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Department of Energy
Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621




[bookmark: routing]February XX, 2015

[bookmark: Address][bookmark: Subject][bookmark: StartOfBody]SUBJECT: 	REQUEST FOR OFFER 
Imbalance Capacity


Interested Parties:

The Bonneville Power Administration (BPA) is interested in acquiring third-party supplied Imbalance Capacity to be used as incremental energy (INCs) in the BPA Balancing Authority Area.  BPA is issuing the enclosed Request for Offer (RFO) to gather offers for supplying such services from one or more parties for a portion of the current rate period which began on October 1, 2013.

[bookmark: _GoBack]BPA is interested in acquiring up to 100 MW of Imbalance Capacity, in 25 MW increments, for the term of May 1 through June 30, 2015. This acquisition will be in addition to the normal quarterly acquisition of 54 MW for the April 1 – June 30th time period. That RFO will be issued in the next month or so after this selection has been made.

Instructions for submitting responses to the RFO are included in Attachment 1. In addition, an outline of the offer submission requirements under this RFO is included in Attachment 1. BPA invites responses to the specific parameters outlined below. BPA is also open to general comments or information outside the intended offer parameters specified in Attachment 1, but will not use such feedback for purposes of offer evaluation.   

Subject to confidentiality provisions outlined in Attachment 1, BPA will not disclose specific information marked “Proprietary” or “Confidential.” It is, however, BPA’s intent to share general information with respect to the counterparties BPA selects.  BPA also expects to publically disclose a summary of the total megawatts of third-party incremental capacity and the general pricing range offered as a result of this RFO. Specific counterparty names will not be released. BPA will release the specific price for the capacity and energy purchased 30 days past the quarter the transaction is made in or as required by the rate case, whichever comes first.

Responses due:  March 6, 2015 by 3:00 pm Prevailing Pacific Time

This Request for Offer (RFO) consists of the following Attachment 1, IMBALANCE CAPACITY FOR THE BONNEVILLE POWER ADMINISTRATION.

Specific questions about the RFO should be emailed to djmalin@bpa.gov

Sincerely,



John Wellschlager
Account Executive
Bulk Marketing
Bonneville Power Administration

bcc:
Deb Malin - PTL
Larry Kitchen – PTL
Eric Federovitch – PTM
Andy Meyers – PTK
Alex Spain - PTF
Suzanne Cooper – PT
Scott Reed – PGST
Fran Halpin – PGSD
Kieran Connolly – PG
Eric King – TSPP-TPP-2
Edison Elizeh – SR
Robert King – TS- DITT-2
Frank Puyleart – TOT-DITT-2
Salah Kitali – TOK-DITT2
Randi Thomas – TO-DITT2
Bart McManus – TOT-DITT2
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Attachment 1 – Request for Offer 
IMBALANCE CAPACITY FOR THE
BONNEVILLE POWER ADMINISTRATION 
MAY  1, 2015 – JUNE 30, 2015
Background Information
With this Request for Offer (RFO), the Bonneville Power Administration (BPA) is seeking specific offers to supply capacity for incremental within-hour energy from non-federal generators to supplement the Federal Columbia River Power System (FCRPS) for the within-hour balancing needs of BPA. 
BPA expects to obtain offers of Imbalance Capacity to help the Agency meet balancing needs on a 10-minute or greater time frame for the purpose of meeting the difference between scheduled and actual amounts of energy in the Balancing Authority (BA) within the scheduling hour. 
BPA’s planning and budgeting follows a two-year cycle. BPA is specifically seeking offers for the two month period of May 1, 2015 through June 30, 2015. BPA requires that parties specify the price for the term identified.

Proposed Timeline

· February 27, 2015 – RFO issued to approved counterparty list.
· March 6, 2015 – Firm offers must be submitted by 3:00 pm Prevailing Pacific Time.
· March 9-13, 2015 – BPA review of offers.
· March 16, 2015 – Notification to the offer selected and to those not selected.
· March 17 – April 30, 2015 – Work with selected parties on final integration details.
· May 1, 2015 – Incremental Capacity service is on-line.
Physical Product Description & Provisions
1. Product: Incremental Imbalance Capacity Service (Imbalance Capacity) to be purchased by BPA is a within-hour INCing Capacity service. BPA may call upon the seller to deploy each 25 MW increment a maximum of once each hour, for the capacity limit purchased. For generation resources, the resource has the capability to increase generation and for demand response resources the load has the capability to reduce load at BPA’s direction, within 10 minutes. Once the resource is fully ramped in, it will be held for a minimum of 10 minutes and will remain in effect unless BPA requests the supplier to ramp out of the deployment. Imbalance Capacity services will ramp out across the top of any given hour unless specifically requested otherwise. 
2. Total Purchase Quantity: BPA is seeking to purchase up to 100 MWs of within-hour Imbalance Capacity balancing reserves in 25 MW flat increments for the term identified.
3. Deployed Energy: BPA shall compensate the supplier for energy dispatched (or used in lieu of supplying load) in an amount equal to the actual MWhrs deployed. 
4. Term: 

a. May 1, 2015 – June 30, 2015.
5. Imbalance Capacity Service Requirements: (Terms to be included in the confirmation agreement)
a. BPA may make a maximum of one Imbalance Capacity deployment within each hour (both up and down) during the contract period.
b. Imbalance Capacity service requests shall be in 25 MW increments, up to the total bid amount. 
c. The preferred method for Imbalance Capacity requests will be via adjustment to the energy component of capacity e-tags. BPA is also willing to communicate these requests via an Inter-Control System Communication Protocol link, for the desired Imbalance Capacity deployment, in a timeframe consistent with contract ramp rates. 
d. Unless BPA requests otherwise, Imbalance Capacity deployment schedule targets will remain in place for a minimum of 10 minutes. Further, unless requested otherwise, deployments will ramp out across the top of any given hour.
e. Ramp Requirements:  Each deployment (or load reduction) request is required to be fully achieved within 10 minutes from the time of notification.  
6. Point of Delivery (POD):  
a. For resources within the BPA BA, the POD will be the interconnection point where the generator or demand response resource delivers energy to the BPA BA. BPA will be responsible for adjusting energy quantities on the e-tag. 
b. For resources outside the BPA BA, the POD will be the interconnection point where the provider delivers energy to the BPA BA. The seller must use firm transmission to deliver to the BPA BA. These deliveries will be made via a capacity e-tag. BPA will be responsible for adjusting the energy quantities on the e-tag.
7. Delivery Hours: The Imbalance Capacity & energy shall be available for all hours during the contract period. 
8. Bid Pricing: Bidders are required to utilize a flat or ascending pricing structure for both Capacity and Energy when submitting more than one 25 MW bid increment.
9. Pricing Structure: 
a. Capacity Payment: Each month BPA shall pay the supplier a monthly capacity payment based on the $/kW-mo price offer times the quantity of Imbalance Capacity supplied each month.
b. Payment by BPA for deployed energy supplied during each Imbalance Capacity request: Each month BPA will pay the supplier an amount equal to the summation of the deployed energy provided (MWh) times the hourly energy price. At the suppliers choice, the contract price for energy shall be defined as either:
i. Option 1: A percent of the Powerdex Mid-Columbia Hourly Index (Powerdex Energy Index) for any portion of an hour energy is supplied for the billing month.  The percent multiplier will be part of each offer if selecting this option. Such an index will have a floor of $0/MWh for each hour for billing purposes.
ii. Option 2: A daily Northwest Gas Index times a monthly Plant Heat Rate for any portion of an hour deployed energy is supplied for the billing month. Both the Gas Index and Heat Rate will be part of each offer if selecting this option.
Respondent must select either Option 1 or Option 2 at the time of offer submittal.
c. Monthly capacity payments and deployed energy payments will be individually identified and then summed for purposes of calculating a single monthly payment issued by BPA.
d. Non-Performance Event: If a requested deployment does not fully perform to the obligations set forth in the agreement by providing the Imbalance Capacity and energy in full, in the BPA timeframe specified, then the event shall be considered a “non-performance event.” As such, after the first non-performance event, the Capacity portion of the payment for that month shall be reduced 3.2 percent. Should two non-performance events occur during a month, no capacity payment will be made for that month. Should a total of four non-performance events be reached during the contract period, BPA has the unilateral right to cancel the agreement for the balance of the contract without penalty. BPA reserves the right to determine if an event is a non-performance event based upon the requirements set forth without consulting the deploying party.
e. Uncontrollable Force: As defined in the WSPP Agreement, in the event the service is forced off-line or is expected to remain off-line as a result of an Uncontrollable Force, the supplier shall make best efforts to notify BPA of such an event.  BPA’s total monthly capacity payment shall be reduced by 3.2 percent for each day (whether in whole or in part) the service is not available for each billing month unless alternative capacity and energy is made available to BPA.
10. Contract Requirements: Bidders are required to have or to execute a standard 1) BPA Enabling Agreement, and 2) provide any credit support requirements deemed necessary by BPA if they have not already done so. BPA Public Preference customers, Northwest IOU’s and extra-regional Public Utilities who are current WSPP members may use the WSPP agreement in lieu of executing an Enabling Agreement with BPA.
11. Credit: Selected bidder(s) must have been pre-approved by BPA’s Credit Risk department.
12. Technical Requirements: Resources must meet certain requirements to supply balancing reserves to BPA. All resources must be prequalified (and have associated pre-qualification form on file) to supply balancing reserves by BPA Transmission Services in advance of bidding on this RFO.

a. 	The Transmission Services Business Practice “Balancing Services Resources Prequalification” describes how a potential supplier of Balancing Services may prequalify that resource in preparation for offering to supply Balancing Services from that resource, and includes the Application for Balancing Services Prequalification. 
b. 	A list of Transmission Services Business Practices can be found at this link. 

Offer Information Requested
General requirements for bidding within hour Imbalance Capacity – Failure to meet any response requirements requested may disqualify parties from selection.
1. Fill in Tables 1 and 2 below with your firm offer for within hour incremental Imbalance Capacity.  
2. For Imbalance Capacity originating from resources located outside the BPA BA, the Respondent must have firm transmission service rights within the external Balancing Authority and to BPA’s BA that will allow the offered service to be firm from the resource to BPA’s BA.
3. The Imbalance Capacity must be available to BPA for all contract hours and capable of deployment within the scheduling hour by BPA’s Dispatchers within the specified ramp rate.  

4. BPA will work with Respondents to identify potential Points of Delivery (POD) where Available Transfer Capability (ATC) exists on the BPA Transmission System.  Respondents must indicate the POD options for delivery of the product.  

5. Respondents must specify the ramp rate of the resource that would be used to provide the Imbalance Capacity Service. 


Response Requirements - Each bidder is expected to provide the following information: 

a) Contact Person (mailing address, fax, phone, e-mail)
b) Type of Resource (generator, system or load) to provide the service
c) Bid amount, in 25 MW increments
d) POD/Point of Receipt to/with BPA’s Transmission System
e) Intermediate Transmission Systems and/or Balancing Authorities (if applicable)
f) Ramp Rate – MW/minute
g) Capacity Price and Energy Price option (gas index & heat rate or Powerdex hourly index)
h) Types of communication, hardware or software equipment to be used to deploy the 
         Service


Disclaimer and Confidentiality
BPA intends to summarize information obtained from Respondents to inform the region about the potential availability and price range of available within hour Imbalance Capacity.  Only non-merchant BPA staff in Transmission and Power will review the offers.  
It is not BPA’s intent to publicly disclose individual Respondent proprietary information obtained in response to this RFO. To the full extent that it is protected pursuant to the Freedom of Information Act and other laws and regulations, information identified by a Respondent as “Proprietary” or “Confidential” will be kept confidential. While this RFO is intended to provide information for BPA to select an offer of Imbalance Capacity it should NOT to be construed as a commitment by BPA to enter into a contractual agreement, nor will BPA pay for information solicited.


Dodd-Frank Reporting Requirements
For purposes of this transaction, unless exempted under the Commodity Futures Trading Commission’s (CFTC) proposed order in 77 FR 50998, bidder is hereby designated and agrees to be the “Reporting Party” for all reporting required pursuant to Part 43 (17 C.F.R. Part 43) and Part 45 (17 C.F.R. Part 45) of CFTC regulations. 



How to Respond 
Respondents must reply by package delivery, fax or e-mail on or before March 6, 2015 by 3:00 pm Prevailing Pacific Time. Offers received by fax or e-mail will be acceptable. Any offers received will generally be acknowledged via email the same day.
Responses and questions should be emailed to:  jdwellschlager@bpa.gov
Fax to:  (503) 230-3681
Deliver to:
	For information delivered via USPS:		For courier or hand carried information:
	
	Bonneville Power Administration		Bonneville Power Administration
	P.O. Box 3621		905 NE 11th Avenue
	Portland, Oregon 97208-3621		Portland, Oregon 97232
	ATTN: Imbalance Capacity RFO		ATTN: Imbalance Capacity RFO
	John Wellschlager – PTL-5		John Wellschlager – PTL-5













TABLES 
Instructions: 
Fill in Table 1 with the required bid information:

Table 1 – Offers for Within–Hour Incremental Imbalance Capacity 
for the period of May 1, 2015 – June 30, 2015.

	Bid Increment #
	Amount
	Capacity Price ($/kW-day)

	1
	25 MW
	

	2
	25 MW
	

	3
	25 MW
	

	4
	25 MW
	


Note:  Bidders should fill out EITHER Table 2 or Table 3 but NOT both sets. Bidders must supply either the heat rates for replacement energy & gas index OR supply a single percentage multiplier for use with the Mid-C Powerdex Hourly Energy Index to calculate the value of the deployed energy supplied to BPA. Bidders may submit one or the other but not both.







In Table 2 – For deployed energy price option 1, indicate the percentage multiplier to be used against the Powerdex Hourly Energy Index.
Table 2 – Percentage Multiplier used against Powerdex Hourly Energy Index for deployed energy 


	FY 2015
	May 1–
June 30, 2015

	% Multiplier offer for the term
	



*Example - An offer of 105 percent would result in the supplier being paid by BPA for deployed energy at the rate of 105 percent times the Powerdex Hourly Energy Index for corresponding MWhrs the energy was deployed. As noted previously, all hourly indexes shall have a floor of $0/MWh for billing purposes. 











In Table 3 – For the deployed energy price option 2, indicate the Heat Rate to be offered for the term bid and the gas index to be used during this same period.

Table 3 – Heat Rates and Gas Index 

	FY 2015
	May 1–
June 30, 2015

	HR for Deployed Energy*
	

	Gas Index
	


*Heat rates offered must be the same across all months.
Approved Gas Indices
Approved gas indices for use with Heat Rate offers.  Select only one Gas Index for the entire period covered by the RFO. Note that the index used for pricing replacement energy will reference the gas index for the flow date (as opposed to the transaction date) that coincide with the replacement energy delivery date made by BPA.
“Malin Gas Index” - The Midpoint price for "PG&E, Malin" as published in the Platts Gas Daily, Daily Price Survey table under the heading "Others."

“Sumas Gas Index” -  The Midpoint price for "NW, Can. bdr. (Sumas)" as published in the Platts Gas Daily, Daily Price Survey table under the heading "Canadian Gas."
“Stanfield Gas Index” - The Midpoint prices for “Stanfield, Ore” as published in the Platts Gas Daily, Daily Price Survey table under the heading “Rockies.”
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