BPA EIM Stakeholder
Conference Call:

Response to Customer Comments
on Developing Controls for EIM
Variable Transfers

December 19, 2013
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Purpose of Today’s Discussion

Discuss BPA preliminary response to written
customer comments on EIM 5-minute transfers
and dynamic transfer capabillity.

Discuss next steps for continued collaboration
with CAISO/PacifiCorp on EIM tool development
and implementation by October 2014.
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Customer Comments

BPA thanks those! who submitted written customer
comments on the development of controls for EIM 5-
minute transfers and on dynamic transfer capability.

These topics were discussed at BPA’s EIM
Stakeholder Meetings on October 28 and November
21, 2013.

Those presentations can be found on BPA's website.

BPA posted individual written customer comments

alongside today’s meeting materials.
1 Flathead Coop, NRU, PGE, PNGC, Powerex, PPC, PSE, SCE, Henry Tilghman &
Associates
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http://www.bpa.gov/transmission/CustomerInvolvement/Energy-Imbalance-Market/Pages/Meetings.aspx
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General Response

BPA appreciates that the majority of customer
comments were supportive of BPA's
development of controls for EIM 5-minute

transfers.

There was no stated opposition; however, a
wide range of concerns were voiced that BPA

would like to address by major topic area.
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*No Harm”

Comments:

Multiple comments that there should be a “no harm” to existing
customers component to our principles.

E.g. increased firm curtailments, NT Redispatch.
Multiple comments that EIM use should stay within contract rights.
Response:

BPA agrees with this concept and will integrate in its principles the
notion that the EIM implementation should maintain quality of
service for customers.

BPA agrees that EIM use of BPA’s system needs to remain within
contract rights on BPA'’s system.

BPA does not intend to have a detailed discussion of a customer’s
(i.e. PacifiCorp’s) individual contracts in an open stakeholder

process.
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CoOstS

Ccomments:

Multiple comments regarding the need to
ensure costs are appropriately allocated.

Response:

BPA agrees that costs incurred related to the
EIM should be appropriately allocated.

BPA will work on how to address this
comment and discuss it further in the
stakeholder process.
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Existing Dynamic Uses

Comments:

Multiple comments about protecting existing dynamic
uses of the system.

Response:

BPA agrees that implementation of the EIM should not
negatively impact existing dynamic uses.

This was stated as a goal in our November 21 materials.

BPA believes that implementing the proposal meets this
goal, and this can be evaluated throughout
Implementation in the stakeholder process.
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Need for More Data

Comments:

Multiple comments that more information is needed for a
complete opinion to be formed on the variable transfer
alternatives.

Response:

BPA will continue to discuss information with
stakeholders as implementation proceeds.

BPA will consider specific proposals, and will develop a
plan for ongoing evaluation.
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Congestion Management

Comments:

Comments on the need for effective congestion
management

Response:

BPA agrees with the need for effective congestion
management that is consistent with the tariff.

BPA will discuss specific congestion management
procedures in future stakeholder meetings.

BPA, PAC, and the ISO are proposing that the next 5-
minute EIM dispatch will not cause EIM flows to exceed an
SOL. Therefore the EIM dispatches should not be the
cause for a curtailment event.
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Open Access

Comments:

Comments that the implementation should be consistent with
Open Access Principles and should be scalable to future
participants.

Response:

BPA agrees and has identified these as key requirements for
all components of a potential EIM implementation.
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DTC Base Case

Comments:

Comments about the use of 2009 data as a base case in DTC
Studies.

Response:

The 2007-2009 data was used to study the system and come
up with preliminary DTC limits over some of the flow gates in
our system plus some interties. New DTC use is defined as
an entity wanting to use new flexibility on BPA's system, other
than the primary use of flexibility for the study timeline,
following load. The 2007-2009 case is no longer used when
running studies, the latest saved case with all lines in service
IS used for new DTC studies.
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General DTC and COI

Comments:
Comments about a general review of DTC and COl
policies

Response:

BPA appreciates these comments and is internally
reviewing its DTC policies.

There are no-recommendations yet.

BPA will discuss with stakeholders the result of this
review and any recommended actions and/or
stakeholder engagement.
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Other Comments

Comment: Potential market impacts due to BPA transmission constraints.

Response: BPA's interest is to pursue reasonable tools to protect the
reliability of its system. Questions about market distortions are likely better
addressed by the CAISO.

Comment: Use of 10% impact test for Flowgate inclusion.

Response: We use a 10% impact test for both ATC evaluations and
curtailments. The WECC regional unscheduled flow mitigation procedures
also use a 10% threshold. Therefore BPA plans to be consistent and also
use a 10% impact test to determine our coordinated flowgates.

Comment: Integration of WIST studies

Response: BPA plans to calculate the Variable Transfer nomograms
consistent with the WIST approach during any implementation of alternative
2.
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Other Comments Contd.

Comment: Relationship between 5-minute delta flow limits and flexible
ramping constraint

Response: This can be discussed further as details of EIM market flow
management are refined. As an initial response, the flexible ramp
constraint test is discussed in detail in section 3.4.3 of the CAISO’s Draft
Final Proposal for EIM. The initial calculation of each EIM Entity’s flexible
ramping requirement is based on the variability and uncertainty of demand
and variable resource output within the EIM Entity’s BAA. The 5-minute
delta limits on market flows determine the transfer limits between EIM
Entities, or areas within some EIM Entities, which affect the reduction in the
combined flexibility requirements of the overall EIM Area or smaller
combinations of EIM Entities, relative to the simple sum of the EIM Entities’
stand-alone requirements, but are not part of the stated calculation of the
EIM Entities’ standalone requirements.
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http://www.caiso.com/Documents/EnergyImbalanceMarket-DraftFinalProposal092313.pdf
http://www.caiso.com/Documents/EnergyImbalanceMarket-DraftFinalProposal092313.pdf

B O N N E V | L L E P O W E R A.D M I N I S T R A T 1 O

Other Comments Contd.

Comment: Focus on impacts on transfer customers in EIM Entity BAAS.

Response: BPA is actively involved in the PacifiCorp stakeholder process
which is developing updated tariff language. BPA will communicate with
Impacted customers as details are solidified.

Comment: There were multiple suggestions for additional areas for
consideration in EIM stakeholder process.

Response: BPA will continue to consider all of the suggestions for the scope
of the EIM stakeholder discussion.

Other comments?
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Major Milestones

Tools will be developed, tested, monitored and
evaluated for effectiveness during:

Market simulations prior to initial implementation
(target July 8, 2014)

Initial implementation (target October 2014)

Post implementation (November 2014 and beyond)
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Next Steps

BPA will continue to host EIM Stakeholder Meetings to
provide requested transparency.

Developing EIM educational sections as well.

BPA will continue to participate in both the CAISO and
PacifiCorp EIM Stakeholder processes.

Customers are encouraged to submit written
comments to TechForum@bpa.gov by January 2,
2014. Please use “EIM Stakeholder Meeting” in the

subject line.
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