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This PRECEDENT TRANSMISSION SERVICE AGREEMENT (Agreement) is
entered into by and between the UNITED STATES OF AMERICA, Department of Energy,
acting by and through the BONNEVILLE POWER ADMINISTRATION, (Bonneville), and
CUSTOMER NAME (Customer), collectively referred to as “Parties” and individually as
“Party”.

WHEREAS, the Customer has requested Long-Term Firm Point-to-Point (PTP)
Transmission Service, or has requested the addition of a new Network Resource or new
Network Load under its Network Integration (NT) Transmission Service Agreement, and
has one or more eligible transmission service request(s) (TSR) pending in Bonneville’s Open
Access Same-Time Information System (OASIS) queue; and

WHEREAS, modifications or additions to the Federal Columbia River Transmission
System (FCRTS) facilities may be required before Bonneville can provide the requested
PTP or NT Transmission Service ; and

WHEREAS, Bonneville has provided notice to the Customer that it will conduct a
Network Open Season process to obtain commitments for the purchase of Transmission
Service, and will conduct Cluster Studies as necessary to determine the required system
additions, modifications or upgrades needed in order to provide such service; and

WHEREAS, Bonneville will be responsible for, and will conduct all studies associated
with achieving compliance under the National Environmental Policy Act (NEPA), completing
such studies prior to decisions related to the construction of facilities; and

WHEREAS, the Customer by signing this Agreement and the attached Service
Agreement, is committing to purchase Long-Term Firm Transmission Service from
Bonneville, contingent upon Bonneville satisfying certain requirements or conditions
precedent, all as specified in this Agreement.

NOW THEREFORE, the Parties do hereby enter into the following:
1. TERM

This Agreement, having been previously signed by Bonneville, is effective when the
Customer has signed this Agreement and has satisfied the requirements in section
3(b) and 3(e). In the event the Customer does not satisfy the requirements of
sections 3(a), 3(b) and 3(e), this Agreement shall not become effective, and the status
of the Customer’s TSR will be changed to ‘DECLINED’. After the Effective Date,
this Agreement shall remain in effect until the earlier of this section 1(a) or 1(b):

(a) Termination upon Release of Security or Service Commencement
Date. At the later of:

(D) the release of the full amount of the Security to the Customer
pursuant to section 7(a); or
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(b)

@) the Service Commencement Date for Transmission Service pursuant
to section 6(c) or 6(d);

this Agreement shall terminate.

Termination for Bonneville Failure to Satisfy Requirements or Meet
Deadlines; or upon Conditions of FERC Approval. If any of the
following occurs:

(1) Bonneville unable to satisfy Requirements. Bonneville
determines that it is unable to satisfy, or fails to satisfy, the
requirements as described in sections 5(c)(1), or 5(d)(2);

2) Bonneville is unable to meet Deadlines. Bonneville determines
that it 1s unable to meet, or fails to meet, any of the dates specified in
sections 5(e)(1). Bonneville shall notify the Customer, and no later
than 15 days from the receipt of Bonneville’s notice, the Customer
elects to exercise its termination right in writing to Bonneville; or

3) Conditions of FERC Approval. If either Party exercises its
termination rights pursuant to section 10;

this Agreement shall terminate, the Service Agreement as previously signed
by the Customer shall be null and void, Bonneville shall promptly release all
of the Customer’s Security and the Customer’s original TSR, as existing prior
to the Customer signing this Agreement, shall remain in Bonneville’s long-
term OASIS queue.

2. DEFINITIONS
Unless otherwise defined herein, capitalized terms are defined in Bonneville’s Open
Access Transmission Tariff (OATT), Transmission and Ancillary Service Rate
Schedules and General Rate Schedule Provisions, and/or External Business
Practices or Bulletins.

(a)

(b)

(©

“Bridge” means the contract period which spans the gap in time from the
commencement of Conditional Firm service until the commencement of
Transmission Service, at the full transmission demand in the Customer’s
TSR.

“Cluster Study” means a process for studying a group of TSRs in the
aggregate. A Cluster Study process may be used to complete a System
Impact Study, System Facilities Study, NEPA analysis, or other study or
analysis necessary to determine system modifications required to provide
Transmission Service.

“Conditional Firm” means a form of Transmission Service which Bonneville
may offer under a separate arrangement if Bonneville determines it does not
have sufficient long-term ATC to meet the request. Conditional Firm

Issued by: Elliot Mainzer Effective: March 31, 2008
Issued on: March 28, 2008 Exhibit C



Bonneville Power Administration Original Sheet No. 379
Open Access Transmission Tariff

includes less-than-firm transmission service defined by a lower curtailment
priority in either a defined number of hours in a year or during predefined
system conditions [FERC Order No. 890, 19 911 and 912), which Bonneville
will use due diligence to develop but is not obligated to offer under this
Agreement.

(d) “Effective Date” means the date this Agreement, having been previously
signed by Bonneville, is signed by the Customer pursuant to section 3(a) and
the Customer has satisfied the requirements of sections 3(b) and 3(e).

(e) “Eligible TSR” means all existing network TSRs in OASIS, new network
TSRs as may be submitted by the date specified in a notice by Bonneville,
and excluding any requests on the Northwest AC Intertie, Pacific DC
Intertie, and Montana Intertie.

® “Expansion Facilities” means those FCRTS modifications or additions that
Bonneville determines are required to provide Transmission Service to the
Customer and to other Open Season Participants in aggregate.

(2 “FERC” means the Federal Energy Regulatory Commission.

(h) “Network Open Season” means the process by which Bonneville desires to
contractually and financially secure a long-term firm commitment from
customers with Eligible TSRs to purchase Transmission Service.

1) “Open Season Deadline” means close of business on the day as specified in a
notice from Bonneville, which date shall be the last day on which the
Customer electing to be an Network Open Season Participant shall have
signed and returned this Agreement to Bonneville.

4) “Open Season Participant(s)” means all customers determined by Bonneville
to have one or more Eligible TSRs, that sign a Precedent Transmission
Service Agreement and the associated Service Agreement and comply with
the requirements of section 3.

k) “Participating TSR” means any Eligible TSR for which the Customer
executes a Precedent Transmission Service Agreement and the associated
Service Agreement.

) “Security” means a Letter of Credit, deposit into an escrow account, or cash
deposit by the Customer, pursuant to section 3(e).

(m)  “Service Agreement” means, for the purposes of this Agreement, the
applicable Tables of Exhibit A or Exhibit C (Specifications for Long-Term
Firm PTP (or NT) Transmission Service) attached to the Service Agreement
for PTP or NT Transmission Service between Bonneville and the Customer,
as are specific to the Customer’s TSR, and which is attached to this
Agreement as Exhibit A.
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(n)

()

)

(@

“Service Commencement Date” means the date as described in sections 6(b)
or 6(c), on which Bonneville will start Transmission Service to the Customer.

“Service Duration” means the Start Date and Termination Date (as both are
defined in the Service Agreement) as originally requested by the Customer, in
section 1(a) of the Service Agreement, unless extended by the Customer
pursuant to section 1(b) of the Service Agreement, in which case the Service
Duration will be as extended by the Customer.

“Tariff’ or “OATT” means Bonneville’s Open Access Transmission Tariff,
dated October 2003, or its successor, unless otherwise specified herein.

“Transmission Service” means the Long-Term Firm PTP Service or NT
Service requested on Bonneville’s OASIS in accordance with Bonneville’s
OATT.

3. CUSTOMER REQUIREMENTS AND OPTION TO INCREASE CONTRACT
TERM

(a)

(b)

(©

(d)

Precedent Transmission Service Agreement. The Customer shall be
required to sign and submit a separate Precedent Transmission Service
Agreement for each Eligible TSR in OASIS, prior to the Open Season
Deadline or when the TSR expires (stop date), whichever is earlier.

Service Agreement. For each Eligible TSR in OASIS, the Customer shall
be required to sign and submit its Service Agreement to Bonneville prior to
the Network Open Season Deadline or when the TSR expires (stop date),
whichever is earlier. At the time the Service Commencement Date is
established pursuant to section 6(c) or 6(d), Bonneville will, in section 1(c) of
the Service Agreement, fill in any applicable revised Start Date and revised
Termination Date, as determined in accordance with this section 3 and
section 6. Both Bonneville and the Customer shall initial and date section
1(c) of the Service Agreement prior to Bonneville signing the Service
Agreement.

Service Agreement and TSR Contract Term. The Customer may elect to
increase its Service Duration as currently defined by the duration between
the Start Date and the Termination Date included in the Customer’s original
TSR and section 1(a) of the Service Agreement. If the Customer desires to
increase its contract term, it shall specify and initial the duration of its newly
requested contract term in section 1(b)(2) of its Service Agreement.

Customer Election for Requested Minimum Partial Service

Demand. If the Customer desires a minimum threshold in whole megawatts
below which the Customer does not desire Bonneville to make an award of
partial service, the Customer shall fill in the minimum threshold and initial
on the line in section 1(b)(3) of its Service Agreement. In the event the
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(e)

Customer does not make an election, Bonneville will not make any partial
service awards to the Customer for less than the Customer’s full requested
megawatt demand.

Security Requirement. Not later than close of business on June 27, 2008,
the Customer shall provide evidence of Security equal to the requested PTP
Reserved Capacity, applied to the projected transmission service for one year,
and using the PTP-08 or NT-08 rate, as applicable. The Customer shall
provide this Security by choosing one of the following: (i) Letter of Credit, (i1)
deposit into an escrow account, or (iii) non-interest bearing cash deposit with
Bonneville, each as established and maintained in accordance with
Bonneville’s 2008 Network Open Season Bulletin. No Security requirement
will be required for the Customer’s TSR if:

(D) the Customer has an NT Transmission Service Agreement, its Eligible
TSR i1s for transmission of a new Network Resource on OASIS, and
such Customer submits a statement attesting to the resource and
generation conditions specified in section 29.2 (viii) of the FERC Order
No. 890 OATT, or

2) Bonneville has determined sufficient ATC to serve the full
transmission demand associated with the Customer’s TSR, and has
made this determination as of April 14, 2008.

4. INITIAL BONNEVILLE ATC DETERMINATION

(a)

(b)

(©

Satisfaction of Customer Requirements and Bonneville
Determination of Available Transfer Capability (ATC). After
Bonneville determines that the Customer has satisfied the requirements in
section 3(a), 3(b), and 3(e), Bonneville shall evaluate the sufficiency of its
ATC to serve the requirements of Network Open Season Participants.

Determination of ATC Availability to serve the Customer. If
Bonneville determines that there is sufficient ATC to serve the full
transmission demand associated with the Customer’s TSR and consistent
with queue priority in OASIS: Bonneville shall notify the Customer, shall
specify the Service Commencement Date consistent with section 6(c) of this
Agreement, the Customer and Bonneville shall conform the Customer’s TSR,
and Bonneville shall sign the Service Agreement.

Determination of Partial ATC Availability to serve the Customer. If
Bonneville determines that there is sufficient ATC to serve equal to an
amount of transmission service equal to or exceeding the requested minimum
partial demand established pursuant to section 3(d) and consistent with
queue priority in OASIS: Bonneville shall notify the Customer and specify
the Service Commencement Date consistent with section 6(c). The Customer
and Bonneville shall conform the Customer’s TSR, and Bonneville shall sign
the Customer’s Service Agreement with such partial demand. Bonneville will
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(d)

(e)

prepare a new Exhibit A with the remaining transmission demand, which the
Customer shall sign. Bonneville will not make a partial service award for
any term less than the Service Duration requested by the Customer unless
made upon agreement by the Customer.

Determination of No Amount of ATC to serve the Customer. To the
extent Bonneville determines that ATC is not available to serve the
Customer’s transmission demand pursuant to section 4(b) or 4(c), section 5
shall apply.

Later Determination of Additional ATC Availability. If at any time
during the term of this Agreement, Bonneville determines that additional
ATC exists to serve the full transmission demand, or partial demand,
associated with the Customer’s TSR and consistent with queue priority in
OASIS, Bonneville shall apply section 4(b) or 4(c) as appropriate.

5. BONNEVILLE REQUIREMENTS PRIOR TO CONSTRUCTION OF
EXPANSION FACILITIES

(a)

(b)

(©

Suspension of Existing Study Agreements. Bonneville’s obligations
under any pre-existing study agreement related to Participating TSRs are
suspended while this Agreement is in effect. Any pre-existing study
agreements related to Participating TSRs shall terminate upon Bonneville
providing the notice specified in section 5(f) of this Agreement, and
Bonneville shall release (refund) any unspent funds advanced by the
Customer for the pre-existing study agreement at that time. If this
Agreement terminates while such pre-existing, but suspended, study
agreement remains in effect, Bonneville’s obligation under the pre-existing
study agreement shall recommence and Bonneville shall, upon agreement by
the Customer, complete any work that may be necessary to fulfill its
obligations under the study agreement.

Cluster Studies. In order to achieve the maximum efficiencies from its
planning processes, and the identification and design of Expansion Facilities,
Bonneville shall aggregate Participating TSRs and study those requests in a
cluster. Such Cluster Study shall identify and design a proposed plan of
service to supply the aggregate transmission needs of the Participating TSRs,
and shall also identify the projected cost of any facilities and the proposed
schedule to complete construction. Bonneville shall use due diligence to
perform the Cluster Study or cause such study to be performed. Bonneville
shall not separately charge any Cluster Study costs to Open Season
Participants, except to the extent those costs may be included in Bonneville’s
embedded cost transmission rates and the Customer takes service under such
rates.

Determination of Rate Treatment Applicable to Transmission
Service. Bonneville shall evaluate the projected cost and benefits of
proposed Expansion Facilities consistent with its Commercial Infrastructure
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(d)

(e)

Financing Proposal posted on BPA’s website at
http://www.transmission.bpa.gov/customer forums/open season/docs/CIFP_Metrics.pdf

to determine in its discretion whether Transmission Service can reasonably
be provided under the applicable PTP or NT rate schedule (Bonneville’s
“rolled-in” or “embedded” rate).

(1) If Bonneville so determines that Transmission Service may be
provided at rolled-in rates, Bonneville shall notify the Customer and
proceed to complete its NEPA analysis pursuant to section 5(d).

2) If Bonneville determines that Transmission Service cannot be
provided at rolled-in rates, Bonneville shall notify the Customer, this
Agreement shall terminate pursuant to section 1(b)(1), and Bonneville
will process the Customer’s TSR in accordance with the OATT.

National Environmental Policy Act (NEPA) Compliance.

(1) NEPA Process. Bonneville shall be responsible for all workload,
including studies, as necessary to achieve its NEPA compliance.
There shall be no additional compensation required of the Customer
under this Agreement associated with NEPA compliance. Bonneville
may proceed with preliminary engineering and project management
work. Construction of any Expansion Facilities needed to provide
Transmission Service under the Service Agreement is contingent on
Bonneville’s completion of its environmental review process under
NEPA for such Expansion Facilities. After completion of the NEPA
process, Bonneville will decide whether to proceed with construction.
Bonneville reserves the absolute right to choose any alternatives
considered in the NEPA process, including the no-action alternative,
and nothing in this Agreement or the Service Agreement shall be
construed as obligating Bonneville to choose an alternative that
involves constructing facilities or to proceed with construction work
under this Agreement or the Service Agreement before Bonneville has
completed the NEPA review process and made a decision regarding
how to proceed.

2) Decision to Build. In the event that Bonneville must construct new
facilities or facility upgrades to provide the requested service, to
satisfy this requirement Bonneville decides, in its sole discretion, after
completing environmental review, to build such facilities.

Bonneville Deadlines and Customer Option if Bonneville
Requirements Not Met. Bonneville shall use due diligence to satisfy all of
its requirements set forth in sections 5(c) and 5(d).

(1) Bonneville Deadlines. The following deadlines, unless a later date
is agreed to by the Customer, shall apply to Bonneville:
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(®

@) Rate Treatment Deadline. No later than 8 months after the
Open Season Deadline, Bonneville shall either: confirm the
rolled-in rate treatment and notify the Customer pursuant to
section 5(c)(1), or make the Customer an offer of Conditional
Firm service pursuant to section 8.

(11) NEPA Deadline. No later than 36 months after the date of
the notice given pursuant to section 5(c)(1), Bonneville shall
either: confirm it has satisfied its requirements pursuant to
sections 5(c) and 5(d) and, if it decides to construct Expansion
Facilities, notify the Customer pursuant to section 5(f), or make
the Customer an offer of Conditional Firm service pursuant to
section 8.

2) Delay in Bonneville Determinations. If Bonneville determines
that it may not make either the Rate Treatment or the NEPA deadline
described in section 5(e)(1), and does not expect to make the Customer
an offer of Conditional Firm service by such deadlines, Bonneville
shall notify the Customer and shall specify in such notice(s) whether
Bonneville expects to make the determination(s) in sections 5(c)(1)
and 5(d)(2) at a later date, or has determined that it will not be able to
make such requirements. In such case, the Customer shall have the
right to terminate this Agreement pursuant to section 1(b)(2).

3) Termination if Bonneville Requirements Not Met. Upon notice
from Bonneville that it cannot satisfy the requirements of either
section 5(c)(1) or 5(d)(2), this Agreement shall terminate pursuant to
section 1(b)(1).

Bonneville Requirements Completed; Notification of Projected
Service Commencement Date. Upon Bonneville successfully completing
its requirements pursuant to sections 5(c)(1), and 5(d)(2), and no later than
the deadlines specified in 5(e)(1), Bonneville shall notify the Customer,
Bonneville and the Customer shall conform the Customer’s TSR, after which
Bonneville shall sign the Service Agreement. Such notice shall include a
reasonable estimate of the Service Commencement Date, which will be after
Bonneville completes construction activities required for the Expansion
Facilities.

6. SERVICE DURATION AND COMMENCEMENT OF SERVICE

(a)

Customer Option relating to Service Duration. The Customer may,
upon written notice to Bonneville no later than 15 days prior to the Service
Commencement Date, elect to shorten its Service Duration by a period that
does not exceed the following:

(1) Conditional Firm. The period, if any, during which the Customer
has taken Conditional Firm service as a Bridge arrangement at the
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(b)

(©

(e)

full transmission demand associated with the Customer’s TSR prior to
the Service Commencement Date.

2) Delay of Construction of Expansion Facilities. The period, if
any, and excluding any period under section 6(a)(1), by which the
Customer’s Service Commencement Date, due to delays in the
construction of Expansion Facilities, may occur subsequent to the
Service Commencement Date provided in Bonneville’s notice pursuant
to section 5(f) at the outset of construction activities.

Service Commencement Date if ATC Available. If Bonneville
determines ATC is available to serve the Customer pursuant to section 4(b)
or 4(c), actual Service Commencement Date shall be the later of:

(D) the first day of the month occurring at least 15 days from the date of
receipt by the Customer of the executed Service Agreement; or

(2) the Start Date as originally requested by the Customer.

This Service Commencement Date will become the Start Date in the
Customer’s Service Agreement, and the Service Commencement Date
extended by the Service Duration will become the Termination Date.

Service Commencement Date if Expansion Facilities are required. In
addition to its initial notice pursuant to section 5(f), Bonneville shall notify
the Customer on a regular basis of the progress of its construction activities,
and in the event of a delay (section 15.5 of the OATT), revise the Service
Commencement Date. The actual Service Commencement Date shall be the
later of:

(1)  the first day of the month occurring at least 15 days from the date on
which the Expansion Facilities are available to provide Transmission
Service to the Customer, or

2) the Start Date as originally requested by the Customer.

The Service Commencement Date will become the Start Date in the
Customer’s Service Agreement, and the Service Commencement Date
extended by the Service Duration will become the Termination Date.

TSR Conformance. Prior to signing the Service Agreement, Bonneville will
provide the Customer instructions, and the Customer shall comply, in
modifying or ‘conforming’ the TSR in OASIS, based on the Service
Commencement Date, Service Duration and any other pertinent information,
and to result in Bonneville changing the OASIS status of the Customer’s TSR
to ‘ACCEPT’ and the Customer changing the status to ‘CONFIRM’.
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7.

10.

DISPOSITION OF SECURITY

(a) Release of Security. At the time Bonneville provides to the Customer
either Transmission Service or Conditional Firm service as a Bridge
arrangement, serving the full transmission demand associated with the
Customer’s TSR, Bonneville shall within 180 days release to the Customer
the Security provided for under section 3(e). In the event of partial demand
service that is equal to or exceeds the minimum partial demand specified
pursuant to section 3(d), Bonneville shall within 180 days release to the
Customer, the pro-rata share of Security based on the ratio of the partial
service in megawatts to the total transmission demand requested by the
Customer in megawatts. In the event that Bonneville makes a partial service
award to the Customer for a term that is less than the Customer’s Service
Duration, Bonneville shall within 180 days release to the Customer the pro
rata share of Security based on the ratio of the term of the partial service
award to the Customer’s Service Duration in months.

(b) Potential Forfeiture of Security. In the event of a material breach of this
Agreement by the Customer; the Customer’s Security shall be forfeited to
Bonneville, the Customer’s TSR with attached Service Agreement in OASIS
changed to ‘DECLINED’ status, and such forfeiture shall not preclude
Bonneville from seeking additional remedies.

CONDITIONAL FIRM OFFER

At any time during the term of this Agreement, Bonneville may, at its discretion,
and consistent with OASIS queue priority, offer Conditional Firm service to the
Customer. In this event, the terms of service of the Conditional Firm offer, although
developed to interface with this Agreement, shall be implemented and administered
independently from this Agreement. If the Customer elects not to accept a
Conditional Firm offer, Bonneville shall have no obligation to make a subsequent
Conditional Firm offer.

CREDITWORTHINESS REQUIREMENTS

The Customer agrees to comply with Bonneville’s credit support requirements
throughout the term of this Agreement, as set forth in Bonneville’s Creditworthiness
Business Practice, as amended from time to time, and in accordance with section 11
of the OATT. Based on such credit support requirements, at the time Bonneville
establishes the Service Commencement Date, Bonneville will determine whether the
Customer has an obligation to post additional credit assurances.

FERC APPROVAL

Bonneville has filed with FERC certain Tariff revisions regarding the Network Open
Season, including a form of Precedent Transmission Service Agreement that
includes the same terms and conditions as this Agreement. If FERC issues a final
order rejecting all or any part of the Tariff revisions, or adding any conditions to the
Tariff or to the form of this Agreement that are material to the Network Open
Season or to this Agreement and that are unacceptable to either Party, such Party
will have the right to terminate this Agreement upon 30 days written notice
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specifying the reasons for termination. Such termination shall be pursuant to
section 1(b).

11. NO DEDICATION OF FACILITIES
No undertaking by the Customer or Bonneville under or pursuant to any provision
of this Agreement shall constitute or be deemed to constitute a dedication of all or
any portion of the FCRTS to the Transmission Customer or to the public.

12. ASSIGNMENT
The Customer shall not assign this Agreement or any of its rights hereunder unless
it obtains consent in writing from Bonneville; such consent shall not be
unreasonably withheld.

13. ENTIRE AGREEMENT
This Agreement constitutes the entire understanding between the Parties with
respect to the Network Open Season, and supersedes any and all previous
understanding(s) between the Parties with respect to the Network Open Season and
binds and inures to the benefit of the Parties and their successors and assignees.

14. CHOICE OF LAW
This Agreement shall be interpreted, construed, enforced and implemented pursuant
to Federal law.

15. SECTION HEADINGS
Section headings and subheadings appearing in this Agreement are inserted for
convenience only and shall not be construed as interpretations of text.

16. REVISION OF EXHIBITS
The Service Agreement, as it may be modified by the Customer, and signed by the
Customer with this Agreement and submitted to Bonneville, is attached by
Bonneville to and deemed a part of this Agreement as Exhibit A.

17. SIGNATURES
The signatories represent that they are authorized to enter into this Agreement on
behalf of the Party for whom they sign.

18. NOTICES
Unless otherwise specified in this Agreement, all notices required or permitted by
this Agreement shall be made in writing and shall be effective upon receipt. A
Notice may be delivered electronically. Notices shall be delivered to the following
designees:
Name:
Address:
Email address:
Name:
Address:
Email address:
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CUSTOMER NAME UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By: By:

Name: Name:

(Print/ Type) (Print/ Type)

Title: Title: Transmission Account Executive
Date: Date:
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EXHIBIT A - SERVICE AGREEMENT

EXHIBIT A
SPECIFICATIONS FOR LONG-TERM
FIRM POINT-TO-POINT TRANSMISSION SERVICE

or

SPECIFICATIONS FOR LONG-TERM
NETWORK INTEGRATION TRANSMISSION SERVICE

TABLE [insert No. or letter]
REQUEST FOR TRANSMISSION SERVICES

Associated with Precedent Transmission Service Agreement No.: [insert No.]
1. TERM OF TRANSACTION
(a) Originally Specified Contract Term.

The Assign Ref is: [insert Assign Ref]
Start Date: at 0000 hours on [insert date, ex. October 1, 2005].
Termination Date: at 0000 hours on [insert date, ex. October 1, 2008].

(b) Customer Election for Contract Term and Partial Service.

(1) Original Contract Term: [insert term, ex. 3 years].

(2) Requested Contract Term:
(Initial)

If the Customer desires a Contract Term longer than the Original
Contract Term as specified above, the Customer may fill in and initial
on the line above, in whole year increments, and not exceeding a
period of 30 years. Such longer term shall retain the original Start
Date specified in section 1(a) above.

3) Requested minimum threshold for partial service:

(Initial)
If the Customer desires a minimum threshold in whole megawatts
below which the Customer does not desire Bonneville to make an
award of partial service, the Customer shall fill in the minimum
threshold and initial on the line above.

(c) Service Commencement Date pursuant to this Service Agreement.
Pursuant to section 3(b) of the Precedent Transmission Service Agreement
(PTSA), Bonneville will fill in the applicable Assign Ref, Start Date and/or

Termination Date.

The new Assign Ref is: [insert Assign Ref or N/A]
Start Date: at 0000 hours on [insert date, ex. October 1, 2008].
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Termination Date: at 0000 hours on [insert date, ex. October 1, 2008].
In the event of a Partial Service award: {insert MW demand amount}

Customer Initial/Date Bonneville Initial/Date

2. DESCRIPTION OF CAPACITY AND ENERGY TO BE TRANSMITTED BY
TRANSMISSION PROVIDER

Reservation - POR Reservation - POD Reserved
Contract POR Scheduling (POR) Control | Contract Scheduling (POD) Control | Capacity
(Source) Area POD Area (MW)
(Sink)

3. POINT OF RECEIPT
[Include Delivering Party/Resource if known]

4. POINT OF DELIVERY

[Include Receiving Party if known]

5. DESIGNATION OF PARTY(IES) SUBJECT TO RECIPROCAL SERVICE
OBLIGATION
[Transmission Customer]

6. NAMES OF ANY INTERVENING SYSTEMS PROVIDING TRANSMISSION
SERVICE
[If not applicable insert “None”.]

7. SERVICE AGREEMENT CHARGES
Service under this Service Agreement will be subject to some combination of the
charges detailed in the Service Agreement Exhibits, including but not limited to:

(a) Transmission Charge
PTP-08 Rate Schedule or successor rate schedules.
[Identify other charges including Delivery Charge if applicable; may need to
identify PTP-08 rate if reservation fee during this rate period.]

(b) Direct Assignment and Use of Facility Charges

(c) Ancillary Service Charges

8. OTHER PROVISIONS SPECIFIC TO THIS SERVICE AGREEMENT

(a) Creditworthiness. The Customer agrees to comply with Bonneville’s credit
support requirements throughout the term of this Service Agreement, as set
forth in Bonneville’s Creditworthiness Business Practice, as amended from
time to time, and in accordance with section 11 of the OATT. Based on such
credit support requirements, at the time Bonneville establishes the Service
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Commencement Date, Bonneville will determine whether the Customer has
an obligation to post additional credit assurances.

(b) Redirect Rights. Bonneville agrees that changes or modifications to its
ATC Methodology as used to evaluate Redirect or Network Integration
Modification of Service Requests by the Customer will be subject to the notice
requirements pursuant to Bonneville’s Network Open Season Bulletin as
effective on the Open Season Deadline.

(c) Reservation Priority (Rollover Rights) Based on Service Duration of
at least 5 Years. If the Service Duration established pursuant to section
1(b)(2) of this Service Agreement and section 6(a) of the PTSA is 5 years or
greater, the Customer shall have the right upon the contract expiration of
this Service Agreement to continue to take Transmission Service in
accordance with section 2.2 of the OATT.

9. SIGNATURES
The signatories represent that they are authorized to enter into this Service
Agreement exhibit on behalf of the Party for whom they sign.

CUSTOMER NAME UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By: By:

Name: Name:

(Print/Type) (Print/Type)

Title: Title: Transmission Account Executive
Date: Date:

Issued by: Elliot Mainzer Effective: March 31, 2008

Issued on: March 28, 2008 Exhibit C





