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BPA opened the meeting with introductions and presented the day’s agenda. It was noted that
this meeting would represent the closing of first phase of the Forum with the goal of preparing
stakeholders for making balancing service elections.

Balancing Service Elections - Preliminary Business Practice Discussion— Eric King

BPA staff began its presentation with a reminder that the business practice was still subject to
change and as such welcomes input from all stakeholders. This BP implements the
requirements for Dispatchable and Variable Energy Resources to make their elections
for receiving Balancing Services from BPA for the FY 2014 - 2015 rate period.
Although the BPA Administrator has not yet made a final decision regarding aspects
of DERBS and VERBS rates for this upcoming rate period, BPA will need the
information as part of BPA'’s forecast of balancing reserve capacity requirements to
price reserves, and to make a final rates decision for the rate period. The group
discussed the possibility of delaying the first election. BPA staff indicated that it was considering
this request but hadn’t yet made a final decision in this regard. While some customers requested
a month-long delay BPA staff felt confident that a 5-day extension to April 5 was manageable.
The primary BPA concern being the negative impact a prolonged delay would have on meeting
the Rate Case deadlines.

It is expected that the Balancing Service Elections business practice will be posted by March 8
and will go out for public comment for 17 bus days (a slightly shorter comment period than is
typical).

Committed Scheduling - Preliminary Business Practice Discussion — Chris Gilbert
Prior to discussing the business practice, there was a request to review questions submitted
by Cameron Yourkowski. The following questions were discussed with the BPA response
shown below:

1. If you select 30/30 or 30/60 committed scheduling are you permitted to preschedule? If
so, are there any limitations to the standard prescheduling practices?

Participants are expected to preschedule hourly as they do today. 30-Minute
prescheduling is not allowed in the current business practice. Business Practice changes
to support 15-minute scheduling may support intra-hourly preschedule. Participants are
expected to update their preschedules as soon as the 30-minute persistence values
become available; after XX:30 for the next hour and after XX:00 for the second half of the
current hour.

2. How will transmission be procured and what are the time limitations with the committed
VERBSs rate? i.e. are you required to overprocure? Will transmission providers offer 30
minute products?

Participants are not required to over-procure, they can procure transmission non-firm
within hour, however, if transmission is unavailable and as a result the participant misses
a scheduling accuracy metric BPA, does not anticipate waiving the metric for that
reason. There is currently no plan to develop a 30 minute transmission product.

1. Ifthere is not a 30 minute transmission product, what happens if my schedule changes at
the half hour and | either procured too much or too little at the top of the hour?
Participants are encouraged to procure sufficient transmission in advance to minimize
risk of failing performance metrics. If the participant procured too little, reservation
windows are available to acquire additional non-firm transmission service within the
hour. The minimum transmission service reservation continues to be 60 minutes.
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2. When will we know if BPA will or will not allow a mid-term election?

BPA will indicate its intention regarding allowing mid-term elections in the context of its
generation inputs rate case process.

3. How can this work for VERBs customers who depend on a market for off-take? For
example, the market trades at the top of the hour, but if we select a committed schedule
with BPA, we won't know until 31 minutes past the hour what we are to schedule. How is
this going to work?

At customers’ request, BPA has removed the pre-defined POD requirement but does not
have a specific proposal for how participants would make committed scheduling work
with market for off-take. We are interested in discussing participant proposals.

4. How will this lineup with CAISO bidding and scheduling deadlines?
BPA anticipates continuing discussion to resolve seams issues between the BAs.

5. When preemption and short-term competition occurs, how will this impact committed
scheduling?

It will be the participant’s responsibility to ensure they have sufficient transmission
reservations to accommodate the hourly and intra-hourly scheduling requirements. If
they have enough firm transmission it will be much easier to do committed scheduling.
BPA is implementing the OATT requirements regarding the ST Competitions and Pre-
emption of RESERVATIONS that are not in the unconditonal window. Further, at this
point BPA is not proposing to compete or preempt reservations in the hourly

market. Understand also that, Reservations will be unconditional by no later 1:00am of
the Preschedule day for daily Reservations. Therefore a customer would know going
into the day if they have a confirmed reservation in the unconditional window on which
they can schedule, and any reservations made within the day of flow would be in the
unconditional window (i.e., not subject to competition or preemption). Customers can also
mitigate their exposure to competitions and preemptions for longer-Reservations

by submitting their reservations inside the unconditional window.

Following the review of the previously submitted questions, BPA presented the preliminary draft
of the Committed Scheduling business practice. A question was raised regarding whether there
were rules about buying intra-hour transmission. Troy Simpson (BPA) pointed out that the only
special rule is that only Non-Firm transmission is offering within the hour. It was also noted how
priorities will be exercised should firm transmission holders decide to exercise rights within hour.
A discussion occurred on concerns regarding the scheduling timing. Numerous scenarios were
discussed and it was noted that there is a lack of synchronicity between CAISO timing and the
timing of persistent scheduling readings. Other questions were raised about the prospective rules
concerning qualification of multiple plants. BPA staff responded that each plant was required to
be qualified. Further explanation was offered that the issue is that BPA would be testing signaling
from individual plants

Further questions emerged on Section H3, with clarification offered by BPA Staff. Because these
are rolling metrics, what is said is that the first 2 failures are excluded from rolling metric; if the
rolling metric fails then move to automate (encourage all to automate right away). Clarification on
whether the rolling period is a calendar month or ongoing 30 day periods? BPA Staff responded
that a decision hadn’t yet been made on this but would bring an answer at subsequent meetings.

The Real-time Reserve Requirement Tool R3T Discussion
The Real-time Reserve Requirement Tool (R3T) was presented along with the tool's objectives.
These objectives include:
1. Inform BPA of the additional reserves to purchase for Full Service Participants
2. Confirm additional reserves purchased for Full Service participants is sufficient X hours
ahead of the delivery hour
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3. Predict the likelihood of a DSO 216 event occurring during any given hour at Y hours
ahead of time

Stakeholders asked to what extent this tool applies to more than full service users. BPA Staff
responded that the tool will inform Type | purchases; shed light on future growth and base for
future rate periods. Other comments and discussion reinforced the notion that this tool is a
welcome addition but encouraged expanding the scope of its benefit.
BPA Staff emphasized that at this stage the objective was to try to predict max/min requirements,
characterize reserves required; wind gen and wind schedules. Regarding characterization criteria
BPA currently uses 2 forecast vendors and an internal forecast. Together these forecasts are
used to produce a “super-forecast”. Load forecast is an internal product. This tool be ready is
anticipated to be ready by June 2013 — which is after BPA will know who is in the uncommitted
scheduling camp.

Acquisition Framework

BPA Staff led a discussion developing a strategy for acquiring imbalance capacity. A number of
underlying principles were offered in this regard including minimizing cost and meeting tariff
obligations. A robust discussion occurred with customers seeking clarity on prospective
guidelines for process and pricing of purchases.
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