Public Power Council

825 NE Multnomah, Suite 1225
Portland, OR 97232
503.595.9770

Fax 503.239.5959

8 May 2009

VIA EMAIL

Lauren Nichols-Kinas

Bonneville Power Administration
Transmission Services

P.O. Box 491

Vancouver, WA 98666
techforum@bpa.gov

Re: Network Open Season

Dear Ms. Nichols-Kinas:

Public Power Council (PPC) submits the following comments on the
presentations made by BPA staff at its 28 April meeting regarding the Network
Open Season process. With regard to the draft PTSA:

e BPA staff has expressed its interest in continuing to working with
Washington publics to alleviate possible constraints on their
ability to provide security in the form of a deposit. We encourage
BPA to pursue these activities with its customers so that a
resolution can be reached as soon as possible.

e With regard to the proposal to require customers to declare what
resources would be reduced in order to study ATC impacts of
TSRs, PPC suggests that BPA discuss this issue further with
customers. Most customers cannot say with certainty which
existing resource would be displaced by a new resource in the
future. We recommend that BPA require no more than a good
faith declaration of the customer’s expectation of the resources
that would be reduced and the amount of those reductions.

BPA also noted at the April meeting that it is continuing work on the
need for a reinforcement of the LaGrande path. BPA is developing a needs
assessment that would include the PTP requests from the 2008 NOS, current
and future expected NT needs for load growth from new and existing
generating resources, and the needs of new network load and resources. PPC
encourages BPA staff to involve customers in these discussions, particularly as
they can be informed by the customers’ resource choices under the new, long-
term, federal power contracts.

Lastly, BPA expressed its intention to initiate a process to scope an
Intertie Open Season. We understand that in the initial scoping process BPA
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would be considering and establishing the Northwest’s need for and the
principles that would govern an Intertie Open Season and that the initial policy
guestions would include the Northwest parties’ needs for additional intertie
capacity, Northwest interest in equity participation, and the interest of parties
interconnected with BPA’s interties. PPC believes that BPA should be guided
by the following:

BPA should focus its attention and capital on projects needed to
deliver power to load over the Network. Any investigation of intertie
needs should be secondary to this effort. Investment in network
facilities has lagged needs, and as a result, BPA has long-standing
problems on its network that require resolution, including for
example PSANI and LaGrande. Alleviating network flowgate
constraints should be BPA’s primary goal.

The market should drive the need and the financing for new intertie
projects. If a NOS process is developed for intertie TSRs, BPA does
not need to take a leadership role in the process. BPA could instead
facilitate the process or act as a participant. We do not believe at
this time that BPA should lead the construction of these projects.
The costs of existing and any future interties should remain
segmented and their costs should continue to be recovered through
separate rates. Rolling intertie costs into the network will not be an
acceptable outcome.

Thank you for the opportunity to provide comments. PPC looks forward
to discussing the substance of these comments more fully with you over the
coming weeks.

Sincerely,

/s/

Nancy Baker
Senior Policy Analyst



