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This PRECEDENT TRANSMISSION SERVICE AGREEMENT (PTSA or
Agreement) is entered into by and between the UNITED STATES OF AMERICA,
Department of Energy, acting by and through the BONNEVILLE POWER
ADMINISTRATION (Bonneville), and CUSTOMER NAME (Customer), collectively
referred to as “Parties” and individually as “Party”.

WHEREAS, the Customer has requested Long-Term Firm Point-to-Point (PTP)
Transmission Service, or has requested the addition of a new Network Resource or new
Network Load under its Network Integration (NT) Transmission Service Agreement, and
has one or more eligible transmission service request(s) (TSR) pending in Bonneville’s Open
Access Same-Time Information System (OASIS) queue; and

WHEREAS, modifications or additions to the Federal Columbia River Transmission
System (FCRTS) facilities may be required before Bonneville can provide the requested
PTP or NT Transmission Service; and

WHEREAS, Bonneville has provided notice to the Customer that it will conduct a
Network Open Season process to obtain commitments for the purchase of Transmission
Service, and will conduct a Cluster Study as necessary to determine the required system
additions, modifications or upgrades needed in order to provide such service; and

WHEREAS, Bonneville will be responsible for and will conduct all studies
associated with achieving compliance under the National Environmental Policy Act
(NEPA), completing such studies prior to decisions related to the construction of facilities;
and

WHEREAS, the Customer by signing this Agreement and the attached Table is
committing to purchase Long-Term Firm Transmission Service from Bonneville, contingent
upon Bonneville satisfying certain requirements or conditions precedent, all as specified in
this Agreement.

NOW THEREFORE, the Parties do hereby enter into the following:

1. TERM
This Agreement, having been previously signed by Bonneville, is effective when the
Customer has signed this Agreement pursuant to section 3(a) and returned it to
Bonneville and has satisfied the requirements in section 3(b) and 3(e). In the event
the Customer does not satisfy the requirements of sections 3(a), 3(b) and 3(e), this
Agreement shall not become effective, and the status of the Customer’s TSR will be
changed to ‘DECLINED.” After the Effective Date, this Agreement shall remain in
effect until the earlier of this section 1(a) or 1(b):
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(a) Termination upon Release of Performance Assurance or Service
Commencement Date
At the later of:

(1)

@)

the release of the full amount of the Performance Assurance to the
Customer pursuant to section 7(a) or 7(b); or

the Service Commencement Date for Transmission Service pursuant
to section 6(b) or 6(c);

this Agreement shall terminate.

(b) Termination for Bonneville Failure to Satisfy Requirements or Meet
Deadlines, Direct Assignment, or upon Conditions of FERC Approval
If any of the following occurs:

(1)

@)

3)

(4)

Bonneville is Unable to Satisfy Requirements
Bonneville determines that it is unable to satisfy, or fails to satisfy,
the requirements as described in sections 5(b)(1), or 5(d);

Bonneville is Unable to meet Deadlines

Bonneville determines that it is unable to meet, or fails to meet, either
of the dates specified in sections 5(e)(1). In such event, Bonneville
shall notify the Customer, and no later than 15 days from the receipt
of Bonneville’s notice, the Customer elects to exercise its termination
right in writing to Bonneville;

Direct Assignment
Bonneville determines pursuant to section 5(a)(3) that costs for
Expansion Facilities should be directly assigned to the Customer; or

Conditions of FERC Approval

If either Party exercises its termination rights pursuant to section 10;
then this Agreement shall terminate and the Table as previously
signed by the Customer shall be null and void. Bonneville shall
promptly release all of the Customer’s Performance Assurance and the
Customer’s original TSR, as existing prior to the Customer signing
this Agreement, shall remain in Bonneville’s long-term OASIS queue.

2. DEFINITIONS
Unless otherwise defined herein, capitalized terms are defined in Bonneville’s Open
Access Transmission Tariff (OATT), Transmission and Ancillary Service Rate
Schedules and General Rate Schedule Provisions, and/or External Business
Practices or Bulletins.

(a) “Bridge” means a type of Conditional Firm Service that Bonneville offers and
the Customer accepts until Transmission Service becomes available upon the
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(b)

(©

(d)

(e)

(®)

(g

(h)
(@)

energization of Expansion Facilities or upon an earlier determination by
Bonneville pursuant to this Agreement.

“Cluster Study” means a process for studying a group of TSRs in the
aggregate. A Cluster Study process may be used to complete a System
Impact Study, System Facilities Study, NEPA analysis or other study or
analysis necessary to determine system modifications required to provide
Transmission Service.

“Conditional Firm Service” means a form of less-than-firm service which
Bonneville may offer under a separate arrangement as a Bridge.

“Direct Assignment” or “Direct Assignment Facilities” means the facilities or
portions of facilities that are constructed by Bonneville that directly benefit
the Customer, and that are either: (i) not integrated with the Integrated
Network, as defined in Bonneville’s General Rate Schedule Provisions, or (i1)
not supporting the reliability or efficiency of the Integrated Network for the
general benefit of the users of such system. The costs of such facilities may
be proportionately directly assigned to the Customer.

“Effective Date” means the date this Agreement, having been previously
signed by Bonneville, is signed by the Customer and returned to Bonneville
pursuant to section 3(a) and the Customer has satisfied the requirements of
sections 3(b) and 3(e).

“Eligible TSR” means a network TSR in the OASIS queue by 5:00 pm PDT on
the date established in a notice from Bonneville pursuant to OATT section
19.10, except that a TSR is not an Eligible TSR if any of the following applies:
(1) the TSR 1is associated with an effective PTSA, or (11) Bonneville has
determined, as of the start of the NOS window stated in such notice, that it is
able to provide Transmission Service for the TSR using existing system
infrastructure, or (iii) the Customer requests, consistent with instructions in
a notice from Bonneville, that the TSR be excluded from the Network Open
Season. Eligible TSR excludes any requests on the Northwest AC Intertie,
Pacific DC Intertie, and Montana Intertie.

“Expansion Facilities” means those FCRTS modifications or additions that
Bonneville determines are required to provide Transmission Service to the
Customer and to other Open Season Participants in aggregate.

“FERC” means the Federal Energy Regulatory Commission.
“Network Open Season” means the process Bonneville undertakes to

contractually and financially secure a long-term firm commitment from
customers with Eligible TSRs to purchase Transmission Service.
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0)

(k)

)

(m)

(n)

(0)

)

(@
(x)

“Open Season Deadline” means 5:00 pm PDT on the date specified in a notice
from Bonneville. Such date shall be the deadline for the Customer to comply
with the requirements of section 3.

“Open Season Participant(s)” means all customers determined by Bonneville
to have one or more Eligible TSRs, who sign a PTSA and the associated Table
and comply with the requirements of section 3.

“Participating TSR” means any Eligible TSR for which the Customer
executes a PTSA and the associated Table.

“Performance Assurance” means one of the following: (1) a Letter of Credit,
(11) a deposit into an escrow account, (ii1) a cash deposit provided directly to
Bonneville by the Customer, or (iv) a prepayment of Transmission Service
which may be either made directly to Bonneville or to the account of
Bonneville in escrow.

“Service Commencement Date” means the date as described in sections 6(b)
or 6(c), on which Bonneville will start Transmission Service to the Customer.

“Service Duration” means the period of time between the Start Date and
Termination Date (as defined in the Table) originally requested by the
Customer in section 1(a) of the Table, unless modified in accordance with this
Agreement.

“Table” means the Specifications for Long-Term Firm PTP or NT
Transmission Service associated with the Customer’s TSR and attached to
this Agreement as Exhibit A. Upon Bonneville determination of its ability to
provide Transmission Service, conformance of the Customer’s TSR, and
revision and signing of the Table by Bonneville, the Table will be attached to
the appropriate exhibit of the Customer’s Transmission Service Agreement.

“Tariff” or “OATT” means Bonneville’s Open Access Transmission Tariff,
dated October 2008, or its successor, unless otherwise specified herein.
“Transmission Service” means the Long-Term Firm PTP Service or NT
Service requested on Bonneville’s OASIS in accordance with Bonneville’s
OATT.

3. CUSTOMER REQUIREMENTS AND OPTION TO INCREASE CONTRACT

TERM

(a)

Precedent Transmission Service Agreement

The Customer shall be required to sign and submit a separate PTSA,
including completion of Exhibit B, for each Eligible TSR in OASIS prior to
the Open Season Deadline.
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(b)

(©

(d)

(e)

Table

For each Eligible TSR in OASIS, the Customer shall be required to sign the
Table attached to each PTSA submitted to Bonneville prior to the Open
Season Deadline.

Table and TSR Contract Term

The Customer may elect to increase its Service Duration as currently defined
by the duration between the Start Date and the Termination Date included
in the Customer’s original TSR and section 1(a) of the Table. If the Customer
desires to increase its Service Duration, it shall specify and initial the new
Service Duration in section 1(b)(2) of the Table.

Customer Election for Requested Minimum Partial Service

Demand

If the Customer desires a minimum threshold in whole megawatts below
which the Customer does not desire Bonneville to make an award of partial
Transmission Service, the Customer shall fill in the minimum threshold and
initial on the line in section 1(b)(3) of its Table. In the event the Customer
does not make an election, Bonneville will not make any partial service
awards to the Customer for less than the Customer’s full requested megawatt
demand. Any Bonneville offer of Conditional Firm Service will be made
independently of this Customer election related to partial Transmission
Service.

Performance Assurance Requirement

Not later than the Open Season Deadline, the Customer shall provide
Performance Assurance: (i) in the case of requested PTP transmission
service, equal to the requested PTP Reserved Capacity times the long-term
firm PTP transmission service rate in section II.A. of Bonneville’s PTP rate
schedule (in effect at the time of the Open Season Deadline) for one year, or,
(11) in the case of requested NT transmission service, the charge in section
II.A. of Bonneville’s NT rate schedule (in effect at the time of the Open
Season Deadline) applied to the projected transmission service for one year.
The Customer shall provide Performance Assurance in an amount in U.S.
dollars by means of: (A) a Letter of Credit, (B) a security deposit into an
escrow account, (C) a non-interest bearing cash security deposit with
Bonneville, or (D) a prepayment of transmission service paid directly to
Bonneville or to the account of Bonneville under an escrow. Each of (A)
through (D) shall be established and maintained in accordance with
Bonneville’s Network Open Season Bulletin or its successor as in effect on the
Open Season Deadline.

(1) Notwithstanding the foregoing, no Performance Assurance
requirement will be required for the Customer’s TSR if the Customer
has an NT Transmission Service Agreement, the Customer’s Eligible
TSR is for transmission of a new Network Resource, and the Customer
submits a statement attesting to the resource and generation
conditions specified in section 29.2(viii) of the OATT.
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@) Outside Counsel Opinion
Not later than the Open Season Deadline, state and local
governmental entities (including, but not limited to, municipal
corporations, joint operating agencies, joint powers authorities, and
utility districts) seeking to provide Performance Assurance other than
a letter of credit shall provide from outside counsel selected by the
Customer and reasonably acceptable to Bonneville, a legal opinion
addressed to Bonneville to the effect that Bonneville’s right to funds
under the Performance Assurance is valid and enforceable in
accordance with its terms.

4. ABILITY TO PROVIDE TRANSMISSION SERVICE WITHOUT
CONSTRUCTION OF EXPANSION FACILITIES

(a)

(b)

(©

Satisfaction of Customer Requirements and Determination of Ability
to Provide Transmission Service without Construction of Expansion
Facilities

After Bonneville determines that the Customer has satisfied the
requirements in section 3(a), 3(b), and 3(e), Bonneville shall, on a continuing
basis, determine whether it can provide Transmission Service for the Table
associated with this Agreement without construction of Expansion Facilities.

Determination of Ability to Provide Transmission Service for the
Customer’s Entire Demand

If, consistent with OASIS queue priority, Bonneville determines that it can
provide Transmission Service to serve the entire transmission demand
associated with the Customer’s TSR without construction of Expansion
Facilities, then: (1) Bonneville shall notify the Customer, (i1) shall specify the
Service Commencement Date consistent with section 6(b) of this Agreement,
(111) the Customer and Bonneville shall conform the Customer’s TSR
pursuant to section 6(d), and (iv) Bonneville shall sign the Table.

Determination of Ability to Provide Transmission Service for a
Portion of the Customer’s Demand

If, consistent with OASIS queue priority, Bonneville determines that it can
provide Transmission Service for a portion of the Customer’s requested
demand equal to or exceeding the requested minimum partial demand
established pursuant to section 3(d): (i) Bonneville shall notify the Customer
and (i1) shall specify the Service Commencement Date consistent with section
6(b) of this Agreement. The Customer and Bonneville shall conform the
Customer’s TSR pursuant to section 6(d), and Bonneville shall sign the Table
with such partial demand. Bonneville will prepare a new Exhibit A Table for
this Agreement with the remaining transmission demand, which the
Customer shall sign. Bonneville will not make a partial service award for
any term less than the Service Duration requested by the Customer unless
made upon agreement by the Customer.
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(d) Determination that Construction of Expansion Facilities Is
Necessary to Provide Transmission Service
If Bonneville determines that it is unable to provide Transmission Service for

part or

all of the Customer’s transmission demand without construction of

Expansion Facilities, section 5 shall apply to such part.

(e) Extensions for Commencement of Service and Treatment of
Competitions under Section 17.7 of the OATT

(1)

()

If, prior to the Customer’s commencement of service, Bonneville
releases to the Customer Reserved Capacity of another Transmission
Customer pursuant to section 17.7 of the OATT, the Customer must
commence service for the Reserved Capacity in the Table without
future commencement of service extensions.

If, pursuant to section 17.7 of the OATT, the Customer requests to
extend the commencement of service for the Reserved Capacity in the
Table and, as a result, all or part of the Customer’s Reserved Capacity
would need to be released in order to satisfy a competing request for
Transmission Service, the Customer shall commence service for the
entire Reserved Capacity in the Table on the Start Date of the
competing request.

5. BONNEVILLE REQUIREMENTS PRIOR TO CONSTRUCTION OF
EXPANSION FACILITIES

(a) Cluster Study

1)

@)

Issued by: Cathy Ehli

Bonneville Obligation to Conduct Cluster Study

In order to achieve the maximum efficiencies from its planning
processes and in the identification and design of Expansion Facilities,
Bonneville shall aggregate Participating TSRs and study those
requests in a cluster. Such Cluster Study shall identify and design a
proposed plan of service to supply the aggregate transmission needs of
the Participating TSRs, and shall also identify the projected cost of
any facilities and the proposed schedule to complete construction.
Bonneville shall use due diligence to perform the Cluster Study or
cause such study to be performed. Bonneville shall not separately
charge any Cluster Study costs to Open Season Participants, except to
the extent those costs may be included in Bonneville’s embedded cost
transmission rates and the Customer takes service under such rates.

Customer Obligation to Provide Information for Cluster Study
At the time the Customer returns this signed Agreement to
Bonneville, the Customer will provide Bonneville with the information
required in Exhibit B for use in the Cluster Study. The Customer will
provide the most current available information, and will update
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(b)

(©

Bonneville in the event such information is revised. Bonneville will
treat such information as confidential.

3) Direct Assignment
All Expansion Facilities resulting from the Cluster Study are subject
to a determination of Direct Assignment of costs. If Bonneville
determines that costs for Expansion Facilities should be directly
assigned to the Customer, then Bonneville will: (i) exclude such costs
from consideration for rolled-in rate treatment under the Commercial
Infrastructure Financing Proposal (CIFP) evaluation pursuant to
section 5(b), (i1) notify the Customer that this Agreement shall
terminate pursuant to section 1(b)(3), and (ii1) process the Customer’s
TSR in accordance with the OATT.

Determination of Rate Treatment Applicable to Transmission
Service

Bonneville shall evaluate the projected cost and benefits of proposed
Expansion Facilities consistent with its CIFP posted on Bonneville’s website
to determine in its discretion whether Transmission Service can reasonably
be provided under the applicable PTP or NT rate schedule (Bonneville’s
“rolled-in” or “embedded” rate).

(D) Transmission Service at Rolled-in Rates
If Bonneville so determines that Transmission Service may be
provided at rolled-in rates, Bonneville shall notify the Customer and
proceed to complete its decision whether to build pursuant to section

5(d).

@) Transmission Service not at Rolled-in Rates
If Bonneville determines that Transmission Service cannot be
provided at rolled-in rates, Bonneville shall notify the Customer, this
Agreement shall terminate pursuant to section 1(b)(1), and Bonneville
will process the Customer’s TSR in accordance with the OATT.

National Environmental Policy Act (NEPA) Compliance

Bonneville shall be responsible for all workload, including studies, as
necessary to achieve its NEPA compliance associated with Expansion
Facilities for TSRs for which Bonneville determines that Transmission
Service may reasonably be provided at rolled-in rates. There shall be no
additional compensation required of the Customer under this Agreement
associated with such NEPA compliance. Bonneville reserves the absolute
right to choose any alternatives considered in the NEPA process, including
the no-action alternative. Nothing in this Agreement or the Table shall be
construed as obligating Bonneville to choose an alternative that involves
constructing facilities or to proceed with construction work under this
Agreement or the Table before Bonneville has completed the NEPA review
process.
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(d)

(e)

Decision to Build

In the event that Bonneville makes a determination pursuant to section
5(b)(1) that Transmission Service for the TSR associated with this Agreement
may reasonably be provided at rolled-in rates and after completing the NEPA
review pursuant to section 5(c), Bonneville will then make a determination,
in its sole discretion and in accordance with the Administrator’s statutory
authorities, whether to build Expansion Facilities.

Bonneville Deadlines and Customer Option if Bonneville
Requirements are not Met

Bonneville shall use due diligence to satisfy all of its requirements set forth
in sections 5(b)(1) and 5(d).

(D) Bonneville Deadlines
The following deadlines, unless a later date is agreed to by the
Customer, shall apply to Bonneville:

@) Rate Treatment Deadline
No later than 11 months after the Open Season Deadline,
Bonneville shall either: confirm the rolled-in rate treatment
and notify the Customer pursuant to section 5(b)(1), or have
made the Customer an offer of Conditional Firm service
pursuant to section 8.

(11) Decision to Build Deadline
No later than 39 months after the date of the notice given
pursuant to section 5(b)(1), Bonneville shall either: notify the
Customer pursuant to section 5(f), or have made the Customer
an offer of Conditional Firm service pursuant to section 8.

(2) Delay in Bonneville Determinations
If Bonneville determines that it may not meet either the Rate
Treatment or the Decision to Build deadline described in section
5(e)(1), and does not expect to make the Customer an offer of
Conditional Firm service by such deadlines, Bonneville shall notify the
Customer and shall specify in such notice(s) when Bonneville expects
to make the determination(s) in sections 5(b)(1) or 5(d). In such case,
the Customer shall have the right to terminate this Agreement
pursuant to section 1(b)(2).

3) Termination if Bonneville Requirements Are Not Met
If Bonneville cannot satisfy the requirements of either section 5(b)(1)
or 5(d), Bonneville shall notify the Customer and this Agreement shall
terminate pursuant to section 1(b)(1).
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® Bonneville Requirements Completed; Notification of Projected
Service Commencement Date
Upon Bonneville successfully completing its requirements pursuant to
sections 5(b)(1) and 5(d), and no later than the deadlines specified in or
agreed to pursuant to section 5(e): (1) Bonneville shall notify the Customer,
(1) Bonneville and the Customer shall conform the Customer’s TSR, and (ii1)
Bonneville shall sign the Table. Such notice shall include a reasonable
estimate of the Service Commencement Date, which will be after Bonneville
completes construction activities required for the Expansion Facilities.

6. SERVICE DURATION AND COMMENCEMENT OF SERVICE
(a) Provisions Affecting Service Duration

(1) Conditional Firm Service
Any period during which the Customer has taken Conditional Firm
Service as a Bridge arrangement prior to the Service Commencement
Date will be applied to the Customer’s Service Duration obligation.

(@) Delay of Construction of Expansion Facilities
If, due to delays in the construction of Expansion Facilities, the
Customer’s Service Commencement Date occurs subsequent to the
estimated Service Commencement Date provided in Bonneville’s
notice pursuant to section 5(f), the Customer may elect to shorten its
Service Duration by a period not exceeding the delay. The election
must be upon written notice to Bonneville no later than 15 days prior
to the Service Commencement Date, and excluding any coinciding
period under section 6(a)(1).

(b) Service Commencement Date if Expansion Facilities Are Not
Required
If Bonneville determines, pursuant to section 4(b) or 4(c), that it can provide
Transmission Service without construction of Expansion Facilities, the actual
Service Commencement Date shall be the later of:

(1) the first day of the month occurring at least 15 days from the date of
receipt by the Customer of the executed Table; or

2) the Start Date as originally requested by the Customer.

This Service Commencement Date will become the Start Date in the
Customer’s Table and the Service Commencement Date extended by the
Service Duration will become the Termination Date.

(c) Service Commencement Date if Expansion Facilities are Required
In addition to its initial notice pursuant to section 5(f), Bonneville shall notify
the Customer on a regular basis of the progress of its construction activities,
and in the event of a delay, provide a revised estimate of the Service
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(d)

Commencement Date. The actual Service Commencement Date shall be the
later of:

(1) the first day of the month occurring at least 15 days from the date on
which the Expansion Facilities are available to provide Transmission
Service to the Customer, or

(2) the Start Date as originally requested by the Customer.

The Service Commencement Date will become the Start Date in the
Customer’s Table and the Service Commencement Date extended by the
Service Duration will become the Termination Date.

TSR Conformance

Upon determination of the Service Commencement Date or Service Duration
pursuant to sections 4(e), 6(b) or 6(c) above, Bonneville will, if necessary,
provide the Customer instructions, and the Customer shall comply in
modifying or ‘conforming’ its TSR in OASIS, and in the Table, based on the
Service Commencement Date, Service Duration and any other pertinent
information. The Customer and Bonneville shall thereupon initial and date
section 2 of the Table, and Bonneville shall thereupon sign the Table.

7. DISPOSITION OF PERFORMANCE ASSURANCE

(a)

(b)

Release of Performance Assurance — Security Deposit

If the Performance Assurance is provided as a security deposit under sections
3(e)(A), 3(e)(B), or 3(e)(C) of this Agreement, Bonneville shall, within 180
calendar days following the commencement of either Transmission Service or
Conditional Firm service as a Bridge arrangement, serving the full
transmission demand associated with the Customer’s TSR, release to the
Customer the Performance Assurance provided by the Customer under
section 3(e). In the event of partial demand service that is equal to or exceeds
the minimum partial demand specified pursuant to section 3(d), Bonneville
shall, within 180 calendar days following the commencement of either
Transmission Service or Conditional Firm service as a Bridge arrangement,
release to the Customer a pro-rated share of the Performance Assurance
based on the ratio that the partial service in megawatts bears to the total
transmission demand requested by the Customer in megawatts.

Release of Performance Assurance — Prepayment

If the Performance Assurance obligation is provided as a prepayment under
section 3(e)(D) of this Agreement, each month beginning upon the
commencement of either Transmission Service or Conditional Firm service as
a Bridge arrangement, the Customer’s obligation for services under this
Agreement and the Table attached as Exhibit A will be satisfied by
disbursements to Bonneville from the related escrow account or cash deposit
with Bonneville. Such disbursements will continue until the total amount of
the Customer’s Performance Assurance balance is exhausted.
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10.

11.

(c) Potential Forfeiture of Performance Assurance
In the event of a material breach of this Agreement by the Customer: (i) an
amount equal to the Performance Assurance shall become immediately due
and payable to Bonneville, without setoff, offset or adjustment, and
Bonneville shall be entitled to receive or retain any amounts provided by the
Customer as Performance Assurance, and (i1) the Customer’s TSR with
attached Table shall be changed to ‘DECLINED’ status. The receipt of funds
by Bonneville from Performance Assurance shall not be construed to be, and
is not, a limitation of damages and shall not preclude Bonneville from
seeking or obtaining additional damages, compensation or other remedies.

CONDITIONAL FIRM OFFER

At any time during the term of this Agreement, Bonneville may at its discretion, and
consistent with OASIS queue priority, offer Conditional Firm service to the
Customer. In this event, the terms of service of the Conditional Firm offer, although
developed to interface with this Agreement, shall be implemented and administered
independently from this Agreement. If the Customer elects not to accept a
Conditional Firm offer on a TSR associated with this Agreement, Bonneville shall
have no obligation to make a subsequent Conditional Firm offer. If the Customer
elects to accept a Conditional Firm Service offer on a TSR associated with this
Agreement, Bonneville shall unilaterally update the TSR by means of a pen and ink
change to the Table, and provide the Customer with a copy of the updated Table
containing the new TSR Assign Ref Number.

CREDITWORTHINESS REQUIREMENTS

The Customer agrees to comply with Bonneville’s credit support requirements
throughout the term of this Agreement, as set forth in Bonneville’s Creditworthiness
Business Practice, as amended from time to time, and in accordance with section 11
of the OATT. Based on such credit support requirements, at the time Bonneville
establishes the Service Commencement Date, Bonneville will determine whether the
Customer has an obligation to post additional credit assurances.

FERC APPROVAL

Bonneville has filed with FERC certain Tariff revisions regarding the Network Open
Season, including a form of PT'SA that includes substantially the same terms and
conditions as this Agreement. If FERC issues a final order rejecting all or any part
of the Tariff revisions, or adding any conditions to the Tariff or to the form of this
Agreement that are material to the Network Open Season or to this Agreement and
that are unacceptable to either Party, within 30 days of issuance of FERC’s final
order, such Party will have the right to terminate this Agreement upon 30 days’
written notice specifying the reasons for termination. Such termination shall be
pursuant to section 1(b).

NO DEDICATION OF FACILITIES

No undertaking by the Customer or Bonneville under or pursuant to any provision
of this Agreement shall constitute or be deemed to constitute a dedication of all or
any portion of the FCRTS to the Transmission Customer or to the public.
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12.

13.

14.

15.

16.

17.

ASSIGNMENT

The Customer shall not assign this Agreement or any of its rights hereunder unless
it obtains consent in writing from Bonneville; such consent shall not be
unreasonably withheld.

ENTIRE AGREEMENT

This Agreement constitutes the entire understanding between the Parties with
respect to the Network Open Season, and supersedes any and all previous
understanding(s) between the Parties with respect to the Network Open Season and
binds and inures to the benefit of the Parties and their successors and assignees.

CHOICE OF LAW
This Agreement shall be interpreted, construed, enforced and implemented pursuant
to Federal law.

SECTION HEADINGS
Section headings and subheadings appearing in this Agreement are inserted for
convenience only and shall not be construed as interpretations of text.

INCORPORATION OF EXHIBITS
Exhibits A and B are hereby incorporated into and made part of this Agreement.

NOTICES

Unless otherwise specified any notice or other communication related to this
Agreement, shall be in writing and shall be deemed to have been received if
delivered in person, by First Class mail, by facsimile or sent by overnight delivery
service.

If to the Customer: If to Bonneville:

(Customer Name) Attention: Transmission Account Executive for
(Customer Address) (Customer Name) — TSE/TPP-2

(Customer City, State, Zip) Phone: (360) 619-6016

Attention: (Customer Contact) Fax: (360) 619-6940

Title: (Customer Title)

Phone: If by First Class Mail:

Fax: Bonneville Power Administration

P.O. Box 61409
Vancouver, WA 98666-1409

If by Overnight Delivery Service:
Bonneville Power Administration — TSE/TPP-2

7500 NE 41st Street, Suite 130
Vancouver, WA 98662-7905
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18. SIGNATURES

Each Party represents that its signatory named below is duly authorized to execute
this Agreement on its behalf.

CUSTOMER NAME UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By: By:

Name: Name:

(Print/Type) (Print/Type)

Title: Title: Transmission Account Executive
Date: Date:
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EXHIBIT [A or C]
SPECIFICATIONS FOR LONG-TERM

FIRM POINT-TO-POINT TRANSMISSION SERVICE

TABLE [insert No. or letter]
REQUEST FOR TRANSMISSION SERVICES

Associated with Precedent Transmission Service Agreement No.: [insert No.]

1. TERM OF TRANSACTION

(a) Originally Specified Contract Term

The Assign Ref is: [insert Assign Ref]
Start Date: at 0000 hours on [insert date, ex. October 1, 2009].
Termination Date: at 0000 hours on [insert date, ex. October 1, 2014].

(b) Customer Election for Contract Term and Partial Service

(1)
)

3)

Original Contract Term: [insert term, ex. 5 years].

Requested Contract Term:

(Initial)
[If TSR is a Redirect, Enter: Not Applicable for a Redirect TSR on line
above, remove “initial space” and remove the following paragraph]
If the Customer desires a Contract Term longer than the Original
Contract Term as specified above, the Customer may fill in and initial
on the line above, in whole year increments, and not exceeding a
period of 30 years. Such longer term shall retain the original Start
Date specified in section 1(a) above.

Requested minimum threshold for partial service:

(Initial)
[If TSR is a Redirect, Enter: Not Applicable for a Redirect TSR on line
above, remove “initial space” and remove the following paragraph]
If the Customer desires a minimum threshold in whole megawatts
below which the Customer does not desire Bonneville to make an
award of partial service, the Customer shall fill in the minimum
threshold and initial on the line above.

2. TSR CONFORMANCE
Pursuant to section 6(d) of the Precedent Transmission Service Agreement (PTSA),
Bonneville will fill in the all applicable Assign Ref, Start Date and/information
below, based upon the Customer’s original TSR, or Termination Date as may be
revised and described in a ‘conformed’ TSR submitted by the Customer. The Parties
shall initial in the space provided.
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The new Assign Ref is:

Original Sheet No. 446

Start Date at 0000 hours on:
Termination Date at 0000 hours on:
In the event of a Partial Service award:

Customer Initial/Date

(Bonneville will insert Assign Ref or N/A)
(Bonneville will insert date)

(Bonneville will insert date)

(Bonneville will insert MW demand)

Bonneville Initial/Date

3. DESCRIPTION OF CAPACITY AND ENERGY TO BE TRANSMITTED BY
TRANSMISSION PROVIDER

Contract POR Reservation - POR Contract Reservation - POD Reserved
(Source) Scheduling (POR) Balancing POD Scheduling (POD) Balancing Capacity
Authority (Sink) Authority (MW)

4. POINT OF RECEIPT
[Include Delivering Party/Resource if known]
Add additional PORs if necessary.

5. POINT OF DELIVERY
[Include Receiving Party if known]

6. DESIGNATION OF PARTY(IES) SUBJECT TO RECIPROCAL SERVICE
OBLIGATION

[Transmission Customer]

7. NAMES OF ANY INTERVENING SYSTEMS PROVIDING TRANSMISSION

SERVICE

[If not applicable insert “None”]

8. SERVICE AGREEMENT CHARGES

Service under this Service Agreement will be subject to some combination of the
charges detailed in the Service Agreement Exhibits, including but not limited to:

(a) Transmission Charge
PTP-08 Rate Schedule or successor rate schedules.
[Identify other charges including Delivery Charge if applicable; may need to
1dentify PTP-08 rate if reservation fee during this rate period.]

(1)

@)

Reservation Fee

Not Applicable

Short Distance Discount (SDD)

0.6+ (0.4 x __/75) (formula for PTP) = or Not Applicable.

(b) Direct Assignment and Use of Facility Charges

(c) Ancillary Service Charges

Issued by: Cathy Ehli

Issued on: May 29, 2009




Bonneville Power Administration Original Sheet No. 447
Open Access Transmission Tariff

9. OTHER PROVISIONS SPECIFIC TO THIS TABLE

(a)

(b)

Creditworthiness

The Customer agrees to comply with Bonneville’s credit support
requirements throughout the term of this Table, as set forth in Bonneville’s
Creditworthiness Business Practice, as amended from time to time, and in
accordance with section 11 of the OATT. Based on such credit support
requirements, at the time Bonneville establishes the Service Commencement
Date, Bonneville will determine whether the Customer has an obligation to
post additional credit assurances.

Redirect Rights

Bonneville agrees that changes or modifications to its ATC Methodology as
used to evaluate Redirect or Network Integration Modification of Service
Requests by the Customer will be subject to the notice requirements
pursuant to Bonneville’s Network Open Season Bulletin as effective on the
Open Season Deadline.

[Include this section for Newpoint TSR]

()

Reservation-Scheduling POR Newpoint Conformance

If the Customer’s TSR requires the designation of Newpoint, the Customer
will comply with the provisions governing Newpoint set forth in Bonneville’s
Requesting Transmission Service Business Practice. This includes
procedures related to TSR conformance by the Customer, and at the time a
valid Scheduling Point is designated, for the submittal of a Redirect Request.

[Include this section for the TSRs with BC.US Border (east) scheduling issue and
intervening system scheduling path issue]

(d)

Third Party Transmission Arrangements

Customer shall be responsible for any scheduling arrangements on other
electric systems [to or from] the valid Reservation-Scheduling [POR or POD]
that may be required by such system.

[Include this section for the Redirect TSR]

(e)

Reservation Priority

Customer assigned Reservation Priority to the [original transmission service
Assign Ref XXXXXXXX or redirected transmission service Assign Ref
XXXXXXX].
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10. SIGNATURES
Each Party represents that its signatory named below is duly authorized to execute

this Table on its behalf.

CUSTOMER NAME UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By: By:

Name: Name:

(Print/Type) (Print/Type)

Title: Title: Transmission Account Executive

Date: Date:
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EXHIBIT [A or C]
SPECIFICATIONS FOR
NETWORK INTEGRATION TRANSMISSION SERVICE

TABLE [insert No. or letter]
REQUEST FOR TRANSMISSION SERVICES

Associated with Precedent Transmission Service Agreement No.: [insert No.]
1. TERM OF TRANSACTION
(a) Originally Specified Contract Term

The Assign Ref is: [insert Assign Ref]
Start Date: at 0000 hours on [insert date, ex. July 1, 2009].
Termination Date: at 0000 hours on [insert date, ex. July 1, 2014].

(b) Customer Election for Contract Term and Partial Service
(1) Original Contract Term: [insert term, ex. 5 years].

2) Requested Contract Term:

(Initial)

If the Customer desires a Contract Term longer than the Original
Contract Term as specified above, the Customer may fill in and initial
on the line above, in whole year increments, and not exceeding a
period of 30 years. Such longer term shall retain the original Start
Date specified in section 1(a) above.

3) Requested minimum threshold for partial service:
(Initial)
[This section 1(b)(3), which is referenced in the PTSA, is not applicable

to NT customers.]

2. TSR CONFORMANCE
Pursuant to section 6(d) of the Precedent Transmission Service Agreement (PTSA),
Bonneville will fill in all applicable information below, based upon the Customer’s
original TSR, or as may be revised and described in a ‘conformed’ TSR submitted by
the Customer. The Parties shall initial in the space provided.

The Assign Ref is: (Bonneville will insert Assign Ref)

Start Date at 0000 hours on: (Bonneville will insert date)
Termination Date at 0000 hours on: (Bonneville will insert date)
Customer Initial/Date Bonneville Initial/Date
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3.

10.

DESCRIPTION OF CAPACITY AND ENERGY TO BE TRANSMITTED BY
TRANSMISSION PROVIDER

a. Designated Network Resources: See Exhibit XX, Table XX, Revision No. XX,
Section XX.

b. New Designated Network Resources:

(MW) Area

Resource Capacity Start Date Termination Date Control Assign

c. Total Network Resources equals 3(a) + 3(b).
POINT OF RECEIPT
POINT OF DELIVERY

NETWORK LOAD:
See Exhibit XX, Table XX, Revision No. XX, Section XX.

DESIGNATION OF PARTY(ES) SUBJECT TO RECIPROCAL SERVICE
OBLIGATION
See Exhibit XX, Table XX, Revision No. XX, Section XX.

NAMES OF ANY INTERVENING SYSTEMS PROVIDING TRANSMISSION
SERVICE
See Exhibit XX, Table XX, Revision No. XX, Section XX.

CUSTOMER SERVED LOAD
See Exhibit XX, Table XX, Revision No. XX, Section XX.

SERVICE AGREEMENT CHARGES
Service will be subject to some combination of the charges detailed in the Service

Agreement Exhibits, including but not limited to:

(a) Transmission Charge
NT-08 Rate Schedule and UFT-08 Rate Schedule or successor rate schedules.

(b) Direct Assignment and Use of Facility Charges

(c) Ancillary Service Charges
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11. OTHER PROVISIONS SPECIFIC TO THIS TABLE

(a)

(b)

(©)

Creditworthiness

The Customer agrees to comply with Bonneville’s credit support
requirements throughout the term of this Table, as set forth in Bonneville’s
Creditworthiness Business Practice, as amended from time to time, and in
accordance with section 11 of the OATT. Based on such credit support
requirements, at the time Bonneville establishes the Service Commencement
Date, Bonneville will determine whether the Customer has an obligation to
post additional credit assurances.

[Include this section for Newpoint TSR]

Reservation-Scheduling POR Newpoint Conformance

If the Customer’s TSR requires the designation of Newpoint, the Customer
will comply with the provisions governing Newpoint set forth in Bonneville’s
Requesting Transmission Service Business Practice. This includes
procedures related to TSR conformance by the Customer, and at the time a
valid Scheduling Point is designated, for the submittal of a Redirect Request.

[Include this section for the TSRs with BC.US Border (east) scheduling issue
and intervening system scheduling path issue]

Third Party Transmission Arrangements

Customer shall be responsible for any scheduling arrangements on other
electric systems [to or from] the valid Reservation-Scheduling [POR or POD]
that may be required by such system.

12. SIGNATURES
Each Party represents that its signatory named below is duly authorized to execute
this Table on its behalf.

UNITED STATES OF AMERICA
Department of Energy
Bonneville Power Administration

By: By:
Name: Name:
(Print/Type) (Print/Type)

Title:

Title: Transmission Account Executive

Date:

Date:
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EXHIBIT B
CUSTOMER INFORMATION REQUIRED FOR CLUSTER STUDY

Associated with Precedent Transmission Service Agreement No.09TX-00000

1. SOURCE
The Customer will identify the resource including the electrical point (i.e.
substation) where the resource interconnects with a transmission system

(Bonneville or other system) supplying the capacity and energy associated with the
TSR.

2. SINK
If possible, the Customer will identify the load including the electrical point (i.e.
substation) on the transmission system to be served by the resource associated with
the TSR. Where the load being served by the TSR cannot be identified, such as for
TSRs with a POD of the Northwest HUB, the Customer must indicate whether the
load will be within the Northwest or outside the Northwest.

3. REVISIONS
In the event information provided under this Exhibit B may be revised, the
Customer will provide notice of such revisions to Bonneville by August 19, 2009.
Updates will be accepted in the future, and may help inform Bonneville’s final
decision regarding whether to build Expansion Facilities identified by the plan of
service in the Cluster Study.
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