Transmission Commercial Project Review: Impacts and Sequencing
Takeaways & Action Items from July 24, 2013, Customer Meeting and August 8, 2013
Conference Call

Meeting Topic: Overview & Obijectives (7/24/13)

Key Takeaways:

e Consider how all these current and emerging issues relate to long-term transmission
planning.

Action Items:

e On “Emerging Issues” list, add Dynamic Transfer Capability (DTC), DC Intertie
expansion.

e Inrelation to emerging project “Prior to Flow Curtailments on MOD-30 paths,” give
consideration to forming a technical team of BPA staff and customers to develop and
understand the method used to calculate and issue prior to flow curtailments.

e Monitor ongoing impacts from current and emerging initiatives on costs, rate impacts,
identifying potential cost shifts across customer classes.

e Identify and articulate BPA strategy for prioritizing current and emerging projects in
the future.

Meeting Topic: Delivery of 3" Party Balancing Reserves (7/24/13)

Key Takeaways:
e In future ACS or related forum, consider mid-rate period modifications to policies
related to transmission arrangements for delivery of 3" party balancing reserves.

Action Items:

e Engage customers, in future ACS or related forums, on potential modifications to the
policies on transmission arrangements for how 3™ party balancing reserves will be
delivered.

o Consider delivery of 3 party balancing reserves on Non-Firm transmission
and alternatives/impacts of “no AFC check” reservations.

o Consider and discuss what impact 3" party balancing reserve deliveries have
on other transmission rights holders, such as Slice/Block contracts for FCRPS
generation.

o Take deliverability of 3" party balancing reserves into account - in bidding
process for 3" party balancing reserves, consider the location/source of the
generation in determining whether these are feasible and can be effectively
delivered.

e Monitoring and Data - Throughout the rate period, monitor use, delivery, and impacts
of 3" party balancing reserves and share data with customers on a regular basis.
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Meeting Topic: Short-Term Preemption and Competitions (7/24/13)

Key Takeaways:

Access to Short-Term Firm transmission service is very important for the region.
Evaluate role of Redirect requests/reservations in Short-Term Preemption and
Competition is essential, consider various options.

Action ltems:

Consider all options with respect to participation of Redirects in competition and
preemption. Consider:
o0 Industry response to Entergy ruling — Survey the industry to determine their
response to the FERC ruling and why they responded the way they did.
o0 Identify the volume of redirects in the short-term market with others around
the country and compare with BPA’s system.
Consider lengthening the time between phases of Preemption and Competition
Module (PCM) implementation. Consider adding 60-90 days of evaluation for the
Weekly market.
PGE requested that BPA begin collecting PCM “info only” data on the Hourly
market.
When considering movement to Daily PCM, identify data on potential impacts of
Managing Hourly Firm Sales on Daily preemption and competition. This action item
depends on data from the MHFS effort on how often they expect to refuse service or
offer partial service.

Meeting Topic: Managing Hourly Firm Sales (7/24/13)

Key Takeaways:

Stop Hourly Sales Tool causes significant challenges for customers trying to acquire
Hourly (Firm or Non-Firm) transmission service.

Consider the impacts on liquidated damages provisions if non-firm transmission is
curtailed.

Consider additional tools or strategies for proactive congestion management.

Action ltems:

Additional information on Stop Hourly Sales events —

0 How long in duration were the Stop Hourly events identified on slide 8?

o Consider whether there is a way to modify the tool to accommodate netting of
redirects and consider a cost/benefits analysis for potentially making this
modification.

Identify a list of reasons/conditions that may lead to curtailments on BPA'’s
transmission system.

Develop a North of Echo Lake (NOEL) Flowgate “Lessons Learned” paper and
meeting. Over the past year, BPA has implemented some policies or restrictions on
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NOEL that may become the norm on the remaining Flowgates. A “lessons learned”
discussion will help the region understand the findings of the experience.

e For graph on slide 7, confirm whether the reservations in Monthly, Weekly, Daily,
and Hourly markets included redirects of long-term reservations.

Meeting Topic: 15-Minute Scheduling (7/24/13)

Key Takeaways:

e 15-Minute Scheduling can have widespread benefits for the region.

e BPA has developed an implementation plan that will ensure a reliable and robust
implementation of 15-minute scheduling.

e Ensure that BPA is able to offer 15-minute scheduling during the second half of the
rate period, preferably by October 1, 2014.

Action Items:

e Reconsider doing a phased implementation in order to offer 15-minute scheduling at a
time earlier than is currently contemplated.

e Work with regional partners to develop estimates of expected 15-minute scheduling
volume.

e Review FERC Order 784 regarding ancillary services for any impacts to 15-Minute
Scheduling.

Meeting Topic: NT Redispatch (8/8/13)

Key Takeaways:

e Ensure continued work with customers on development of NT Redispatch protocols
and compensation mechanisms for providing NT Redispatch from designated
Network Resources (DNR).

e Compensation mechanism should, and will, take into account potential penalties that
customers may incur (whether from BPA-PS or generation providers).

Meeting Topic: Short-Term ATC Method Automation (8/8/13)

Key Takeaways:

e The development of automation and generation of frequent power flows,
consideration of additional assumptions/scenarios, and the evolution in the calculation
of Expected Transmission Commitments (ETC) is important as the regional needs
evolve.

Action Items:

e ldentify the frequency of Power Transfer Distribution Factors (PTDF) updates for the
Flowgates.
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