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Purpose of Presentation

This presentation describes the principles
and practices associated with Full Service.
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Full Service Topics

Offering Full Service
Acquisitions for Full Service

Real-Time Reserve Requirement Tool Objectives
Notification

Backstop Curtallments
Full Service Election Periods
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Offering Full Service

In the FY2014 — FY2015 rate period, BPA will
offer customers the option of selecting Full

Service.

Full Service is NOT subject to a level 1 or level 2 DSO
216 if BPA is successful in acquiring sufficient reserves.

To be Eligible for Full Service a Customer must

Take and pay for Base Service to be eligible for Full
Service, including any costs incurred to meet the Base
Service reserve requirement.

Commit to a scheduling paradigm --30/30 or 30/60
(30/15 or 40/15 when available).

Pre-decisional — For Discussion Purposes Only



Reserve Obligations Defined
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Acquisitions for Full Service

BPA will acquire additional BRs above Base
Service to provide Full Service

Full Service Customers will be allocated the capacity cost of acquiring
additional balancing resources to increase the service level above
Base Service.

BPA commits to reasonable efforts to acquire sufficient reserves

for Full Service but cannot guarantee our success given this
untested near term market.

Power Services may determine that additional balancing
reserves can be provided from FCRPS during the upcoming

purchase period.
Shorter-term acquisitions — BPA will attempt to acquire additional BRs
for Full Service on a shorter-term basis.

Based on the forecast of wind volatility, BPA will determine if and
to what extent acquisitions are needed beyond the base amount
of reserves during the purchase period.

Use Real-Time Reserve Requirement Tool (R3T).
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Real-Time Reserve Requirement Tool
Objectives

The R3T will be designed to achieve three
objectives:

Inform BPA of the additional reserves needed for
Full Service Participants.
Confirm that reserves (including purchased

reserves) are sufficient to meet Full Service
obligations X hours ahead of the delivery hour.

Predict the likelihood of a DSO 216 curtallment
event occurring during any given hour at Y hours
ahead of time for sink BAA's use.
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Notification

BPA will notify parties who have elected Full Service
whether sufficient additional reserves have been
acquired no later than 60 minutes prior to the hour of
delivery, so parties can understand their curtailment
risk.

In the event BPA is not able to acquire sufficient
balancing reserves for the Full Service pool, the parties
will be subject to DSO 216 once any acquired reserves
are deployed.
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Backstop Curtailments

Backstop Curtailments will only occur if BPA has
successfully fulfilled the dynamic reserve requirement for
Full Service.

Backstop curtailments will not take place until the
variable generation facilities that have not taken full
service have been curtailed to the DSO 216 curtailment
level 2.1.

If, following a DSO 216 curtailment level 2.1 BPA has
deployed 100% of available reserve, a Backstop
curtailment may occur.
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Full Service Election Periods

Elections to participate in Full Service are not binding for
the entire rate period.

BPA will offer customers quarterly options to either elect to participate in
Full Service or terminate current participation in Full Service.
Customer elections to participate in or terminate Full Service must be
made at least a quarter in advance of the next quarter.

Customers who want their participation in Full Service starting on Oct 1,
2013, need to notify their AE in writing by Close of Business on July 1,
2013.

Additional elections can be made by the first of each quarter, for the
following quarter (i.e. a notification on Oct 1 would be for Jan 1 — March

31 period).

A VERBS Customer that elects to participate in Full Service at some time
during the FY 2014 - 2015 rate period must meet the eligibility criteria set
forth in the Full Service business practice.
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Questions?
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