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_ , , .

This document is a straw proposal created by BPA staff to help advance the workshop
discussions, specifically those on the balancing service that BPA provides for the BP-16 rate
period. The intention is for this proposal to be evaluated and discussed as a package. The
details of this proposal have not been fully evaluated by BPA staff and may require
modifications to parts of the overall proposal.

finiti f Balanci .
BPA will provide a Balancing Service that:

1. Attempts to honor transmission schedules by attempting to hold and purchase enough
Incremental (Inc) balancing reserves to cover the total Balancing Reserve Authority (BAA)
forecast schedule error.

2. Is a Control Area Service to balance unbiased forecast errors.

3. Balances the net variation of Variable Energy Resources (VERS), Dispatchable Energy
Resources (DERs) and loads within the BPA balancing authority area at each moment within
the hour.

4. The quantity of Balancing Reserve needed is based on analysis of a pooled requirement
and does not provide a specific right to capacity to any VER, DER or load.

Customer obligations:

A. Load Serving Entities in the BPA BAA have the obligation to cover expected load.
B. Resources have the obligation to schedule according to an accurate forecast output.

Scheduling Assumptions and Elections
Wind: 30/15, 40/15, 30/60, Uncommitted (45/60)

Solar: 30/15, 40/15, 30/60, Uncommitted (45/60), BPA Matrix (Average Generation by Hour
of Day/Month)

Load: BPA'’s Historical Hourly Load Forecast

DERBS: Historical Dispatchable Energy Resource Balancing Service (DERBS) Schedules

Balancing Service Standard

INC Standard: INC’s set at 99.7% balancing reserve level (i.e., 99.85% percentile
distribution of error).

DEC Standard: DEC’s set at 99.0% balancing reserve level (i.e., 0.50% percentile
distribution of error).

Other Provisions

e Continue to offer Self Supply of all balancing components
e Continue to offer Customer-Supplied Generation Imbalance (CSGI)
o Remove BPA acquisition of Supplemental Service.

Elections D lin

Service elections (Balancing Service, Operating Reserves, self-supply, and CSGI) made on
or before COB April 1, 2015 for service starting October 1, 2015 and ending September 30,
2017.
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Applies to all non-Automatic Generation Control controlled generation scheduled in BPA
BAA with measured Station Control Error, subject to predefined thresholds, when Station
Control Error threatens BPA BAA reliability.

, :

Intentional Deviation — Customers would be required to identify the basis for establishing
their schedules through their elections (committed scheduling paradigm, BPA-supplied
forecast, established forecasting metric or other BPA agreed-to forecast) and will face an
Intentional Deviation penalty if using another basis. Intentional Deviation would replace
Persistent Deviation for VERs. Persistent Deviation penalties would remain in place for
loads and DERs.
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