Department of Energy

Bonneville Power Administration
P.O. Box 3621
Portland, Oregon 97208-3621

EXECUTIVE OFFICE

February 19, 2009
In reply refer to: TSP-TPP-2

To Our Customers, Constituents, Tribes and other Stakeholders:

This letter is to announce that Bonneville Power Administration (BPA) will proceed with
construction of the McNary-John Day 500-kV transmission line project. This project is a vital
part of our efforts to provide new transmission service requested in the 2008 Network Open
Season (NOS) to deliver power primarily from new renewable resources east of the Cascades to
urban loads west of the Cascades and to the head of the California interties.

Over the last few weeks, several developments have occurred that allow BPA to move forward
with construction of this project at this time. BPA recently completed a major step in the 2008
NOS process and announced which 2008 NOS transmission projects can reasonably be served by
BPA at embedded cost transmission rates. The McNary-John Day project is one of these
projects. More information on the 2008 NOS and the embedded cost rate determination can be
found at: www.transmission.bpa.gov/customer_forums/open_season/default.cfm.

BPA also has recently completed a Supplement Analysis (SA) under the National Environmental
Policy Act (NEPA) for the McNary-John Day project. This SA confirms that the environmental

analysis contained in the Environmental Impact Statement (EIS) prepared for this project in 2002
remains valid. The SA and the 2002 EIS and Record of Decision for the project can be found at:
www.efw.bpa.gov/environmental_services/Document_Library/McNary-John_Day/.

Finally, Tuesday, February 17, 2009, President Obama signed the American Recovery and
Reinvestment Act of 2009 into law. This Act includes a provision that increases BPA's ability to
borrow from the U.S. Treasury by $3.25 billion. The enactment of this authority provides
greater comfort in moving forward with a decision to initiate construction of the McNary-John
Day project, because it substantially increases my confidence that BPA will have adequate
access to affordable capital to complete this and other projects that BPA is projecting in the
coming years. Subsequent to the enactment of the Recovery Act, BPA’s Capital Allocation
Board, an internal control mechanism, completed its review and approval of proceeding with
McNary-John Day.

Following an extensive public review process, this project has garnered broad support from
various parties in the region, including those who will be responsible for repaying this
investment through BPA rates. | am also pleased that BPA is in the position to begin building



a project that helps carry out national policies and meets expectations related to strengthening
the nation’s transmission infrastructure, furthering renewable resource development, and creating
jobs.

We expect to begin construction of the McNary-John Day project this summer. We will provide
more information about planned construction activities and our construction schedule as this
information becomes available.

Sincerely,

/sl Stephen J. Wright, 02/19/09

Stephen J. Wright
Administrator and Chief Executive Officer



