BONNEVILLE
FPOWER ADMINISTRATION

BPA Rates Hearing Room
911 NE 11™ Avenue, Portland, OR

Oversupply Rate Workshop*
April 11, 2012 (1:00 pm - 5:00 pm)

Agenda

> Opening and Introduction
> Oversupply (OS) Rate Schedule Discussion
. Draft Rate Schedule (see attachment)
« Rule of Thumb (see below)
> Oversupply Rate Issues — Customer feedback from March 27 OS Rate
Workshop
> 7(i) Rate Case Schedule Options (see attachment)
> Next Steps

Rule of Thumb
i. Loads: 100 aMW of RHWM = 0.665% of costs

(based on rate case RHWMs with DSls; amount subject to change)
ii. Generation: 100 MW of Nameplate = 1.5% of costs

(based on 4/11/2012 level of opt-in generation; amount subject to change)

* To participate by phone, please call the phone bridge at 503-230-5566. At any time during or
after the message and the double beep, enter 4422 #.



DRAFT (Based on staff straw proposal) FOR DISCUSSION PURPOSES ONLY

OVERSUPPLY RATE

The Oversupply rate applies to 1) Generators that make an election to receive
compensation pursuant to the OATT, Attachment P, section 3.b. with respect to each of
its generating facilities (Generators); and 2) customers purchasing power at a Priority
Firm (PF) Tier 1 rate, the Industrial Firm Power (IP) rate or the New Resource Firm
Power (NR) rate (Power Customers).

The Oversupply rate will collect: 1) the amounts paid under OATT Attachment P for the
period March 31, 2012 through March 30, 2013; 2) the administrative cost of the
independent evaluator pursuant to OATT Attachment P; and 3) the costs established in a
settlement, if finalized no later than March 31, 2013, of the Environmental Redispatch
program implementation that was effective May 13, 2011 through March 30, 2012.

This Oversupply rate is effective upon approval by the Federal Energy Regulatory
Commission and shall remain in effect through the later of September 30, 2013, or until
no charges remain to be billed.

1. RATE

a. Displacement Rate: For each month through March 30, 2013, the amount
paid under OATT Attachment P during the period March 31, 2012 through
March 30, 2013, to displace generating facilities during that month.

b. Administrative Rate: $250,000

c. Settlement Rate: Amount paid pursuant to a settlement, finalized no later than
March 31, 2013, of the Environmental Redispatch program implementation.

2. BILLING FACTOR
a. Displacement Rate

The billing factor for the Displacement rate, 1.a., above, shall be calculated
monthly.

For each Generator, the billing factor shall equal: 50% of the total nameplate
capacity (kW) for generating facilities for which the Generator elects
compensation divided by the sum of all generating facility nameplate
capacities (kW) eligible for compensation. For eligible generating facilities
with a Commercial Operation Date during a month, the billing factor will be
prorated based on the number of days during the month that the facility was
online divided by the total days in the month.
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For each Power Customer, the billing factor shall equal 50% of the Modified
Tier 1 Cost Allocator (Modified TOCA). The Modified TOCA shall equal:

(1) the lesser of the customer’s Rate Period High Water Mark (RHWM) and
Net Requirement for PF customers (aMW), and the contract demand
(MW) for IP and NR customers;

(2) divided by the sum of the amounts calculated in 2.a.(1) for all Power
Customers.

b. Administrative Rate
The billing factor for the Administrative rate, 1.b., above, shall be the
Displacement rate billing factor calculated for each Generator and Power
Customer for the month of June 2012.

c. Settlement Rate
The billing factor for the Settlement rate, 1.c., above, will reflect the
provisions of the settlement agreement.

3. BILLING
a. Displacement Rate

The Displacement charge for each customer will be calculated and billed each
month.

Prior to the effective date of this rate schedule, BPA may pay generating
facilities for displacement. These costs will be charged at the Displacement
rate when the rate schedule becomes effective. The monthly amount for each
customer shall be calculated according to sections 1.a and 2.a of this
Oversupply rate schedule for each month that Attachment P is in effect
(through March 30, 2013). The total charge for each customer for the period
prior to the effective date will be billed on the monthly bill for the first full
month of service after the effective date.

b. Administrative Rate

The Administrative charge shall be billed on the monthly bill for the first full
month of service after the effective date.

c. Settlement Rate
For any Settlement finalized by March 31, 2013, the Settlement charge will be

billed on the monthly bill for the first full month of service after the
Settlement is final.
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d. Billing Cap

Total billing for the Displacement rate and Settlement rate may not exceed
$X,000,000 in any month. If the total Displacement and Settlement charges to
all customers exceed $X,000,000 in any month, the excess over $X,000,000
will be billed in subsequent months until all charges are billed.

e. Effective Date After March 2013

If the OS rate is approved by the Commission after March 30, 2013, it shall
remain in effect through the later of September 30, 2013, or when no charges
remain to be billed.
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heard, unless all parties agree to substitute oral argument for a brief on exceptions.
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BP-14 initial decisions
BP-14 studies

BP-14 Initial release
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