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Agenda for the Meeting

= Purpose and Expectations

= Drivers for adopting a new regional process
= BPA principles

= Public process straw proposals

= Upcoming Workshops and Next Steps
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Purpose for the Meeting

= BPA intends to revise its open access
transmission tariff so that it can make future
changes to the tariff through a regional public
process.

* The purpose of this meeting is to engage the
region in designing the new public process.
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Expectations for the Meeting

* This meeting is not part of the BP-18 rate case.
Rate case issues are subject to ex parte
restrictions.

= BPA will create a parking lot for items outside
the scope of the meeting.

= Participants will have multiple opportunities to
submit questions or provide feedback.
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Drivers for the change
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BPA OATT History

= BPA has provided its transmission products and
services through an OATT since 1996.

* In 2001, BPA added section 9 which requires BPA to
obtain FERC approval to change our tariff.

« BPA submits tariff changes to FERC under FERC’s tariff
reciprocity safe harbor process.

« BPA is the only non-jurisdictional that requires FERC
approval for changes to its tariff.

» This process worked until 2007 when BPA lost safe
harbor status after FERC issued Order 890.
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Reciprocity Safe Harbor Status

= BPA intends to stop seeking safe harbor reciprocity
for its OATT and to revise section 9 to allow BPA to
revise our OATT after a public process.

« Conforming the BPA tariff to the pro forma tariff would
require considerable investment and change without a
commensurate benefit for BPA or its customers.

« Conforming the BPA tariff to the pro forma presents legal
iIssues with BPA’s statutory obligations.
= BPA can continue to maintain reciprocity through
other means: safe harbor reciprocity status is not
required to keep and maintain our reciprocity
status.
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BPA Principles
Public Process and BPA OATT

= Evaluate all changes to BPA OATT through the public
process developed in this series of workshops

= Align as closely as possible to FERC’s pro forma OATT

« Transparent and collaborative evaluation of the need for
deviations

» Respect existing avenues available to customers to
seek third party oversight (Federal Power Act 210, 211,
211A, 212, 9" Circuit).

= Recognize and support the need for certainty and
predictability in BPA transmission service terms and

conditions. .
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Looking Forward

= BPA will revise its OATT through a public
process to meet the evolving industry needs,
while also providing stability and certainty for
transmission service.

= BPA will work with the region to design a new
public process before making a final, written
determination adopting a new process.
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Straw Public Process Proposals

Case by

Case Scalable
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Case by Case Process

= BPA makes a case-by-case determination for level of
process.

* Process options may include:

« BPA provides notice through TechForum and customers may submit
written comments,

« current Business Practice revision process , or
* Northwest Power Act 7(i) like process.

= Factors BPA may use in selecting the level of process could
include:
» Level of customer/stakeholder interest
« Complexity of proposed change to OATT
« Timeline associated with change.
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Existing Formal Processes

= Current formal processes include: Northwest Power Act 7(i)
rate process, Integrated Program Review (IPR)/Capital
Investment Review (CPR), and Federal Power Act 212(i).

= Example, the Northwest Power Act 7(i) Process:
« Publish summary of initial proposal in Federal Register,
« Use a hearing officer,
» Hold prehearing conference,
« Discovery: parties direct case, rebuttal and cross examination,
« Parties briefs,
« Oral argument,
 Issue draft Record of Decision,
 Briefs on exceptions, and

« BPA issues a final Record of Decision.
13
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Scalable Process

= Requires a minimum level of process:

Notification of the proposed change,
One customer meeting regarding the change,
Three weeks advance notice of the meeting,

Distribution by BPA of information before a meeting so stakeholders
are able to review and comment on an informed basis,

30 days to provide comments,
A written response to comments and
A written decision.

= BPA will add additional process by considering:

Customer or stakeholder interest, complexity of proposed change,
controversy around change, timelines, and/or customer/stakeholder
input regarding the extent of process that is necessary.
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Staff Leaning

= BPA has not made a decision to adopt one of the straw
proposals.

= At this time, BPA staff favors the Scalable process
because it provides flexibility but maintains a standard
minimum level of process. In addition, the Scalable
process will be less resource intensive for both BPA and
customers.

= BPA is open to adopting another approach or a variation
of a straw proposal based on customer input.
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Upcoming Workshops

= BPA proposes a similar approach to that used in the
Southern Intertie Hourly Non-Firm workshops.

« BPA will refine proposals based on your feedback.

« Two workshops are scheduled in January and
February. BPA will hold additional workshops or mini-
focused workshops on particular topics, as
necessary.

« BPA's final proposal is tentatively scheduled to be
presented during the February workshop and the
formal comment period is scheduled for March.
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Timeline

= January — first workshop presenting refined straw
proposals based on customer and stakeholder
feedback

= January through February — additional
workshops/focused mini-workshops

= February — second workshop and BPA shares its
proposal for new public process

= March — formal customer comment period on BPA
proposal

» April/May — BPA written decision
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Next Steps

= What we heard today

= January 6" — feedback due

* Provide feedback on approach for straw proposals
and workshops and other items from today’s
presentation

* Feedback received will help shape the Jan. workshop
= January 17t — first workshop

= Please send all feedback to Rahul Kukreti via
TechForum emaill

» Questions?
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