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Objective

[l Describe the key Long Term Competition
principles captured in the NAESB BPs

B New Terms

[l Describe rollover rights competition process for
PTP and NITS customers

[l Key guestions submitted by BPA to NAESB via the
formal comment period due January 19t, 2016

[l Remaining standards development process at
NAESB and FERC
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Key Long Term Competition
Principles

[l A Long-term competition is only triggered by a
renewal request (e.g., rollover request)

[l Competition is based on duration, (e.g., the
challenger’s must be of longer duration than the
renewal request)

[l On a first-come-first-serve basis, the TSP will
Identify the earliest queued request that would
benefit from the transfer of rollover rights as the
challenger

[l ‘One and done’ — the defender iIs evaluated for
competition only once with only one challenger
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Key Long Term Competition
Principles (cont’d)

[l The TP’s service agreement with the challenger can
be executed anytime prior to the transfer of rollover
rights but must be secured prior to the transfer of
rollover rights

[l Both NITS and PTP rollover requests and competition
processes are addressed

[l A challenger can choose to not compete without
Impacting their gueue position. A challenger can
compete, win and decide not to accept the transfer
of rollover rights without impacting their gueue
position.
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Key Long Term Competition
Principles (cont’d)

1 If a DNR extension request is a defender and
the PTP request is the challenger, the NITS
Service Agreement stop time is extended (e.g.,
not the stop time of the DNR request)

B If the challenger and defender are both DNR

requests, then the defending DNR extension extends
the stop time
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New and specific terms used In
long-term competition

Reservation Priority is given to the party that is submitting a
rollover request. This type request needs only to match or extend it’s
term of service to that of the challenger in order to be granted the
rollover. (This term replaced the use of the term ‘rollover’ and ‘ROFR’
in the earlier standard drafts)

Rollover Exercising Customer - A TC that that is exercising
rollover rights by submitting a PTP renewal request or a DNR
extension. (Replaces ‘Defender’ used in Short Term Competition)

Right of First Refusal is where a challenger with a longer request
triggers the competition and the NAESB standards will continue to
use this term specifically in the Short Term Competition sections of
WEQ-001.

Eligible Customer — The Eligible Customer and Transmission
Customer are defined terms used in Long Term Competitions
standards to denote a challenger.
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Long Term Competition Process
NITS as the defender

DNR Extension (Rollover Exercising Customer -
REC)

® If the Eligible Customer (EC) is a DNR request, then
the DNR Extension must match the term-of-service of
the DNR Request to successfully compete

m If EC is a PTP request, then the NITS Service
Agreement must match the term-of-service of the
PTP Request to successfully compete

B Timing:
[l The EC has 7 days to choose whether to compete
[0 The REC has 60 days to choose whether to match

[0 The EC has 15 days to sign the service agreement once
the REC match deadline has passed
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Long Term Competition Process
(PTP as the defender)

PTP renewal request(Rollover Exercising
Customer)

B Whether the Eligible Customer is a DNR request or
a PTP request, the PTP renewal request must
extend the term-of-service to successfully
compete

B Timing:

[0l The EC has 7 days to choose whether to compete
[0 The REC has 60 days to choose whether to match

[0l The EC has 15 days to sign the service agreement
once the REC match deadline has passed
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BPA’'s Key Comments to NAESB
January 19, 2016

[l The NAESB formal industry comment period for
Long-Term Firm Competition ended January 19.

[1 BPA’'s comments to NAESB include:

B DNR Extensions include entering into a new
agreement that would encumber the same
transmission capacity as the expiring agreement,
such as unspecified DNRs (Please see slide 10)

B Discuss How Unexercised Rollover Rights Shall
Serve Losing Reguest
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FERC Guidance — Long Term
Competition

FERC — Order 890A, paragraph 666:

B Between two competing requests for network
resource designhations, network customer
seeking rollover must match the term of the
competing network resource power contract.

B A network customer seeking rollover of its
network service for a designhated resource
should be able to match a competing PTP
reguest by extending its network service
agreement rather than the power contract
supporting the network resource designation.

FERC — Order 890B 9] 150
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Next Steps for Standard
Development

The OS will develop a supplemental redline
Recommendation that will be submitted to the
Executive Committee

The EC will review the industry comments including
the comments from the OS and vote to approve.

If approved, the NAESB will submit the
Recommendation to the industry for ratification.

If approved by the industry, the Recommendation
proceeds to the NAESB BOD for approval.
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Next Steps for Standard
Development (cont’d)

L1 If approved by the NAESB BOD:

B NAESB incorporates the new standard language into the
WEQ Booklets

B NAESB files the standard language with FERC
[ FERC will follow it’s usual NOPR and Order processes
to incorporate the NAESB standard language
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