in Net Interest Expense

Row 100 (8,796)

9 Total Revenue Credit increase Row 124 (23,300)

10 DSI Revenue Credit decrease Row 132 118

Total (14,661)
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FY19 Impacts of Debt Management Actions

This BPA-approved financial information was made publicly available on July 30, 2019.
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Composite Cost Pool Interest Credit

This BPA-approved financial information was made publicly available on July 30, 2019.
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Allocation of Interest Earned on the Bonneville 
Fund 

($ in thousands)

Q3 2019

1 Fiscal Year Reserves Balance 570,255

2 Adjustments for pre-2002 Items 16,341

3
Reserves for Composite Cost Pool
(Line 1 + Line 2) 586,596

4 Composite Interest Rate 1.17%

5 Composite Interest Credit (6,880)

6 Prepay Offset Credit 0

7 Total Interest Credit for Power Services 0

8 Non-Slice Interest Credit (Line 7 – (Line 5 + Line 6)) 6,880



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

JUNE 2019 QUARTERLY FINANCIAL PACKAGE

Net Interest Expense in Slice True-Up Forecast

This BPA-approved financial information was made publicly available on July 30, 2019.
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FY19 Rate Case Q3 Forecast 

($ in thousands) ($ in thousands)

• Federal Appropriation 82,687 52,466 

• Capitalization Adjustment (45,937) (45,937)

• Borrowings from US 
Treasury 

63,302 67,810 

• Prepay Interest Expense 10,747 10,747

• Interest Expense 100,800 85,086

• AFUDC (8,307) (14,004)

• Interest Income 
(composite) 

(3,781) (6,880)

• Prepay Offset Credit (0) (0)

• Total Net Interest 
Expense 

98,711 64,202 
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Proposed Schedule for Slice True-Up Adjustment for Composite Cost Pool True-Up 
Table and Cost Verification Process

This BPA-approved financial information was made publicly available on July 30, 2019.
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Dates Agenda

October 2019 BPA External CPA firm conducting audit for fiscal year end

Mid-October 2019 Recording the Fiscal Year End Slice True-Up Adjustment Accrual

End of October Final audited actual financial data is expected to be available

November 5, 2019 Fourth Quarter Business Review Meeting
Provide Slice True-Up Adjustment for the Composite Cost Pool (this is the number posted in the financial 
system; the final actual number may be different)

November 18, 2019 Mail notification to Slice Customers of the Slice True-Up Adjustment for the Composite Cost Pool

November 20, 2019 BPA to post Composite Cost Pool True-Up Table containing actual values and the Slice True-Up Adjustment

December 12, 2019 Deadline for customers to submit questions about actual line items in the Composite Cost Pool True-Up Table 
with the Slice True-Up Adjustment for inclusion in the Agreed Upon Procedures (AUPs) Performed by BPA 
external CPA firm (customers have 15 business days following the BPA posting of Composite Cost Pool Table 
containing actual values and the Slice True-Up Adjustment)

December 27, 2019 BPA posts a response to customer questions (Attachment A does not specify an exact date)

January 13, 2020 Customer comments are due on the list of tasks (The deadline can not exceed 10 days from BPA posting)

February 3, 2020 BPA finalizes list of questions about actual lines items in the Composite Cost Pool True-Up Table for the AUPs
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40



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N

JUNE 2019 QUARTERLY FINANCIAL PACKAGE
This BPA-approved financial information was made publicly available on July 30, 2019.
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• The information contained in slides 2-20 and 22-41 was made publicly 
available by BPA on July 30, 2019 and contains BPA-approved financial 
information. 

• The information contained in slide 21 was made publicly available by BPA 
on July 30, 2019 and contains information not sourced directly from BPA 
financial statements. 

Financial Disclosure
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