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BPA Principles for CAISO EIM

» Use of the BPA transmission system will be
consistent with comparability and Open Access
principles.

= Operation of the transmission system will be
consistent with NERC and WECKC reliability
standards.

= Our own customers in neighboring Balancing
Authorities must receive fair and comparable
service.
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Issues ldentified

Aggressive timeline to accomplish complex
market design.

Impacts on intermediate balancing authorities,
such as BPA, must be understood and
addressed.

CAISO EIM system operations may require
additional tool development to ensure reliability
on the BPA system.

e Dispatch visibility

o Situational awareness
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Coordination with CAISO/PAC

= Participation in CAISO and PAC
stakeholder processes

= Comments filed in both forums

*= Ongoing technical discussions between
BPA, CAISO and PAC
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NWPP MC Problem Statement

We need additional tools to manage ramps and increasing demand for
balancing capacity associated with variable energy resources;

We seek better tools to systematically share load and resource diversity
across our systems;

We need to better manage and use our increasingly constrained
transmission system;

We seek to contain the costs and compliance risks associated with
operating Balancing Authorities;

We need to address cost causation and cost allocation as we develop
solutions;

We seek to leverage existing tools and platforms as feasible; and

We must preserve the value of our existing Contingency Reserve
Sharing Program.
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NWPP MC Phase One

= Options for addressing the problem statement
 Bilateral Tools
* Energy Imbalance Market

= Analytical analysis

* Benefits: Production Cost Savings/Qualitative
Improvements

o Costs: Market Operator/Market Participant
* Do benefits outweigh the costs?

= Majority of members saw enough potential for
benefits to continue to Phase 2
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NWPP MC Phase 2

= Complete Market Framework Report
Preliminary EIM Corp Bylaws

« Market Design Policy Recommendations

e Technical Infrastructure Needs Assessment

« Updated EIM Market Participant and Market
Operator Cost Estimates

2014-2016 Implementation Plan
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