
BP-18 Transmission Rate 
Case Workshop 

September 14, 2016 
 

Phone Bridge: (877) 336-1828 Passcode: 2906902# 
WebEx Link: Join WebEx meeting        

WebEx Meeting Number: 996 896 730 Passcode: gH7bjD45 

 

https://usdoe.webex.com/usdoe/j.php?MTID=m476f6fd95eb382bd3993b7649bd49d61


B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• NT Cost Allocation 
• Generation Drop penalty rate follow-up 
• Proposed rate schedule changes 

Agenda 
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B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• Tacoma’s Recommendation: BPA allocate cost 
to PTP/IR based upon long-term contract 
demand and to NT based upon forecast 1NCP. 
This cost allocation strikes a better balance that 
recognizes long-term system planning, rights to 
capacity, and the allocation of diversity benefits. 
At a very minimum use12NCP(POD Peak).  
– Phase-In NT rate Increase by BP-20 if needed.  
– Adopt a permanent equitable cost allocation fix by 

BP-20 prior to the product conversion election window 
to minimize revenue loss.  

 

NT Cost Allocation: Tacoma’s Proposal 
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B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• Several customers would like BPA not to change the NT 
cost allocation methodology for the following reasons: 
– This was contested in BP-14 and BP-16 
– Tacoma has not shown any reason for change 
– Planning uses many different load forecasts and Tacoma’s 

proposal is based on only one of the forecasts considered  
– Frequent change in cost allocation causes rate uncertainty 

• Tacoma and MSR would like BPA to consider Tacoma’s 
proposal for the following reasons: 
– More in alignment with how we plan the system 
– PTP has been subsidizing NT for many years 
– The new methodology could be phased in over two rate periods 

in order to minimize rate impacts 
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NT Cost Allocation: Customer Comments 
on Tacoma’s Proposal 



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• BPA would like to thank Tacoma for all the hard work they put into 
their proposal. 

• After careful consideration BPA staff will propose to continue to use 
the 12NCP customer peak methodology for the following reasons: 
– Planning uses non-coincidental peak forecasts in all the base cases that 

determine a build 
– The detail level of the forecast determines how much they want to stress the 

systems to determine the timing of an identified build and for reliability 
purposes 

– The non-coincidental peak at the customer peak takes into account the 
diversity of a customer’s load and avoids the possible double counting of 
customer loads which might happen with a POD peak forecast. 

– Looking at the sum of the  NT loads and  the  PTP reserved capacities,  
BPA’s system is relatively flat; therefore, average use across 12 months is 
appropriate 

– We have not seen any significant change since this issue was fully litigated 
in BP-14 to warrant a change in the cost allocation 

– Provides consistency for rates as we look at possible conversions for BP-20 
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NT Cost Allocation: BPA Staff’s Response 
and Proposal for BP-18 Initial Proposal  



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• Since the change in Gen Dropping resources 
happened recently, there is no data on Gen 
Dropping availability provided under the current 
resource mix. 

• BPA will continue to monitor and provide customers 
information when we have updated data. 

• We believe that having sufficient Gen Dropping to 
maintain the AC scheduling limit is an important 
issue and will continue to monitor this issue.   

• We will provide options if a change is needed to 
incent this behavior in the future. 
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Generation Drop Penalty Rate Follow-up 



B O N N E V I L L E  P O W E R  A D M I N I S T R A T I O N  

• The Transmission specific issues that BPA staff will 
propose in the BP-18 Initial Proposal include: 
– To use the 12 NCP (customer peak) cost allocation methodology 

for the BP-18 Initial Proposal 
– Change in the rate design for the Southern Intertie Hourly rates 
– No change to the PTP Short Distance Discount 
– All of the redline changes in the most recent draft version of the 

BP-18 Transmission Rate Schedules 
 

• The FRN and BP-18 Initial Proposal will be published on 
the following dates (approximate): 
– FRN:  November 10, 2016 
– BP-18 Initial Proposal: November 17, 2016 
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Next Steps-Wrap up 
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