
BP-18 Transmission  
Rate Case Workshop 

August 24, 2016 



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• Point-to-Point Short Distance Discount 
• AC Intertie Gen Drop 
• Proposed Rate Schedule Changes 
 

Agenda 
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B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• Franklin’s SDD proposal included two steps: 
– Step 1: If SDD TSR is redirected or resold on the 

same SDD path as was the parent TSR, then there is 
no loss of discount  

– Step 2: If SDD TSR or its resale is redirected on a 
path different from SDD path, then reduce monthly 
SDD pro rata by the amount of MWh of redirects that 
are on non-SDD path, but no more than the full 
monthly SDD.  
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SDD: Franklin’s Proposal 



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• BPA received four comments in response to 
Franklin’s SDD proposal 
– Three comments generally supported Franklin’s 

argument for changing the SDD, two of which would 
like to see additional analysis and discussion on the 
costs of implementing (especially Step 2)  

– One comment did not support Franklin’s proposal due 
to the potentially significant implementation costs 
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SDD: Customer Feedback to 
Franklin’s Proposal 



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• For the BP-18 Initial Proposal, BPA will propose to 
maintain the status quo for the following reasons: 
– Step1 that was proposed by Franklin would require a full 

system overhaul and would cost more than $1 million and 
was not included in the IPR dollars. 

– Step 2 that was proposed by Franklin would cost close to 
$1 million and was not included in the IPR dollars. 

– Under the status quo, customers that want to do short term 
business can choose between (1) redirecting and losing 
the SDD for the month, or (2) acquiring and paying for new 
short term TSRs, which allows them to retain the SDD for 
their LT TSR. 

 
 

SDD: BP-18 Initial Proposal 
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B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• The AC Intertie RAS is required to support the current 
transmission rating capacity on the AC. When RAS is not 
available BPA must impose a lower system operating 
limit on the NW AC Intertie to maintain reliability. 

• BPA manages the AC Intertie RAS for the PNW Intertie 
owners.  

• Historically Mid-C projects have provided gen dropping 
to support this RAS.  As of June 30, 2016 the Mid-C 
Generators are no longer providing RAS for the AC 
Intertie. 

• If the PNW owners do not provide the needed RAS a 
lower scheduling limit is imposed pro rata on all NW AC 
Intertie owners. 
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AC Intertie Gen Drop Background 



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• Some customers have requested that BPA 
explore developing an incentive to comply with 
the obligation to arm the RAS in order to mitigate 
lower scheduling limits over the AC Intertie. 

• Staff is considering several options to address 
this request, one of which could possibly be a 
penalty rate.  

• If BPA staff develops a methodology that will 
incent behavior, we will share with customers at 
the September 14 workshop.  
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AC Intertie Gen Drop Options 



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• A draft redline version of the proposed changes 
to the BP-18 Transmission Rate Schedules is 
posted on the BP-18 Meetings and Workshops 
page.  
– Updated Failure to Comply language 
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Proposed Rate Schedule Changes 

https://www.bpa.gov/Finance/RateCases/BP-18/Pages/Meetings-and-Workshops.aspx


B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• Next BP-18 Transmission Workshop is 
September 14 

Next Steps 
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