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Agenda*
Preemption ROFR Process
Challenger Requirements

Whittling
Defining the Defenders
Sorting and Ranking the Defenders

Whacking
Preemption w/o ROFR
Preemption w/ ROFR

* The Recommendation version referenced in this slide deck is
posted to the NAESB OS webpage, September 20, 2016 meeting
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Preemption-ROFR Process Reguirements

The Preemption-ROFR Process is triggered
when a TSP can’t accept a TSR because of a
shortage of ATC.

The TSP determines If the TSR meets the
Challenger Requirements
The TSP creates a Defender list

dentifies requests and reservations that could be
nlaced on the Defender list

Develop the potential Defenders
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Potential Challenger

See Section x001-xx.2

SP check:

Can the request be granted in full?

Is the TSR submitted pre-confirmed?
Leading or lagging zeros?

A single capacity over the time of the TSR?

Is the TC willing to challenge its own earlier
gueued request?

Is the TSR a ‘matching request’?
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Developlng the potentlal Defender List

TSRs that do not contribute to the ATC relief of the Challenger’s TSR
will not be considered as a potential Defender — e.g., if the capacity
taken from the potential Defender would be more than 105%, the TSR
will not be selected as a potential Defender

TSP Checks for Competition feasibility:
If the Preemption —-ROFR Process can’'t be completed prior to the TSR deadlines, the
development of the potential Defender list stops and the competition is over. (See
Table X-3)
TSRs that can grant full service to the Challenger will be selected to be a potential
Defender if the Preemption-ROFR Process can be completed prior to the Defender
deadlines (Table X-3).
Once the potential Defender list is developed, the TP does not reassess its ATC (i.e.,
the ATC numbers are held static regardless of a change in system conditions)

When is the potential Defender list ended:

The development of the potential Defender list is halted if a TSR is found not feasible
to match the Challenger. The potential Defender shall be excluded from the list and
all higher priority Defenders are removed from consideration
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Sorting and Ranking
Table x001-xx4.2

Once the list of potential Defenders has
been established, the TSP determines their
relative reservation priority and ranks them
from lowest to highest priority, determining
the capacity each can release to the
potential Challenger.
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Rank-Order Process For Potential Defenders

Determine the TSR relative reservation priority
Rank-order the TSRs from lowest to highest priority
Determine the capacity each TSR* could release

Determine the amount of capacity to be released from
each potential Defender*

*Evaluation Rules

Evaluate fro lowest to highest priority

Redirect on a firm basis - the contribution from a redirect shall be
no more than the net increase in impact to transfer capability

Determine the contribution to meet the Challenger’s requested
capacity provided by each potential Defender

Only considers the preemption of the capacity needed for the
Challenger’'s ATC deficit
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Evaluate the Potential Defender(s)

Determine the amount of capacity to release from each
Defender in rank order

Only considers the capacity required to mitigate the remainder of the
Challenger’s deficit

For a pending Redirect, the evaluation of the deficiency shall be no
more than the net increase in impact to the transfer capability over that
held by the Parent Reservation

Only the lowest priority potential Defenders needed to grant full service
participate in the competition

Potential Defenders providing partial capacity to a Tier 1 or Tier 3 will be
considered to participate in the competition
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Select the Defenders

From the potential Defender’s list

Evaluate each potential Defender with ROFR (TSRs) for its
ability to exercise ROFR

Assess whether ATC/AFC is available to grant a matching request

Evaluation will not consider the impacts of any other potential Defenders exercising
their ROFR
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Preemption without ROFR
(Preempting Pending Requests)

If full capacity, accept the Challenger, displace or supersede
Defenders

if partial capacity, counteroffer the Challenger
The Challenger is not required to accept the Counteroffer
Challenger is not allowed to Rebid.

If Challenger confirms counteroffer, displace or supersede
Defenders

If Challenger does not confirm, no action taken on the Defenders.
If Challenger withdraws, no action taken on the Defenders

When Challenger is in final state, complete the P-R Process
(Whacking)
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Preemption with ROFR

The ability to grant the challenger full capacity is
considered fro the pending requests first

If more capacity is needed, the TSP moves to the
Defenders with ROFR

Extend the Defender’s term of service to match (the TP
offers the pre-confirmed minimum match to the TC)

The TC responds with a Matching Request and a
remaining capacity profile

TSP validates the Matching Request

TSP ranks (orders) the Matching Requests

Table x001-x.4.6.5.1

Pre-decisional. For Discussion Purposes Only.



B O N N E V | L L E P O W E R A.D M I N I S T R A T I O N

Conclusion of the P-R Process

Final TSP Defender evaluation
X001-x.4.6.5.2

X001-x.4.6.53

The Preemption-ROFR Process concludes once
the Challenger is in the final state (Once the TSP
Accepts the Challenger)
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